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Bupa Investments Overseas Limited
Financial statements

Year ended 31 December 2013
Registered number 2993390

Strategic Report
for the year ended 31 December 2013

The Directors consider the performance of Bupa Investments Overseas Limited (the
Company} during the year to be satisfactory

Results

The results for the Company show a profit before taxation of £273 Om (2012 £327 6m) The
Company has net assets of £4,050 7m (2012 £3,785 9m)

Profit before taxation decreased by £54 6m The decrease 1s manly due to lower dividend
income from shares in Group undertakings of £312 4m (2012 £901 4m) coupled with adverse
foreign exchange movements of £74 8m loss (2012 £11 6m gain) Foreign exchange losses
have mainly ansen on Australian Dollar denominated loans to Group undertakings which was
dnven by the strengthening of the Brnitish Pound against the Australian Doilar

The decrease in profit Is offset by a decrease in the current year on adjustments to provisions
against mvestments In subsidiary undertakings amounting to £11m {2012 £578 7m) and
higher interest receivable from Group undertakings of £39 3m (2012 £16 6m)

Net assets have Increased by £264 8m In 2013, the company acquired a 49% investment in
an associate undertaking, Highway to Health, Inc, of £155 3m Dunng the year a 100%
shareholding of £131 2m was acquired in Bupa Holdings Overseas Cooperatief BA and
further capital injections, of £86 Om and £19 5m, were made in Bupa Asia Pacific Pty Limited
and Bupa Insurance Company respectively A net decrease of £268 Om in loans to Group
undertakings and £135 1m decrease 1n amounts owed to Group undertakings was seen
during the year

Principal risks and uncertainties

The Company's management and its strategy are subject to a number of uncertainties and
rnsks These nsks and uncertainties include interest rate and foreign exchange rate
fluctuations driven by the external investment market and the uncertainty of timing of cash
generation within the other Group companies Management believe that these risks and
uncertainties are managed effectively where possible and are reviewed on a regular basis in
line with Bupa Group policies

Details of Bupa Group's business nsks and nsk management processes are set out in the
uitimate parent company’s annual report Bupa Group consists of The Bntish United Provident
Association Limited (Bupa) and its subsidiaries and holding companies or subsidiaries of such
holding companies No formal KPis are used or monitored, however the Directors recognise
the role of the Company and thus monitor performance with respect to the solvency of the
Company, the underlying performance of the investments and therefore the valuation of the
investments in the balance sheet

Registered office By Order of the Board
Bupa House

15-19 Bloomsbury Way

London ( S %
WC1A 2BA

12 March 2014 C A Richardson

Director
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Directors’ Report
for the year ended 31 December 2013

The Directers present therr annual report and the financial statements of the Company for the
year ended 31 December 2013

Principal activities

The principal activity of the Company for the year was that of an invesiment holding and
intercompany funding company

Dividends

The Directors do not recommend the payment of a dividend in respect of the year ended 31
December 2013 (2012 £nil)

Going concern

After making enguines, the Directors have a reasonable expectation that the Company has
adequate resources to continue In operational existence for the foreseeable future
Accordingly, they continue to adopt the going concern basis in preparing the financial
statements

International Financial Reporting Standards

The ultmate parent undertaking, British United Provident Association Limited (Bupa), has
prepared group accounts in accordance with International Financial Reporting Standards
(IFRS) as adopted by the European Union The Company Is not required to report under IFRS
and therefore these accounts are prepared in accordance with applicable UK accounting
standards

Directors

The Directors who served during the year and subsequently were as follows
G M Evans

N T Beazley (died 19 May 2013)

S M Los

M A Merchant
C A Richardson

Companies {Audit, Investigations and Community Enterprise) Act 2004

As at the date of this report, Indemnities are in force under which the Company has agreed to
indemnify the Directors, to the extent permitted by law and the Company's Articles of
Association, in respect of alt losses ansing out of, or in connection with, the execution of their
powers, duties and responsibilities, as Directors of the Company

Political contributions

The Company made no pohlitical donations nor incurred any political expenditure dunng the
year (2012 £nil)
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Directors’ Report
for the year ended 31 December 2013

Disclosure of information to auditors
The Directors who held office at the date of approval of this Directors’ report confirm that

* 5o far as they are each aware, there 1s no relevant audit information of which the
Company’s auditors are unaware, and

« each director has taken all the steps that they ought to have taken as a director to
make themselves aware of any relevant audit information and to establish that the
Company's auditors are aware of that information

This confirmation 1s gtven and shoutd be interpreted in accordance with the provisions of
Section 418 of the Companies Act 2006

Auditors
Our auditor, KPMG Audit Plc has instigated an orderly wind down of business The Board

has decided to put KPMG LLP forward to be appointed as auditor and a resolution
concerning their appointment will be proposed to the shareholders of the Company

Registered office By Order of the Board
Bupa House
15-19 Bloomsbury Way OZ&/
London
WC1A 2BA
12 March 2014 C A Richardson
Director
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Directors’ Responsibilities Statement
for the year ended 31 December 2013

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the
financial statements in accordance with applicable law and reguiations

Company law requires the Directors to prepare financial statements for each financial year
Under that law they have elected to prepare the financial statements in accordance with UK
Accounting Standards {UK Generally Accepted Accounting Practice} and applicabte law

Under Company law the Directors must not approve the financial statements unless they are
satisfied that they give a true and farr view of the state of affairs of the Company and of the
profit and logs of the Company for that period

In prepanng these financial statements, the Directors are required to
» select suitable accounting policies and then apply them consistently,
* make judgements and estimates that are reasonable and prudent,

= state whether applicable UK accounting standards have been followed, subject to any
material departures disclosed and explained in the financial statements, and

= prepare the financial statements on the going concern basis unless it 1s inappropriate
to presume that the Company will continue in business

The Directors are responsible for keeping adequate accounting records that are sufficient to
show and explain the Company's transactions and disclose with reasonable accuracy at any
time the financial posttion of the Company and enable them to ensure that the financial
statements comply with the Companies Act 2006 They have general responsibility for taking
such steps as are reasonably open to them to safeguard the assets of the Company and to
prevent and detect fraud and other irregularties
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Independent auditor's report to the members of Bupa
Investments Overseas Limited

We have audited the financial statements of Bupa investments Overseas Limited for the year
ended 31 December 2013 set out on pages 7 to 18 The financial reporting framework that has
been applied in theirr preparation 1s applicable law and UK Accountng Standards (UK
Generally Accepted Accounting Practice)

This report 1s made solely to the Company's members, as a body, in accordance with Chapter
3 of Part 16 of the Companies Act 2006 Our audit work has been undertaken so that we might
state to the Company's members those matters we are required to state to them n an
auditor's report and for no other purpose To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the Company and the Company's
members, as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement set out on page 4, the
Directors are responsible for the preparation of the financial statements and for being satisfied
that they give a true and far view Qur responsthility 1s to audit, and express an opinion on,
the financial statements in accordance with applicable law and Internatonal Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices
Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements Is provided on the Financial
Reporting Council's website at www frc org uk/auditscopeukprivate

Opinion on financial statements
In our opinion the financial statements

» give a true and fair view of the state of the company's affairs as at 31 December 2013
and of its profit for the year then ended,

+ have been properly prepared in accordance with UK Generally Accepted Accounting
Practice, and

« have been prepared in accordance with the requirements of the Companies Act 2006
Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Strategic Report and the Directors’ Report for the

financial year for which the financial statements are prepared Is consistent with the financial
statements
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Independent auditor’'s report to the members of Bupa
Investments Overseas Limited (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006
requires us to report to you If, In our opinton

+ adequate accounting records have not been kept, or returns adequate for our audit
have not been received from branches not visited by us, or

+ the financial statements are not in agreement with the accounting records and returns,
or

» certain disclosures of directors’ remuneration specified by law are not made, or

+ we have not receved all the information and explanations we require for our audit

Daniel Cazeaux (Senior Statutory Auditor)
for and on behalf of KPMG Audit Plc, Statutory Auditer

Chartered Accountants
15 Canada Square

London
E14 5GL

12 March 2014
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Profit and loss account
for the year ended 31 December 2013

2013 2012

Note £ £

Income from investment activities 3 353,500,368 886,205,524
Interest payable and similar charges 4 (77,650,374} 21,075,844
Administrative expenses {2,400) (1.613)
Operating profit 275,847,594 907,279,755
Disposal of nvestments in Group companies 6 {1,753,707) (1,062,753)
Provision for impairments against investments in subsidiaries 7 (1,141,907) {578,654,010)
Profit on ordinary activities before taxation 272,951,980 327,562,992
Tax on profit on ordinary activities 8 (8,152,802} (31,810,505}
Profit for the year 264,799 178 295,752 487

The operating profit i1s ali derived from continuing operations

There were no recognised gains and losses other than the profit for the financial year

There were no matenal differences between reported profit and losses and historical profit

and losses on ordinary activities before and after taxation

The accounting policies and notes on pages 10 to 18 form part of these financial statements

7




Bupa Investments Overseas Limited
Financial statements

Year ended 31 December 2013
Registered number 2993330

Balance sheet
as at 31 December 2013

2013 2012
Note £ £
Fixed assets
Investments 2] 4,541,021,274 4.427273,116
4,541,011,274 4427273118
Current assets
Debtors
- due within one year 10 48,606 250,843
Cash at bank and in hand 391,956 1,043,332
440,562 1,294,175
Creditors amounts falling due within one year 11 (36,569,841) (46,199,292)
Net current habilhities (36,129,279) (44,905,117)
Total assets less current habilities 4,504,8%1,995 4,382,367 985
Creditors amounts falling due after more than one year 12 {454,199,031) (596,474,213)
Net assets 4,050,692,964 3,785,893,786
Shareholder's funds
Called up share capital 13 2,411 122,524 2,411,122 524
Foreign currency translation reserve 14 3,688,221 3,688,221
Profit and ioss account 14 1,635,882,219 1,371,083,041

Shareholder's funds

4,050,692,964

3,785,883,786

These financtal statements were approved by the Board of Directors on 12 March 2014

and were signed on its behalf by

G M Evans
Director

Registered number: 2993390

The accounting policies and notes on pages 10 to 18 form part of these financial statements

8
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Reconciliation of movement in shareholder’s funds
for the year ended 31 December 2013

2013 2012

£ £

Profit for the year 264,799,178 295,752,487
Net increase in shareholder's funds 264,799178 285,752,487
Opening shareholder’s funds 3,785,893,786 3,490,141,298
Closing shareholder’s funds 4,050,692964 3,785,893,786

The accounting policies and notes on pages 10 to 18 form part of these financial statements

9




Bupa Investments Overseas Limited
Financial statements

Year ended 31 December 2013
Registered number 2993390

Accounting policies
for the year ended 31 December 2013

The principal accounting policies are summarnised below They have been applied consistently
throughout the year

{a) Basis of preparation

The financial statements have been prepared on a going concern basis and under the
historical cost convention, In accordance with applicable UK accounting standards

(b) Exemption from consolidation

The Company is exempt by virtue of Section 400 of the Comparues Act 2006 from the
requirement to prepare group financial statements These financial statements present
information about the Company as an individual undertaking and not about its Group

{c) Related party transactions

As the Company 1s a wholly owned subsidiary of Bupa, the Company has taken advantage of
the exemption contained In Financial Reporting Standard (FRS) 8 Related Party Disclosures
and has therefore not disclosed transactions or balances with entities which form part of the
Bupa Group The consolidated financtal statements of Bupa, within which this Company s
included, can be obtained from the address given in note 1

{d) Cash flow statement

Under FRS 1 Cash Flow Statements (revised 1996) the Company 15 exempt from the
requirement to prepare a cash flow statement on the grounds 1t 1s a wholly owned subsidiary
undertaking of Bupa, a company that prepares a consolidated cash flow statement for the
Bupa Group

{e) Foreign currencies

Transactions 1n foreign currencies are recorded using the rate of exchange ruiing at the date
of the transaction or, If hedged forward, at the rate of exchange under the related forward
currency contract

Monetary assets and liabilibes denominated in foreign currencies are translated using the
contracted rate or the rate of exchange ruling at the balance sheet date and the gains or
losses on translation are included in the profit and loss account

) Investment income

Dividends on equity investments are included, gross of any related tax, n the profit and loss

account on a cash basis which is not matenally different from an ex-dvidend basis, other
Investment income is recogrised on an accruals basis

10
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Accounting policies (continued)
for the year ended 31 December 2013

{9) Investments
Investments 1n subsidiary undertakings are stated at cost less any provision for iImpairment

Intercompany loan Investments are nitally recognised at far value and are subsequently
recognised at amortised cost using the effective interest rate method less any provision for
impairment

A provision for impairment 1s recogmised for the amount by which the asset's carrying amount
exceeds Its recoverable armount The recoverable amount 1s the higher of an asset’s net
realisable value and value in use Imparrment losses are recognised in the profit and loss
account

For the purpose of assessing impairment, assets are grouped at the lowest level for which
there are separately identifiable cash flows (cash-generating units)

The carrying amounts of assets are reviewed at least annually Where there i1s an indication
that an impairment loss has decreased, any accumulated provision for impairment 1s reversed
to reflect the carrying amount at the recoverable amount hmited to the cost of the investment

{h) Interest heanng borrowings

Immediately after issue, debt i1s stated at far value of the consideration received afier
deduction of issue costs The finance cost of the debt I1s allocated to periods over the term of
the debt at a constant rate on the carmying amount

(1} Cash and liquid resources

Cash compnses cash in hand and deposits repayable on demand, less overdrafts payable on
demand

M Financial investments

FRS 25 (Financial instruments presentation) and FRS 26 (Financial instruments recognition
and measurement) have been applied as noted below

As the Company 1s a wholly owned subsidiary undertaking of Bupa, a company that prepares
consolidated accounts that apply IFRS 7 (Financial Instruments Disclosures), the Company
1s, pursuant to paragraph 2D of FRS 29 (Financial Instruments Disclosures), exempt from
producing the disclosures set out in the standard

Non-derivative financial instruments

Non-derivative financial instruments comprnise cash and cash equivalents and loans and
borrowings These financial nstruments are recognised initiaily at fair value plus any directly
attnbutable transaction costs Subsegquent to nitial recogmtion non-denvative financial
instruments are measured at amortised cost using the effective interest method, less any
impairment losses

Derivative financial instruments

Dervatives are recogrised initially at fair value, attnbutable transaction costs are recognised
in the profit or loss account when incurred Subsequent to initial recognition, denvatives are
measured at fair value, and changes therein are recognised immediately in the profit and loss
account

11
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Accounting policies (continued)
for the year ended 31 December 2013

(k) Taxation and deferred taxation

The charge for taxation 1s based on the result for the year and takes into account deferred
taxation

Deferred tax 1s provided in full on all iming differences that have onginated, but not reversed,
at the balance sheet date which result in an obligation to pay more, or a rnight to pay tess or to
receive more tax, with the following exceptions

. Provision is made for deferred tax that would anse on remittance of the retained
earnings of overseas subsidiaries, associated undertakings and joint ventures
only to the extent that, at the balance sheet date, dividends have been accrued
as receivable

. Deferred tax assets are recognised only to the extent that itis considered more
hkely than not that there will be swuitable taxable profits from which the
underlying timing differences ¢an be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply
in the periods In which timing differences reverse, based on current tax rates and laws

12
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Notes to the financial statements
for the year ended 31 December 2013

1. Immediate and ultimate parent company

The immediate parent undertaking of the Company 1s Bupa Finance plc, a company
incorporated in England and Wales

The ultimate parent undertaking of the Company, and the fargest group into which these
financial statements are consolidated, 1s The Bntish United Provident Association Limited
(Bupa), a company incorporated in England and Wales The smallest group into which these
financial statements are consolidated i1s that headed by Bupa Finance plc, a company
incorporated in England and Wales

Conpies of the accounts of both companies can be obtained from The Registrar of Compantes,
Cardiff, CF14 3UZ
2. Staff costs and Directors' remuneration

The Company had no employees during the year and consequently incurred no staff costs
during the current or preceding year

The emoluments of the Directors are borne entirely by the other Group companies and are
disclosed In the financial statementis of those companies

3 Income from investment activities
2013 2012
£ £
Income from shares in Group undertakings 312,424,196 901,391,082
Interest receivable from Group undertakings 39,273,070 16,593,155
Income from shares i associate undertakings 1,803,099 -
Net foreign exchange gams/ loses - 11,638,482
Other interest recewvable 3 83
Whte off of amounts owed to Group undertakings - 264,105
Waiver of income from shares in Group undertakings - (43,681,383)
353,500,368 886,205,524
4, Interest payable and similar charges
2013 2012
£ £
Net foreign exchange loss 74,774,644 -
Interest payable to Group undertakings 2,509,063 5,794,500
Other interest payable 366,412 3,876
Bank charges 255 19,657
Provision against amounts owed by Group undertakings - (26,893,877)
77,650,374 (21,075,844)

13
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Notes to the financial statements (continued)
for the year ended 31 December 2013

5 Auditor’'s remuneration
2013 2012
£ £
Fees payabie to the Company's auditors for the audit of the Company's
annual accounts 23,600 26,000

Fees for the audit of the Company represent the amount recewvable by the Company's
auditors The amount may not be borne by the Company

Fees paid to the Company's auditors, KPMG Audit pic, and its associates for services other
than the statutory audit of the Company are nct disclosed in these accounts since the
consolidated accounts of Bupa, the ultimate parent undertaking, disclose non-audit fees on a
consolidated basis

6 Disposal of investments in Group companies
2013 2012
£ £
Batley Investments Spz o o 3,133,877 -
Bupa Middle East Holdings WL L (1,381,534) -
Wordwide Medical Assistance SA deCV 1,360 -
Bupa US Holdings (I, Inc - 838,414
Amedex Insurance Company (Bermuda) Limited - 224,337
Bupa Financial investments Limited 2 -
Plamprime Lirnited 2 -
Bupa Finance (Jersey) Limited - 2

1,753,707 1,062,753

7. Provision for impairments
2013 2012
£ £
Bupa Guernsey No 2 Limited (6,542,332) -
Bupa Singapore Holdings Pte Ltd 4,866,593 -
Bupa US Holdings 1!, Inc 4,302,834 14,667,570
Bupa Egypt Insurance SAE (1,485,188) -
Bupa Europe Investments Limited - 563,986,440

1,141,907 578,654,010

14
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Notes to the financial statements (continued)

for the year ended 31 December 2013
8 Tax on profit on ordinary activities

(1) Analysis of tax charge In the year

Current tax
UK corporation tax on profits for the year

2013 2012
£ £

22,826,151 34,394,206

Foreign tax on income for the year

22,826,151 34,394,206

13,546,574 21,553,009

Adjustments in respect of pror periods
- UK corporation tax
- Foreign tax

36,372,725 55,847,215

(29,794,816) (24,136,710)
1,574,893 -

Total current tax

8,152,802 31,810,505

Total tax on profit on ordinary activities

8,152,802 31,810,505

(n) Factors affecting the tax charge

The differences between the total current tax charge shown above and the amount calculated

by applying the standard rate of UK corporation tax to the profit before taxis as follows

Profit on ordinary activitbes before taxation

2013 2012
£ £
272,961,980 327,662,892

Tax on profit on ordinary activities at standard UK corporation
tax rate of 23 25% (2012 24 5%)

Effects of

Non taxable income

Expenses not deductible for tax purposes
Overseas rate differences

Adjustments to tax credit in respect of pnor periods

63,451,988 80,243,983

(78,546,272) (149,056,226)
35,136,453 102,100,936
16,330,557 22,658,522

(28,219,924) (24,136,710)

Total current tax charge for year

8,152,802 31,810,505

15
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Notes to the financial statements (continued)

for the year ended 31 December 2013

9. Investments
Provisions

1 January Disposals/ for 31 December
2013 Additions Repayments impairment 2013
£ £ £ £ £

Group undertakings
Associated underiakings 24,215,060 165,349,511 - - 179,564,571
Subsidiary undertakings 3,972,997 450 243,660,560 (16,093,390) - 4,200,564,620
Loans to Group undertakings  1,315,543,316 667,298,929  (935,325,545) - 1,047,516,700
5,312,755,826  1,066,309,000 (951,418,935) - 5,427,645,891

Provisions for impairment

Subsidiary undertakings (885,482,710}

- {1,141,907) (886,624,617)

4,427,273,116

1,066,309,000

(951,418,935) (1,141,907) 4,541,021,274

During the year the Company purchased 49% shares in associate undertaking, Highway to
Health Inc , for £158 3m and a 100% shareholding was acquired in Bupa Holdings Overseas
Cooperatief B A for £131 2m Further, capital injections, of £86 Om and £19 5m, were made
in Bupa Asia Pacific Pty Limited and Bupa insurance Company (Florida) Limited respectively

The Company s a lmited partner n Bupa Holdings Limited Partnership, a partnership
registered in Australia, and holds the B and C capital

The principal undertakings of the Company as at 31 December 2013 are listed below, al! of

which are directly held by the Company

Amedex Medical Group Dominicana S A
Amedex Services Lid (St Kitts)
Bupa Arabia for Cooperative Insurance

Bupa Asia Pacific Pty Limited
Bupa Australia Healthcare Holdings Pty Limited

Bupa Dominicana S A

Bupa Egypt Insurance SAE

Bupa Europe Investments Limited

Bupa Finance {Jersey) Limited

{In Ligudation)

Bupa Guatemala,Compania de Seguros, S A
Bupa Guemsey No 2 Limited

Bupa Health Care Asia Pte Ltd

Bupa Holdings (Guernsey) Limited

Bupa Holdings Overseas Cooperatief B A
Bupa insurance Company

Bupa LeaseCo Holdings Limited

Bupa Middle East Holdings Two WL L
Bupa Middle East Holdngs WL L

Bupa Middle East Limited Company E C
(In Liguidation)

Holding (%)

48
100
26 25

100
100

36

99 85
100
100

59

99 99
100
100
100
3318
100
50

50

50

16

Class of shares Country of
incorporation

Crdinary Domirucan Rep
Capital Stock St Kitts
Ordinary Saudi Arabia
Ordinary Australia
Ordinary Australia
Ordinary Dominmcan Rep
Ordinary Egypt
Ordinary United Kingdom
Ordinary Jersey
Ordinary Guatemala
Ordinary United Kingdom
Ordinary Singapore
Ordinary Guernsey
Ordinary The Netherlands
Ordinary United States
Ordinary Guernsey
Ordinary Bahrain
Ordinary Bahrain
Crdinary Bahrain
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Notes to the financial statements (continued)
for the year ended 31 December 2013

9. Investments {continued) Holding (%)  Class of shares Country of
mcorporation
Bupa Singapore Holdings Pte Limited 100 Ordinary Singapore
Bupa US Holdings I, Inc 100 Common Stock United States
Grupo Bupa Sanitas Chile, SL U 100 Ordinary Chile
Grupo Bupa Sanitas S L 100 Qrdinary Spain
Health Dialog UK 100 Ordinary United States
Highway to Health, Inc 49 Ordinary United States
10 Debtors
2013 2012
£ £
Amounts falling due within one year
Amounts owed by Group undertakings 43,606 250,843
1. Creditors — amounts falling due within one year
2013 2012
£ £
Bank loans and overdrafts 1,153 755
Other creditors including taxation and social securty 36,568,688 46,198,537
36,569,841 46,199,292
12 Creditors — amounts falling due after more than one year
2013 2012
£ £
Amounts owed to Group undertakings 92,011,418 227,061,579
Shares classified as habilites (note 13) 362,187,613 369,412,634
454,199031 596,474,213
13. Called up share capital
Allotted, called up and fully paid 2013 2012
£ £
1,247,826,680 ordinary shares of £1 each 1,247,826680 1,247 826,680
2,410,000,000 ordinary shares of AUD1 each 1,163,295844 1,163,205844
600,000,000 redeemable preference shares of USD1 each 362,187,643 369,412,634

2,773,310,137

2,780,535,158

Shares classified as liabilities
Shares classified in shareholder's funds

362,187,613
2,411,122,524

369,412,634
2,411,122,524

2,773,310,137

2,780,635,158

All ordinary shares rank par passu in relation to their nights to tncome and return of capital on

winding up

17
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Notes to the financial statements (continued)
for the year ended 31 December 2013

13. Called up share capital (continued)

The redeemable preference shares rank pan passu with ail ordinary shares in relation to thewr
rights to income On winding up of the Company, the redeemable preference shareholder has
the nght to receive, In preference to payment to ordinary shareholders, the repayment of the
aggregate of a sum equal to the nominal capital paid up on the preference shares of that
class held by them The redeemable preference shareholder has the nght to require the
Company to redeem all or some of these shares which are outstanding at any time for an
amount equal to the nominal amount of the redeemable preference shares and any declared
but unpaid dividend

14 Reserves
Foreign
currency
translation Profit and loss
reserve account Total
2013 2013 2013
£ £ £
At beginning of year 3,688,221 1,371,083,041 1,374,771,262
Profit for the year - 264,799.178 264,799,178
At end of year 3,688,221 1,635,882,219 1,639,570,440

The foreign currency translation reserve represents currency translation dfference on foreign
currency Investments Bupa Investments Limited loaned the Company AUD 276 4m in 2003
Attached to this loan was an embedded derivative with an option to repay the loan in GBP
The Company hedge accounted for its investment in Bupa Asia Pacific Pty Limited and hence
the need for revaluation on its investment The foreign exchange arising on the revaluation on
lcan and investment in subsidiary was taken to the foreign currency transiation reserve

15 Contingent liabilities, guarantees and other financial commitments

{1) Contingent habilities

Under a Group registration the Company 1s Jointly and severally liable for Value Added Tax
due by certain other Bupa Group companies

(i") Guarantees
The Company was party to a £800 million revolving credit faciity of which £150m was drawn
as at 31 December 2013 The Company Is jointly and severally liable for all obligations under
the agreements

At 31 December 2013, the Company was a party o a £800m revolving credit facility The
Company has joint and several labilibes for all cbligations under the agreement

The Company has also given a guarantee in respect of a £350m bond in 1ssue by Bupa
Finance plc for which the Company is jointly and severally hable

16. Subsequent events

There were no subseguent events
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