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1 Introduction

1.1 I am writing to provide creditors with my second report on the progress in the liquidation of
Hanson Contracts Limited (the Company). | am cbliged by Statute to send this report to all
known creditors of the Company and to file a copy of it at Companies House. | was
appointed Liquidator of the Company at meeting of members and creditors held on
10 April 2015.

1.2 The following narrative cornmentary is provided in order to assist creditors in understanding
my approach to this assignment during the period under report.

1.3 | enclose at Appendix A an account of the Liquidator's Receipts and Payments for the year
ended 9 April 2017, with a comparison to the Director's Statement of Affairs values.

2 Realisation of Assets

21 The Company’s assets were shown by the Directors in their estimated statement of affairs as

at 10 Aprit 2015 to be
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2.7

3.1

3.2

Asset Type Book Value £ Estimated to Realise £

Plant, Equipment & Sundries £96,386 £7,750
Motor Vehicles £15,000 £11,000
Book Debts £67,543.05 £28,134.89
Stock £72,294 Nil

| have instructed independent agents Sanderson Weatherall to advise me on the market
value of the Company's assels and aspects of their realisation. Sanderson Weatherall were
selected because of their general knowledge and experience and their geographic proximity

to my office.

The Plant, Equipment, Sundries and Motor Vehicles were sold to an unconnected third party
at auction by my agents for the respective sums of £10,415 plus VAT and £11,000 plus VAT.
The Motor Vehicles were subject to a finance agreement with Close Brothers Finance and
the sum of £4,261.67 was paid to them in respect of the outstanding balance on the finance
agreements. Funds were received in full on 28 May 20156 and no further realisations are
anticipated in this respect.

I instructed Schofield Sweeney Solicitors to assist with the pursuit and collection of the Bock
Debts and as at the date of this report the sum of £30,123.26 has been collected in respect
of the Book Debts. No further realisation as anticipated in this respect.

There have been no realisations in respect of the Company’s Stock as these were deemed
to have no realisable value.

Funds receieved have been held in an interest bearing account and as at the date of this
report the sum of £106.05 has been collected in respect of Bank Interest.

Total asset realistions to date in the Liquidation are £51,538.26.

Case Strategy

My overall strategy for the liquidation was to realise the Company's assets as expeditiously
as possible (which work also includes carrying out investigations to ensure that all valuable
assets have been identified). As explained below, this part of my work is completed. Should
sufficient assets be realised (after providing for liquidation costs} my strategy would then be
to agree creditors’ claims and distribute the net liquidation funds as soon as possible.

All assets having been realised, my strategy is now {o agree the claims and pay a dividend
to the preferential and unsecured creditors as soon as practicable.
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5.2

5.3

! have not sold any of the assets of the Company te the Directors or any other person
connected with it.

No non-statutory reports have been issued by the Liquidator to any person.

Investigations

In accordance with the Company Directors Disqualification Act 1986 | have submitted a
report on the conduct of the Directors of the Company to The Department for Business,
Innovation and Skills (BIS). As this is a confidential report, | am not able to disclose the
contents.

| also have a duty to investigate the extent of the Company's assets inciuding potential
claims against third parties including the Directors, and o report my findings, subject to
considerations of privilege and confidentiality and whether those investigations andfor any
potential litigation might be compromised.

The preliminary assessment of the conduct of the Company’s affairs prior to winding up did
reveal certain matters that were in the interest of creditors for the Liquidator to pursue. These
specifically related to payments made from the Company's bank account prior to the date of
Liquidation. My investigations in this regard have concluded and no further action will be
taken however | will cantinue to monitor the Company's situation.

Creditors

Secured Creditors and the Prescribed Part

There are no secured creditors in this liquidation and accordingly the Prescribed Part
provisions of the Insolvency Act 1986 do not apply to the Company.

Preferential Creditors

There is one preferential creditor in the Liquidation, the Redundancy Payments Office has
submitted a claim for £6,650.04 in respect of the former employees’ arrears of wages and
holiday pay.

Unsecured Creditors

The Liquidator has received claims totalling £408,971.57 from 43 creditors. | have yet to
receive claims from 39 creditors whose debts total £49,492.49 as per the Director's
Staternent of Affairs.

Dividend Prospects
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6.3

6.4

6.5

6.6

6.7

6.8

6.9

It is anticipated that a dividend will be made payable to the preferential creditor and all
proving unsecured creditors. Please see the enclosed notice of intended dividend in this

regard.

Liquidator’s Remuneration, Disbursements and Expenses

Basis of the Liquidator's remuneration

At the initial meeting of creditors held pursuant to Section 98 of the Act on 10 April 2015 it
was resolved that the Liquidator would be remunerated by reference to the time properly
spent in dealing with this matter at Walsh Taylor's standard charging rates, and that her
disbursements would be drawn in accordance with Walsh Taylor's standard tariff (see

Appendix D).

Walsh Taylor's charge out rates and disbursement tariff increased on 1 February 2016 (see
Appendix D for details).

Remuneration charged and disbursements incurred.

The Liguidator's post liquidation time costs incurred in the reporting pericd total £2,759.50 in
respect of 14.65 hours at an average hourly rate of £188.36.

The Liguidator's tofal post liquidation time costs as at 9 April 2017 total £18,322 in respect of
98.15 hours at an average hourly rate of £186.67.

Disbursements incurred are summarised at Appendix C.
Remuneration and disbursements drawn

As at the date of this report the sum of £5,000 has been drawn by way of Liquidator's
remuneration.

Details of disbursements drawn are set out in Appendix C

Liguidation expenses charged and drawn

Details of the costs incurred and paid by the Liquidator in relation to liquidation expenses are
also attached at Appendix C.

i have been and will continue be assisted in the performance of my duties by a Case
Manager, a Case Administrator and by Support Staff, who have the day to day conduct of it
and who will help me to ensure that work done is carried out at the appropriate grade, having
regard to its complexity. } have not and do not envisage using any sub-contractors on this

case.



6.10 i comment specifically that at the first meeting of creditors held on 10 April 2015 it was
resolved that the fees and disbursements of Walsh Taylor for assisting the Director in
convening the statutory meetings to place the Company into liquidation and for assistance in
preparing the Statement of Affairs would be a set fee of £7,000 plus VAT, to be paid out of
the assets of the Company, together with disbursements incurred.

8.1 The sum of £7,000 has been drawn in this respect.

Crediters’ Guide to Fees and Statement of Creditors’ Rights

6.12 If you require any further information with respect to a Liquidator's remuneration,
disbursements and expenses, please see Appendix D. This document also includes a
statement of creditors’ rights.

7 Matters cutstanding

7.1 The principal matters still to be dealt with before the liguidation ¢can be concluded are:-
® Agree creditor claims
. Pay a dividend fo the preferential and proving unsecured creditors
. Issue of a final report on the liquidation
. Closing formalities

7.2 Accordingly, the estimated timescale for closure is dependent upen the above.

7.3 If you require any further information please do not hesiiate to contact me at the above
address.

Yours faithfully

B

Kate Elizabeth Breese
Liguidator

Enc



Hanson Contracts Limited
(In Liquidation)

Summary of Receipts & Payments

RECEIPTS Statement From 10/04/2015 From 10/04/2016 Total
of Affairs To 09/04/2016 To 09/04/2017

(£) (E) (E) (£)
Motor Vehicles 11,000.00 0.00 11,000.00
Plant, Equipbment & Sundry Assets 7,750.00 10,415.00 0.00 10,415.00
Book Debis 28,134.89 30,123.28 0.00 30,123.26
Bank Interest Gross 74.23 31.82 106.05
51,612,498 31.82 51,644.31

PAYMENTS
Close Brothers Finance 4.261.67 0.00 4,261.67
Specific Bond 148.00 0.00 148.00
Preparation of S. of A. 7.000.00 0.00 7,000.00
Liquidator Fees 0.00 5,000.00 5,000.00
Agents Fees & Disbursements 3,123.34 0.00 3,123.34
Accountants Fee 100.00 0.00 100.00
Legal fees 0.00 628.26 628.26
Tax on Bank Interest 14.83 0.00 14.83
Statutory Advertising 22275 C.00 22275
Rents Payable 1,000.00 0.00 1,000.00
Bank Charges 255.46 0.00 255,46
16,126.05 552826  21,754.31
Net Receipts/(Payments) 35,486.44 (5,596.44) 29,890.00

MADE UP AS FOLLOWS

Vat Receivabie 2,318.82 1,126.65 3,444.47
Bank Current a/c 37,450.62 (6,722.09) 30,728.63
Vat Payable (4,283.00) 0.00 {4,283.00)

3548644  (5596.44)  29,890.00

Page 1 of 1 IPS SQL Ver. 2010.01 01 June 2017 10:17
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Hanson Contracts Limited
In Ligquidation

Appendix C

Liquidator's dishursements and expenses to 9 April 2017

Disbursements incurred and paid

Category 1

Insolvency bond
Postage
Company search
Advertising
Subsistence
Travel Expenses

Category 2

Photocopying
Room Hire
Mileage

Case Set Up Fee
Storage

Expenses incurred and paid

Expense Paid to

Pre liquidation fees Walsh Taylor

Pre liquidation disbs  Walsh Taylor
Statulory advertising  Courts Advertising

Bonding Marsh Limited
Schofield Sweeney Debt Collection Fees
Sanderson Weatherall Agency Fee
Assistance Accountants

Pre liquidation fees

Charles Black Accountants
Sanderson Weatherall
Schofield Sweeney Solcitors

Incurred Unpaid Written off Paid

£ £ £ £
148.00 0.00 0.00 148.00
172.36 121.80 0.00 0.00
4.00 4.00 0.00 0.00
22275 0.00 0.00 222.75
7.34 7.34 0.00 0.00
121.85 121.85 0.00 0.00
676.30 254.99 0.00 370.75
211.30 211.30 0.00 0.00
150.00 150.00 0.00 0.00
142.61 142.61 0.00 0.00
25.00 25.00 0.00 0.00
131.31 131.31 0.00 0.00
660.22 660.22 0.00 0.00

Basis of payment

Approved by creditors on 9 April 2015
Approved by creditors on 9 April 2015
Statutory payment - set tariff

Premium
25% of realisations
Time costs
Set Fee
Incurred Unpaid Written off Paid
£ £ £ £
7,000.00 0.00 G.00 7,000.00
100.00 0.00 0.00 100.00
3,123.34 0.00 0.00 3,123.34
628.26 0.00 0.00 628.26
10,851.60 Q.00 (.00 10,851.60




HANSON CONTRACTS LIMITED - IN LIQUIDATION

AND THE INSOLVENCY ACT 1986

Pursuant to Rule 11.2 of The Insolvency Rules 1986 (as amended}, NOTICE IS HEREBY
GIVEN that the last date for proving debts against the company, is 30 June 2017, by which
date claims must be sent to the undersigned, Kate Elizabeth Breese of Walsh Taylor, Oxford
Chambers, Oxford Road, Guiseley, Leeds, LS20 9AT the Liquidator of the company. Notice
is further given that the liquidator wilt declare a first and final dividend within two months of

the last date for proving.

DATED THIS 1% day of June 2017

R

Kate Elizabeth Breese
Liquidator

CVvL1208



Rule 14.4 Formerly Form

PROOF OF DEBT - GENERAL FORM . . 420

Hanson Contracts Limited
02990185

This proof must be made cut by, or under the direction of, the creditor and autherised by the creditor or
a person with relevant authorisation as at the date of the winding up.

Date of Winding-Up Order / Resolution for voluntary winding up

1. | Name of Creditor

(If a company please aiso give company name
and

registration number)

2. | Address of Creditor for correspondence
(principal place of business)

3. | Total amount of claim, including any Value

Added Tax and outstanding uncapitalised £
interest as at the date the company went into
liguidation

4. | If amount in 3 above includes outstanding £

uncapitalised interest please state amount

5. | Particulars of how and when debt incurred (If
you need more space append a continuation
sheet to this form)

6. | Particulars of any security held, the value of
the security, and the date it was given.

7. | Particulars of any reservation of title claimed in
respect of goods supplied to which the claim
reiates,

8. | Details of any documents by reference fo
which the debt can be substantiated. [Note
there is no need to attach them now but the
liquidator may call for any document or
evidence to substantiate the claim at his
discretion as may the chair or convenor of any
meeting].

9. | Signature of creditor or person authorised to act on his behalf

Name in BLOCK LETTERS

Paosition with or in relation to creditor

Address of person signing (if different from 2 above)

Admitted to vote for Admitted for dividend for
£ £

Date Date

Liquidator : Liguidator

Software Supplied by Turnkey Computer Technology Limited, Glasgow
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A CREDITORS’ GUDE TO LKIIWDATORS® FEES
ENGLAND AND WAL ES
Intreduction

When a company goes into liquidation the Costy of the proceedngs are paxi oul ot ts
assets. The créditors, who hopo 16 Fecovar some of Iher cebts out of the assets,
heralora have @ direct isterest in the level of costs, and in paricutar the remuneration
of the Insoivency practitioner eppeinted to act as hqudater. The inschency
legistation cocognlses this interest by providing mechanisms for erednars Lo fix the
basis of the Lguidator's fees  This gudo | imended to heip crediiors ba ewars of
thav nghts to approve and monfer fees, explalns the basis on which (985 arg fixed
and how credrors can saesk informaticn aboly expenses wouried by Ihe liquidator and
challenge thos s thay consider to be excessmg

Liquidation protedure

Liquidation {or winding up’} is the most common type of corporate Insalvency
procadure  Liquidaton 15 the farmal winding up of e company's affaus enteding tha
realisation of fts ossats end tha distrbution of the proceeds in B proscribed order of
priarity  Liquidation may be erther voluntary, when it 15 istituted by resohuton of the
shareholdars, or compulsory. when s nstluted by order of the court

Valyntary hquidaton Is the more cammen of the twe  An insolenl volunlay
Bquidation 15 callad & cradsars' voluntary liqwdation (often Bbbrewiated to "GV 1n
this ype of iquidation an insaivency sraclioner acts as Iquidator throughout and the
credhors can vote on the sppuintment of he pquidator at the brst meating of creditors

In a compulgery liquidation on the other Kand, the funciion of hguldator s, In most
cases, nilly performed not by en nsoivensy praciboner bul by 2n afficial calied the
official recelver  The officlal rocewar s Bn officer of the court and an afficial belonging
w0 The Inselency Sanace In most compuisory hquidations, the officlal recener
baenmes nguidater immadately on the making of the winding-up ordar Where there

assels an ctitl will usually ba to act as
quunmnr in place of the official reeusvo( alther at a mesting of crediors convened for
the purpese or directly by The Insaivency Servica on bohalf of the Secratary of State
Where an s not the official recewsr remams
Iquidator,

Where & compulsory iquidation follows immadalely on an administration the coun
may appoint the former admmistrator to At ag iguiiator  In such cases the ohicial
receivar does not bacomo iquidator An adminsirator may also subsaquently BCt as
hquidater B CVL

The liquidation committee

In a hguidation {whethe! voiuntary of compulsory) the creditors have the rght Lo
appolnt a commmes cafled the hqudalon commites, with & muwalmum of 3 and &
maximum of 5 members, to monker the conduct of 1he igukiation and approve the
bquidator's feas The commites is usualy Bstablished & the creditors’ meeling which
appaints the quuldawr but In cases whe:e & lquidation follows immediately on an
d far the purposes of tha admuistration will
continue i belng ns the Equidation oommites

Tha bguidator must call the first meetng of the eommities within 6 weeks of ds
estabiishment (or his appotment It that 15 latar), and subsequenl meetngs must be
held ether at specfied dates mgreed by the commiiee or whon requasted by a
member of the commtes, or when the IQukiator decides he needs ic hold one  Tha
bquidator 15 raquired to repart to the commstes at least evary 6 months on the

+  the value and nature of tha assets which {he iquidsior has to doal wih

It there 15 no liquidation commites, o the committee does not make the requisike
determmation, the liquidators remunaration, mey be fxed by a resoubon of the
cradiors The creditors taka account of thit same matters as 2pply in the case of the
9 the lerms on which the liquidator Js to be
remunerated n-ay be taken at the meemg which appomts tha liquidator

It the remuneration 15 nol fxed as above, i will ba fixed 1n one of the folltwng ways,
ta & CVL, 1t will ba fixed by the court on application by the liquidator, but the iquidatar
may nol make such an application unless Ra has first tned to get his remuneration
fice® by tha commitea or creditors 65 destrbad sbove, and 11 eny case not later
than 18 months after is appaniment In g compulisery liquidation, ¢ will ba
accordancs with 2 stala 5ot aut in the Rules.

Whara the tiquidation fcllows directly en {10 an adrninisiration in which the Lquidator
had acted as sdministrenor, the basis of remuneration fied 1n tha administration
contnuas ta apply & the liquidaton (subject 1o paragraph 8 balw)

Reviow of remuneration

Vhare thers has been a matenal and sub changa in singe the
basls of e liguidator's remuneraton was fxed, the iguidator may request that It bo
changed Tha requast musi be made to Ihe same body as Indaky approved tha
remunaration, and the sama rules 2pply 85ty he enginal approval

What information shoutd be provided by the lquidator?
Generl princlplea

Tha dguidator shoutd prowvde those responsible for Bpproving his remunaration wan
sutficiant nformaton to enable them to maks an nformea udgameant about the

reasonableness of the iquidator's raquest. The nformation should be prasented i a
mapnarwhich s gansparent, consislant Imughout the Ife of the case and useful to

cradicrs, whie being proportionate 1o s crcymstances of the case

The baquidator should giscloss;

v pay 1 and g from the adminisiration paxd 1o the
Ijurcatee &I B o har associates,

»  any business o perens! with parties fos the

pai
Nquidater's remuneration o whe prmnd' urviu: to the bquidater n respect of
the PP i couk! ghve rie o & oanfhs of
intarast

The iquidater should inform cradiors of DX rights undar nsokvency Wgisiation, and
shouks advies tham how they may secess Sukable informaton setting oul thelr rghts
within tha fest communicalion with them and in sach subsaquent report

Whats the quidstor sub-corimcts out work that could otherwiss be caried out by the
Iquidstor or b of har steff, this should ba drawn 1o tha sttention of crediters with an
axplanation of why k s being done

Key lasuas

The key iasuss of concam (o thote with 8 fh\ndal Interest 5 tha lavel of payments
from the insolency asteis wil commanly be

+  tha work tha liquidsier shticipates wil be gona, and why that work is necesdary;

42

a4

622

83
831

84
641

842

progress of the unless the: i This provides sn
opportundy for the comwhites to monitor and discuss i prograss of the KEclvency
and tha level of the iquidator's fees.

Fixing the llquidstor's remunaration
Basis

The basw for fedng the Jquidator's remunaration is sel out in Ruks 4 127 « 4 1278 of
tha Insolency Rules 1586 The Ruies state that the remuneration shall be fixed

s a8 8 parcentsge of the valus of 1ha a33ets which ré resinad of distniuted or
bath,

» by reference 1o the Uims proparly gven by the lqusiator and s sIMf in sitending
16 taTers arking in the kqudation, or

+ 4 tat amount

Any combinahon of these bases may be wsed to fix tha ramuneration.
anc different bases may be utad for dlfferent things dons by 1he
Wquidiitor YWhare the remunersion (s foxed as a percantage, different
parcentuges may be used for different things done by tha Iquidator,

Ak Infor tion not based on time costs

Pros i the detedmmition of the bess of ramunarstion, the lqudator must grve the
ciwdiars et of the work the Rqutalor proposes 1o undartaks, and the sxpende
he considers wil b, or are Mkely to be, Incurred, Howsver, wham the kquidator
proposss iy take any part or all of he remunaratioh on & tive cokt badis, ha must
provids move detailsd information in the formof a ‘fees estmete’, as explained balow

Foes estimatas whare remunerstioh to be based on tima costs

‘Whera the kqukdator propceses 1o take remunaraticn based on time costs, he mMustirst
provide the creditom wih detalled idormalion in the form of m fees astimate’ A fass
astimate = a writen sstimate that specifies =

»  detalis of the wark tha Equidstor and his siaff proposs 10 undaniake;

= tha hourly rate or rates the bgudsior snd his stalf propoie to chrga for sach.
part of thatwexk;

= the time the iqudator anticipates sach part of that work will nke

+  whather the lquidator anticipates & wil be necessary to seek approval of furher
spproval under the Rules, and

+  the reksans R wil be necemany to seek such approval.

In addition, tha kquidator must ghv the cradiors detess of the éxpansas he conadors
wik be. oF wa Bkoly 10 b, Incurred.

‘Who fixes the remunerstion

uurmlmllqnmmmnnu(lmmnmo)mmmmmh of thesa

bRses, of ulobaﬁnd Whmihmu au
it mt ot l

appied  Rule 4 127 says that m ariving 8t Its datision the eommlln ahal huvu

1egard fo the lolowng mefiers.

= the comphodty (or Dthemase) of the casse,
¢ any mpcmmy of an wxceptional kind or degres wiuch faiix on the kquidator in

the nsobvency;
. the -lhctuanau ‘with which the quedator Bppesrs 1o Be Carmyng oul, of (e have
cauned oul, hs dutles,

« the anticiated cost of Inat work, including any expenses expected 1o be neurred
In connaction with i,

e whethar & is anicipated that the work will provide & financial benefit Lo crediors,
and f 50 what banel {or f the work providad no dired financial banafit, but was
requirad by staiute)

« the work actually dons and why Lhat work was nacassary,

the actuel costs of the work. Including eny expenses insurrad n connacton with

it, as agawnst any sstimate providad,

= whether the work has prowded a financial baneft 1o crediiors, and f so what
banet (or d the work provided no direct fnancial boenaft, bul was required by
stetute)

Whaon providing about pay , fees and axp the iqudater
should do 50 10 a way which faghiates ety of urdarstanding of these key lsues,
Narratve explanations showld be providad 1o supporl any numancal mfofmaen
supplied Where It is practical to doso, the hqudater should prowde an ndicatian of
the likely return to coddors whan seoking approval for Lhe basia of s rerunaraion

Vwhen approvel for a fixed emount of a parceniage basis 13 sought, 1he hquidater
should exphain why the bass requesiad k expectad to prodice a fair and reasonable
reflection of the work tha the Iquidator entizipaies will be undertaken

Fea estimates and subsoquont raparts

Whan providing 2 fsa estimate, the fiquidater shouid supply that mormaton
sufficlent tme to facinate thal body making an niarmed udgement abowt the
reasonableness of the Fqu:dalor's (aquests The estmata should claarly descrie
what acivilies s snticipated W be cenducted in respact of Ing astimated fee When
subsequently ragorng te orediors, tha actual hours and average rale (of 12es) of
tha costs charged for each acivity should bo prowdad for comparnisen

Claburaements

Cosls mat by and reimbursed to the hquidater n eonneclion with the quidation wl)
fall 010w Calegorins

»  Category 1 disbursements These eie peymenis 1o independeni thud pames
where thare s speaific expendiure direcily referable o the quidaton Catagary 1
disbsernenls can be drawn without priof approval, afthough the hquidaior
should be prepared to discloss inlormaion about them in the same way as any
other axp Caagory 2 Thase are costs thal are directly
raterabla to the liquidatien but not Io & payment to en independent third party,
They may include shared or aliacated costs thal may be incurred by he Iigudalor
of thew fim, and that can be mllocated o the igwidabon on & proper and
reasonable basts

VWhen seeking approvol, the kquidalar should axplain for each category of cost, the
basis on which iha cherge 15 being made |l the kquidetar has cbtaned approval for
tha basi of Calegory 2 dsbwsements, that basis may conbnue to be used na
sequential Bppointment whera furthor approvai of Lha basis of remuneration s nol
required, or where the kquidator 1s replaced

The folowing are not permissible o5 dsbursemanis

= pcharge asap age of r

« an lee of charge to the iquidater's remuneration,

« reoovary of basic overhead costs such es office e2nd eguipment ramal,
deprectation 2nd finance charges
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Reallystions for secured creditors

‘Whora the liquidstor reakies an assat on bahalf of & secursd creditor and receives
remunaration out of tha procesds {see parsgraph 11.1 below), he should discioss the
amount of thet refuherstion 1o e commites (i there s one), to Bny mesting of
creditors convened for tha purposs of ing his faos, and in wny repolts he
sends to aedikors,

Excesding the amount yet out in the fees sstimate

Rerunaration must not eicasd the faes yxtimate without spproval by the body which
fixed the original basia of the remunarstion. The request for approval must specify —

« the reason why the iquisator has mxceaded, or & Wkely to excesd, the fess
astrnaie,

« the sddmenal work the lquidstor has undartskon or propeses to undsriaks,

« the hourly rate o rites the Iquidator proposes 1o chasge for sach part of that
asdrional work,

+  the time that additions| work has taken ortha Bquidator anticipates that work wil
take,

= whathar the iquidator snticipates that it will be necassary to seak further
Bpproval and
. lhoamnu L will be necessary to seak further approval,

Progress reparts ard requests for further Information

Tha Squidator is tagued 1o send srmwal proprass teports to ceditors. The reparts.
must inciude.

o detaits of tha baiis ficed for e Frvuneration of the Kuidstor (o F nat Ted ot
th-m;afhrmm.mmnmmmpruﬂmnmwml.

= it the basis has baen fixed, the remunaration charged during the
Mmﬂmrlmn-mmmmmcmm
whers ks keod &3 » 5ot amounl, 0 which cast § MaY be shown #3 that smount
swithout any agportionment fof the period of e repon),

. nm-monuummumummnmmummm

Togethes with & description of the work done duning thoes periods, i'mmdmoi
whather payment was sctumily mads during the pesiod of tha raport;

. lnnlmnul!hlmmlbwmﬂnymlwnunuhgmpliumn
Taport, sraspective of whathar sayment was actusly made during thad period;

»  whete sppropriste, » stetement -

that e Temunaretion anicipated (o be chargad Is kkely tn excesd the lees

aktiaie OF BNy apgroval gven for remunerion sxceeding the estmie,

that exp#nsss incurved of to b ncurred wis kaly o exceed, of

nEve excesded, the detslis phen 1o the crediors prior 1o the determination of
thir bazie of remunaration; and

~ the reassn for that excess.

+  hostelemant of this creditors’ rights 1 request furthet information, a8 stplained n
paragraph 42, and thew right to challenge the quidator's emuneraton snd
wpenses,

Wi 21 days of receign of gprograse repprt (on 7 burinege deyr whare the repart
has baan prepared br the purpoass of 3 mesting Lo moshv the liquidator's
resignation) a craditor may request the liquiduioe 1o provide hurther information al

the remeration Bnd expenses St out in Oie PO, A mguett Mmust B8 0 wiling,
Ahd may ba tade sther by & $0CUred ctedltor, of by B0 Unsecuted credier with the

H the court considars the apphcation wall fourded, R may order that the remunsration
bé feduced, e basd be changed, of the sxpenses be disaliowsd or mpaid Unless

the court orders olhenwiss, e costs ufm-lpﬂk:-tbn must by paid by the spplicem
and nek ot of the BELE of T IMONENT company.

What If the ligultator Is dssatiefied?
H the hquitor conek Fcn by the

or
nlhep!mmmﬂmllh\wm Mmmbmdlemlil
request that tha amaunt of rate be

changed. nn-mtnmmnnwunmmwmmmayr
notica to the membars of the commiltys and the comimittes may one of
mdhmmhuwlpmwhwmnmmh‘m 18 thare ia no
commites, the liquidator's notice of his application must be sent 1o tuch of the
<fedikors as the court may divect, and they may nominste ona or more of their rurber
o dppeac of be represented  The coyrd may order tha cosis to be pakd ok of the
nstaly

Other matters relating to remuneration

YWhare the liquidstor realives at4els on behall of 8 secured craditor he i entkied io
e rerounemted out of tha procesds of sale in weoordance with w szale sel oul in the
Rulss, Usually, howyver, the Squidator will agres the basls of his fee for dealing with
charged asets wih the secured creditor concerrwd

Vhare two (or more) joint iquidators are appointed & i for them (0 agres between
memselves how e rerrunaiation piyable should Be spportohdd.  Any deputs
bammh-mmqb-rdandtﬂhcmmwmﬂmw-mmevf

i the appoimed lquidator is & solictar and smploya his own fim fo act m the
nsalvency, proft costs may nol be puid uniess suthorised by the committes, the
crédiors or the court

I & new Squadator is hppolmed n plios of anather, any determination, resolution of
court orserwhich wa 1 stfecs mmadiatety bafore the mplacemant contnues 1o hive
eftect in relation to the rermuneration of the rew iquidator upl 8 Jrthar detemination,
resghition of cowt ordar i made.

‘Whars the besiz of he remunerstion & s set amourd, and the Squidator ceases to sct
befora the trna has sipsad of tha work has been complytad for which the smount
waz se, application may be mada for B determnation of the amount that should be
paid to the culgoing Iquicsior The applicution must be rmade to the same hody as

approved the rerunaration. mnmmmmmwm mumiqm
ore from (ha mme firm, they wil usumlly sgree the apportionment betwee)

There may also be occasions when crediors will agtes to meke funds avalisble
Twmaaiva 10 paY 187 the Squidator 10 carry out tasks which cannel be paki for out of
the aktets, Sither bAcause they are deficrt or Decate i B unamin whathar the
work un mwMum-nymnmmmnm Amangamants of this kind are
sometimes made 1o fund M Into the alhh of the soivent
company, Any amangements nf!hll ngtiee wil bs & er for agresmant betwern
the iquidator snd the ereditors concemad and wil not ba subject 1o e steutaey rules
relating 1o remunetion.
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concurence of a lewst 5% in value of unsecured creditors (including himsel} or the
parmission of the court.

The Squidator providé the d i
conziders that

withins 14 days, unless ho

= tha frme and cost ivoived In preparing the informefion would bs sxcessive, or

s disclosure would be prejudicisl tnmmdm- quidation o might be
expectud to bad 10 viclance aganst any parson,

»  the Ngquideior & sublact © an sbigation nlanmomhltyhlmim\te tha
wilorTahon requested,

1n which cyse he musi give the reasons for nd providing the mtorrmation.

Any creditos may apply (0 the cowt withn 29 days of thekquidator's refusst io priveds
he iequested Rformaton, o e expiry of thi 14 days tma mit for 1he provasion of

“The Iquidaior must provide cartain informaetion about the time spent en tha cass, ¥ae
of chargs, ypon raquest by any creditor, dwsiter or shareholdet of the company

The information which must be provided s -

. ::Mimmbommuu:pom &N Iha Cie by the NqUitator or AT S8Signad to
case,

v for sach grade of stafl, the avarage hourly rele st which they are charged out,

v the numbaer of hours spant by sach grade of Siaff in the relevant pariod

The period for which. th Information must be provided i the perlod from appointment
to the wnd of the most recent period of sbx months seckoned from tha dete of the
liquidator's appointment. or whars ha has vacaied office. the date that he vacated
office.

The information must be rovided within 28 days of recelpt of the request by the
fquidator, snd requests must be made wihin two years from vacation of office

What If & credtor is disMtisfled?

Except in casrs whate them (8 & iqukiation commikies K is the creditors as @ body
whao hava authority to spprove the kquidator's feet. To &nable them Lo camy owt this.
funciion ihay may require the liquidator to call m crediors’ mesting In ordes to do the
at lonst thn par cent i vitlue of the credittrs musi concur with tha request. which
must be mads to the lquidator in wrihng

n-umuunmmmlqwnmmmmmlsmmmtm bams
ineppropriats, of the eXpenses incueted by th Wumm all the cieUMETnces
umsmmmprm mhmlﬂm-nmww the court.

mmmumlummwm-mm.mwmynmmm
Mpwuunmwmmhumummm eluding
himaslt} sgres, o mmmnoﬂhmmnm-wmwﬂm
mmawn«nmmmwmmr-mm:

which the charging of ha remunasation o ilwrmgnlin--rwmlhqunbnihl
reported (ses paragraph 8.1 above). I the ¢turt deoas nol dismess the spplication
wivich K may ¥ k considers that insufficiant cause ls shown) the spplicant must give
the liquidatar » copy of the mpplicalion and Supporting svidence xi lsast 14 days
bafore tha hearing.

Ethctive dete

gxsguh-pplnwnlwwmnmmmmmunm1 Octobar



Appondix

format for the p of in aitie

Professional guldance issued to nsoivency precitianers sats out Ihe folowing auggestad
format lor he provision of Information whan sesking approval of remunaribion Howaver, the
(avel of declosure suggested balow may net ba appropriate in oll coaos, and will ba sublm -]
considsrellons of proporticnakly In larger or more complax cases the crcumstancas of each
cB5a may dictate the Informaton providad and #s format

Marrathve overview of the case

In @il cases, /epOMs ON remuneration should provide a namative overview of the case, Matiers.
relavant to an owervew aie

«  the complexity of the casa

*  any exceptenal rasponsibiity fa¥ing onthe hquidater,
= the lquidator’s effecivensss

= ihe vokie and nature of the propeny in question

The ntormaton prowded wil depand upon the basis or basas baing sought or reported upon,
and the siage al which it 15 being prowided Ancvervew might mciude

«  on gxplananen of the nature, and the bquidater's own inlal assessment, of the
assighment (including tha enticipated returnto eredtors) 2nd the outcome (f kngwn},

= miual views on how the assignmant was to be handled, neluding decisions on statfing or
subconlractng and the appontmant of aowsars,

»  anysignificant aspects of Ihe case partcularly those that affect the mmuneration and
cost expandad,

«  Ihe reasans for subzaquent chengss n strategy;
the slaps teken 1o astablish the views of credtors particuiary in relation to agreeing the

sirategy fof the essignment, budgating, and fes drawang,

any exitting sgreoment about remuneration,

detalis of how other Including 5. wora chosen, haw they wera

coniractod ta ba pexd, and what sleps have been taken to review therr fees,

« In a larger cass, particularly if i involved trading, considerations sbout staffing and

managing the assignmont and how sirategy was set and reviewad,

detads of work undertaken during the penad,

any addiional value brought to tha estats during the pariod, for which the liquidator

wishes to clalm Increased remunartion

Time cost basis

‘Wwhera any par; of the 12 d 0 bn on a t¥me costs bass,
raquests [or end reports on 'emumramn should prowde

« Anexplanatien of the ligudator's ime chargng policy, clearly stating the units of trne
thal have been used, the grades of stoff and rates that have been charged to he
assignment. and tha palicy for fecoverng the cost of support stalf Them 5 an
expectation that tma wil be recorded in unis of not greater than & mmutes

»  Adescripton of work carrled out, which might anclud,

- detads of work undartaken dunng the perod, related 1o the table of tme spant for the
penod,

- an explanaten of the grades of staff used to undertaka the different lasks camed out
and tha reasons why £ was eppiopriate for hese grades 1o be used,

- eny commenis on any figures n the summary of ume spent accompanying the
reques! the iguidatar wishes 1o make

« Time spant end charge-out Summares, n an appropriate forma

sh
ylor

Walsh Tayicr Insctvency Practitionecs
Charga Out Rates
Rats par hour

3
Direcior’nsahvency Praciitione: ko
Sanior Mersger o
Mnrmger
Senlor Adminlsirior 1
Admirdeirnior 180
Caship 15
Suppon sill fing. sscemrial) 1”25

: mm;:mwhmmnmummnurm
aunind mbove
Otsburssments Racavery Policy

Camagory 1 Direc’ couly are tRGowerid 1 SCha G081 10 B CRe4

Incluces for suamphl and wikiry Ariiml auwants el Donging,
Wpa, aerch lsss, posiape
(mml.nm.m DuSie I pon

No chargs In mede lor telephons calle
Catwgory 2 Apportionsd comm wey FRcrvaed on b loiowing e
Fax 1 pa paga sent
PROIGEDRYING 15p per ooy ~ kraspecive of slos
Raom hirg R150 lor room hire lor Credorns’ meetiigs - SHXOE s onfy be mady

whan slendanot ol Sebite’ SRR BLOr Graciors s Boaly and &
el ing ro0m hbd been sl anide

Siadonery E2% Il St Srup 00 DO COMMOINN Case
C15 por parsornl cane
Al e (6 MmBNKenancE chawges ol £10
Cor vavel 65p par M

Fa, pholocopying i Stalkonery Casges e bassd on the meerage
Fotn O CombUTHADIE

Foom Mea i Bhesd 00 B0 SN0 ¢ chiwpes leviso by four local
prviden

It useful to provide timea spant snd charge-cut vake NIorMetion m a lacuMr Iorm for mch af
1he 1ime pariods reporiad upon, with work dassified (and sub-divcded} n & way relavant (o the
circumitinoes of this chse

The folowing arans of activity aré suggested 83 & bass ¥ the analysks of tme spant

Administration snd planning
Imvestigations
Ronksation of assets
Tending

Crediters

Any othar case-spacific mattacs

The following catepones &l supaested a5 & bams for analysis by grada of dalf

.
.
.

Partnar

Manager

Other senier professonals
Aszistants snd support siaff

The lave) of declosuré suggested above will not be appropriaie n Bl cases, and
conskierstions of prcportionaity will eppiy

whare cumuisirve time costs are, 8nd 09 expacted 16 Be, less than £10.000 tha Iquidator
should, 8% & MPMUM Etate the sumber of hours end average rate par hour and explarn
sy unususl fsatures of the case,

where cumulailve lime cosis are, or sm sxpectad to be, belvaen £10,000 and £50,000 a
{ima and GHrge-oul SUMMATY ST LG TR SA0WN B0CVE Wit LSURLY provids I
sppropiiate level of delalk (subject 1o the explanation of any unusunl faatures),

withre cumulaiie IWme CORIT exceed, of are axpacted 1o excesrd, £30,000, further and
inore detaled anatysis or explanabion wil be warranied.



