Gengas Limited

fommn

*AZKPUSBT*
A18 08/11/2013 #246
COMPANIES HOUSE




Contents

Directors report

Statement of Directors’ responsibulities i respect of the Directors' report and the financial statements

Independent auditor's report to the members of Gengas Limited
Profit and loss account

Balance sheet

Notes to the financial statements

Gengas Limuted
Directors’ report and financial statements
Year ended 31 March 2013

- o B L =



Gengas Lirmited
Directors’ report and financial statements
Year ended 31 March 2013

Directors’ report

The directors (the "Directors’ ) present thewr Directors’ report and audited financial statements for Gengas Limited (the
‘Company ) for the year ended 31 March 2013

Principal activities
The principal activity of the Company 1s the generation of electricity from gas extracted from landfill sites

Review of business
The key performance indicators of the Company are the turnover and operating prefit of its site which are £8.436,000
(2012 £7,935,000) and £885,000 (2012 £1,388,000) respectively, 6 3% higher and 36 2% lower than the prior year

The non-financial key performance indicator is the level of electricity generation which was 128,085 MWh in the year
{2012 137,036 MWh) This represents a 6 5% decrease on the prior year

The principal operational risks and uncertainties faced by the Company are in relation to availability of landfill gas at
the UK site resulting in less electricity generation and relationships with the site owners Financial nisks are detatled in
the section on financial risk management

Results and dividend

The loss for the financial year of £924,000 (2012 £321,000 loss) will be taken to reserves The Directors do not
recommend the payment of a dividend (2012 £rul)

Future developments
No change 1n activities 1s anticipated in the future

Financial risk management

The group of compantes of which the Company forms part has in place a nsk management programime that seeks to
ltmt adverse effects on the financial performance of the Company by monitoring levels of debt finance and the related
finance costs

(a) Market risk

The majority of electnicity generated 15 supplied under contractual arrangements which are exther fixed price or fully or
partially RPI index inflated The remainder of electricity generated 1s sold at market related prices which are subject to
market fluctuations

(b} Econenuc risk

The renewable energy sector 1s supported through the UK Government's renewable energy targets legislation  Any
amendments to Government support for renewable energy sources may be detrimental to or benefit the Company's
profitability It 15 not possible for the Company to directly mitigate this risk, however 1t 1s felt that due to the
continuing commitment of the EU to increase energy generation from renewable sources, any detrimental amendments
are unlikely

(c) Credu rnisk
Although the Company only has four customers the credit risk 1s deemed to be low as these customers are either UK
utilities with strong credit ratings or the UK nomunated purchasing agency

The Company’s exposure to foreign exchange risk 1s hmited as the Company’s proportion of total purchases made 1n
foreign currencies 1s small The Directors will consider hedging requirements should the Company’s exposure to
foreign currency movenients increase
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Directors’ report (continued)

(d) Liqeadity - mncluding cash flow and mfterest rate risk
The Company 1s not exposed to sigmficant hquidity nsk

Charitable and political donations

The Company made no political donations or incurred any political expenditure during the financial year (2012 £ml)
There were no charitable donations made during the year (2012 £ml)

Directors
The Durectors of the Company during the year and up to the date of signing the accounts were as follows

E P M Machels
S N Hardman

P J Gregson

S C Gibbins

G A Boyd

Directers’ indemmty and msurance

An associated comparny has granted an indemnity to certain cwrrent Directors under which the associated company will
indemmufy them, subject to the terms of the deed of indemmuty, against any Liability or losses or expenses mcurred by
them n the performance of their duties These are qualifying third party indemnuty provisions for the purposes of the
Companies Act 2006

The Company has aiso arranged directors’ and officers’ liability insurance

Statement of disclosure of information to auditor

The Directors who held office at the date of approval of this Directors’ report confirm that, so far as they are each
aware, there 1s no relevant audit information of which the Company’s auditor 1s unaware and each Director has taken
all the steps that they ought to have taken as a Director 1n order to make themselves aware of any relevant audit
mformation and to establish that the Company’s auditor 1s aware of that information

Audator

In accordance with section 487 of the Compames Act 2006 KPMG LLP (a) was deemed to be reappointed as auditor
of the Company for the financial year ended 31 March 2013 at the end of the last pertod for appomnting the audrtor and
(b) 15 expected to be deemed to be reappointed as auditor of the Company for the financial year ended 31 March 2014
at the end of the nent pertod for appointing the auditor

On behalf of the board

G A Boyd
Director First Floor 500 Paviiton Drive, Northampton Business Park,

ol , IO( 13 Northampton, NN4 7Y}
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Statement of Directors’ responsibilities in respect of the Directors’ report
and financial statements

The Directors are responsible for preparmg the Directors' report and the financial statements 1n accordance with
applicable law and regulations

Company law requires the Directors to prepare financial statements for each financial year Under that taw they have
elected to prepare the financial statements i accordance with UK Accounting Standards and applicable law (UK
Generally Accepted Accounting Practice)

Under company law the Directors must not approve the financial statements unless they are satisfied that they give a

true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that year In

preparing these financial statements, the Directors are required to

s select suitabie accounting pohcies and then apply them consistently,

« make judgments and estimates that are reasonable and prudent,

o  state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained n the financial statements, and

s prepare the financial staternents on the gomng concern basis unless 1t 1s nappropriate to presume that the
Company will continue 1n business

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explan the
Company's transactions and disclose with reasonable accuracy at any time the financial positton of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Company and to
prevent and detect fraud and other uregularities



Independent auditor's report to the members of Gengas Limited

We have audited the financial statements of Gengas Limited for the vear ended 31 March 2013 set out on pages 5 to
13 The financial reporting framework that has been applied m their preparation 1s applicable law and UK Accounting
Standards (UK Generally Accepted Accounting Practice)

This report 1s made solely to the Company's members, as a bedy 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Qur audit work has been undertaken so that we mught state to the Company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose To the fullest extent permutted
by law., we do not accept or assume responsibility to anyone other than the Company and the Company's members as
a body, for our audit work, for this report. or for the opintons we have formed

Respective responsibulities of Directors and auditor

As explamned more fully in the Directors’ responstbihities statement set out on page 3, the Directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view Our responsibility
15 to audit, and express an opinion on, the financial statements 1n accordance with applicable law and International
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's
(APB's} Ethical Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 15 provided on the Financial Reporting Council's
web-site at www fre org uk/auditscopeukprivate

Opmnion on financial statements
In our opinton the financial statements

. give a true and fair view of the state of the Company's affairs as at 31 March 2013 and of its loss for the year
then ended.,

. have been properly prepared n accordance with UK Generally Accepted Accounting Practice, and

. have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matters prescribed by the Companies Act 2006

In our opimon the information given 1n the Directors' report for the financial year for which the financial statements
are prepared is consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report n respect of the followtng matters where the Companies Act 2006 requires us to report to
you 1f; 1n our opinion
»  adequate accounting records have not been kept, or returns adequate for our audst have not been received
from branches not visited by us. or
+ the financial statements are not 1n agreement with the accounting records and returns or
= certain disclosures of Directors' remuneration specified by law are not made. or
¢ we have not recerved all the information and explanations we require for our audit

I~ Sgv— B e 2ey

I1an Gniffiths
(Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statetory Auditor

Chartered Accountants
15 Canada Square
London

El4 5GL

United Kingdom
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Profit and loss account
Jor the year ended 31 March 2013

2013 2012

Note £'000 £'000

Turnover 2 8,436 7935
Operating expenses (7,551) (6,547)
Operating profit 3 885 1,388
Interest pavable and stmular charges 6 (1,441) (1,441)
Loss on ordinary activities before taxation (556) (53)
Tanation charge on loss on ordmary activities 7 (368) (268)
Loss for the financial year 13 (924) (321)

The Company has no recognised gains and losses other than as shown above and therefore no separate statement of
total recogmsed gains and losses has been presented

In the current and prior vear all the results relate to continumg activities

The notes on pages 7 to 13 form part of these financial statements
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Balance sheet
at 31 March 2013

2013 2012
Note £'000 £000
Fixed assets
Tangible assets 8 6,574 7,453
Current assets
Cash 659 636
Debtors 9 21,519 27,680
Deferred tax asset 10 289 685
22,467 29,001
Creditors. amounts falling due within one year 11 (35,022) 41,511)
Net current habilities (12,555) (12,510)
Total assets less current habilities (5,981) (5,057)
Net iabihities (5,981) (5,057)
Capital and reserves
Called up share capital 12 - -
Share premium 13 2 2
Other reserves 13 1,903 1,503
Profit and loss account 13 (7,886) (6,962)
Equity shareholder's deficit 14 (5,981) (5.057)

The financial statements were approved by the board of Directors on 227 / { 0/ '3 and were signed on 1ts
behalf by

G A Boyd
Director
Company registration no. 03033261
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Notes (forming part of the financial statements)

1 Accounting policies

Basis of preparation

The financial statements have been prepared on the going concern basis, under the historical cost convention and n
accordance with the Compantes Act 2006 and applicable accounting standards m the United Kingdom A summary of
the more important accounting policies, which have been apphed consistently throughout the year, 15 set out below

Going concern

The financial statements have been prepared on the going concern basis, notwithstanding net current habilities of

£12 555,000 (2011 £12,510,000), which the Directors believe to be appropriate for the following reasons The
Company 1s dependent for its working capital on funds provided to it by other companies in the group comprising
Infims Energy Holdings Limited (the ° Intermediate Parent ) and 1ts subsidiaries {the "Intermediate Infinis Group")
including specifically the benefit of a loan between Novera Energy (Holdings 2) Limited as lender and the Company
as borrower pursuant to a loan agreement dated 17 December 2004 under which there 1s as at 31 August 2013
£21,491,710 principal including capitalised mterest outstanding (together with interest accrued from time to time , the
"Loan") and which 1s, on the terms of such agreement, repayable on demand Infinis Energy Holdings Lumited has
indicated that for a period of 12 months from the date of approval of these financial statements, 1t will ensure that no
call for repayment of the Loan 1s made by Novera Energy (Holdmgs 2) Limuted if the effect of calling for such
repayment would be hkely to give rise to an mability of the Company to meet 1ts financial [rabilities and obligations as
they fall due The Directors consider that this should enable the Company to continue 1n operational existence for the
foreseeable future by meeting its habilities as they fall due for payment As with any company placing reliance on
other group entities for financial support, the Directors acknowledge that there can be no certainty that this support
will continue although, at the date of approval of these financial statements, they have no reason to believe that 1t wili
not do so Based on this undertaking the Directors believe that 1t remains appropriate to prepare the financial
statements on a going concern basis

Cash flow statement

The Company is a wholly-owned subsidiary of the group headed by Infimis Holdings (the “Infinis Holdings Group™)
and 15 mcluded m the consoldated financial statements of Infims Holdings Consequently, 1 accordance with
paragraph 5 (a) of FRS 1 {revised 1996) the Company 1s not required to publish a cash flow statement

Related party exemption

As the Company 1s a wholly-owned subsidiary of the Infimis Holdings Group, the Company has taken advantage of the
exemptton contained in FRS 8 and has therefore not disclosed transactions or balances with entities which form part
of the Infims Holdings Greup The conselhidated financial statements of Infinis Holdings can be obtained from the
address given 1n note 17

Turnover

Turnover s the amount derived from the sale of electricity and associated renewable certtficates and embedded
benefits i the normal course of business, measured at the fair value of consideration received or recervable, net of
value added tax and trade discounts

Operating leases
Costs 1n respect of operating leases are charged on a straight-ling basts over the lease term

TFaxation

The charge for taxation 1s based on the loss for the year and takes into account deferred taxation because of timng
differences between the treatment of certan items for tanation and accounting purposes

Deferred tax 1s provided i full on iming differences that resuit in an obligation at the balance sheet date to pay more
tax, or a nght to pay less tax, at a future date, at rates expected to apply when they crystallise based on current tax
rates and law Deferred tax assets are recoghised to the extent that 1t 15 regarded as more hkely than not that they will
be recovered Deferred tax assets and habilities are not discounted
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Notes (continued)
1 Accounting policies (continued)

Fixed assets
Depreciation 15 provided to write off the cost less the estimated residual value of tangible fived assets by equal
instalments over their estimated useful economic hives as follows

Plant and equpment 3 - 15 years

Assets 1n the course of construction are not depreciated until comnussioned On completion these assets will be
transferred to the main fived assets category

2 Turnover

Turnover consists entirely of sales made within the United Kingdom

3 Operating profit
2013 2012
£'000 £000
Operating profit 1s stated after charging:
Operating leases - motor vehucles - 10
Depreciation of fixed assets 1,676 1,497
Payments to landlords 2,735 1,921
4 Auditor's remuneration
2013 2012
£'000 £'000
Audttot's remuneration 11 11

Audit fees for the year ended 31 March 2013 and 31 March 2012 were borne by another group company
5 Directors’ emoluments and employees

None of the Drectors received any remuneration or benefits from the Company during the current or prior year, nor
are they employees of the Company The Company had no employees in the current and prior year

6 Interest payable and similar charges
2013 2012
£'000 £'000
Interest payable to group companies (1,441) (1.441)
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Notes (continued)

7 Taxation
2013 2012
£'000 £'060
Umited Kingdom corporation tax
Current tax credit on loss for the year (28) (118)
Adjustments 1n respect of prior years - (256)
Total current tax credit (28) (374)
Analysis of deferred ta\ charge
Ongmation/reversal of tinung differences 4 116
Adjustment 1n respect of prior years 380 469
Adjustment 1n respect of rate change 12 57
Total deferred tax charge 3% 642
Total tax charge 368 268

The tax assessed for the year is different from the standard rate of corporation tax 1n the UK 24% (2012 26%)
The differences are explained below

2013 2012
£'000 £'000
Loss on ordinary activities before taxation (556) (53)
Loss on ordmary activities before taxation multipited by the standard rate
of corporation tax n the UK of 24% (2012 26%) (133) (14}
Effects of
Expenses not deductible for tax purposes 109 12
Fraed asset tming differences )] (116)
Adjustment 1n respect of prior years - (256)
Current tax credit (28) (374)

The 2011 Budget on 23 March 201 | announced a reduction iz the main rate of Corporation Tax rate of 28% over a
period of 4 years from 1 Apnl 2011 The rate was expected to reduce from 28% to 23% over this period The first
reduction from 28% to 26% was substantively enacted on 29 March 2011 and was reflected in the deferred tax figures
used 1n the Company's 2011 financial statements

A reduction to 24% (effective from 1 April 2012} was substantively enacted on 26 March 2012 and was reflected in
the deferred tax figures used in the Company s 2012 financial statements

A further reduction to 23% (effective from 1 Aprid 2013} was substantively enacted on 3 July 2012 and this rate
change has therefore been reflected 1n the deferred tax figures of these financial statements

The March 2013 Budget anntounced that the main rate of Corporation Tax of 23% will further reduce to 20% by 2015
tn addition to the planned reduction to 21% by 2014 previously announced 1n the December 2012 Autumn Statement

[t has not yet been possible to quantify the full anticipated effect of the announced further 3% rate reduction, although

this will further reduce the Company's future current tax rate and reduce the Company's deferred tax balances
accordmgly



Notes (continued)

8 Tangible assets

Cost
At 1 Apnl 2012

Additions
Transfers

At 31 March 2013

Accumuliated depreciation
At 1 Apnl 2012
Charge for the year

At 31 March 2013
Net book value at 31 March 2013

Net book value at 31 March 2012

9 Debtors

Trade debtors

Amounts owed by group undertakings
Amounts owed by related parties (note 16)

Prepayments and accrued income
Other debtors
Corporation tax debtor

Gengas Limited
Directors’ report and financial statements
Year ended 31 March 2013

Assets
Plant and under

machinery construction Total
£'000 £'000 £'000
19 700 553 20.253
- 797 797
1,141 (1,141) -
20,841 209 21,050
12,800 - 12,800
1,676 - 1,676
14,476 - 14,476
6,365 209 6,574
6 900 553 7453

2013 2012

£000 £000

776 672

17,785 24,157

708 553

1,280 1.499

261 118

709 631

21,519 27 680

£709,000 of the corporation tax debtor relates to group relief recervable (2012 £681 000)




Notes (continued)

10 Deferred tax asset

Atl Apnl 2012

Charge to the profit and loss for the year

At 31 March 2013

The elements of the deferred tavation are as follows

Fined asset timing differences
Losses carried forward

Gengas Limited
Directors’ report and financial statements
Year ended 31 March 2013

Deferred
taxation
£'000
685
(396)

289

2013
£'000
(214)
503
289

The Directors have recognised a deferred tax asset despite the Company having losses as 1ts recovery is supported by

foreseeable future profits

11 Creditors - amounts falling due within one year
2,013 2.012
£'000 £000
Trade creditors 2,746 347
Amounts owed to group undertakings 31,152 39.809
Accruals and deferred income 1,112 1,342
Other creditors 12 13
35,022 41,511
12 Called up share capital
2013 2012 2013 2012
Number Number £'000 £'0060
Allotted, called up and fully paid
Ordmary shares of 1p each 4,002 4,002 - -
13 Reserves
Share Other Profit and loss
premtm reserves account
£'000 £'000 £'000
At1 Aprl 2012 2 1,903 (6,962)
Movement for the financial year - - (924)
At 31 March 2013 2 1,903 (7,886)

11



Gengas Limited
Directors’ report and financial statements
Year ended 31 March 2013

Notes (continued)

14 Reconciliation of movements in equity shareholder’s deficit
2013 2012
£000 £000
Opeming equity shareholder's deficit (5,057) (4 736)
Loss for the financial year (924) {321)
Closing equity shareholder's deficit (5,981) (5,057
15 Contingent liabilities

The Company 1s a member of a group VAT registration and as such has contingent hiabilities for VAT n respect of
other members of the group

16 Related parties

Terra Firma Investments (GP) 2 Limited, acting as a general partner of the six limsted partnerships which constitute
the Terra Firma Capital Partners 11 Fund, Terra Firma Capital Partners I L P — H and TFCP 11 Co-Investment 1 L. P
("Terra Firma™), has the ability to exercise a controlling influence through the holding of shares in a parent company
The Directors therefore consider Terra Firma to be a related party

Infirus Holdings has the ability to exercise a controlling influence over the Company and other subsidiary
undertakings Consequently the Directors also consider these subsidiary undertakings to be retated parties

Related party transactions occurning during the vear and balances outstanding at the year end are as follows

Balance owed (to)/from

Value of transactions company

2013 2012 2013 2012

£'000 £000 £'000 £000
Aveley Methane Limited 53 52 110 59
Bidston Methane Linuted 94 94 598 494
47 146 708 553

Aveley Methane Limited and Bidston Methane Limited are both jomnt venture entities, each 50% owned by Novera
Energy Generation No 1 Limnited {a company which 1s part of the Novera group) The following transactions
represent key movements in related party balances during the year

Transactions with Aveley Methane Limited relate to management fees of £52,504 (2012 £52,000)

Transactions with Bidston Methane Limuted relate to management fees of £53,495 (2012 £53,495), engine
maintenance fees of £17,460 (2012 £17,460) and employee costs recharged of £23,000 (2012 £23,000)

12
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Notés (continued)

17 Ultimate controlling and immediate parent undertaking

The Directors regard Terra Firma Holdings Limited a company registered in Guernsey as the vitimate controlling
entity The ultimate controlling party 15 Guy Hands

There were no transactions between the Company and Terra Firma Holdings Lirited duning the year

Novera Energy Operating Services Limited 1s the immediate parent company and 1t does not produce consolidated
accounts

The head of the largest group for which consolidated financial statements are prepared and of which the Company 1s a
member 15 Infinis Holdings The consolidated financial statements of this group are available to the public and may
be obtained from the Company Secretary, First Floor, 500 Pavilion Drive, Northampton Busimess Park, Northampton,
NN4 7Y]

The head of the smallest group for which consolidated financial statements are prepared and of which the Company 1s
a member 15 Infims plc  The consolidated financial statements of this group are available to the public and may be
obtained from the Company Secretary, First Floor. 500 Pavilion Drive, Northampton Business Park, Northampton
NN4 7Y]
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