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Munroe K Limited

Chairman’s statement

After almost twelve years of commercial property mvestment and development, 2007 witnessed
a sigmficant change in Munroe K’s core busmess A geographical shaft in activities to mamland
Euvropean investment and development provided the catalyst for an in depth review of the group
resulting m a major group restructure

On 15 January 2007 Munroe K sold 1ts investment in the White Rose Office Park (WROP) to 1ts
new majonty shareholder, Munroe K Luxembourg S A but formally assumed a role as
development consultant with the broad reaching mandate of overseemg all aspects of the
investment’s development programme and continuing operations

Until the date of the sale Munroe K enjoyed another successful year of growth and consohidation
strengthening 1ts already healthy long-term position wath all bar 7,000 sq fi of its 468,000 sq ft
office space fully let It also completed the development of the two new buildings at the front of
the WROP site and prior to completion in August had negotiated the lease of both, bilding 3 to
WSP and building 2 to the West Yorkshure Police Authonity both for 15 year terms

Since the sale of WROP the Company has managed the development of a new multi-story car
park adjacent to the existing one and also overseen the long overdue refurbishment of the
“tunnel”, a vehicular throughway under HSBC’s suites A-F The mult-story car park was
completed successfully in September 2007 whulst the tunnel project 1s now neanng completion

The Company has realised for some time now that maintamng an office mn London no longer

served any practical purpose so with its new function of development consultant to the new

awners a decision was made to move our office to Leeds The move was a great success and
space was found on site at No 3 Whate Rose Office Park

David Aspin

ﬂt ) 2008
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Munroe K Limited

Directors' report

The directors present their annual report and the audited financial statements for the year ended
30 April 2007
Business review and principal activities

The principal activity of the group was that of property investment and development until 15
January 2007 when the company sold uts White Rose Ofice Park investment to Munroe K
Luxembourg S A Since this date the company has been contracted by Munroe K Luxembourg
S A to undertake the asset management of White Rose Office Park on 1ts behalf

Since the company sold its White Rose Office Park investment there has been a sigmificant
decrease 1n 1ts trading income but it has nevertheless mcreased 1its net profit, as shown mn the
company’s profit and loss account on page 7, to £4,562,255 (2006 — profit £895,314)

Events occurring during the year

In 2006/2007, Munroe K Limited completed 1ts refurbishment of the 02 and HSBC Suites as
well as the development of the two new buildings at the front of its White Rose Office Park site

On 15 January 2007 the company sold 1ts White Rose Office Park development to its newly
formed parent company Munroe K Luxembourg S A

Future prospects
These are discussed n the Chairman’s Statement
Principal risks and uncertainties

The company 1s rehant on 1ts parent company for its asset management fee, which 1s s sole
source of trading income

Financial risk management policies

The company publishes its financial statements 1n pounds Sterling and conducts most of 1ts
business n Sterling The company does however have one subsidiary company operating 1n
Italy The directors monitor the foreign exchange movement on a regular basis

Directors

The current directors, all of whom served throughout the year, are shown on page 1

The nterests of the directors in the 1ssued capital of the company at 30 Apnl 2007 were as
OWs

Ordinary £1 shares
2007 2006

D W Aspm 1,001 1,001




Munroe K Limited

Directors' report (continued)

Disclosure of information given to auditors
Each of the persons who 1s a director at the date of approval of this report confirms that

(1) so far as the director 1s aware, there 1s no relevant audit informaton of which the
company’s directors are unaware, and

(2) the director has taken all the steps that he ought to have taken as a director m order to
make himself aware of any relevant audit information and to establish that the
company’s auditors are aware of that information

This confirmation 1s given and should be interpreted in accordance with the provisions of
§234ZA of the Companies Act 1985

Auditors

Pursuant to Section 386 of the Compames Act 1985, the company has passed an elective
resolution dispensing with the requirement to appomnt auditors annually Therefore Deloitte &
Touche LLP are deemed to be reappointed as auditors

Approved by the Board of Directors
d signed on behalf of the Board

D W Aspin
Director

l{t- &?}»\L 2008




Munroe K Limited

Statement of directors’ responsibilities

The directors are responsible for prepanng the Annual Report and the financial statements 1n
accordance with applicable law and regulations

Company law requres the directors to prepare financial statements for each financial year
Under that law the directors have elected to prepare the financial statements 1n accordance with
United Kingdom Generally Accepted Accounting Practice (Umted Kingdom Accounting
Standards and applicable [aw) The financial statements are required by law to give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that
peniod In prepaning these financial statements, the directors are required to

(a) select sutable accounting policies and then apply them consistently,
(b) make judgements and estimates that are reasonable and prudent, and
(c) prepare the financial statements on the going concern basis unless 1t 1s inappropriate to

presume that the company will continue in business

The duectors are responsible for keeping proper accounting records which disclose wath
reasonable accuracy at any tume the financial position of the company and the group and to
enable them to ensure that the financial statements comply with the Companies Act 1985 They
are also responsible for safeguarding the assets and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities




Independent auditors’ report to the members of
Munroe K Limited

We have audited the financal statements of Munroe K Limited for the year ended 30 April 2007 which
compnse the profit and loss account, the statement of total recogmised gains and losses, the note of histonical
costs profits and losses, the balance sheet, the cash flow statement and the related notes 1 to 30 These
financial statements have been prepared under the accounting pohicies set out therein

This report 1s made solely te the company’s members, as a body, in accordance with section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them n an auditors’ report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opimions we have formed

Respective responsibifities of directors and auditors

The directors' responsibilities for preparing the financial statements in accordance with applicable law and
Umited Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out
1n the statement of directors' responsibilities

Our responsibility 1s to audit the financial statements 1 accordance with relevant Umited Kingdom legal and
regulatory requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared n accordance with the Compames Act 1985 We also report to you whether m our opmnien the
infermation given in the directors’ report 1s consistent with the financial statements

In addition we report to you if, in our opimen, the company has not kept proper accounting records, 1f we
have not recerved all the formation and explanations we require for our audst, or if information specified by
law regarding directors’ remuneration and other transactions 1s not disclosed

We read the Directors' Report and consider the implications for our report 1f we become aware of any apparent
rmisstatements within 1t

Basis of audit opinion

We conducted our audit 1n accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures n the financial statements It also includes an assessment of the significant estimates and
Judgements made by the directors 1n the preparation of the finaneial statements, and of whether the accounting
policies are appropnate to the circumstances of the company, consistently applhied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from matenal musstatement, whether caused by fraud or other irregulanty or emor In
forming our opinion we also evaluated the overall adequacy of the presentation of information 1n the financial
statements

Opinion
In our opmion
¢ the financal statements give a true and fair view, in accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of the company's affairs as at 30 April 2007 and of 1ts
profit for the year then ended,

+ the financial statements have been properly prepared in accordance with the Companies Act 1985,
and

» the mformation given n the directors’ report 1s consistent with the financial statements

Maatlt Tacce Cef

Deloitte & Touche LLP
Chartered Accountants and Registered Auditors
London, Umited 17ngd m

{(9 2008




Munroe K Limited

Profit and loss account
Year ended 30 April 2007

Turnover
Cost of sales

Gross profit

Adminmistrative expenses
Other operating income

Operating profit

Profit on sale of investment property
Profit on sale of investment

Gan on sale of interest rate swap
Interest receivable and similar income
Interest payable and sumlar charges

Profit on ordinary activities before taxation

Tax on ordinary activities

Profit for the financial year

Notes

1,2

7

19, 20

The results in the prior year reflect ciscontinued operations

2007 2007
Continutng  Discontinued
operations operafions

200,000 4,552,214
- (286,979)

2007 20006
£ £

4,752,214 7,043,173
(286,979)  (230,758)

200,000 4,265,235

(94,112) (1,634,074)
- 28,671

4,465,235 6,812,415

(1,728,186) (2,620,799)
28,671 28,295

105,838 2,659,832

Statement of total recognised gains and losses

Year ended 30 April 2007

Profit for the financial year

Surplus on revaluation of mvestment properties

Total recogmsed gamns and losses relating to the year

2,765,720 4,219,911

3,501,180 284,105
- 300,000
2,160,000 .
403,756 678,089
(4,268,401) (4,586,791)

4,562,255 895,314

4,562,255 895,314

2007 2006
£ £

4,562,255 895,314
- 3,348,657

4,562,255 4,243,971
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Munroe K Limited

Note of historical cost profits and losses
Year ended 30 April 2007

Reported profit on ordinary activities before taxation
Realisation of property revaluation gains of previous years

Historical cost profit on ordinary activities before taxation

Histoncal cost profit after taxation and dividends

2007 2006

£000 £°000
4,562,255 895,314
39,875,341 -
44,437,596 895,314
18,937,596 895,314




Munroe K Limited

Balance sheet
30 April 2007

Fixed assets

Tangible assets

Investment properties

Investments 1n subsidiary undertakings
Other mnvestments

Current assets
Debtors
Cash at bank and 1n hand

Creditors: amounts falhng due
within one year

Net current assets/(habilities)
Total assets less current liabiities

Creditors: amounts falling due
after more than one year

Net assets

Capital and reserves
Called up share capital
Share premum account
Revaluation reserve
Profit and loss account

Shareholder’s funds

Note

[v.e]

11

12

13

16
17
18
19

20

2007 2006

102,537 748,203

- 117,740,340
4,684,879 4,262,935
12,250 20,370

4,799,666 122,771,348

18,513,316 1,824,781
248,892 789,186

18,762,208 2,613,967

(7,374,052) (11,277,888)

11,388,156 (8,663,921}

16,187,822 114,107,927

(76,986,359)

16,187,822 37,121,568

5,000 1,001
12,997,007 12,997,007
39,875,341
3,185,815 (15,751,781)

16,187,822 37,121,568

These financial statements were approved and authorised for 1ssue by the Board of Directors on 2008

Signed on behalf of the Board of Directors

D W Aspin
Director




Munroe K Limited

Cash flow statement
Year ended 30 April 2007

Net cash inflow/(outflow) from operating
activities

Returns on investments and servicing of
finance

Interest received

Interest paid

Dividend paid

Net cash outflow from investments and
servicing of finance

Taxation

Capital expenditure and financial
investments

Exceptional income/(costs) mcurred following
disposal of mvestment properties

Capital expenditure on investment properties

Purchase of tangible fixed assets

Sale of investment property

Sale of fixed assets

Net cash inflow/(outflow) from capital
expenditure

Acquisitions and disposals
Acqusition of investment

Sale of investment

Gain on sale of interest rate swap

Net cash inflow/(outflow) before financing
Financing

Issue of ordinary share capital

Net loans drawn down

Net cash (outflow)/inflow from financing

Decrease 1n cash in year

Note

21

23

24

2007 2006

£ £
1,457,150  (3,106,264)
403,756 678,089
(4,442,880) (4,567,717
(25,500,000) -
(29,539,124) (3,889,628)
- 284,105
(13,700,245) (3,391,683)
(87,790)  (908,726)
120,290,086 -
676,590 308,000
107,178,641  (3,708,304)

(447,250) (4,273,473)

2,160,000

300,000

80,809,417 (14,677,669)

3,999
(81,844,079)

10,877,051

(81,840,080)

10,877,051

(1,030,663)

(3,800,618)

10




Munroe K Limited

Notes to the financial statements
Year ended 30 April 2007

1.

Accounting policies

The financial statements are prepared n accordance with applicable United Kingdom accounting standards and
law The particutar accounting policies adopted are described below

Accounting convention

The financial statements are prepared under the historical cost convention as modified by the revaluation of
mvestment properties

The Company’s principal accounting policies are unchanged compared with the year ended 30 Apnil 2006
Consolidation

The company has taken advantage of the exemption granted under 5248 Companies Act 1985 not to prepare
group accounts, as the group qualifies as a medmam group

Investment properties

In accordance with SSAP 19, mvestment properties are revalued annually and the aggregate surplus or deficit
15 transferred to revaluation reserve  No depreciation 1s provided mn respect of mvestment properties

The Compames Act 1985 requires all properties to be depreciated However, the requirement conflicts with
the generally accepted accounting principle set out 1n SSAP 19 The directors consider that, because these
properties are not held for consumption, but for thewr investment potential, to depreciate them would not give a
true and fair view, and that 1t 15 necessary to adopt SSAP 19 m order to give a true and fair view

If this departure from the Act had not been made, the profit for the financial year would have been decreased
by depreciation However, the amount of depreciation cannot be reasonably quantified because depreciation 1s
only one of many factors reflected m the annual valuation and the amount which might otherwise have been
shown cannot be separately 1dentified or quantified

Sales of properties are reflected 1n the accounts :f an unconditional contract 15 exchanged by the balance sheet
date and the sale 18 completed by the date of approval of the accounts

Tangible fixed assets

The Company’s tangible fixed assets are depreciated over their useful economuc lives, which are estimated as
follows

Motor vehicles 4 years
Office equipment 4 years
Fuxtures and fittings 4 years
Investments

Investments held as fixed assets are stated at cost less proviston for impairment in value
Turnover

Turnover comprises gross rents and related income receivable excluding value added tax On new leases wath
rent free periods, rental income 15 allocated evenly over the period from the date of lease commencement to the
date of the first rent review

Financing costs

The direct finance costs incurred 1n connection with the 1ssue of bank loans have been capitalised and
amortised by annual charge to the profit and loss account over the penod of the loan

Leases

Operating lease rentals are charged to profit and loss account as incurred




Munroe K Limited

Notes to the financial statements
Year ended 30 April 2007

1. Accounting pohcies {continued)

Taxation

Current tax, including UK corporation tax and foreign tax, 1s provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet

date

Deferred taxation 1s provided in full on timing differences that result in an obligation at the balance sheet date
to pay more tax, or a nght to pay less tax, at a future date, at rates expected to apply when they crystaliise
based on current tax rates and law Timung differences anise from the inclusion of items of mcome and
expenditure mn taxation computations in periods different from those 1n which they are included n financial
statements Deferred tax assets are recogmsed to the extent that 1t 1s regarded as more likely than not that they

will be recovered Deferred tax assets and hiabilities are not discounted

Pension costs

Pension costs in respect of defined contribution pension schemes are charged to the profit and loss account as

they are paid

2. Turnover

Gross rents recervable
Other income

All mcome was denved in the Umted Kingdom.

3. Information regarding directors and employees

Total emoluments of all directors are as follows
Aggregate emoluments excluding pension contributions

Pension contributions

Pension contnbutions have been accrued i respect of two directors (2006 two)

Highest paid director
Pension

Employee costs during the year (including directors)
Wages and salares

Social secunty costs

Pension costs

2007 2006

£ £
4,389,558 6,748,279
362,656 298,971
4,752,214 7,047,250
2007 2006

£ £

582,702 1,467,831
60,000 60,000
2007 2006

£ £

311,253 1,035,742
30,000 30,000
432,706 1,287,033
70,879 185,789
60,000 60,000
563,585 1,532,822

12




Munroe K Limited

Notes to the financial statements
Year ended 30 April 2007

3. Information regarding directors and employees (continued)
There are no penston liabilities or prepayments at the balance sheet date
2007 2006
No. No.
Average number of people employed:
Executive directors 2 2
Other employees 1 |
3 3
4, Operating profit
2007 2006
£ £
Operating profit before taxation is after charging/(crediting):
Depreciation - owned assets 56,866 157,816
Loss on disposal of fixed assets - 15,963
Rentals on operating leases — other operating leases - 20,048
Auditors’ remuneration 32,000 28,000
Audat fees for subsidiary undertakings are borne by Munroe K Limuted
5. Interest receivable and simlar income
2007 2006
£ £
Interest receivable 403,756 94,176
Premium on redemption of loan stock - 583,913

403,756 678,089

On 30 Fune 2005, the company acquired 50% of the 1ssued share capital 1n an mvestment for consideration of
£1 and then further subscribed for £2,999,999 of loan stock The loan stock was redeemed during 2006 for a
premium of £500,000 plus additional fees

6. Interest payable and similar charges
2007 2006
£ £
Bank of Scotland interest (including guarantee costs) 3912762 4,548,927
Amortisation of financing costs 339,259 37,500
Other 16,380 364

4,268,401 4,586,791

13




Munroe K Limited

Notes to the financial statements
Year ended 30 April 2007

7. Tax on ordinary activities

UK corporation tax

Profit/(loss) on ordinary activities before tax

Tax at 30% thereon

Expenses not deductible for tax purposes
Capntal allowances 1n excess of depreciation
Utilisation of tax losses

Chargeable gains

Profit on disposal of non-quahfying assets
Tax losses carried forward

Current charge for period

2007 2006
£ £
4,562,255 895314
(1,368,677)  (268,595)
(692,483)  (90,243)
1,110,552 1,196,987
7,325,763 471,205
(7,425,150) 38,430
1,050,354

(1,347,784)

Deferred tax has not been provided on the revaluations of fixed assets, tax losses and capital allowances in

excess of deprectation Thus 1s discussed n note 15

8. Tangble fixed assets

Cost:

At 1 May 2006
Additions
Disposals

At 30 Apnil 2007
Depreciation:

At 1 May 2006
Charge for the year
Disposals

At 30 Apnl 2007

Net book value:
At 30 Apnl 2007

At 30 Apnl 2006

Motor Office Fixtures
vehicles equpment and fittings Total
£ £ £ £
744,909 369,951 106,564 1,221,424
78,290 9,500 - 87,790
(734,635) - - (734,635)
88,564 379,451 106,564 574,579
83,362 319,064 70,795 473,221
22,141 21,523 13,202 56,866
(58,045) - - (58,045)
47,458 340,587 83,997 472,042
41,106 38,864 22,567 102,537
661,547 50,887 35,769 748,203

14
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Munroe K Limited

Notes to the financial statements
Year ended 30 April 2007

9.

10.

Investment properties

Freehold
£

Valuation
At 1 May 2006 117,740,340
Additions 15,664,454
Disposal of investment properties (133,404,794)

At 30 Apnl 2007 -

The frechold investment properties were valued by Independent Valuers, Jones Lang Lasalle, as at the date of
disposal of the investment property, on the basis of Market Value, in accordance with the RICS Appraisal and
Valuation Standards

The property was sold to Munroe B LLP, at valuation at the date of sale at no gawn or loss
The historical cost of investment properties included at valuation 1s £ml (2006 ~ £77,864,999)
Investments

Subsidiary undertakings

£
At 1 May 2006 4,262,935
Additions 447,250
Decrease 1n value of net assets (25,306)
At 30 Apnl 2007 4,684,879

Subsidiaries Country of Activities
incorporation

Joshua Taylor & Company Limited England Non trading

Probebit Limuted England Non trading

Munroe K Italia sri Ttaly Investment property

All subsidiaries are 100% owned by the company

All interests 1n subsidiaries are 1n the form of ordinary shares, except for Joshua Taylor & Company Liumited,
where the company also holds all the preference shares in 1ssue The proportion of voting nghts 15 equivalent to
the proportion of shares held

Munroe K Italia srl was incorporated in 2005 for the purpose of property investment m Italy however, during
the year Munroe K Itaha srl’s activities have changed to that of a property trading company

Other investments

In December 2004 the Company purchased 350,000 shares in The Works Media Group Plc (formerly Civilian
Content plc) for £49,245 Thus represented 0 8% of the company’s 1ssued share capital At 30 Apnl 2007 the
sharehclding was valued at £12,250 (2006 £20,370)

15
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Munroe K Limited

Notes to the financial statements
Year ended 30 April 2007

11.

12.

13,

Debtors

Amounts falling due within one year
Rental income receivable

Due from parent company

Due from subsidsary undertalang
Other debtors

Prepayments

VAT recoverable

Amounts falling due after more than one year
Rental income recetvable

Creditors: amounts falling due within one year

Bank overdrafts

Other short term loans

Due to subsidiary compames
Trade creditors

Taxation and social security
Other creditors

VAT payable

Interest payable

Accruals and deferred income

Creditors: amounts falling due after more than one year

Bank loans (see note 14)

2007 2006

15,395 733,629
18,179,810 -
- 1,705
160,233 145,972
157,878 182,807

- 155,989

18,513,316 1,220,102

- 604,679

18,513,316 1,824,781

2007 2006
£ £

4,267,090 3,776,721
372,297 5,230,017

2,560 -
179,762 577,376
31,681 60,997
179,889 231,645
8,494

- 174,479
2,332,279 1,226,653

7,374,052 11,277,888

Other short term loans compnses an amount due to Munroe B LLP, which was repaid in full on 25 May 2007

2007 2006
£ £

- 76,986,359

- 76,986,359

16
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Munroe K Limited

Notes to the financial statements
Year ended 30 April 2007

14.

15.

Borrowings
2007 2006
£ £
(1) Bank loans
Bank of Scotland - 77,325,618
Less total deferred finance costs at 30 April - (339,259)
- 76,986,359
(1i) Other loans
BAE Systems plc - 3,657,720
Munroe B LLP 372,297 1,572,297
Total 372,297 82,216,376

Analysis of loan repayments

Within one year or on demand 372,297 5,230,017

Between one and two years - -

Between two and five years - -

More than five years - 71,325,618

Less Deferred finance costs - (339,259)

372,297 82,216,376

On 30 June 2003 the company refinanced its borrowings Prior to thus refinancing the company had two
tranches of debt, convertible loan stock 1ssued to Bnitish Aerospace plc (BAe) comprising original principal of
£22 3m plus rolled up and accrued mterest of £13 Om giving a total debt of £35 3m and other loans from
Aareal Bank AG totalling £32 Om as at 30 June 2003

On 22 December 2005 1t was agreed that the company would repay £7,315,440 to BAE Systems 1n instalments
using finance obtaned from the Bank of Scotland BAE Systems also agreed to assign the balance of
£1,572,2970f the debt due to them for £1 to Munroe B LLP All amounts are bank guaranteed by the Bank of
Scotland

At the beginning of the year the company had debt due to Bank of Scotland of £77,325,618 compnising
£26,500,000 fixed as an Interest Rate Swap through the term of the loan (to 25 March 2011}, £43,500,000
fixed as an Interest Rate Swap for a 10-year term commencing 4 November 2005 and ending 25 March 2005,
and the balance of £7,325,618 remaining floatmg In November 2006 the company rolled its existing swaps
into a new swap increasing the total debt fixed to £94,500,000 at 4 726% for 15 years commencing 15 January
2007 When the company sold 1ts White Rose Office Park investment to Munroe Luxembourg S A on 15
Fanuary 2007 1t used the proceeds to repay Bank of Scotland all 1ts outstanding debt totalling £94,471,133 and
furthermore sold its Interest Rate Swap to Munroe K Luxembourg S A for £2,160,000, which was its fair
market value at the date of sale

Deferred taxation

Deferred tax has not been provided on the revaluations of fixed assets, tax losses and capatal allowances 1n
excess of depreciation Thus tax will only become payable if the assets are sold and rollover relief 15 not
obtained The eshmated amount of tax that would become payable in these circumstances 1s £ml

(2006 £ml)

17




Munroe K Limited

Notes to the financial statements
Year ended 30 April 2007

16.  Called up share capital

Authorised:
5,000 ordinary shares of £1 each

Called up, allotted and fully paid:
5,000 ordinary shares of £1 each

2006
£

1,800

1,001

On 10 August 2006, the authonsed share capital of the company was increased by 3,200 ordinary and then all
of the unauthorised share capital was then redesignated to ordiary B shares and 1ssued to an associated

company

17. Share premium account

At 1 May 2006 and 30 Apnl 2007

18. Revaluation reserve

At 1 May 2006

Transfer of revaluation reserves to distributable

reserves on sale of properties

At 30 Apnil 2007

19.  Profit and loss account

At I May 2006

Profit for the year

Transfer from revaluation reserves
Dividend paid

At 30 Apnl 2007

£
12,997,007

————r

£
39,875,341

(39,875,341)

2007
£

(15,751,781)
4,562,255
39,875,341

(25,500,000)

3,185,815

18



Munroe K Limited

Notes to the financial statements
Year ended 30 April 2007

20. Reconciliation of movements in shareholder’s funds

2007 2006

£ £

Opening shareholder’s funds 37,121,568 32,877,597

Share 1ssue 3,999 -

Profit attributable to member of the company 4,562,255 895,314

Surplus on revaluation of investment properties - 3,348,657

Dividend paid {25,500,000) -

Closing shareholder’s funds 16,187,822 37,121,568

21.  Reconcihation of operating profit to net cash outflow from operating activities

2007 2006

£ £

Operating profit for the financial year 2,765,720 4,219,913

Depreciation 56,8606 157,816

Loss on sale of tangible fixed assets - 15,963

Impairment 1n mnvestment 33,426 30,683
Increase 1n debtors (72,647)  (947,486)
Increase in creditors (1,326,215) (6,583,153)
Net cash mflow/(outflow) from operating activities 1,457,150 (3,106,264)

22. Reconciliation of net cash flow to movements in net debt
2007 2006
£ £ £ £
Decrease 1n cash n year (1,030,663) (3,800,618)
Net loans repaid/(drawn down) 82,183,338 (10,877,051

Change 1n net debt resulting from cash flows 81,152,675 (14,677,669)

Issue costs capitalised - 49,689
Amortisation of 1ssue costs (339,259) (37,500)
Movement 1n net debt 1n the year 80,813,416 (14,665,480)
Net debt 1 May 2006 (85,203,911) (70,538,431)
Net debt 30 Apnl 2007 (4,390,495) (85,203,911

baaa—————1
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23.  Analysis of changes 1n net debt

Cash at bank and in hand
Overdraft

Debt due within one year
Debt due after one year

24. Lease commitments

At 30 Apnl Cash
2006 flows
£ £

789,186  (540,294)
(3,776,721)  (490,369)

Non-cash At 30 Apnil
flows 2007
£

- 248,892
(4,267,090)

(2,987,535) (1,030,663)
(5,230,017) 4,857,720
(76,986,359) 77,325,618

(4,018,198)
- (372,297
(339,259) -

(85,203,911) 81,152,675

(339,259) (4,390,495)

The company has annual commutments under leases that expire

Within one year
Between one and two years
Between two and five years
After five years

26. Contingencies

2007 2006
Land and Land and
buildings Total  buildings Total
£ £ £ £
30,500 30,500 30,500 30,500
30,500 30,500 30,500 30,500

As at 30 April 2007, Munroe K Limmted 1s holding service charge momes of £n1l (2006 — £368,528) as trustee

for the tenants at the Leeds property

27.  Capital comnutments

The company was not commutted to any capital expenditure at 30 Apnl 2007 (2006 — £14,534,206)

28.  Related party transactions

A net amount of £59,583 (2006 - £63,333) was received from Munroe K Asset Management Limuted for
property management services Two of the directors of Munroe K Asset Management Limited, C G Lintott and
P R Harding are also directors of Munroe K Lumuted At 30 April 2007, £553 (2006 - £553) was due from

Munroe K Asset Management Limited

The company owes £372,297 (2006 - £1,572,297) to Munroe B LLP, a partnership with the majornty interest
held by D W Aspin, a director of Munroe K Limuted This balance arose as a result of the assignment of the
debt by BAe, as described 1n note 15 Furthermore, Munroe K Lirmuted has a balance recoverable from Munroe
K Luxembourg SA of £18,179,810 1n relation to the balance receivable as a result of the sale of the property as

descnbed m note 9
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29.  Ultimate controlling party

The ultimate controlling party 15 D W Aspin who has a 99 per cent interest in the holding limited liability
partnershup, Munroe B LLP

30. Post year end event

The Company approved, by Special Resolution of the Company passed on 26 March 2007, pursuant to sectton
173 of the Companies Act 1983, a payment out of capital for the purpose of acquiring 996 of its own B shares
of £1 each by purchase The permussible capital payment for the shares was £11,969,913 Thus buy back was
effected on 8 May 2007 for £14,925,039 which included £2,955,126 from distributable reserves
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