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ACCOUNTS

The Director presents his Report with the financial statements for the year ended 31st August 1997..

PRINCIPAL ACTIVITY.

The principal activity of the company during the period under review was that of Retail Furniture
Sales.

DIRECTORS.

The Director who served during the period and his beneficial interest in the Ordinary Share Capital of
the company were:

Ordinary £1Shares
At the beginning and end of year.

Mr B H Joshi -

Company law requires the Director to prepare financial statements for each financial year which give
a true and fair view of the state of affairs of the company and of the profit or loss of the company for
that period. In preparing those financial statements, the Director is required to:

. select suitable accounting policies and then apply them consistently.
. make judgements and estimates that are reasonable and prudent.

. prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will stay in business.

The Director is responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company and to enable him to ensure that the
financial statements comply with the Companies Act 1985. He is also responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.

The Director has taken advantage, in the preparation of his report, of the special exemptions
applicable to small companies conferred by Part 11T of Schedule 8 to the Companies Act 1985,

Mr J C Martin - Secretary. Date




EPINE DREAMS (ST ALBANS) LTD

AUDITORS REPORT. TO THE SHAREHOLDERS

We have audited the financial statements on page 2-8 which have been prepared under the historical
cost convention and accounting policies set out on page 6.

RESPECTIVE RESPONSIBILITIES OF DIRECTOR AND AUDITORS

As described on page two, the company’s director is responsible for the preparation of the financial
statements. It is our responsibility to examine the financial statements and, based on our audit, to
report our opinion, to the shareholders.

BASIS OF OPINION

We conducted our examination in accordance with the Auditing Standards issued by the Audiling
Practices Board. An audit includes examination, on a test basis, of evidence relevant 1o the accounts
and disclosures in the financial statements. It also includes an asscssment of the significant estimates
and judgements by the directors in the preparation of the financial statements and of whether the
accounting policies are appropriate to the Company’s circumstances, consistently applied and
adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient reliable evidence to give reasonable
assurance that the financial statements are free from material misstatements, whether caused by fraud

_or other irregularity or error. In forming our opinion, we also evaluated the overall adequacy of the
presentation of information in the financial statements.

OPINION

In our opinion the financial statemenis give a true and fair view of the state of the company’s aifairs
at 31st August 1997 and its result for the period then ended and have been properly prepared in
accordance with the provisions of the Companies Act 1985 applicable to small companies.

00 A w[v[1998

R Pugh. FCA Date
Registered Auditor




Notes 11997

Turnover 1 270?016
Cost of sales 137,935
Gross profit 132,081
Administrative expenses [105,091]
Operating profit 2 26,990
Interest payable & similar charges [3,616]
Profit on ordinary activities before taxation 23,374
Tax on profit on ordinary activities 3 13,078]
Profit on ordinary activities afler taxation 18,296
Retained profits brought forward 5,025
Retained profits carried forward 23,321

CONTINUING OPERATIONS

None of the company’s activities was discontinued during the current petiods under review.

TOTAL RECOGNISED GAINS AND LOSSES

The company has no recognised gains or losses other than those for the current year.

The notes on pages 6 and 7 form part of the financial statements.

1996
£

199,103

104,401

94,702

[86,898]

7,804

6,201

[1,176]

5,025
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Notes 1997 1996
FIXED ASSETS
Tangible fixed assets 4 450, 675
CURRENT ASSETS
Stock 5 22,175 21,295
Debtors 6 23,639 2
Cash at hand and in Bank 7731 2,229,

53,565 26,526

CURRENT LIABILITIES
Creditors: Amounts falling due within one year 7 [30,692] [22,174]
Net Current Assets 22873 4,352
Total Assets 23,323 5,027
CAPITAL AND RESERVES
Called up share capital 8 2 2
Profit & Loss Account 23321 50235
Shareholders funds 23,323 5,027

The financial statements were approved by the Board of Directors on  4th June 1998, The Director
acknowledges his responsibilities for:

. ensuring that the company keeps accounting records which comply with Section 221 of the
Companies Act 1985; and

. preparing accounts which give a true and fair view of the state of affairs of the company, as at the
end of the financial year, and of its profit or loss for the financial year in accordance with the
requirements of Section 226 of the companies Act 1985, and which otherwise comply with the
requirements of that Act relating to accounts, so far as applicable to the company.

Advantage has been taken, in the preparation of the accounts of the special exemptions applicable to
small companies, on the grounds that, in the Director’s opinion, the company qualifies as a small
company under S246 and S5247 of the companies Act 1985.

S]i A"fé/?dp

Mr B H Joshi - Director Date




a. Accounting Convention
The financial statements have been prepared under the historical cost convention
b. Financial Reporting Standards

The company has taken advantage of the exemption in Financial Reporting Standards No. 1
from producing a cash flow statement on the grounds that it is a small company.

¢. Turnover

. Represents net sales, excluding VAT

' Depreciation of Tangible Fixed

Depreciation has been provided to write off tangible fixed assets over their estimated useful
lives at the following rates:

Motor Vehicles - 25% Reducing Balance

2 OPERATING PROFIT

The operating profit is stated after charging: 1997 1996
Depreciation 225 225
Director's Remuneration 13,000 -
3 TAXATION ON PROFIT ON ORDINERY ACTIVITIES
Corporation Tax at 24% & 23% on the profit for the year. 078 1176
Deferred taxation has not been provided for in these accounts as the amounts involved are
not considered significent.
4 TANGIBLE FIXE® ASSETS Motor Vehicles Total
Cost
At 1st September 1996 and
At 31st August 1997 900 900,
D -
At 1st September 1996 225 225
Charge for the year 225 225
At 31st August 1997 430 450
Net Book Value
At 31st August 1996 675 675
At 31st August 1997 450 450




5 STOCK
. Goods for resale
6 DEBTORS

Amounts due to group undertakings
Other debtors

7 CREDITORS
Amounts falling due within one year
Amounts due to group undertakings
Trade Creditors
Directors Current Account
‘Corporation Tax
Taxation & Social Security
Accruals & Deferred Income

8 CALLED UP SHARE CAPITAL
Authorised

100 Ordinary shares of £1 each

Allotted and fully paid
Ordinary shares of £1 cach

9 HOLDING COMPANY

T 1997

22,175

23,345

9,165
7,285

143
5,078
7,721

1996

21,293

9,165
5,274

156
1,176
5,353

In the opinion of the Director, the ultimate holding company is Pine Dreams limited, a company

incorporated in England and Wales.




