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EXPERT TECHNICAL SYSTEMS LIMITED

REPORT OF THE DIRECICR

The director presents his report and the financial statements for the year
ended 31 December 1998.

PRINCTPAL ACTIVITIES

The campany’s principal activity is contracting and sales in the electronic
industry.

DIRECTCR AND HIS INTERESTS

The director at the balance sheet date and his interests in the comparny at

that date and at the begimning of the year (or on appointment if later),
were as follows:

Number of shares
Class of share 1998 1997

W R Carr Ordinary share class 1 1 1

DIRECTOR’S RESPONSIBILITIES

Campary law requires the director to prepare financial statements for each

financial year which give a true and fair view of the state of the affairs

of the comparty and of the profit or loss of the campany for that period. In
preparing those financial statements, the director is required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and estimates that are reasonable and prudent;

- prepare the financial statements on the going concern basis unless it is
inappropriate to presume that the compary will contirme in business.

The director is responsible for keeping proper accounting records which
disclose with reascnable accuracy at amy time the financial position of the
campany and to enable him to ensure that the financial statements oomply
with the Companies Act 1985. He is also responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the
preventicon and detection of fraud and other irregularities.

CILOSE OCMPANY

The conparty is a close campany as defined by the Income and Corporation
Taxes Act 1988.

SMALL, COMPANY DISCTOSURE

In preparing this report, the director has taken advantage of the special
provisions of part VII of the Companies Act 1985 relating to small
comparnies.

By Order of the Board

..................
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EXPERT TECHNICAL SYSTEMS LIMITED

ACCOUNTANTS® REPORT ON THE UNAIDITED ACCNIS TO THE
DIRECTOR OF EXPERT THCHNICAL SYSTEMS LIMITED

As described on the balance sheet you are responsible for the preparation of
the accounts for the year ended 31 December 1998, set out on pages 3 to 9,
and you consider that the company is exempt from an audit and a report under
section 249A(2) of the Companies Act 1985. In accordance with your
instructions, we have compiled these unaudited accounts in order to assist
you to fulfil your statutory responsibilities, from the accounting records
and information and explanations suplied to us.

HARRTS WALTERS

Chartered Accountants Ant-on House
47 Bridge Street

Hants SP10 1BG

Date: S o Ko da Va8
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EXPERT TECHNICAL SYSTEMS LIMITED

PROFTT AND I0SS AQOJUNT FOR THE YEAR ENDED 31ST IF

1998 1997
Notes £ £

TURNCVER 50,810 52,572
Cost of sales {1,789) {284)
GROSS PROFIT 49,021 52,288
Administrative expenses (19,682} (16,679)
OPERATTNG FROFTT 2 29,339 35,609
Interest receivable 2,476 1,600
PROFIT (N ORDINARY

ACTIVITIES BEFORE TAXATION 31,815 37,209
Tax on profit on

ordinary activities 5 (6,809) (8,092)
PROFIT FOR THE FINANCIAL YEAR 25,006 29,117
Dividends (14,320) {14,640)

RETAINED PROFIT FOR THE YFAR i1 10,686 14,477

None of the company’s activities were acquired or discontirmued during the
above two financial years.

The company has no recognised gains or losses other than those dealt with in
the profit and loss account.

The notes on pages 6 to 9 form part of these financial statements.
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EXPERT TECHNICAL SYSTEMS LIMITED

BAIANCE SHEET AT 31ST DECEMBER 1998

1998 1997
Notes £ £ £ £

FIXiI» ASSETS
Tangible assets 6 735 1,948
GIRRENT ASSETS
Stocks 7 1,028 1,340
Debtors 8 1,666 12,848
Cash at bank and in hand 47,801 32,289

50,496 46,477
CREDITORS: Amounts falling due
within one year 9 (6,992) (14,872)
NET (URRENT ASSETS 43,504 31,605
TOTAL: ASSETS TESS (ORRENT
LIABILITTES 44,239 33,553
CAPTITAL: AND RESERVES
Called up share capital 10 1 1
Profit and loss account 1 44,238 33,552

44,239 33,553

The statements required to be made by the comparny director and the signature
required by the Companies Act 1985 are given on the following page.

The notes on pages 6 to 9 form part of these financial statements.
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EXPERT TECHNICAL SYSTEMS LIMITED

BAIANCE SHEET AT 31ST DECEMBER 1998 {(Contimued)

The director has taken advantage of the exemption conferred by secticn
249A(1) not to have these financial statements awdited and canfirms that no
notice has been deposited urder section 249B(2) of the Companies Act 1985.

The director acknowledges his responsibilities for ensuring that:-

i) The company keeps accounting records which comply with section 221 of
the Companies Act 1985;

i1i) The financial statements give a true and fair view of the state
of affairs of the company as at 31 December 1998 and of its profit
for the year then ended in accordance with the requirements
of section 226, and which otherwise comply with the requirements of
the Companies Act 1985 relating to financial statements, so far ag is
applicable to the compary.

These financial statements are prepared in accordance with the special
provisions of part VII of the Companies Act 1985 relating to small
compariies, and Schedule 8 to that Act, on the grounds that the company is
small.

The financial statements were approved
by the board on & Sigecdee- a3, and
signed on its behalf by

----------------------

W R Carr Director

The notes on pages 6 to 9 form part of these financial statements.
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EXPERT TECHNICAL SYSTEMS LIMITED

NOTES TO THE FINANCTAL STATEMENTS FCR THE YEAR ENDED 31ST DECEMBER 1998

1.

1.1

1.2

1.3

1.4

1.5

1.6

AQCOUNTING POLICTES

BASTS OF ACCOUNTING

The financial statements have been prepared under the historical cost
convention.

TURNOVER

Turnover represents the total invoice value, excluding value added
tax, of goods sold and services rendered during the year.

DEFRECTATION

Depreciation is provided using the rates to reduce by anmal
instalments the cost, less estimated residual value, of the tangible
assets over their estimated useful lives:-

Carputer equipment 25% Straight line

STOCKS
Stocks are valued at the lower of cost and net realisable value.

Net realisable value is based on estimated selling price less further
costs to completion ard disposal.

DEFERRED TAXATICN

Deferred taxation is provided where there is a reascnable probability
of the amount becoming payable in the foreseeable future.

PENSICNS

Pension contributions are charged to the profit and loss acoount as
incurred. These contributions are irwvested separately from the
comparny’ s assets.

1998 1997
£ £
The operating profit is stated
after charging:
Depreciation 1,213 1,211
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EXPERT TECHNTICAL SYSTEMS LIMITED

NOTES TO THE FINANCTAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER 1998

3. DIRECTOR’ S EMOLIMENTS
1998 1997
£ £
Director’s emoluments 9,778 8,333
4, PENSION (QOSTS

The conparny operates a defined contribution pension scheme on behalf
of its director. The assets of the scheme are held separately from
those of the company in an independently administered fund.
Contributions paid in the year amounted to £6,000 (1997: £5,000). All
contributions were paid in the year.

5. TAX (N PROFIT (N ORDINARY ACTIVITIES
1998 1997
£ £
The taxation charge comprises:
U.K, corporation tax 6,809 8,092
6,809 8,092
6. TANGIBLE ASSETS
Plant and
machinery
etc.
£

Cost
At 1 Jamuary 1998 and
At 31 Deceamber 1998 4,848
Depreciation
At 1 Jarmary 1998 2,500
Charge for year 1,213
At 31 December 1998 4,113
Net book value at
31 Decenber 1998 735
Net bock value at

31 December 1997 1,948
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EXPERT TECHNICAL: SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FCR THE YEAR ENDED 31ST DECFMEER 19938

7.

106.

STOCXS

Stocks

Trade debtors
Cthers

CREDTTORS: AMUONTS FALLING DUE
WITHIN ONE YEAR

Trade creditors
Other creditors

SHARE CAPTTAL

Authorised
Equity interests:
100 Crdinary share class 1 of £1 each

allotted, called up and fully paid
Equity interests:
1 Ordinary share class 1 of £1
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1998 1997
£ £
1,029 1,340
1,029 1,340
1998 1997
£ £
1,666 1,388
- 11,460
1,666 12,848
1998 1997
£ £
681 645
6,311 14,227
6,992 14,872
1998 1997
£ £
100 100
1 1




EXPERT TRCHNICAL SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER 1998

11.

PROFTT AND LOSS ACQOUNT

Retained profits at 1 Jaruary 1998
Retained profit for the year

Retained profits at 31 December 1998

REONCITIATION OF MOVEMENTS IN SHAREHOIDERS' FUNDS

Profit for the financial year
Dividends

Shareholders’ funds at 1 Jarmuary 1998

Shareholders’ furnds at 31 December 1998

Represented by: -
Equity interests
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1998 1997
£ £
33,552 19,075
10,686 14,477
44,238 33,552

1998 1997

£ £
25,006 29,117
{14,320) (14,610)
10,686 14,477
33,553 15,076
44,239 33,583
44,239 33,553
44,239 33,553




EXPERT TECHNICAL SYSTEMS LIMITED

MANAGEMENT INFORMATION

FOR THE YEAR ENDED 31ST DECEMEER 1998




EXPERT TECHNICAL: SYSTEMS LIMITED

DETATLED TRADING AND PROFTT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31ST DECEMBER 1998

1998
£ £
SALES 50,810
QOST OF SALES
Stocks at 1 Jammary 1998 1,340
Purchases 1,478
2,818
Stocks at 31 Decenber 1998 (1,029)
(1,789)
GROGS PROFIT 96.5% 49,021
ADMINISTRATIVE EXPENSES (19,682)
OPERATING PROFIT 57.7% 29,339
OTHER INCIOME AND EXPENSES
Interest receivable:
Bank deposit interest 2,476
2,476

NET PROFIT FOR THE YEAR 31,815

1997
£ £

52,572

1,512

112

1,624

{1,340)
(284)

99.5% 52,288

{16,679)

67.7% 35,609

1,600
1,600

37,209



EXPERT TECHNICAL SYSTEMS LIMITED

APMINISTIRATTVE EXPENSES
FOR THE YEAR ENCED 31ST DECEMBER 1598

ATMINISTRATIVE EXPENSES

Employer's national insurance
Director’s remmeration
Director’s pensicn

Insurance

Light and heat

Repairs and maintenance
Printing, postage and stationery
Telephcne

Motor expenses

Travelling expenses
Accountancy

General expenses
Depreciation

1998

636
9,778
6,000

130

126

188

82

280

212

434

588

15
1,213

19,682

1997

673
8,333
5,000

59

31
377
102

874
19
1,211

16,679



