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. ' Carnllion Private Finance Limited
Drrectors’ report and financial statements
Year ended 31 December 2010

Directors’ Report

The directors present their annual report together with the audited financial statements for the year ended 31 December 2010

Principal activities
The principal activaty of the company 15 that of investment 1n undenakings, which develop and operate projects under the Private
Finance Inmitiative

The directors anticipate that the company will continue 1ts present role duning 2011

Busimness review

The compamy's hey performance indicators are profit before tax and return on capital employed The profit on ordinany activities
before taxation was £2,518,000 (2009 £3,934 000) Return on capital employ ed (calculated as profit before tax closing net assets
was | 350r29% (2009 13 1 or 32%)

The princapal nisks facing the business are that the value of investments in undertakings, which are dependent on the success of
the underlying projects, might be less than anticipated and the nisk that Canillion Private Finance Limited nmught have to myject
cash into undertakings to maintain their value The directors manage this nisk through close involvement 1n the management of
the underlying projects and regular monitoning of their performance

Profit and dividends
The profit on ordinany activities before taxation was £2.518,000 (2009 £3 934 000)

A dividend of £5,400,000 was declared and paid duning the year (2009 £Vil)

J McDonough
FR Herzberg
RJ Adam

Disclesure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are aware, there 15 no
relevant audit information of which the company s auditors are unaware and each duector has taken all the steps that they ought
1o have taken as a director to make themselves aware of any relevant audit information and to establish that the company’s
audstors are aware of that information

Auditor
Pursuant te Section 487 of the Compames Act 2006, the auditors will be deemed to be re-appointed and KPMG Audnt Ple wall
therelore continue 1n office

Approved by the Board on 28 March 2011 and signed on 1ts behalf by

FR Herzberg 24 Birch Street
Darector Wolverhampten
WV] JHY




Canllien Private Finance Limited
Directors' repert and financial statements
Year ended 31 Decernber 2010

Statement of directors’ responsibilities 1n respect of the directors’ report and the financial statements

The directors are responsible for preparing the directors' report and the financial statements 1n accordance with
applicable law and regulations

Company law requures the directors to prepare financial stalements for each financial year Under that law they
have elected to prepare the financial statements 1 accordance with UK Accounting Standards and applicable
law (UK Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and lair view of the state of affairs of the company and of the profit or loss of the company for that
penod In prepaning these financial statements, the directors are requured to

- select swtable accounting policies and then apply them consistently.

- make judgments and estimates that arc reasonable and prudent,

- state whether applicable UK Accounting Standards have been followed, subject 10 any matenal departures
disclosed and explained 1n the financial statements, and

- prepare the financial statements on the going concern bas1s unless 11 1s inappropnate to presume that the
company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclosc with reasonable accuracy at any time the financial position of the
compan) and enable them to ensure that the financial statements comply with the Compames Act 2006 They
have general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the
company and to prevent and detect fraud and other trregulanties




KPMG Audit Ple

Ono Snowhll

Snow Hill Gueensway
Barmungham

84 6GH

Independent anditer's report to the members of Canllion Private Finance Limited

We have andited the linancial statements of Canllion Private Finance Lumited for the year ended 31 December 2010
set out on pages 7 to 15 The financial reporting framework that has been applied in their preparation 1s applicable
law and UK Accounting Standards (UK Generally Accepted Accounting Practice)

Thus report 15 made solely to the company's members, as a body. 1n accordance with Chapter 3 of Part 16 of the
Companues Act 2006 Our audit work has been undertaken so that we mught state to the company's members those
matters we are requured to slate 1o them 1n an auditor's report and for no other purpose To the fullest extent
penmutted by law, we do not accept or assume responsibility 1o anyone other than the company and the company’s
members, as a body, for our audit work, for this report, or for the opimions we have formed

Respective responsibibities of directors and anditors

As explained more fully 1n the Directors' Responsibilities Statement set aut on page <, the directors are responsible
for the preparation of the financial statements and for being satsfied that they give a true and fair view Qur
responsibility 15 to audit the financial statements 1n accordance with applicable law and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's { APB's) Ethical
Standards for Auditors

Scope of the audit of the financial statements

A descniption of the scope of an audit of financial statements 1s provided on the APB's web-site at
www frc org uk/apb/scope/private cfm

Opinien on financial statements
In our opiruon the financial statements

* give a true and fair view of the state of the company’s affairs as at 31 December 2010 and of 1ts profit for the year
then ended,

* have been properly prepared in accordance with UK Generally Accepted Accounting Practice and

* have been prepared in accordance with the requirements of the Companics Act 2006

Opinion on other matter prescribed by the Compantes Act 2006

In our opiion the imnformation given 1n the Directors' Report for the financial year for which the financial statements
are prepared 13 consistent with the financial statements




Matters on which we are required to report by exception

We have nothung to report 1n respect of the following matters where the Compames Act 2006 requires us to report to
you 1f, 1 our opinzon

+ adequate accounting records have not been kept, or returns adequate tor our audit have not been received
from branches not visited by us, or

~ the financial statements are not 1n agreement with the accounting records and returns or

» certain cisclosures of directors’ remuneration specificd by law are not made, or

* we have not recerved all the information and explanations we require for our audit

T sk

RJ Pound

(Senior Statutory Auditor)

for and on behalf of KPMG Audit Plc, Statutory Auditor
Chartered Accountants

28 March 2011




Profit and loss account
Jor the vear ended 31 December 2010

Profit on release of amounts due to group undertakings

Operating profit after exceptional items

Interest receivable and simular income
Interest payable and similar charges
Income from shares in paricipating nterest

Profit on ordinary activities before taxation

Tax on profit/(loss) on ordinary activities

Profit for the financial year

All activities relate to continuing operations

Note

L

14

Carnllien Private Finance Limited
Directors’ report and financial statements
Year ended 31 December 2010

2010 2009
£000 £000

. 482

. 482

4,361 3452
(1,983) -
140 .
2,518 3934
(665) 1215
1,853 5.149

There 15 no difference between the results as disclosed 1n the profit and loss account and the result on an unmod:fied

histoncal cost basis in erther the current or preceding financial year

There were no recogmused gains or losses 1n either the current or preceding financial year other than the profit or loss for

thosc years




Balance sheet
ar 31 December 2010

Fixed assets
Investments

Current assels
Diebtors amounts falling due withmn ene vear
Debtors amounts falling due atter one vear

Creditors amounts falling due withan one vear

Mot current assets

Creditors amounts falling due after more than one vear

Net nssets

Capital and resenes
Called up share capital
Profit and loss account

Equity shareholder's funds

Note

11

13
14

I3

60,050
33,066

03,156

Cawnllion Prvate Finance Limited

Enrectors’ report and financial statements

2010
£000

28,243
18,243

(110,518)

(17,362)

(2.083)

8,798

6,903
1.895

8,798

These finanual statements were approved by the Board of Directors on 28 March 2011 and were signed on ite behalf by

FR Herzberg
Dhrector

Compan registered number Q.qq T %Sq

Year ended 31 December 2010

2009

£000 £000

22728

22,728
44512
25,688
70 200
(78 455)

(8 255)

(2128

12,345

6 903

5442

12 345




Canllion Pnivate Finance Limited
Directors’ report and financial statements
Yoar ended 31 Decermnber 2010

Canllion Private Finance Lumited
Notes
(formung part of the financial statemenis)

1 Principal accounting policies
The following accounting policies have been apphed consistently 1n dealing with items which are considered matenal in relation to the compamy ’s
financial information

Basis of accounting
The financial statements have been prepared under the histoneal cost convention and i accordance with applicable UK Accounting Standards

Golng concern
The company's business activities, together with the factors hikely to affects sts future development and posiion, are set out in the Business
Review section of the Directors’ Report

The financial statements have been prepared on the gomng concern basis, notwithstanding net current habihties of £17 4 million, which the
directors believe to be appropnate for the following reasons The compan) 1s dependent for 11s working capital on funds provided to 1t by
Canlhon ple, the company ’s ulimate parent undertabing Carnilhion ple has provided the company with an undertaking that for at least 12 months
from the date of approval of these financial statements, 1t will continue to make available such funds as are needed by the company and in
particular will not seek repay ment of the amounts currently made available This should enable the company to continue 1n operational existence
for the foreseeable future by meeting 1ts habilities as they fall due for pay ment

Based on this undertalung the directors believe that it remains appropnate to prepare the financial statements on a going concern basisis 1 he
finaneial statements do not mnclude any adjusiments that would results in the basis of preparation being mappropnate

Conschdated financial statements

These financial statements present information about the company as an individual company and not about 1ts group The company 15 exempt
under Section 400 of the Companies Act 2006 from the obligation to prepare group financial stalements and to deliver them {o the Registrar ot
Companies as 1t 18 2 wholly owned subsidiary undertaking of another UK corporate body

Iny estments
Fraed asset investments arc stated at cost less provision for any impairment in the carnying value of the investment

Cash flow statement
Under FRS | the company 15 exempt from the requuremnent to prepare a cash flow statement on the grounds that Canlhon ple, the company’s
ultimate parent undertaking, includes the company’s cash flows in its own published consolidated cash flow statement

Taxahon

The charge for taxation 1s based on the result for each year and takes info account deferred taaation, calculated tn accordance with the
requirements of FR819 "Deferred taxation” Deferred tax assets or habiliies are calculated on a non-discounted full provision basss in respeet of
timing differences that are expected to reverse 1n future years

Foreign currencies

Transactions 1n foreign currencies are recorded using the rate of exchange ruling at the date of the transachions Monetary assets and habilities
deneminated in foreign currencies are translated using the contracted rate or the rale of exchange ruling at the balance sheet date and any gains
and losses on translation are included in the profit and loss account




Canllion Private Finance Limited
Duectors report and financial statements
Year ended 31 Decemnber 2010

Notes (cortnued}

2 Profit on ordinary activities before taxation

2010 2009
Profit on ordinany activittes before taxation is stated after charging (crediimg) £000 £000
Auditor's remuneration - audit work 15 17

Fees paid to the company s auditor, KPMG Audit Ple and its associates, for services other than the <tatutory audit of the company are not disclosed in these
financial stalements since the consolidated financial slatements of the company & parent. Canlhion ple are required to disclose non-audit fees ona
con=ohdated basis

3 Directors’ remuneration and employees

The company had no employ ees other than its directors (2002 none) none of whom received or waived any remuneration (2009 £y

4 Interest receivable and similar income

2010 2009

£000 £000
Interest recetvable from Yorhshire Transtermation Holdmgs Ltd 147 -
Interest receivable from group undertahings 4214 3,452

4.361 3452
£ Interest poyable and similar charges

2010 2009

£000 £000
Foreign Exchange Loss 1 -
Interest payable to parent undertahing 1.979 -

1.983 -

10




Carnllien Private Finance Limited
Directors' report and financial statements
‘Year ended 31 December 2010

Notes (continued)

6 Tax on profit on ordinary activities

(a) Analysis of taxation charge in the year 2010 2009
£000 £000

UK corporation tax

Current 1ax 666 (418)

Adjustment 10 respect of prior pertods (1 (797)

Total current taxation 665 (1,215)

T'otal taxation on profit en erdinary activities 665 (1,2t5)

(b) Factors atfecting the tax charge for the current year |
The current year tax charge for the year s lower (2009 lower) than the standard rate of 28 % (2009 28%) The difference |
15 explained below

Standard rate of tax 028
2010 2009
£600 £000
Current tax reconciliation
Profit/(loss) on ordinary activities before taxation 2,518 3,934
Tax on profit/(loss) on ordinary acuivitics at 28% (2009 28%) 708 1,101
Effects of
Non-laxable capital profits - (135
Dividends from UK companices 39 -
Adjustment in respect of previous periods n (797)
Transfer pnicing adjustment in respect of imputed anterest on
amounts owed to group undenakings - (1,384)
Current tax (charge)/credit for the year 665 (1,215)

(c) Factors that may affect tuture tax charges

The Budgel on 23 Marc¢h 2011 announced that the UK corporation 1ax rate will reduce from 28% to 23% over a penod of 4
years from 2011 The first reduction 1n the UK corporation tax rate from 28% to 27% was substantively enacted on 21 July
2010 and will be effective from 1 April 2011 This will reduce the company’s tuture current tax charge accordingly It has
not yet been possible to quannfy the full anticipated cffect of the announced further 4% rate reduction, although this will
further reduce the company s future current tax charge and reduce the company s deferred tax habiliies/assets accordingly

There 15 no recognised or unrecognised deferred tax (2009 M)

7 Equity dividends

2010 2009
£000 1000
Dividend paid 5,400 -




Canliion Private Finance Limited
Drrectors' report and financial statements
Year ended 31 December 2010

Notes (contnued)

8 I[nvestments

Shares n Shares 1n Loans to Total
subsidary participating participating
undertakings nterests inicrests
£000 £000 £000 £000
Cost
At beginning of year 16 838 2,732 5119 24 689
Addimions 2 6,027 6029
Repayment - - {985) (985)
Exchange rate adjustment - - 471 471
At year end 16,838 2,734 10,632 30,204
Provisions
At beginning and end of year - {1,961) - (1,961)
Net book value
At 3] December 2010 16,838 773 10,632 28,243
At 3] December 2009 16,838 17 5119 22,728

During the year the company invested share capital and loans m the Hospital Infrasteucture Partners (Sault) Partnership and loans in Yorkshire Transfonmations
Holdings Limuted The company received repayments of loans from Yorkshire Transformations Hotdings Lumited, Canllien Brampton Holdings Inc and Canllion
Ouawa Holdings Inc

Name of subsidiary undertaking Ordinary
shares capifal Nature of Country of
held business imncorporation

Subsidiary undertalangs

Carillhion Private Finance (Defence) Limited 100% Private Finance England and Wales
Canllion Private Finance (Education) Limited 100% Prvaie Finance England and Wales
Carillion Private Finance (Health) Lumted 100% Private Finance England and Wales
Carillion Private Finance (Sccure) Limited 100% Private Finance England and Wales
Carillion Private Finance (Transport} Limited 100%% Pnivate Finance England and Wales

Participating interests

Canlhon Brampton Holdings Inc 50% Private Finance Canada
Carillion Ottawa Holdings Inc 50% Private Finance Canada
Yorkshire Transformations Holdings Limited 31% Private Finance England and Wales
UK Highways Limited 50% Private Finance England and Wales
UK Highways Services Limited 50% Private Finance England and Wales
Hospital Infrastructure Partners (Sault) Partnership 25% Private Finance Canada

The company holds 50% of the share capital of CHS {Centre for Addiction and Mental Health) Partnership and CSS (Forensic Services & Coroners Complex)
Partnceship As at the 31 December 2014 this share capital was unpad

These companies are all involved in the development and operation of projects under the Private Finance Inmative

9 Debtors Amounts falling due within one year 2010 2009
£000 £000

Amounts owed by group undertakmgs 60,049 44 094
Amounts owed by participating interests 41 -
Corporation tax - 418
60,090 44 512

10 Debtors Amounts fallhing due after one year 2010 2009
£000 £000

Included within debtors are the following amounts falling due after more than one year
Amounts owed by group underiakings 33,066 25688

33,066 25,688

Amounts owed by fellow group undertakings include amounts which incur interest at market rates and amounts which are interest frec all are unsecured and

repayable on demand 12




Carilion Private Finance Limited
Directors’ report and financial statements
Year ended 31 December 2010
Notes (continued)

11, Creditors: amounts falling due within one year

2010 2009
£000 £000
Amounts owed to group undertakings 109,853 78 455
Corporation Tax 665 -
110,518 78,455

12. Creditors: amounts falling due after more than one year
2010 2009
£000 £000
Amounts ewed to group undertakings 2,073 2,118
Amounts ewed to other related parties 10 10
2,083 2,128

Amounts owed to group undertakings include amounts which incur interest at market rates and amounts
which are interest free, all are unsecured and repay able on demand

13 Called up share capital 2010 2009
£000 £0600

Allotted, called up and fully paid

6,902,895 ordinany shares of £1 each 6,903 6,903




Notes (continued)
14. Profit and loss account

Al beginning of year

Profit for the financial year

Dividends paid to equity sharcholders
At the end of the year

15 Reconciliation of movements in shareholders’ funds

Profit for the financial year
Dividend paid to equuty holders

Net (decrease) / increase in equity sharcholders' funds
Equity shareholders' funds at the beginnung of the year

Equity sharcholders’ funds at the end of the year

16 Contingent liabilitics and financial commitments

Carillion Private Finance Limited
Directors’ report apd financial statements
Year ended 31 December 2010

£000
5,442

1,853

(5,400)

1,895

2010 2009
£000 £000
1,853 5,149
(5,400) .
(3.547) 5,149
12,345 7.196
8,798 12,345

T'he company has commutted 1tself to mvest £108 0 million of equity and subordinate debt (2009 £75 2 mullion} 1n the undertakings
in which 1t has taken an interest These commtments have increased following new equity investments during the year by the

company and 1ts subsidiany undertakings and fall due as follows

Within one year
Between one and two years
Between two and five years

2010 2009
£000 £000
21,964 40,086
28,512 25.588
57,514 9.574
107,990 75,248




Notes (contnued)

17 Related party transactions

As a whelh -owned subadian of Canllion ple the company has taken advantage of the exemption under FRS 8 Related party disclosures not o provide

Canllon Privata Finance Limited

Drrectors eeport and financial statements

Year ended 31 December 2010

mformation on related party transactions with ether undertahings within the Canllion Greup Note 18 gives details of how to obtamn a copy of the published financal

<tatements of Canlhen plc

The company had the following related party transactions and had the follewing balances due form participating interests

2010 2009
Transactions Balances due Transactions Balances duc
Interest recenable Capital repavments Interest recenable Capntal reparvments
£000 £000 £000 1000 £000 £000
Related party
Canllion Brampton Heldings Inc - 852 . - 1,449 0
Canllion Ottawa Holdings Inc - 103 - - 252 0
Uk Highways Linuted - - (10) - - 10
Yorkshure Transformattons Heldinge Limated 147 29 41 - - .
147 Y8S 31 - 1701 10

The debtor balances between the company and 1ts yoant ventures are disclosed m notes 9 and 10 The creditor balances between the company and its jomt ventures are

disciosed in notes 11 and 12

There were no purchases from joint ventures duning the vear (2009 LNy

18 Controling and parent company

The compam’s wontrolling vompany 12 Canullien ple, i1s ultimate parent company which 18 meorporated in Great Britamn and registered in England and Wales

Copies of the group financial statements of Canllion plu are available from 24 Burch Strect, Wolverhampton, W\ 1 4HY




