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Report of the Directors

The Directors present their Directors’ report and finuncial statements for the vear ended 31 March 2

2008,

Principal Activities and Business Review

The principal activity of the Company is that of an investiment holding company. The results for the
year are set out in the income statement on page 6.

Dividends

The Directors do not recommend the payment of a dividend (2007; £nil).

Directors

The Directors who held office during the year were as follows:

Anthony Chapman
Andrew Didham

Mr Anthony Chapman retires in accordance with the Company's Articles of Association and, being
eligible, offers htmself for re-election.

Auditors

KPMG Audit Plc are the appointed auditors of the Company and in accordance with the elective
regime adopted on 11 May 2005 the Company has dispensed with the obligation to appoint auditors
annually.

Audit Information

The Directors who held office at the date of approval of this Report of the Directors confirm thar, so
far as they are each aware, rhere is no relevant audit information of which the Company’s auditors are
unaware, and each Director has tken all the steps that he or she ought to have taken as a Director to
make himself or herself aware of any relevant audit mformarion and 1o esiablish that the Company’s
auditors are aware of thar information.

By Order of the Board

N M Rorhschild & Sons Limited

Sccretary

New Court, St. Swithin’s Lane, London £2C3P 410U

I August 2008
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Statement of Directors” Responsibilities in
Relation to the Report of Directors and
Financial Statements

I

The Directors are tesponsible for preparing the Report of the Directors and the financial statements in

accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under the
law the Directors have clected to prepare the financial statements in accordance with International
Financial Reporting Standards (“IFRS™) as adopted by the European Union ("EU").

The financial statements are required by law and IFRS as adopted by the EU to present fairly the
financial position of the Company and the performance for that period; the Companies Act 1985
provides in relaton to such fnancial statements that references in the relevant part of that Act to
financial statements giving a true and fair view are references to their achieving a fair presentation.

In preparing these financial statements, the Directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and estimates that are reasonable and prudent;

- state whether they have been prepared in accordance with IFRS as adopted by the EU; and

- prepare the financial statements on the going concern basis unless it i1s inappropriate to presume

that the Company will continue in business.

The Directors are responsible for keeping proper accounting records that disclose with reasonable
accuracy at any tme the financial position of the Company and enable them to ensure that its financial
statements comply with the Companies Act 1985. They have a general responsibility for taking such
steps as are reasonably open to them to safeguard the assets of the Company and to prevent and detect
fraud and other irregularities.
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Independent Auditors’ Report to the
Members of New Court Securities Limited

We have audited the financial starements of New Court Secunties Limired for the vear ended 31 Aarch
2008 which comprise the Income Statement, the Balance Sheet, the Cash Flow Statement, the Statement

of Recognised Income and Expense and the related notes. These financial statements have been

prepared under the accounting policies set out therein.

This report is made solely ro the Company’s members, as a bedy, in accordance with section 235 of the
Companies Act 1985, Our audit work has been undertaken so that we mught state to the Company’s
members those matters we are required to state to them in an zuditor’s report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than
the Company and the Company’s members as a body, for our audit work, for this report, or for the
opinions we have formed.

Respective Responsibilities of Directors and Auditors

The Directors’ responsibilities for preparing the Directors’ Report and the financial statements in
accordance with applicable law and International Financial Reporting Standards (“IFRS”)} as adopted by
the Furopean Union (“EU™) are set out in the Statement of Directors’ Responsibilities on page 3.

Our responsibility is to audit the Hnancial statements in accordance with relevant legal and regularory
requirements and International Standards on Auditing (UK and Ireland).

We report to you our opinion as to whether the financial statements give a true and fair view and
whether the financial statements have been properly prepared in accordance with the Companies Act
1985. We also report to you whether in our opinion the information given in the Directors’ Report is
consistent with the financial statements.

In addidon we report to you if, in our opinion, the Company has not kept proper accounting records, if
we have not received all the information and explanations we require for our audit, or if information
specified by law regarding Directors’ remuneration and other transactions is not disclosed.

We read the Directors’ Report and consider the implications for our report if we become aware of any
apparent misstatements within it.

Basis of Audit Opinion

We conducted our audit in accordance with International Srandards on Audiring (UK and [reland) sssued
by the Auditing Practices Board. An audit includes examination, on a test basis, of evidence relevant o
the amounts and disclosures in the fimancial sratements. Tt alse includes an assessment of the significant
esrimates and judgements made by the Directors in the preparanon of the financial statements, and of
whether the accounting policies wre approptiare to the Company’s circumstances, consistently applied

and adequately disclosed.

We planned and performed our audit so as to obmin all the informanon and explananons which we
considered necessany in order 1o provide us with suffictent evidence to give reasonuble assurance that the
financial seatements are frec from marerdal misstarement, whether caused by traod or other irrepulanity or
error. In forming our opinion we also evaluated the ovenall adequacy of the presentasion of informanon

in the fnancial stiremenrs.
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Independent Auditors’ Report to the Members
of New Court Securities Limited

Opinion

In our opinion; Als
- the financial statements give a true and fair view, in accordance with IFRS us adopted by the EU, %-

of the state of the Company’s affairs as ar 31 March 2008, and of its profit for the vear then

ended;
- the financial statements have been properly prepared in accordance with the Companies Act

1985; and

the information given in the Directors” Report is consistent with rhe financial statements.

QMQ Audit e

KPAG Aundir Ple
Chartered Accountants
Registered Auditor
London

11 August 2008
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Income Statement
For the year ended 31 March 2008

2007 [E]

2008

Note £ £
interest receivable 2936,151 2,403,845
Inerest payable | Cpooersy  (37eaTe)
Administrative expenses o 8469  (6380)
Profit before tax 2 18,957 19,089
Taxation 4 (5.687) (5.727)
Profit for the financial year 13,270 i3,362

Statement of Recognised Income and Expense

There was no other recognised income or expense during the financial year apart from the profit shown

in the income statement (2007: £nil).

The notes on pages Y to 13 form an integral part of these financtal statements
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Balance Sheet
At 31 March 2008

2008 2007
Note £ £
Current assets
Loans to parent undertaking 5 53092501 53,329.941
Cash and cash cquivalents 6 messs  aisals
‘ather assels T 7 - 915 92‘-1-—
53,322,670 53,546,080
Current liabilities
Loan notes in issue 8 {3.605,715) (3.842,755)
Current tax payable (5.687) (5.727)
bther ﬁ;ancia'. liabifities 9 {14,784y (14,384
Net current assets 49,696,484 49,683,214
Nen-current liabilities
Loan notes in issue 8 (49.487.186) (49,487,186}
Net assets 209,298 196,028
Shareholders’ equity
Share capital 10 50,000 50,000
Retined eamings 159,298 146028
Total shareholders” equity 1 209,298 196,028

Approved by the Board of Directors on 11 August 2008 and signed on its behalf by:

A

Andrew Didham, Director

The notes e pages 9 to 13 form an imegral part of these nancial smiements
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Cash Flow Statement
For the year ended 31 March 2008

2008 2007
£ £
Cash flows from operating activities
Net profit for the financial year 13270 13,362
Twaton T ser s
Operating profit before changes in working 18,957 19,089
_EafPital and previsions o
Net decrease/{increase) in other assets L 9 {223)
Net increase in other financial liabilities o 400 727
Cash generaied from operations 19,366 19,593
Taxation paid (5.727) (5,107)
Net cash from operating activities 13,639 14,486
Cash flows from financing activities
Decrease in loan to parent undertaking L 237,040 304,999
Repayment of loan notes in issue N T (237,040} {304 .999)
Net cash from financing activities - -
Net incre_igiirlcash a[\ﬂ cash qui:f_alents L o 13,639 14486
Cash and cash equivalents at | Apnil V ' 215215 200,729
Cash and cash equivalents at 31 March 228,854 215,215

Cash paid and recieved for interest during 2008 was £2,908,325 (2007: £2,378,087) and £2,936,160

(2007: £2,403,622) respectively.

The notes on pages 9 to 13 form an integral part of these financial statements

X
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Notes to the Financial Statements
(forming part of the Financial Statements)

For the year ended 31 March 2008

I.  Accounting Policies

New Court Secunnes Limited (“the Company”™) i1s a company incorporated in the United Kingdom. The
principal accounting policies which have been consistently adopted in the presentation of the financial

staternents are as follows:

a. Basis of preparation

The financial statements are prepared and approved by the Directors in accordance with
International Financial Reporting Standards (“IFRS™) and International Financial Reportng
Interpretations Committee (“IFRIC”) interpretations, endorsed by the European Union ("EU™)
and with those requirements of the Companies Act 1985 applicable to companies reporting under
IFRS. The financial statements are prepared under the historical cost accounting rules.

b.  Interest receivable and payable

Interest is recognised in the income statemment using the effective interest rate method.

C. Taxation

Tax payable on profits is recognised in the income sratement.

d.  Cash and cash equivalents

For the purpose of the cash flow statement, cash and cash equivalents comprise cash on hand
and balances with banks.

e. Capital management

The capital of the Company is managed at the group level by the parent undertaking, Rothschilds
Continuation Limited.

f Financial risk management

The Company follows the financial nsk management policies of the parent undertaking,
Rothschilds Continuation Limited. The key nsks arising from the Company’s acrivities involving

finuncial instruments, which are monitored at the group level, are as follows:

- Credit risk — the risk of loss arising from client or counterparty default is not considered a
signiticant risk 1o the Company as all asset balances are with other group companies as detailed

in nore 12 Related Party Transacnons.

Market nisk — exposure w changes in marker varables such as interest rures, currency exchange
rates, equity and debt prices is not considered significant as the terms of financial assers

substantially march those of financial abihies.

Liquidity risk — the risk that the Company is unable 10 meer its obligations as they full due or
that it is unable 1o fund its commitments is nor considered significant as inrerest cash milows

and outflows are substantially matched and non cureent halnlities are funded by currear assers.

New Coutt Seoawnities Linited




Notes to the Financial Statements

florming part of the Financial Statements)

2. Profit Before Tax }T@

2008 2007

£ L
Is stated after
i. Income
Interest receivable on loan to parent undertaking 2924289 2394144
Other interest receivable from fellow subsidiary undertaking 11862 ' 9.701
ii. Charges
Interest payable an loan notes issued to fellow subsidiary undertaking 2,704,338 2,198,242
Interest payable on loan notes issued 1o external counterparties 204,387 180,134

The amount receivable by the auditors and their associates in respect of the audit of these financial
statemnents is £750 (2007: £750). The audit fee is paid on a group basis by N M Rothschild & Sons
Limited.

3.  Directors’ Emoluments

None of the Directots received any remuneration from the Company during the year (2007: fuil).

4.  Taxation

2008 2007

£ £

Profit before tax 18,957 19.08%

United Kingdom corperation tax at 30% (2007: 30%) 5,687 5727
5. Loans to parent undertaking

2008 2007

£ £

Leans to parent undertaking 53.092.901 533295941

The inrerest eate charged on g loan of £49.487.186 is 3-month LIBOR minus 13/32 per cent and the
interest eate charged on the remaining balance is 3-month LIBOR minus 0.5 per cent. The weighted
averyge etfective mrerest rate was 5.42% as at 31 Murch 2008 (2007: 4.85%%). The rare re-prices within 3

months.
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Notes to the Financial Statements

(forming part of the Financial Statements)

6. Cash and Cash Equivalents %

At the vear end the Company held cash of £228, 854 (2007 £215215) at a fellow subsidiary undertaking. E
The Company receives mterest at base rate.

7. Other assets

2008 2007
£ £
Amounts owed by fellow subsidiary undertaking 915 924
8. Loan Notes in Issue
2008 2007
£ £
Current liabilities
Loan notes issued to external counterparties 3605715 3,842,755
Non-current liabilities
Loan notes issued to feliow subsidiary undertaking 49487,186 49,487,185

The loan notes in issue are unsecured and the interest rate payable is 3-month LIBOR minus 0.5 per
cent. The effective interest rate was 5.39% as at 31 March 2008 (2007: 4.82%). The rate re-prices within
3 months.

The following table shows contracrual cash flows payable by the Company on the loan notes in issue,
analysed by remaining conrractual maturity at the balance sheet date. Interest cashflows on the loan
notes issued to a fellow subsidiary undertaking are shown up to five years only, with the prinicipal
balance being shown in the > 5yr column.

Demand Demand-3m 3m-— lyr lyr — Syr > Syr Total
£ £ £ £ £ £
Loan notes in issue . 4323035 20135856 10,731,295 49,487,186 66,555,473

9. Other Financial Liabilities

2008 2007
£ £
Orther habilizies 14,784 14,384

New Cowrt Sealtics Limtted




Notes to the Financial Statements

(forming part of the Financial Statements)

10. Share Capital

2008 2007 12
. : 12
Authorised
100,000 Ordinary shares of £1 each 100,000 100,000
Allotted, calted up and fully paid
50,000 Ordinary shares of £1 each 50000 50,000

[1. Reconciliation of Movements in Shareholders” Equity

Share Capital Retained Earnings Total

£ £ £

At | Aprit 2007 50,000 146,028 196,028
Profi for the financial year : 13270 13270

At 31 March 2008 50,000 159,298 209,298

At | Apnl 2006 50,000 132,666 182,666

Profit ‘f;r_the financial y-ear a o - 13,362 13,362

At 3| March 2007 50,000 146,028 196,028

12. Related Party Transactions

Parttes are considered related if one party controls, is controlled by, or has the ability to exercise
significant influence over the other party. This includes the parent company, subsidiaries and fellow

subsidianies.

Amounts recervable from and payable to related parnes at the year end were as follows:

2008 2007

£ £

loanstoparencundeniakng L L L Lo 23092801 0 53329901
Cash at fellow subsidiary undertaking 228.8%4 3] 5215
Amounts owed by fellow subsidiary undertabing e o
Lean notes issued i Féilcw sub;i-ci'laryundenal;i‘ng - R ?9.‘?87.]86 49;=¥:€-7',i8.6-

Amaounts recognised in the meome statement in respeet of related party trnsactions were as follows:

2008 2007

£ L

Interest “eceivable from parent undertaking 2524269 2.394, 144
lnterest recewable from lellow subsidiary undentaking o R 862 ) 9,70}
Interest payable o fellows subsidiary undertaking 2,704,338 2.!98,2‘.12
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Notes to the Financial Statements
(lorming part of the Financial Statements)

I3. Parent Undertaking and Ultimate Holding Company

The largest group in which the results of the Company are consolidated is that headed by Rothschild
Concordia SAS, incorporated in France. The smallest group in which they are consolidated is thar headed
by Rothschilds Continuadon Limited, registered in Englind and Wales. The consolidated financial
statements of this group are avmlable to the public and may be oberined from Companies House.

The Company's immediate parent company is Second Connnuation Limited.

Undl 20 November 2007, the Company’s ultimate parent company was Concordia BV, a company
incorporated in The Netherlands, On 20 November 2007 Paris Orléans S\, a company incorporated in
France, became the Company’s ultimate parent company, and on 22 January 2008 Rothschild Concordia
SAS became the Company’s ultimate parent company. Rothschild Concordia SAS, Pans Orléans SA and
Concordia BV are controlled by the Rothschild family and their interests.

The Company's registered office is located at New Court, St. Swithin’s Lane, London EC4P 4DU.

!
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