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A Gengas Limited
Annual report and financial statements
Year ended 31 March 2018

Directors' report

The directors (the “Directors”) present their Directors' report and audited financial statements for Gengas Limited (the
“Company”) for the year ended 31 March 2018. The Company has adopted the exemptions available in Sections
414(B) and 416(3) of the Companies Act 2006 with regard to the Small Companies Regime. Accordingly the Company
has elected not to prepare a strategic report or as part of the Directors' report, disclosures relating to the dividends

declared and (if any) paid during the year under review.
" The Company is limited by shares.
Principal activities

The principal activity of the Company is the generation and sale of electricity from gas extracted from landfill sites.

Directors

The Directors of the Company during the year and up to the date of signing the financial statements were as follows:

M D Holton
J H Milne
S S Pickering

Directors' indemnity and insurance

At the time of approval of the directors' report and during the financial year an associated company has agreed to
indemnify past and present directors, in accordance with and subject to the terms of the corporate governance policy
for the group headed by Infinis Energy Group Holdings Limited, together with other subsidiaries of Infinis Energy
Group Holdings Limited (the “Infinis Group"), against liability and all expenses reasonably incurred or paid by them in
connection with any claim, action, suit or proceeding in which they become involved in the performance of their duties
as a director and against amounts paid or incurred by them. These are qualifying third party indemnity provisions for
the purposes of Section 234 of the Companies Act 2006.

An associated company has also arranged directors’ and officers’ liability insurance.
Statement of disclosure of information to auditors

The Directors who held office at the date of approval of this Directors’ report confirm that, so far as they are each
aware, there is no relevant audit information of which the Company’s auditors are unaware and each Director has
taken all the steps that they ought to have taken as a Director in order to make themselves aware of any relevant
audit information and to establish that the Company’s auditors are aware of that information. :

Independent Auditors

Pursuant to section 485 of the Companies Act 2006, PricewaterhouseCoopers LLP were appointed as auditors of the
Company on 28 February 2018. Pursuant to section 487 of the Companies Act 2006, the auditors will be deemed to
be reappointed and PricewaterhouseCoopers LLP will therefore continue in office.
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Directors'’ Vreport (continued)

Going concern

The financial statements have been prepared on the going concern basis, notwithstanding net current liabilities of
£11,363,000 (2017: net current liabilities £12,152,000). The Directors believe this to be appropriate because the
Company is dependent for its working capital on funds provided to it by entities within the Infinis Group. Such entities
or a common holding company of such entities and the Company have indicated that they intend to ensure that the
Company is able to meet its financial liabilities and obligations as they fall due for the twelve months after the date
upon which the statutory accounts of the Company are finalised by signature of the audit opinion thereto, to the extent
where applicable that the Company remains a subsidiary of such other members of the Infinis Group and that
balances are outstanding from time to time, capable of repayment on demand and calling for such repayment would
be likely to give rise to the inability of the Company to meet its financial liabilities and obligations as they fall due. The
Directors consider that this should enable the Company to continue in operational existence for the foreseeable future
by meeting its liabilities as they fall due for payment. As with any company placing reliance on other entities for -
financial support, the Directors acknowledge that there can be no certainty that this support will continue although, at
the date of approval of these financial statements, they have no reason to believe that it or equivalent substitute
support will not do so. Based on this undertaking the Directors believe that it remains appropnate to prepare the
financial statements on a going concern basis.

The Company had outstanding capital commitments amounting to nil as at 31 March 2018 (2017: £41,000).

On behalf of the board

M D Holton -

Director

< December 2018 .
- Registered Office; First Floor, 500 Pavilion Drive,

Northampton Business Park,
Northampton, NN4 7YJ
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Statement of directors responsubllltles in respect of the financial statements

The Directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulation.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and
applicable law). Under company law the Directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for
that period. In preparing these financial statements, the Directors are required to:

e select suitable accounting policies and then apply them consistently;

e state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have been followed, sdbject
to any material departures disclosed and explained in the financial statements;

e make judgments and estimates that are reasonable and prudent; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company
will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006.

The Directors are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps
for the preventlon and detection of fraud or other |rregular|t|es

In the case of each director in office at the date the Dlrectors Report is approved:

o so far as the director is aware, there is no relevant audit information of which the Company's auditors are
unaware; and

o they have taken ali the steps that they ought to have taken as a director in order to make themselves aware of
any relevant audit information and to establish that the Company's auditors are aware of that information.



Independent auditors’ report to the members of Gengas Limited

Report on the audit of the financial statements

Opinion
In our opinion, Gengas Limited 's financial statements:

e give atrue and fair view of the state of the Company’s affairs as at 31 March 2018 and of its loss for the
year then ended,;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”,
and applicable taw); and

e have been prepared in accordance with the requirements of the Companies Act 2006. .

We have audited the financial statements, included within the annual report and financial statements (the “Annual
Report”), which comprise: the balance sheet as at 31 March 2018; the profit or loss account and other
comprehensive income, the statement of changes in equity for the year then ended; and the notes to the financial
statements, which include a description of the significant accounting policies.

Basls for opinion , _
We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and approprrate to
provide a basis for our opinion.

Independence

We remained independent of the Company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other
ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relatlon to which ISAs (UK) require us to report to you
when:

e the Directors’' use of the going concern basis of accountrng in the preparatlon of the fi nancral statements
is not appropriate; or

» the Directors have not disclosed in the financial statements any identified material uncertainties that may
' cast significant doubt about the Company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the
Company'’s ability to continue as a going concern.



Independent auditors’ report to the members of Gengas Limited
(continued)

Reporting on other information
The other information comprises all of the information in the Annual Report other than the financial statements and

our auditors’ report thereon. The Directors are responsible for the other information. Our opinion on the financial
statements does not cover the other information and, accordingly, we do not express an audit opinion or, except to
the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
s0, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent material
inconsistency or material misstatement, we are required to perform procedures to conclude whether there is a
material misstatement of the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact. We have nothing to report based on these responsibilities.

With respect to the Directors’ Report, we also considered whether the disclosures required by the UK Companies Act
2006 have been included.

Based on the responsibilities described above and our-work undertaken in the course of the audit, ISAs (UK) require
us also to report certain opinions and matters as described below.

Directors’ Report
In our opinion, based on the work undertaken in the course of the audit, the information given in the Directors’ Report

for the year ended 31 March 2018 is consistent with the financial statements and has been prepared in accordance
with applicable legal requirements.

In light of the knowledge and understanding of the Company and its environment obtained in the course of the audit,
we did not identify any material misstatements in the Directors’ Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors responsibilities in respect of the financial statements set out on
page 4, the Directors are responsible for the preparation of the financial statements in accordance with the applicable
framework and for being satisfied that they give a true and fair view. The Directors are also responsible for such
internai control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to continue as
a going concern, disclosing as applicable, matters related to going concern and using the going concern basis of
accounting unless the Directors either intend to liquidate the Company or to cease operations, or have no realistic-
alternative but to do so.



Independent auditors' report to the members of Gengas Limited
(continued)

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, butis not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report :

This report, including the opinions, has been prepared for and only for the Company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these
opinions, accept or assume responsibility for any other purpose or to any other person to whom this report is shown or
into whose hands it may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

‘¢ we have not received all the information and explanations we require for our audit; or

¢ adequate abcounting records have not been kept by the Company, or returns adequate for our audit have
not been received from branches not visited by us; or

e certain disclosures of directors’ remuneration specified by law are not made; or
o the financial statements are not in agreement with the accounting records and returns.
We have no exceptions to report arising from this responsibility. '

Entitlement to exemptions

Under the Companies Act 2006 we are required to report to you if, in our opinion, the Directors were not entitled to
take advantage of the small companies exemption from preparing a strategic report. We have no exceptions to report
arising from this responsibility.

il

Alan Walsh (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
East Midlands

3 December 2018
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Profit and loss account and other comprehensive income

for the year ended 31 March 2018

2018 2017

Note £'000 ~ £'000

Turnoyer ’ 3 7,923 6,619
Cost of sales : (6,207) (5.714)
Gross profit _ . A ' 1,716 905
Administrative expenses ’ . (522) (497)
Operating profit , ' 4 1,194 408
Interest receivable and similar income - ' 7 7 A
Interest payable and similar expenses 8 (1,025) - (903)
Profit(loss) before tax = i , _ A 176 (494)
Tax on profit/(loss) ' : 9 . (298) 27
Loss for the financial year ' (122) | (467)

The Company has no other comprehensive income or expense items and therefore total comprehensive expense for
the year is £122,000 (2017: expense £467,000).

The notes on pages 11 to 24 form part of these financial statements.



Balance sheet

at 31 March 2018

Fixed assets
Tangible assets

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one year
Net current liabilities
Total assets less current liabilities

Provision for liabilities
Other provisions

Net liabilities

Capital and reserves
Called up share capital
Share premium account.
Other reserves A
Profit and loss account

Total Shareholders' deficit

The notes on pages 11 to 24 form part of these financial statements.

Note

10

1

13

14

15
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2018 2017
£'000 £1000
3,144 3,937
3,144 3,937
2,322 2,255
701 195
3,023 2,450

(14,386) (14,602)
(11,363) (12,152)
(8,219) (8,215) -

(118) -
(118) -
(8,337) (8,215)
2 2

1,903 1,903

(10,242) (10,120)
(8,337) (8,215)

The financial statements on pages 8 to 24 were approved by the board of Directors on S’_December 2018 and were

signed on its behalf by:

=

M D Holton
Director
Company registration no. 03033261



Statement of changes in equity'

Balance at-1 April 2017

Total comprehensive income for the
year ‘ _
Loss for the financial year

Total comprehensive income for the year

Trahsactions with owners, recorded
directly in equity

Total contributions by and distributions to
owners

Balance at 31 March 2018

Balance at 1 April 2016

Total comprehensive income for the
year
Loss for the financial year

- Total comprehensive income for the year

Transactions with owners, recorded
directly in equity

Total contributions by and distributions to
owners

"Balance at-31 March 2017

Gengas Limited
Annual report and financial statements
Year ended 31 March 2018

Called up Share Profit
‘'share premium Other. and loss Total
capital ~account reserves _account equity
£000 £'000 £'000 £'000 £'000
- 2 1,903 (10,120) (8,215)
- - - (122) (122)
- - - (122) (122)
- 2 1,903  (10,242) (8,337)
Called up Share Profit _
share premium Other and loss Total
capital account reserves account equity
£000 £'000 £'000 £'000 £000
- 2 1,903 (9,653) (7,748)
- - - (467) (467)
- - - (4e7) (467)
- 2 1,903 (10,120) (8,215)

10
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Notes (forming part of the financial statements)

1 Accounting policies

Basis of preparation

Gengas Limited is a private company incorporated, domiciled and registered in England, in the UK. The registered
number is 03033261 and the registered address is First Floor, 500 Pavilion Drive, Northampton Business Park,
Northampton, NN4 7YJ.

These financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced Disclosure
Framework ("FRS 101") and the Companies Act 2006. '

In preparing these financial statements, the Company applies the recognition, measurement and disclosure
requirements of International Financial Reporting Standards as adopted by the EU (“Adopted IFRSs"), but makes
amendments where necessary in order to comply with Compames Act 2006 and has set out below where advantage
of the FRS 101 disclosure exemptions has been taken.

The Company’s ultimate parent undertaking, Infinis Energy Group Holdings Limited, includes the Company in its
consolidated financial statements. The consolidated financial statements of Infinis Energy Group Holdings Limited are
prepared in accordance with International Financial Reporting Standards and are available to the public and may be
obtained from the Company Secretary, First Floor, 500 Pavilion Drive, Northampton Business Park Northampton,
NN4 7YJ.

In these financial statements, the Company has applied the exemptions available under FRS 101 in respect of the
following disclosures:

A Cash Flow Statement and related notes;

Comparative period reconciliations for share capital and tangible fixed assets;
Disclosures in respect of capital management;

The effects of new but not yet effective IFRSs; and

Disclosures in respect of the compensation of Key Management Personnel.

As the consolidated financial statements of Infinis Energy Group Holdings Limited, the Company's ultimate parent
undertaking, include the equivalent disclosures, the Company has also taken the available exemptions under
FRS 101 in respect of the following disclosures:

e Certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures required by IFRS 7
Financial Instrument Disclosures.

The accountlng policies set out below have, unless otherwise stated, been applied consistently to all periods
presented in these financial statements.

Measurement convention

The financial statements are prepared on the historical cost basis.

1
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Notes (forming part of the financial statements)

1 Accounting policies (continued)
Going concern

The financial statements have been prepared on the going concern basis, notwithstanding net current liabilities of
£11,363,000 (2017: net current liabilities £12,152,000). The Directors believe this to be appropriate because the
Company is dependent for its working capital on funds provided to it by entities within the Infinis Group. Such entities
or a common holding company of such entities and the Company have indicated that they intend to ensure that the
Company is able to meet its financial liabilities and obligations as they fall due for the twelve months after the date
upon which the statutory accounts of the Company are finalised by signature of the audit opinion thereto, to the extent
where applicable that the Company remains a subsidiary of such other members of the Infinis Group and that
balances are outstanding from time to time, capable of repayment on demand and calling for such repayment would
be likely to give rise to the inability of the Company to meet its financial liabilities and obligations as they fall due. The
Directors consider that this should enable the Company to continue in operational existence for the foreseeable future
by meeting its liabilities as they fall due for payment. As with any company placing reliance on other entities for
financial support, the Directors acknowledge that there can be no certainty that this support will continue although, at
the date of approval of these financial statements, they have no reason to believe that it or equivalent substitute
- support will not do so. Based on this undertaking the Directors believe that it remains appropriate to prepare the
financial statements on a going concern basis.

The Company had outstanding capital commitments amounting to nil as at 31 March 2018 (2017: £41,000).

Turnover

Turnover is the amount derived from the sale of electricity and associated renewable certificates and embedded
benefits in the normal course of business, measured at the fair value of consideration received or receivable, net of
value added tax and trade discounts. All revenue is generated in the United Kingdom.

Revenue (except for the recycled element of the ROC price) is recognised where there is a signed unconditional
contract of sale and is based upon the quantity of electricity exported and the contracted rate on the date of
generation.

Revenue includes an estimate for the recycled price of Renewable Obligation Certificates (ROCs) sold during the

financial period. This price is variable and is estimated based on a number of factors including UK electricity demand,
targets set for renewable generation in the UK and the actual amount of UK renewable energy generation achieved.

Interest income
interest income is recognised when it is probable that the economic benefits will flow to the‘Company and the amount

of revenue can be measured reliably. Interest income is accrued on a time basis, by reference to the principal
outstanding and the effective interest rate applicable.

12
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Notes (forming part of the financial statements)

1 Accounting policies (continued) .
Interesf payable

Interest payable is recognised in the profit and loss account as it accrues, using the effective interest method. Costs
incurred in raising finance are capitalised and amortised over the length of the borrowing. Additional costs incurred
due to the redemption of a.facility are charged to the profit and loss account in the period in which they are incurred.

Tax

The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax is provided at amounts expected to be paid (or recovered) using tax rates that have been enacted or
substantively enacted by the balance sheet date. The tax currently payable is based on taxable profit for the year.
Taxable profit differs from net profit as reported in the profit and loss account because it excludes items of income or
expense that are taxable or deductible in other years and it further excludes items that are never taxable or
deductible. '

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit,
and is accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognised for all
taxable temporary differences and deferred tax assets are recognised to the extent that it is probable that taxable
profits will be available against which deductible temporary differences can be utilised. Such assets and liabilities are
not recognised if the temporary difference arises from the initial recognition of goodwill or from the initial recognition
(other than in a business combination) of other assets and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is
no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asset is realised based on tax laws and rates that have been enacted or substantively enacted at the balance sheet
date. Deferred tax is charged or credited in the profit and loss account, except when it relates to items charged or
credited in other comprehensive income, in which case the deferred tax is also deait with in other comprehensive
income.

Deferred tax assets and liabilities are offset when-there is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the
Company intends to settle its current tax assets and liabilities on a net basis.

13
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- Notes (forming part of the financial statements)

1 Accounting policies (continued)

Fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses. The cost
of tangible fixed assets is their purchase cost, together with any incidental costs of acquisition.

Where parts of an |tem of tanglble fixed assets have dlfferent useful lives, they are accounted for as separate items of
tangible fixed assets.

Depreciation is charged to the profit and loss account on a straight-line basis over the estimated useful lives of each
part of an item of tangible fixed assets. Land is not depreciated and assets under constructlon are not depreciated
until they are commlssmned The estimated useful lives are as follows:

Plant and equipment (except engine overhauls Over the shorter of the minimum lease term of each specific

and amounts relating to decommissioning) operating site and the expected life of the asset, being 2-20
S ’ - years
Decommissioning Over the expected life of the operatlng site
- Engine overhauls 2 -4 years

Depreciation methods, useful lives and residual values are reviewed at each balance sheet date.
Provisions

Provisions are determined by discounting the future expected cash flows at a pre-tax rate that reflects the time value
of money. The unwinding of the discount is recogmsed as a finance cost.

Provisions for the decommissioning of assets and site restoration are recognlsed where a legal or contractual
obligation exists. An equivalent amount of the provision is captured within property, plant and equipment. Given recent
-experience the Directors consider they have sufficient information to estimate the costs required and timing for
decommissioning and restoration on a reasonable basis. The recognition has been accounted for as a change in
estimate and applied prospectively. The amount capitalised within property plant and equipment has been treated as
subsequent expendlture and wili be depreciated, in accordance with the Company’s depreciation policy, prospectlvely
from April 2018.

Impairment excluding stocks and deferred tax assets
Financial assets (including trade and other debtors) ' _ : N

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine
whether there is objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that
a loss event has occurred after the initial recognition of the asset, and that the loss event had a negative effect on the
estimated future cash flows of that asset that can be estimated reliably.

An impairment loss in respect of a financial asset measured at cost is calculated as the difference between its carrying
amount and the present value of the estimated future cash flows discounted at the asset's original effective interest
rate. For financial instruments measured at cost less impairment an impairment is calculated as the difference
between its carrying amount and the best estimate of the amount that the Company would receive for the asset if it
were to be sold at the reporting date. When a subsequent event causes the amount of impairment loss to decrease,
the decrease in impairment loss is reversed through profit or loss.

- 14
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Notes (fo_rming part of the financial statements)
Non-financial assets

The carrying amounts of the Company's non-financial assets, other than deferred tax assets, are reviewed at each
reporting date to determine whether there is any indication of impairment. if any such indication exists, then the
asset’s recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less
costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset. For the purpose of impairment testing, assets that cannot be tested individually are grouped together into the
smallest group of assets that generates cash inflows from continuing use that are largely independent of the cash
mflows of other assets or groups of assets (the “cash- generatlng unit”).

An impairment loss is recognised if the carrying amount of an asset or its CGU exceeds its estimated recoverable
amount. Impairment losses are recognised in profit or loss. Impairment losses recognised in respect of CGUs are
allocated first to reduce the carrying amount of any goodwill allocated to the units, and then to reduce the carrying
amounts of the other assets in the unit (group of units) on a pro rata basis.

Impairment losses recognised in prior periods are assessed at each reporting date for any indications that the loss
has decreased or nolonger exists. An impairment loss is reversed if there has been a change in the estimates used to
determine the recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying amount
does not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no
impairment loss had been recognised.

Financial Instruments’
Non-derivative financial instruments

Non-derivative financial instruments comprise investments, trade and other receivables, cash and cash equivalents,
loans and borrowings, and trade and other payables. Non-derivative financial instruments are recognised initially at
fair value. Subsequent to initial recognition they are measured as described below:

Trade and other debtors

Trade and other debtors are carried at original invoice amount less any allowance for uncollectible amounts. An
estimate for doubtful debts is made when coIIectlon of the full amount is no longer probable. Bad debts are written-off
when identified. ~

Cash and cash equivalents

Cash and cash equivalents comprise cash bailances and call deposits. Cash and cash equivalents include restricted
cash balances, which principally relate to the debt service requirements of certain borrowings undertaken by the
Group.

Trade and other creditors
Trade and other creditors are carried at cost.

15
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Notes (forming part of the financial statements)

2 Accounting estimates and adjustments

Key judgments and sources of estimation uncertainty
In the process of applying the Company’s accounting policies, management necessarily makes judgments and
estimates that have a significant impact on the values recognised in the financial statements. Changes in the

assumptions underlying these judgments and estimates could result in a significant impact to the financial statements
The most critical of these accounting judgments and estimates are explained below.

Impalrment

In assessing impairment, judgment is required to establish whether there have been indicators of impairment for"all
amortising and depreciating non—current assets.

Once the need for a review of the carrying value of an asset has been determined, valuation requires estimation
techniques similar to those used for acquired assets and is therefore subject to similar estimates and judgments.

Revenue recognition

Revenue includes an estimate for the recycled price of ROCs sold during the financial period. This price is variable
and is estimated based on a number of factors including UK electricity demand, targets set for renewable generation
in the UK and the actual amount of UK renewable energy generation achieved.

Provision for decommissioning costs:

The Company recognises provisions for decommissioning and restoring sites at the end of their expected useful life.
These provisions are the discounted estimated costs of the work required at the expected date of decommissioning.

Significant judgments and estimates are required about both the costs and the expected dates. The Company s
estimates are based on limited actual experience of decommissioning to date.

3 Turnover

Turnover consists entirely of sales of electrical power, and assocnated renewable certificates and embedded benefits,
made to customers within the United Kingdom. .

4 Operating profit

2018 2017
B £000 £'000

Operating profit is stated after charging: .
Depreciation of fixed assets ' - 1,372 - - 1,674

Payments to landlords - : .. 2,803 2,354

16
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Notes (forming part of the financial statements)

5 Auditors' remuneration

2018 2017
£'000 £'000

Audit of these financial statements . 7 9

Audit fees for the year ended 31 March 2018 and for the year ended 31 March 2017 were borne by another group
company. . ‘ -

6 Directors' emoluments and employees
None of the Directors received any remuneration or benefits from the Company during the current year or prior year,

nor are they employees of the Company. The Company had no employees during the current year or prior year.

7 Interestreceivable and similar income

2018 2017

. £'000 . £'000

Bank interest receivable and similar income 7 1
7 1

17
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8 Interest payable and similar expenses

Year ended 31 March 2018

2018 2017
: £'000 £'000
Payable to group undertakings ' 1,025 903
1,025 903
Intercompany Ioahs within the Infinis Group are repayable on'dema‘nd. Interest is charged at 7.5%.
9 Tax
Recognised in the profit and loss account
' 2018 2017
£'000 £'000
" United Kingdom corporation tax ’
Current tax charge in the year : : - (103) (157)
Adjustment in relating to prior years o : ' (5) -
Total current tax charge , : (108) (157)
Deferred tax - N .
Origination and reversal of temporary differences A : 46 252
Adjustment relating to prior years : ' (223) (64)
"Reduction in tax rate" : - (13) (4)
Total deferred tax (charge)/credit : (190) 184
Tax (charge)lcre.dit on proﬁt_/(loss) ' , (298) 27
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9 Tax (continued)

Reconciliation of effective tax rate

2018 2017

£'000 £'000
Loss for the financial year S , (122) (467)
Total tax charge/(credit) o : ' 298 (27)
Profit/(loss) before tax 176 (494)
Tax using the UK corporation tax rate of 19% (2017: 20%) ' - (37) 99
Non-deductible expenses (19) (4)
Reduction in tax rate on deferred tax balances (13) (4)
Adjustments relating to prior years (229) © (64)
Total tax (ch'érge)/credit , : (298) ‘ 27

The Finance (No. 2) Act 2015 introduced legislation reducing the rate of corporation tax from 20% at 1 April 2016 to

19% from 1 April 2017 and to 18% from 1 April 2020. These reduced rates were used in the calculation of the UK's
deferred tax assets and liabilities as at 31 March 2016. The Finance Act 2016, which received Royal Assent on 15
September 2016, reduced the corporation tax rate to.17% from 1 April 2020. :

The further reduction in the future corporation tax rates from 18% to 17% has been used in the calculation of deferred
tax assets and liabilities in. the UK for the year ended 31 March 2018.
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10 Tangible fixed assets

Cost ,
At 1 April 2017
Additions
Disposals
Transfers

At 31 March 2018

Accumulated depreciation
At 1 April 2017
Charge for the year
Disposals '

Transfers

At 31 March 2018

-Net book value :
At 31 March 2018 .

At 31 March 2017

Gengas Limited
Annual report and financial statements
Year ended 31 March 2018

Assets

Plant and under
machinery construction Total
£'000 ~ £'000 £'000
21,123 25 21,148
118 464 582
(540) - ~ (540)
489 (489) -
21,190 - 21,190
17,211 - 17,211
1,372 - 1,372
(537) - (537)
18,046 - 18,046
3,144 - 3,144
3,912 25 3,937
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11 Debtors
2018 2017
‘ : £'000 £'000
Trade debtors : " 36 39
Amounts owed by group undertakings : _ 64 44
Deferred tax assets o ” 300 490
Prepayments and accrued income : - 1,922 1,682
2,322 2,255
Due within one year ' , , 1,981 1,765
Due after more than one year : 341 490

Intercompany trading balances within the Infinis Group are repayable on demand and generally settled on a monthly
basis. They bear no interest.

Intercompany loans withih the Infinis Group are repayable on demand. Interest is charged at 7.5%.

12 Deferred tax assets and liabilities

Recognised deferred tax assets and liabilities

Deferred tax assets and liabilities are attributable to the following:

Assets ~ Liabilities Net
2018 2017 2018 2017 2018 2017
: , £'000 £000 £000 £'000 £'000 £'000
Tangible fixed assets 300 © 490 - ' - 300 490
300 490 - : - 300 490

Movement in deferred tax during the year : '
' , Recognised in  Effect of rate 31 March
1 April 2017 © income change 2018
£'000 £000 £'000 '£'000
Tangible fixed assets ' 490 (177) (13) 300
490 (177) (13) - 300

21



: Gengas Limited
Annual report and financial statements
Year ended 31 March 2018

Notes (forming part of the financial statements)

12 Deferred téx assets and liabilities (cohtinued)

Movement in deferred tax during the prior year

Recognised in  Effect of rate 31 March.
1 April 2016 income change . 2017
‘ : . £000 - £'000 £'000 £'000
Tangible fixed assets ' , ‘ 306 188 (4) 490
306 188 . (4) 490
13 Creditors: amounts falling due within dne year
2018 2017
. £'000 £'000
Trade creditors - 4 51 60
Amounts owed to group undertakings . : 13,748 13,995
Tax . : - 86 167
Other creditors _ ' . 98 55
Accruals , o 403 335
14,386 14,602
Intercompany loans within the Infinis Group are repayable on demand. Interest is charged at 7.5%.
14 Other provisions
Decommissioning Total
» £'000 £000
At 1 Aprit 2017 _ - - -
Provisions made during the year ' ‘ A : 118 118
Other movements during the year : - -
Provisions released during the year : . , - -
Provisions used during the year - . -
At 31 March 2018 < : 118 118

During the year the Company reassessed provisions in respect of its liabilities for the decommissioning of operating
assets and the restoration of LFG sites. As explained in the accounting policies note prowsmns increased at 31 March

2018 and represent the discounted value of expected future costs.
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15 Capital and resetfves

Called up Share Capital ' '

2018 2017 2018 2017

Number Number £'000 £'000
Allotted, called up and fully paid . - '
Ordinary shares of 1p each 4,002 4,002 - -

The holders of ordinary shares are entitled to receive leldends as declared from time to time and are entitled to one
vote per share at meetings of the Company.

16 Contingent liabilities

The Company is a member of a group VAT registration and as such has contingent liabilities for VAT |n respect of
other members of the VAT group.

The Company has guaranteed the indebtedness of certain other Companies in the Infinis Group in relation to the
banking facility provided to Infinis Energy Management Limited and has contingent liabilities in this respect of
£246,500,000 (2017: £276,700,000).

17 Commitments

During the year the Company entered into various contracts relating to the development of assets to be used in the
generatlon of electricity from landfill gas. The commltment outstanding at 31 March 2018 was nil (2017: £41,000).

18 'Related parties

The Company is a wholly-owned subsidiary of the Infinis Group. The head of the Infinis Group, Infinis Energy Group

Holdings Limited, has the ability to exercise a controlling influence over the Company and other- subsidiary
undertakings within the Infinis Group, and consequently the Directors also consider these subsidiary undertakings to

be related parties.

3i Infrastructure plc (“3iN”), a company incorporated in the Channel Islands, is the ultimate parent company of Infinis
Energy Group Holdings Limited. 3iN therefore has the ability to exercise a controlling influence through its
shareholding in each of the wholly-owned subsidiaries (the “3i Holding Companies”) through which it owns the entire
issued share capital of the Company. The Directors therefore consider 3iN and the entities it controls, including each
of the 3i Holding Companies, to be related parties. - .
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19 Ultimate parent company and uItimate.controIIing entity

The Company is a member of the Infinis Group which is headed by Infinis Energy Group Holdings Limited. 3i LFG
Topco Limited, a company registered in the Channel Islands, is the immediate parent and sole shareholder of Infinis

Energy Group Holdings Limited. The ultimate controlling entity is 3i lnfrastructure plc, a company registered in the
Channel Islands..

Novera Energy Operafing Services Limited is the Company's immediate parent company.

The head of the smallest group for which consolidated financial statements are prepared and of which the Company is
a member is Infinis Energy Management Limited. The consolidated financial statements of this group are available to
-the public and may be obtained from the Company Secretary, First Floor, 500 Pavilion Drive, Northampton Busmess

Park, Northampton NN4 7YJ.

The head of the largest group for which consolidated financial statements are prepared and of which the Company is
a member is Infinis Energy Group Holdings Limited. The consolidated financial statements of this group are available
to the public and may be obtained from the Company Secretary, First Floor, 500 Pavilion Drive, Northampton

Business Park, Northampton, NN4 7Y J.

20 Subsequent events
On 15 August 2018 the outstanding banking facility of £246,500,000 provided to Infinis Energy Management Limited

was repaid and was replaced by a new banking facitity of £318,000,000, consisting of a £278,000,000 term loan and
£40,000,000 revolving credit facility.
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