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TENNECO MANAGEMENT (EUROPE) LIMITED

STRATEGIC REPORT

The directors present the strategic report for thé year ended 31 December 2017.
PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The company is a wholly owned subsidiary of Tenneco Inc. and continued to provide financing and foreign
exchange management facilities for various undertakings within the Tenneco Inc. group.

The term "Tenneco group undertakings" used throughout these financial statements refers to Tenneco Inc.
and its subsidiary undertakings.

The directors consider the reserves and gearing of the company to be satisfactory and expect the current
position to continue in the future. :

The profit for the financial year of £1,613,000 (2016: £1,945,000) has been transferred to reserves.
STRATEGY AND FUTURE DEVELOPMENTS

The company's principal objective and strategy focuses on continuing to provide effective finance and
foreign exchange management facilities to various undertakings in the Tenneco Inc. group.

The main purpose of the cash pooling arrangements is notionally to consolidate the cash balances of
group companies with the cash pool bank (both negative and posm»e) and thereby reduce the external
borrowing costs of the group.

. The contractual arrangements between TMEL and the cash pool participants is designed so that the cash
pool participants are entitled to share in the benefit to TMEL. This is referred to as the debit margin
rebate agreement and is intended to provide TMEL with a mark-up on relevant costs of 5%.

Under the terms of the agreement, TMEL acts as Agent for the cash pool participants, interést paid to / from
participants is routed via TMEL header accounts on a currency by currency basis.

Citibank charges / pays interest at its currency base (risk free) rates to TMEL currency header accounts on
the basis of aggregate net balances for the header and all participant accounts in a given currency. Citibank
also charges risk margin on the net USD equivalent of all accounts in the pooling arrangement (overdraft)
to the USD header account. Citibank pays no interest on aggregate USD surpluses.

TMEL in turn sets rates by which participants pay or receive interest to / from respective currency header
accounts on an arm’s length basis.

PRINCIPAL RISKS AND UNCERTAINTIES

The management of the business and execution of the Tenneco Inc. group's strategy, of which this company
formsa part, are subject to a number of risks, principally relating to market competition both from a national
and international perspective. The activities of the company are closely linked to the overall activities of
the Tenneco Inc. group, and business risks are reviewed regularly by the directors in the context of group
strategies with appropriate processes being put in place to monitor and mitigate their impact.




TENNECO MANAGEMENT (EUROPE) LIMITED

'STRATEGIC REPORT
“Year ended 31 December 2017

TKEY_PERFORMANCE{INDICATORS

* The company regards net interest, the level of nét retained income and debt/equxty tatio as key
measurements of the effectiveness: of the company's operations.

2017 2016

- £000  £000

‘Net interest, inclusive of foreign exchange profit ,2,832' . 3,632
Profit for the financial year ' 1,613 1,945
Debt/Equity Ratio 0.17 0.69

|
|

The calculation of the debt/equity ratio is detailed in note 11.

The Tenneco Inc. group manages its operations on a divisional basis. For this reason the company's directors
believe that further key performance indicators for the company afe not necessary or appropriate for an
understanding of the development, performance. or position of the business.

The directors consider the debt/equlty ratio of the company, given the nature of.its business as a.non-bank
ﬁnance company to the Tenneco Inc. group, to be within.acceptable levels.

The Directors Strategic report of Tenneco Management (Europe) Lxmnted was approved by the board of
dlrectors and signed on its behalf.on 31% May 2018 by:

Gy hTTen
C.A Jones

Director




TENNECO MANAGEMENT (EUROPE) LIMITED

DIRECTORS’ REPORT
Year ended 31 December 2017

The directors present their annual report on the affairs of the company, together with the audited financial
statements and independent auditors’ report, for the year ended 31 December 2017.

RESULTS AND DIVIDENDS
The profit for the financial year of £1,613,000 (2016: £1,945,000) has been transferred to reserves. A
dividend payment of £NIL was paid to Walker Ltd during the year (2016: £34,249,000).

FUTURE DEVELOPMENTS
The strategy and future developments in the business are set out in the Strategic Report on page 2.
FINANCIAL RISK MANAGEMENT POLICIES

As a result of its normal business activities, the company i$ exposed to a variety of risks, including credit
risk, liquidity risk, interest rate risk and foreign currency risk.

Liquidity risk : .

The:company's approach to managing liquidity risk is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without
incurring unacceptable losses or risk of damage to the company's reputation. The company also relies on
its ultimate holding company, Tenneco Inc., to provide liquidity as and when required.

Credit. risk

TMEL was directly exposed to credit risk during the year because its borrowers might have been unable
to make interest payments and/or make repayments of loan principal on their borrowings from TMEL. If
this had happened, TMEL may then have been unable to meet interest payments and/or loan principal
repayments on its own borrowings. Prima facie this risk was significant given the size of TMEL’s intra-
group loan portfolio.

Furthermore, TMEL and its fellow cash pool participants were jointly and severally liable to Citibank in
respect of their obligations under the cash pooling agreements. This meant that TMEL was in principle
exposed to credit risk whenever a fellow cash pool participant had an overdrawn balance with the bank/s.

TMEL mitigated the risk by employing careful judgement in assessing the suitability of the borrower,
TMEL’s history of not suffering bad debt write off"s support this. All loans were repayable on demand
and or short term where TMEL assessed the loan as having a higher debt profile. Furthermore the risk is
mitigated by the guarantees provided by Tenneco Inc. that it would make good any defaults suffered by
TMEL on loans to group companies. *

In terms of TMEL’s credit exposure with banks, other than its cash pooling relationships these mainly
consist of money market activities — intraday settlement exposures and forward foreign exchange
positions and were all with major financial institutions with high credit ratings, and which were subject to
banking regulation, and the credit risk attaching to these transactions was therefore low.

Thus, although TMEL was exposed to credit risk, the level of actual risk was low due to a combination of
the above factors.




TENNECO MANAGEMENT (EUROPE) LIMITED

. DIRECTORS’ REPORT
Year ended 31 December 2017

FINANCIAL RISK MANAGEMENT POLICIES (continued)
Interest rate risk
The company's income comprises interest received/paid on inter-company loans and overnight deposits and
overdrafts: with banks. The company operates its inter-company loan portfolio denominated in several
foreign currencies. Exposure to interest rates movement is minimised as the company both pays on all its

loans and receives on all its offsetting investments a variable rate of interest, linked to transactional currenéy
LIBOR or its equivalent.

Foreign currency risk

The company's primary exposure to foreign currency exchange risk results from mter-company loans made’
between Tenneco group undertakings and overnight deposits and overdrafts with banks. The company
manages its foreign currency exchange risk using, within predetermined parameters, foreign- currency
purchase and sale contracts with terms of less than one year.

DIRECTORS

The directors who were in office during the year and up to the date of signing the financial statements were
-as follows:

L M Vogt (resigned on 21 March 2017)
G L Biggs -
C A Jones (appointed on 12 January 2017)

DISCLOSURE OF INDEMNITIES
‘The directors confirm under section 234 of the Companies Act 2006:

o at the time this directors' report is signed a qualifying third paity indemnity provision (provided by
the parent company, Tenneco Inc.) was in force for the benefit of all the directors of the company;

¢ for the financial year ending 31 December 2017 a qualifying third party indemnity provision (provided
by the parent company, Tenneco Inc.) was in force for the benefit of all the directors of the company;
and

e that there is no qualifying third party indemnity provision provided by the company for one or more
directors of an associated company either on the date the directors' report is signed or in the last financial
year.

GOING CONCERN

The directors have assessed that the company has adequate resources to counteract the current economic
uncertainty. However, as the company is closely linked to the overall activities of Tenneco Inc. group,
further considerations have been made. After making enquiries, the directors have formed a judgement at.
the-time of approving the financial statements, that there is reasonable expectation that the group has
adequate resources to continue in operational existence for the foreseeable future. In order to reach their
decision, the directors reviewed the disclosures in the annual report of the ultimate holding company,
Tenneco Inc. These disclosures related to actions taken to counteract the current economic downturn, future
growth in adjacent markets and the outlook of the Tenneco Inc. board. For this reason the directors continue

PP 2t * .1 r~ LI TP .




TENNECO MANAGEMENT (EUROPE) LIMITED

DIRECTORS’ REPORT
Year ended 31 December 2017

DISCLOSURE OF INFORMATION TO AUDITORS
In the case of each of the persons who are directors of thie company at the date when this report is approved:

o so far as each of the directors is aware, there is no relevant audit information (as defined in the
Companies Act 2006) of which the company's auditors are unaware; and :

o each of the directors has taken all the steps that they ought to have taken as a director to make
themselves aware of any relevant audit information and to establish that the | company's auditors are
aware of that information,

This confi rmatlon is given and should be mterpreted in ‘accordance wuh ‘the provisions of section 418 of.
‘the Companies Act 2006..

INDEPENDENT AUDITORS
Pursuant to sections 485-488 of the Companies Act 2006 an.elective resolution was passed dispensing with
the réquirement to appoint auditors annually. Therefore, PricewaterhouseCoopers: LLP are deemed to

continue as auditors.

- Approved.by the Board of Directors.
and signed on behalf of the Board

, .
Coy AT

C.A Jones

Director

31%-May 2018




TENNECO MANAGEMENT (EUROPE) LIMITED

DIRECTORS’ REPORT
Year ended 31 December 2017

Statement of directors’ responsibilities in respect of the financial
statements

The directors are responsible for preparing the Annual Report and the financial-statements in accordance with
applicable law and regulation.

~ Company law requires the directors to prepare financial statements for'each financial year. Under that law the directors
have prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting: Practice
(United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the
UK and Republic.of Ireland”, and applicable law). Under company law. the directors must not approve the financial
statements unless they arevsat‘ilsﬁe;d that they: give'a true and fair view of the state of affairs of the company and of the
‘profit or loss of the company for that'pe‘riod. In preparing the financial statements; the directors are required to:

e select suitable acéourting policies and then apply them consistently;.

o state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been followed,
subject to-any material departures disclosed and explained in the financial statements;
¢ make judgements and accounting estimates.that are reasonable and prudent; and
_e  prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient. to' show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006.

'T he directors are also responsible for safeguarding the assets of the company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.

On behalf of the Board
7
Gy N T

Carol A Jones

Date 31 May 2018




Independént auditors’ report to the members of
Tenneco Management (Europe) Limited

Report on the financial statements

OPINION

In our opinion, Tenneco Management (Europe) Limited’s financial statements: -

give a true and fair view of the state of the company’s affairs as at 31 December 2017 and of its profit for
the year then ended;

have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”, and applicable law); and

have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the
“Annual Report™), which comprise: the statement of financial position as at 31 December 2017; the income
statement, the statement of comprehensive income, the statement of changes in equity for the year then
ended; and the notes to the financial statements, which include a description of the significant accounting
policies. -

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities
for the audit of the financial statements section of our report. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

INDEPENDENCE
We remained independent of the company in accordance with the ethical requirements that are relevant to
our audit of the financial statements in the UK, which includes the FRC’s Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements.

CONCLUSIONS RELATING TO GOING CONCERN

We have nothing to report in respect of the following matters in relation to which ISAs (UK)) require us to
report to you when:

the directors” use of the going concern basis of accounting in the prepération of the financial statements is
not appropriate; or

the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue. '

However, because not all future events or conditions can be predicted, this statement is not a guarantee as
to the company’s ability to continue as a going concern,

REPORTING ON OTHER INFORMATION

The other information comprises all of the information in the Annual Report other than the financial
statements and our auditors’ revort thereon. The directors are resnonsihle for the ather infarmation Onr




Independent auditors’ report to the members of
Tenneco Management (Europe) Limited (continued)

an audit opinion or, except to the extent otherwise explicitly stated in this report, any form of assurance
thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If we
identify an apparent material inconsistency or material misstatement, we are required to perform procedures
to conclude whether there is a material misstatement of the financial statements or a material misstatement
of the other information. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report based
on these responsibilities. .

With respect to the Strategic Report and Directors’ Report, we also considered whether- the disclosures
required by the UK Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs
(UK) require us also to'report certain opinions and matters as described below.

STRATEGIC REPORT AND DIRECTORS® REPORT

In our opinion, based on the work undertaken in the course of the audit, the information given in the
Strategic Report and Directors’ Report for the year ended 31 December 2017 is consistent with-the financial
statements and has been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we did not identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities for the financial statemeuts and the audit

RESPONSIBILITIES OF THE DIRECTORS FOR THE FINANCIAL STATEMENTS

As explained more fully in the Directors’ Responsibilities Statement set out on page [7], the directors are
responsible for the preparation of the financial statements in accordance with the applicable framework and
for being satisfied that they give a true and fair view. The directors are also responsible for such internal
control as they determine is necessary to enable the preparation of financial statements that are free from
-material misstatement, whether due to fraud or ervor.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

AUDITORS’ RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.




Independent auditors’ report to the members of |
Tenneco Management (Europe) Limited (continued)

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

USE OF THIS REPORT

This report, including the opinions, has been prepared for and enly: for the company’s. members as a body
in accordance with Chapter 3 of Part 16 of the Companies. Act 2006 and for no other purpose. We do not,
in giving these opinions, accept or assume responsibiiity for any other purpose or to any other person to
whom this report is shown or into' whose hands it' may come save where expressly agreed by our prior
consent in writing.

OTHER REQUIRED REPORTING

COMPANIES ACT 2006 . EXCEPTION REPORTING

Under the Companies Act 2006 we.are required to report to you if, in our opinion:

we have not received all the information and explanations we require for our audit; or

adequate accounting records have not been kept by the company, or returns adequate for our audit have
not-been received from branches not visited by us; or

certain disclosures of directors’ remuneration specified by law are not made; or
the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

of

Jonathari Bound (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Cardiff

31 May 2018




TENNECO MANAGEMENT (EUROPE) LIMITED

STATEMENT OF COMPREHENSIVE ]NCOME
Year ended 31 December 2017

Note

Administrative expenses
Finance income 4
Finance costs ‘ 5
Foreign exchange gain/(loss)
- other gains
-- othér losses

- Profit before income tax ' 6
Income tax expense. 7

Profit for the financial year
Other comprehensive income:

Other _coinprehen‘sive income for the year, net
of tax. '

Total comprehensive income for the year

2016

2017
£2000 £°000
(841) (1,115)
4,800 4,690
(2,008) ,751)
508 4,586
(468) (3,894)
40 692
1,991 2,516
(378) (571)
1,613 1,945
1,613 1,945

The accompanying notes are an integral parjtﬂof these financial statements.




TENNECO MANAGEMENT (EUROPE) LIMITED

STATEMENT OF FINANCIAL POSITION
As at 31 December 2017

Current assets
Trade and other receivables
Cash -

Trade and other payables: Amounts falhng due within oné
year A

‘Net current assets

Net assets

Equity

Ordinary shares

Share premium account
R'etainé_d eamings

Total equity

Notes

00

10

2017 2016
£000 £000
94,249 131,523
17,815 -
112,064 131,523
(33,093)  (54,165)
78,971 77,358
78,971 77,358
1 1
29,999 29,999
48,971 47,358
78,971 77,358

These financial statements on pages 10 to 32 were approved by the Board of Directors of Tenneco

Management (Europe) Limited (Registered number 02989901) on 31 May 2018.

Signed on behalf of -t}he‘B‘oa'rd of Directors

Gl A Tos
C A Jones.
Director

The accompanying notes aré-an integral part of these financial statements.




TENNECO MANAGEMENT (EUROPE) LIMITED

STATEMENT OF CHANGES IN EQUITY
* Year ended 31 December 2017

Share
Ordinary premium  Retained
Note shares “account - earnings Total
£7000 -£°000 £000 £°000-
Balance as at 1 January 2016 10 [ 29,999 79,662 109,662
Profit for the year : S - 1,945 . 1,945
Other comprehensive income for ,
the year ) - - - -
Total ¢comprehensive income for - " 1,945 - 1,945
the year )
Dividends , - - (34,249) (34,249)
Balance as at 31 December 2016 10 ! 29999 47358 - 77,358.
_ Profit for the year - 1,613 1,613
Other comprehensive income for
the year - T - -
Total comprehensive income for
the year - : - - 1,613 1,613
Balance as at'31 December 2017 ' | 29,999 48,971 ) 78,971

Retained earnings répresents. the accumulated profits, losses and distributions of the company..

The share premium account represents consideration received in respect of the issuance of share capital in
excess of the nominal value of that share capital, less any costs directly incurred in connection with the
iSsue. .




TENNECO MANAGEMENT (EUROPE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2017

10

GENERAL INFORMATION

Tenneco Management (Europe) Limited (“the company?) is a private company limited by shares and

it is incorporated in the United Kingdom. The address of its registered office is 7 Albemarle Street,

London, W1S 4HQ. The registered number of the company is 02989901.

The principal activity. of the company is to provide financing and foreign exchange management
facilities for various undertakings within the Tenneco Inc. group.

STATEMENT OF COMPLIANCE

~ The individual firiancial statements of Tenneco Management (Europe) Limited have been prepared

in compliance with United Kingdom Accounting Standards, including Financial Reporting 102, “The

- Financial Reporting Standard applicable in the United Kingdom and the Republic of Ireland” (“FRS

102™) and the Companies Act 2006. The company has also early adopted the amendments to FRS
102 (issued in July 2015).

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies abplied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise
stated. ' B

a) Basis of preparation

The financial statements have been prepared under the historical cost convention, with the exception
of forward exchange contracts that are disclosed at fair market value, and in accordance with the
Companies Act 2006 and applicable United Kingdom accounting standards.

The preparation of financial statements in conformity with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of
applying the company’s accounting policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the financial statements are
disclosed in “Critical accounting judgements and key sources of estimation uncertainty” section
included within this note.

b) Going concern

As described within the Directors' Report, the directors have formed a judgement, at the time of
approving the financial statements, that there is reasonable expectation that the group has adequate
resources to continue in operational existence for the foreseeable future. For this reason the directors
continue to adopt the going concern basis in preparing the financial statements.

Due to the nature of the company's business, turnover, cost of sales and gross profit do not have any
meaningful equivalents and are therefore not shown in the statement of comprehensive income,




TENNECO MANAGEMENT (EUROPE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2017 .

3

SUMMARY OF SIGNTFICANT ACCOUNTING POLICIES (CONTINUED)
c) Exemptions for qualifying entities under FRS 102

FRS 102 allows a.qualifying entity certain disclosure exemptions, if certain conditions, have been
complied with, including notification of and no objection to, the use of exemptions by the company’s -
shareholders. A qualifying entity is defined as a member of a group that prepares publicly available
financial statements, which give a true and fair view, in which that member is consolidated. Tenneco
Management (Europe) Limited is a qualifying entity as its results are consolidated into the financial
statements of Tenneco Inc. which are publicly available.

As a qualifying entity, the company has taken advantage of the exemption from the requirement to
prepare a statement of cash flows as required by paragraph 3.17(d) of FRS 102.

d) Foreign currency

(i) Functional and presentation currency _
The company’s functional and presentation currency is the pound sterlinig, the currency of the
primary economic environment in which the company operates.

(ii) Transactions and.balances
Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items meéasured at historical cost are translated using the exchange rate at the date of the
tranisaction -and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the

currencies are recognised in the statement of comprehensive income except when deferred in other
comprehensive income as:qualifying cash flow hedges.

e) Finance income

Finance income comprises interest income on bank deposits and on loans and receivables owed by
other group undertakings and gains in the fair value of financial assets at fair value through profit or
loss. Finance income is recognised as it accrues in the statement of comprehensive income, using the
effective interest method.

) Finance costs
Finance costs comprise primarily interest on amounts borrowed from financial institutions and from

other group undertakings. Finance cost is recognised in the statement of comprehensive income using
the effective interést method.




TENNECO MANAGEMENT (EUROPE) LIMITED

- NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

g) Taxation

~ Taxation expense_ for the period comprises current and deferred tax recognised in the reporting

period. Tax is recognised in the statement of comprehensive income, except to the extent that it relates
to items recognised in othér comprehensive income or directly in equity. In this case tax is also
recognised in other comprehensive income or directly in equity respectively.

" Current or deferred taxation assets and liabilities are not discounted. -

(i) Current tax

Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior
years. Tax is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the period end.

(ii) Deferred tax

Deferred tax arises from timing differences that are differences between taxable profits and total
comprehensive income as stated in the financial statements. These timing differences arise from the
inclusion of income and expenses in tax assessments in periods different from those in which they

~ are recognised in financial statements.

Deferred tax is recognised on all timing differences at the reporting date except for certain exceptions.
Unrelieved tax losses and other deferred tax assets are only recognised when it is probable that they
will be recovered against the reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted by
the period end and that are expected to apply to the reversal of the timing difference.

h) Cash and cash equivalents

Cash and cash equiyalenté includes cash in hand, deposits held at call with banks, other short-term

" highly liquid investments with original maturities of three months or less-and bank overdrafts.

i) Financial instruments

The company has chosen to adopt the Sections 11 and 12 of FRS 102 in respect of financial
instruments.

Non=derivative financial instruments.

Non-derivative financial instruments comprise cash and cash equivalents, loans and borrowings,
other receivables and other payables. '

Non-derivativé financial instruments are recognised initially at fair value plus any directly
attributable transaction costs. Subsequent to initial recognition non-derivative financial instruments
are measured at amortised cost using the effective interest method, less any impairment losses.

The fair value of trade and other receivables is estimated as the present.value of future cash flows,
discounted at the market rate of interest at the reporting date.




TENNECO MANAGEMENT (EUROPE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2017

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT]NUED)
i) Financial instruments (continued)

Fair value of non-derivative financial liabilities, which is determined for disclosure purposes, is
calculated based on the present value of future principal and interest cash flows, discounted at the
market rate of interest at the reporting date.

Financial assets at fair value through profit or loss

An instrument i classified at fair value through profit or 16ss if it is held for trading or is designated
as such upon initial recognition. Financial instruments are designated at fair value through profit or
loss if the company manageés such investments and makes purchase and sale decisions based on their
fair vahie in accordance with the company's documented risk management or investment strategy.
Upon initial recognition attributable transaction costs are recognised in profit or loss when incurred.
Financial instruments at fair value, and changes therein are recognised in profit or loss.

Derivative financial instruments

The company holds derivative financial instruments to hedge its foreign currency and interest rate
risk exposures.

Derivatives are recognised initially at fair value; attributable transaction costs are recogriised in the
statement of comprehensive income when incurred.

A discounted cash flow analysis is performed. The fair value of forward exchange contracts is
determined by using qubted foreign exchange rates and yield curves derived from quoted interest
rates matching maturities of the contracts.

Economic hedges

Hedge accounting is not applied to derivative instrumerits that economically hedge monetary assets
and liabilities denominated in foreign currencies. These instruments are classified at fair value
through profit and loss upon initial recognition and changes in fair value of such derivatives are
recognised in profit or loss as part of foreign exchange gain or loss.

Impairment

A financial asset is assessed at each reporting date to determine whether there is any objective
evidence that it-is impaired. A financial asset is considered to be impaired if objective evidence
indicates that one or more events have had a negative effect on the estimated future cash flows of
that asset. ‘

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the
difference between its carrying amount, and the present value of the estimated future cash flows
discounted at the original effective interest rate.-




TENNECO MANAGEMENT (EUROPE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

3.

For the year ended 31 December 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

i) Financial instruments (continued)

All impairment losses are recognised in the statement of comprehensive income.

An impairment loss is reversed if the reversal can be related objectively to an event occurring after
the 1mpamnent loss was recognised. For financial assets measured at amortised cost the’ reversal is
recognised in the statéement of comprehensive income.

Derecognition

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset
expire or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are
trarisférred to another party or (c) control of the asset has been transferred to another party who has
the practical ability to umlaterally sell the asset to an unrelated third party without imposing
additional restrictions.

Financial liabilities are derecognised when the liability is extinguished, that is when the contractual

obligation is discharged, cancelled or expires.
Offsetting
Financial assets and liabilities are offset and the net amounts presented in the financial statements

when there.is an enforceable right to set off the recognised amounts and there is an intention to settle
on a net basis or to realise the asset and settle to liability simultaneously.

Financial risk managément

The company has exposure to the following risk in its use of financial instruments:
credit risk

liquidity risk

interest rate risk
foreign currency risk

The Board of Directors has overall responsibility for the establishment and oversight of the
Company’s risk management framework.

The company's risk management policies are established to identify and analyse the risks faced by
the company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits.
Risk management policies and systems are reviewed regularly to reflect changes in market conditions
and the company's activities. The company through management procedures, aims to develop a
disciplined and constructive control environment in which all parties understand their roles and
obligations.




TENNECO MANAGEMENT (EUROPE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2017

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
i) Financial instruments (c'pntihued)
Financial risk management (co’ntinued)
_Credit risk |

Credit risk is the risk of financial loss to the company if a group undertaking or counterparty toa
financial instruriient fails to meet its contractual obligations, and arises principally on the company's
receivables from barks and Tenneco group companies. For banking relationships, transactions are
only entered into with major financial institutions that can be expected to fully perform under the
terms of such agreement. For Tenneco group undertakings, the company relies on the suppon of its
ultimate holding company, Tenneco Inc.

During the year, Tenneco Inc provided guarantees to the company for financing fac»lmes provided
to Tenneco group undertakings and for amounts deposited with-CitiBank and given in pledge against
bank borrowings by undertakings within the Tenneco group.

Guarantees

The company's policy is to provide financial guarantees only in respect of wholly-owned subsidiaries
within the Terineco group.

At 31 December 2017 amounts owed to the company by T en_neco.group undertakings of £92,843,000
(2016: £130,603,000) and pledged bank deposits of £17,815,000 (2016: £51,966,000 Overdrawn)
were guaranteed by Tenneco Inc.

At 31 December 2017 and 2016, a guarantee in respect of premises leased by Tenneco Automotive
UK Limited, a Tenneco group undertaking, for £20,000 per annum was outstanding.

At 31 December 2017 and 2016, a guarantee in respect of pension obligations owed by Tenneco
-Automotive UK Limited to the Tenneco Automotive (UK) Limited Pension Scheme was outstanding.
The directors' estimate, baséd on information from the Scheme's actuaries, of the guarantee amounts
to Nil (2016: £5.1 million) at the reporting date.

At31 December 2017 a guarantee in respect of premises at Bromford Gate, Erdington, Birminghdm
leased by Tenneco Automotive UK Limited, a Tenneco group undertaking, for £415,877 per annum
(2016 £415,877 p.a.) was outstanding.

At.31 December 2017 and 2016, two guarantees in respect of pension obligations owed by. Tenneco-
Walker (U.K.) Limited, a wholly-owned Tenneco group to the Walker Group Executive Retirement
Benefits Scheme and the Walker Group Employee Benefits Scheme were outstanding. The directors
estimate , based on information from the scheme’s actuaries, of the guarantee amounts for the Walker
Employee Benefits Scheime is £28.1 million (2016: £34.5m) and for the Walker Executive
Retirements Benefits Scheme £Nil (2016 Nil)




TENNECO MANAGEMENT (EUROPE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2017

'3. SUMMARY 6F'SIGN]FI'CANT ACCOUNTING POLICIES (CON‘TINUED)_
i) Financial instruments (continued)
Financial risk management (continued)
Liquidity risk

Liquidity risk is the risk that the company will not be able to meet its financial obligations -as they
fall due. The company's approach to managing liquidity is to ensure, as far as possible, that it will
always have sufficient liquidity to meet its liabilities when due, under both normal and stressed
conditions, without incurring unacceptable losses or risk of damage to the company's reputation. The
company also relies on its ultimate holding company, Tenneco Inc., to provide liquidity as and when
required.

The company buys and sells derivatives in the ordinary ¢ourse of business, and also incurs financial
liabilities, in order to manage market risks. All transactions are carried out within the guidelines set
by the Tenneco Inc. group policies that have been adopted by the company. The company does not
apply hedge accounting.

Currency risk

The company is exposed to currency risk on financings and borrowmgs denominated in a currency
other than its pound sterling functional currency. The primary currencies in which these transactions
are denominated are US Dollars, Canadian Dollars, Australian Dollars and Japanese Yen. Exchange
exposures are managed within the approved policy parameters utilising forward foreign exchange
contracts and foreign currency swaps.

In respect of monetary assets and liabilities denominated in foreign currencies, the company ensures

that its net exposure is kept to an acceptable level by buying and selling currencies at spot rates when
- necessary to address short-term imbalances.

Interest rate risk

The exposure to interest rate risk is covered by forward contracts. Any imbalance between interest

income and expense in foreign currencies is covered by forward contracts. The company does not

enter into interest rate swaps.

j) Share capital

Ordinary shares are classified as equity. Incremental costs directly attributed to the issue of ordinary
shares are recognised in the statement of comprehensive income.

k) Critical judgments and estimates in applying the accounting policies

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the application of the accounting policies and the reported amounts of assets
and liabilities, revenue and expenses. Actual results may differ from these estimates.




TENNECO MANAGEMENT (EUROPE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2017

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

k) Critical judgments and estimates in applying the accounting policies (continued)

Estimates and underlying assumptions are continually evaluated and are based on historical

experience and other factors, including expectations of future events that are reasonable under the
circumstances. Revisions to accounting estimates are recognised in the period in which the estimates

_ are revised and in any future periods affected.

The directors. consider that there are no significant judgements or key sources of estimation
uncertainty in the preparation of these financial statements.

FINANCE INCOME
2017 2016
£°000 £000
Interest on bank deposits 3,912 2,021
Interest on amounts owed by Tenneco group, undertakings ' 887 2,669
Other Interest ' , 1 .
4,800 4,690

Interest rates on bank deposits are .at overnight market rates based on the transactional currency’

" LIBORor an equiva*lve'n,t rate.

Interest rates on loans inclided in amounts owed by Tenneco group undertakings are set quarterly

based on the transactional currency LIBOR or an equivalent rate.

FINANCE COSTS.
2017 2016
£°000 £°000
Interest on bank loans and overdrafts , - (1)
Interest on amounts owed to Tenneco group undenakmgs (2,008) . (1,749)
Other interest - )]
(2,008) (1,751)

Interest rates on bank loans and overdrafts are based on overnight LIBOR.

" Interest rates on loans.included in amounts owed by Tenneco group undertakings ‘are set quarterly

based on transactional currency LIBOR.




TENNECO MANAGEMENT (EUROPE) LIMITED |

NOTES TO THE FINANCIAL STATEMENTS (continued)
- For the year ended 31 December 2017

6.  PROFIT BEFORE INCOME TAX

Profit before income tax is stated after charging:

The analysns of auditors’ remuneration is as follows:
- Fees payable to the company’s auditors for the audit, of the
company’s annual financial statements

Total audit.fees

‘Total non-audit fees

2017

£°000

2016
£2000

The Company has only 1 employee, other than dlrectors (2016 nil), who received no remuneration

from this company during the year.

7.. INCOMETAX EXPENSE

a) The tax chargé comprises:

Current tax:
UK corporation tax.
Payment for group relief

Forei gn tax.

Current tax charge for year
Adjustments in respect of prior years

Income tax expense

2017
£000

384

384

384
(6)

378

2016 -
£7000

503

503

The éompany has rio uriprovided deferred tax assets or liabilities that should be recognised'in the

financial statements.




‘TENNECO MANAGEMENT (EUROPE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the yea'r"e'nde'd 31 December 2017

7.  INCOME TAX EXPENSE (CONTINUED)
b) No tax charge/ (credit) is required to be included in other comprehensive income
¢) Reconciliation of tax charge

The tax assessed for the year is lower(2016: higher) that resulting from-applying the standard rate
of corporation tax in the UK: 19:25% (2016: 20%). The differences are explained below:

2017 2016
£000 £7000
Profit beéfore income tax. L 1,990 2,517
Tax at 19.25% thereon (2016: 20%) : ' 384 503
Effects of: .
Overseas taxes suffered : ‘ = 28
Current tax charge for year : ' - 384 531
Adjustments- in respect of prior years (6) 40
Total tax charge ' 378 571

d) Factors affectinig future tax charges

The Finance Act 2015 ‘which was substantively enacted on 26 October 2015 included legislation to
reduce the main rate of corporation tax-from 20% to 19% from 1 April 2017 and to 18% from 1 April
2020. Therefore the standard rate of corporation tax forthe year ended 31 December 2017 is 19.25%
(2016: 20%). '

Subsequently, t]je Finance Act 2016 which was substantively enacted on 15 September 2016
included further legislation to reduce the main rate of corporation tax to 17% from 1 April 2020.

The above changes to the rate of corporation tax. will impact the amount of future cash tax payments
to be made by the company. ’




TENNECO MANAGEMENT (EUROPE) LIMITED

. NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 Decembeér 2017

8.  TRADE AND OTHER RECEIVABLES

Amounts falling due within one year
Amounts owed by group undertakings
- Loans and receivables.

Corporation tax
- Amounts owed by third parties
- Other receivables

2017
£2000

93,758

491

94,249

2016
£000
131,112
220

191

131,523

The fair value of the above items is not considered to be m_éte’rially different to their carrying value.

. The company's principal financial assets are bank balances, derivative financial instruments and

amounts owed by group: undertakings.

Amounts owed by group undertakings are made under long term credit agreements. None of the

amounts disclosed are past due or impaired.

The other classes within. trade and other receivables do not contain impaired assets nor items past

due date.

9. TRADE AND OTHER PAYABLES

Bank loans and overdraft

Amounts owed to group undertakings
- Loans and payables

- Group relief

Taxation and social security
Amounts owed to third parties

- Derivative financial instruments
- Other payables

2017
£000

31,060
1,521

314

33,093

54,165

" The fair value of the above items is not considered to be materially different to their carrying value.

More information about the company’s exposure to interest rate, foreign currency and liquidity risk

is disclosed in note. 1 1. Details of security given for any debts is disclosed in note 11.




TENNECO MANAGEMENT (EUROPE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2017

10. CALLED UP SHARE CAPITAL

2017 2016
£ £
Allotted, issued and fully-paid:

602 (2016: 602) ordinary shares of £ 1 each o 602 602

"11.  GEARING RATIO

Capital risk management

The company's objectlves when managing capital are to safeguard the companys ability to
continue as a going concern in order to provide returns for shareholders and benefits for other
* stakeholders and to maintain an optimal capital structure to reduce the cost of capital.

The'company7s directors review the capital structure on a monthly basis. As part of this review,
the directors consider the cost of capital.

Net debt is calculated as total borrowings less cash and cash equivalents. Equity is "equity" as
shown in the statement of financial position.

During 2017, the company's strategy, which is unchaned is to maintain a gearing ratio of ’le}ss
than 8:1, which was in the directors’ view an acceptable level for a non-bank finance company.
The gearing ratios at 31 December 2017 and 2016 were as follows:

2017 2016

£°000 £000
Bank loans and overdrafts _ ) - 51,966
Amounts owed to Tenneco group undert_aking§\ 31,060 -
Amounts owed to Tenneco companies for group relief : - 1,527
Total borrowings | 31,060 53,493
Less: cash 17,815 -
Net debt 13,245 53,493
Total equity ' 78,971 77,358
Debt: Equity Ratio - 0.17:1 0.69:1

The company is not subject to externally imposed capital requirements.

There is a single class of ordinary shares. There are no restrictions on the distribution of dividends
.and the repayment of capital.




- TENNECO.MANAGEMENT (EUROPE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2017 '

12. FINANCIAL INSTRUMENTS

Categories of financial instruments

Financial assets that are debt instruments measured at-

~ amortised cost:
"Amounts owed by group undertakings
- Loans and receivables
Amounts owéd by third parties
: Otherreceivables
Cash ‘

Financial liabilities at fair value through profit or loss::

Derivative instruments

Financial liabilities measured at amortised cost:
Bank loans and.overdrafts

Amounts owed to group undertakings

- Loans and payables v

- Group relief

Amounts owed to third parties

- Other payables

2017

£°000

93,758

491
17,815

112,064

42

31,060
1,521

470

33,093

2016
£000

131,112

191

131,303

443

-51,966

1,527

229

54,165




TENNECO MANAGEMENT (EUROPE) LIMITED

NOTES TO THE FINANCIAL'STATEMENTS (continued)

For the year ended 31 December 2017

12,

FINANCIAL INSTRUMENTS (CONTINUED)

Foreign currency exposure

The company's-exposure to foreign currency risk was. as follows based on notional amounts in local

currency. |

31 December 2017

Cash _
. Receivables/(Payables) from
related parties.

Payable to related parties
Other recéiveable/(Payables)

Gross statement of financial
position exposure

Forward exchange contracts

Net expostire

31 December 2016

Cash

Receivables from related
parties '
Payable to rélated parties

Gross statement-of financial
;position exposure

Forward exchange contracts

Net exposure

CADO000’s AUDO000’s EUR000’s JPY000’s USD000’s
12 - (53) 7,269 (1,527) 109,105y
- - (7,225) - .
(90) (54) 563 (1,725) 38
(78) (107) 607 (3,252)  (109,067)
(2,000) - (4,487) - 325
(2,078) ~(107) 3,880) (3252)  (108,742)
CADO000’s AUDO000’s EUR000’s JPY000’s USD000’s
6 1 (18,364) 36 (136,326)
3 3 5,452 - .
(76) (58) 340 (365) (62)
(76) (54) (12,572) (329)  (136,388)
(2,080) - 17,120 328,200 -
(54) 4,548 327,871 (136,388)

(2,147)




TENNECO MANAGEMENT (EUROPE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the'year ended 31 December 2017

12.

FINANCIAL INSTRUMENTS (CONTINUED)

Foreign currency sensitivity analysis

The company is mainly exposed to the currency of Euro, Australia (Australian dollar), Japan
(Japanéese yen), Canada (Canadian dollar) and the United States of America (US dollar).

The following table details the company's sensitivity to a 10% increase and decrease in Sterling
against the relevant foreign currencies. The sensitivity only includes outstanding foreign currency
denominated monetary items and adjusts their translation at the year-end for a 10% change in the
foreign curreiicy rates. Additionally, it assumes a positive equal and opposite offset on the FX
forwards. .

A positive number below indicates an increase in profit where Sterling strengthens 10% against the
relevant currency. For a 10% weakening of Sterling against the relevant currency, there would be an
equal and opposite impact on the profit, and the balances below would have the opposite sign.

US Dollar impact Euro impact
2017 2016 2017 2016
£2000 £000 £°000 £°000
Statement of comprehensive income - 7,316 10,044 313 32

Japanese Yen impact  Canadian Dollar impact

2017 2016 2017 2016
£°000 £2000 £°000 £°000
Statement of comprehensive income 2 (206) 111 118

The following -signiﬁcant.exchange rates applied during the financial year:

Average rate Reporting date spot rate

2017 2016 2017 - 2016
AUD 1.69653 1.81205 1.73044 1.71411
CAD 1.69135 1.77715 1.69889 1.65927
EUR 1.14383 1.21805 1.12580 1.17348
JPY 145.742 146.878 152.345 144.386

USD 1.30605 1.34468 1.35130 1.23450
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NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2017

12.

FINANCIAL INSTRUMENTS (CONTINUED)

Interest Rate RlSl\

Changes to the Sterling interest rates will have an impact to the level of profit generated. The
company estimates that a 100 basis point-increase in Sterling initerest rates would have resulted in
the following increase in profit:

2017 2016
£000 £°000
Statement of comprehensive income 9,470 11,737

Exposure to.credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum
exposure to credit risk at the reporting date was: -

Carrying value
2017 2016
£000 £°000
Amounts owed by Tenneco group undertakings 93,758 131,112
Corporation tax - 220
Other receivables ’ 491 191
Loans and receivables 92,249 131,523
Cash 17,815 -
112,064 131,523

There is no impairment loss recognised through the statement of comprehensive income.

For banking relationships, transactions are only entered into with major financial institutions that
can be expected to fully perform under the terms of such agreement.

During the year, Tenneco Inc provided a guarantee for amounts deposited with RBS and given in

pledge against bank borrowings by Tennéco group undertakirigs under the arrangement. At the
balance sheet date, the company has deposited at RBS £NIL (2016: £NIL) and at Citibank London
£17,815,000 (2016: 51,966,006 Overdrawn).

For loans to Tenneco group undertakings, the company relies on the support of its ultimate holding
company, Tenneco Inc, who has issued a parental guarantee for the financing facilities provided to
undertakings within the Tenneco group.
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12.  FINANCIAL INSTRUMENTS (CONTINUED)
Liguidity risk

The: following ‘are the contractual maturities of non-derivative financial liabilities, excluding
estimated interest payments and excluding the impact of netting agreements:

Carrying Contractual ~ On 3-12
value  Cash flows demand 0-3 months months
£2000 £°000 £000 £2000 £000 -

31 December 2017 '

Non-derivative financial

liabilities A v »

Amounts owed to Tenneco 31,060 31,060 . .. - 31,060

undertakings i

‘Amounts owed to Tenneco

wundertakings: for group 1,521 1,521 - - 1,524

relief '

Other payables 470 470 - 470 -
33,051 33,051 - 470 32,581

Carrying Contractual On 0-3 3-12

value  Cash flows demand months months

£2000 £2000 £2000 £°000 £000
31 December:2016
Non-derivative financial
liabilities
Amounts owed to Tenneco . X
undertakings for group . 1,527 1,527 - - 1,527
relief s '
Bank loans and overdrafts 51,966 51,966 51,966 . -
Other payables - 229 229 - 229 -

53,722 53,722 51,966 229 . 1,527 .
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NOTES TO THE FINANCIAL STATEMENTS (contmued)
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12.. FINANCIAL INSTRUMENTS (CONTINUED)
- Liguidity risk (continued)
The following are the contractual maturities of derivative financial instruments:

Contract-
Carrying ual On 0-3
value Cashflow demand  months
£°2000 £000 £°000 £000

31 December 2017
Derivative financial liabilities
Other forward exchange contracts:

Outflow ' 42, .75 - 75
. Inflow = (33) - (33)
42 42 - A2

Contract-
Carrying ual On 0-3
value Cashflow demand months

: £000 £000 £°000 £000
31 December 2016 '

Derivativé financial liabilities A

Other forward exchange contracts:

Outflow ' - 37 - 37)
Inflow o 443 480 - 480

443 443 . 443
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12.

13.

14.

FINANCIAL INSTRUMENTS (CONTINUED)
Fair values
The fair values-of financial assets and liabilities are equal to their carrying amounts.

The directors have classified all financial instruments held at fair value as Level 2 urider séction 11
and 12 of FRS 102.

The directors use their judgment in selecting an appropriate valuation ‘technique for financial
instruments not quoted in -an active market. Valuation techniques commonly used by market
practitioners are ,appl'ie,d.. For derivative financial instruments, assumptions -are made based on
quoted market rates adjusted for specific features of the instrument. Other financial instruments are
valued using -a discounted cash flow analysis based on assumptions supported, where possible, by
observable market prices or rates. ’

RELATED PARTY TRANSACTIONS

The company has taken the exemption as provided by paragraph 33.1A of FRS 102 and does not to
disclose transactions with Tenneco Inc. or other Tenneco group companies, where 100% of the
company's voting rights are controlled within the group, and the consolidated financial statements of
the ultimate parent company are publicly available.

Key management includes only. the directors. Refer to note 6 for disclosure regarding key
management compensation.

ULTIMATE PARENT COMPANY AND CONTROLLING PARTY

The company is a wholly owned subsidiary of Walker Limited. Its ultimate parént and controlling
company is Tenneco Inc., a company incorporated in the State of Delaware, United States of
America. :

The largest and smallest group in which the results of the company are consolidated is that headed
by Tenneco Inc.. The consolidated financial statements of this group are available to the public, and
may be obtained from Tenneco Lake Forest, Illinois, USA.




