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Ernst & Young LLP Tel: + 44 20 7951 2000
1 More London Place Fax' + 44 20 7951 1345
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TO ALL MEMBERS 22 January 2019

Ref: MLEW/PJB/RPB/ICR/AS

Direct line: 020 7197 9336
Alexandra Southemn

Email: crobertson3@uk.ey com
Dear Sir or Madam

Blackrock Emerging Europe PLC {In Members’ Voluntary Liquidation) (“the
Company™)

Richard Barker and | were appointed as Joint Liquidators of the Company on 23 November 2018. | now
write to provide you with our report on the progress of the Liquidation for the period from 23 November
2018 to 22 November 2019.

In accordance with the provisions of the Insolvency (England and Wales) Rules 2016 (“the Rules") we
are required to provide certain information about the Company and the Joint Liquidators. This
information can be found in Appendix A of this report. A copy of our Receipts and Payments account for
the period from 23 November 2018 to 22 November 2019 is at Appendix B.

Should Shareholders have any queries regarding their holding in the Company, or if they wish to
notify the Registrar of a change of address or other personal details, they should write to
Computershare Investor Services plc, The Pavilions, Bridgwater Road, Bristol BS13 8AE.

Background

The Company was placed into liquidaticn as part of the Recommended Proposals for the Reconstruction
and Winding Up of the Company and Notice of General Meetings dated 19 October 2018 ("the
Proposals™). The Proposais gave Ordinary Shareholders the following options:

» to roll over all or part their investment in the Company into BlackRock Frontiers Investment
Trust plc (“BRFI"} and receive BRFI C shares at 100 pence per BRFI C Shares (“the Rollover
Option”); and/or

> toreceive cash (“the Cash Option”} in respect of their investment in the Company.

Ordinary Shareholders who did not make an election were deemed to have elected for the Rollover
Option.

On 23 November 2018, in accordance with the Proposals and Ordinary Shareholder elections, the Joint
Liquidators of BlackRock Frontiers Investment Trust plc transferred the net assets of the Company to
BRFI and retained sufficient assets to meet the entitiements of those Ordinary Shareholders who elected
for the Cash Option. The Joint Liquidators also set aside a Liquidation Fund to provide for the liabilities of
the Company.

The UK firm Emst & Young LLP 1s a hmited Liability partnership registered in England and Wales with registered number OC300001 and 1s a member firn of Emst & Young Global Limited

A list of members' namas s avalable for nspection at 1 More London Place, London SE1 2AF, the firn's pnncipal place of business and registered office  Emst & Young LLP 1s a mulh-
disciplinary practice and 1s authensed and regulated by the Institute of Chartered Accountants n England and Wales, the Solicitors Regulation Authonty and other regulators  Further detaris
can be founa at http fwww ey com/UK/en/Home/Legal
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Distributions to Shareholders

In accordance with the Proposals, Ordinary Shareholders who elected for the Rollover Option received
3.311604 C Shares in BRFI for every share held in the Company. Ordinary Shareholders who elected for
cash received £3.319170 per Ordinary Share, or such combination for which shareholders had elected
or deemed to have elected. Shareholders who elected for the Cash Option received their entittements on
3 December 2018 by CREST or by cheque.

In addition, and in accordance with the Company’s Articles of Association, as adopted by Special
Resolution passed on 7 June 2010, and amended by Special Resolutions passed 22 June 2011, 20 June
2012 and 21 June 2013, on the winding up of the Company, Preference Shareholders were entitled to
the amount of paid up share capital together with any unpaid accrued dividends. Consequently, the
Preference Shareholder received their entitlement of £12,500 for paid up Preference Share capital and
£2,347 in respect of Preference dividends which had accrued since the Company’s incorporation.

Progress during the period of the report

Receipts

Piease see below details in respect of the significant receipts made during the period covered by this
report.

Investments

As detailed above, following the liquidation of the Company and in accordance with the Proposals, the
Joint Liquidators transferred the net assets of the Company, excluding the entittements of the Ordinary
Shareholders who elected for the Cash Option and the value of the Liguidation Fund, to BRFI. The value
of the investments transferred, excluding cash, was US$40,404,775.

The Joint Liquidators also sold approximately US$86m of US Treasury Stock on 23 Novernber 2018 to
meet the entitlements of Ordinary Shareholders who elected for the Cash Option.

Cash at Bank

On the date of liquidation, the Company held funds of US$26,766,813 and GBP £582,731 in its bank
accounts. The Liquidators transferred $7,353,002 to BRFI, in accordance with the Proposals in relation
to those Ordinary Shareholders who elected, or were deemed to have elected, for the Rollover Option,
and £582,731 to the liquidation estate bank account.

On 1 December 2018, following the settliement of the sale of the US Treasury Stock of ¢.US$86m, the
liguidators instructed the conversion of US$104,222,370 to GBP of £81,750,788. This Sterling amount
was then transferred to the Company’s Registrar to meet the entitlements of Ordinary Shareholders who
elected for the Cash Option under the Proposals.

Overseas Withholding Tax

Withholding tax refunds of £183,209 have been received to date in respect of the Company’s former
investment of Moneta Money Bank AS. The Company is due further withholding tax reclaims in relation
to its former holdings in Raiffeisen Bank Inter NPV and Jeromimo Martins of approximately £5,000 and
£15,000, respectively. It is anticipated that these outstanding withholding tax reclaims will be received
over the next 12 months.
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Sundry Receipts

During the period, the Joint Liquidators recovered a refund of £4,248 in respect of pre-paid subscription
costs and bank interest of £1,226.

Payments

In addition to the distributions described above, the following significant payments have been made in
the period covered by this report.

Pre-liquidation expenses

At the date of liquidation, the Company had various accrued costs and provisions including professional
costs incurred in connection with the Proposals and the Circular. In the period, accrued costs and costs
in relation tc the Proposals of £264,873 and $70,197 have been settled in respect of professional
services provided to the Company prior to the date of liquidation.

Payments, exclusive of VAT, made include Gowling WLG (UK} LLP (£75,000) and Winterflood Securities
Limited (£103,709), Computershare Investor Services plc {£12,521), Park Communications Limited
(£23,607), Ernst & Young LLP (£7,000), BNY Mellon (£28,036), BlackRock Fund Managers Limited
(US$70,197), KPMG LLP (£5,000) and London Stock Exchange (£10,000).

No further significant pre-liquidation costs are expected.
Custody Fees

During the period covered by the report £28,036 has been paid as Custody fees for the pre and post
liquidation period.

Registrars’ fees

The Company has incurred registrar fees of £13,103 in respect of processing the payment of the first
cash interim distribution to Ordinary Shareholders, processing the entitlements of Ordinary Sharehclders
who elected for the Rollover Option and maintaining the share register in the liquidation period. Further
costs will be incurred by the Registrar to maintain the share register for the remainder of the liquidation
and making the final cash distribution to Ordinary Shareholders at the conclusion of the liguidation

VAT

During the period of this report, the Company has incurred VAT on payments of £57,261. Prior to the
liquidation, the Company had a partial recovery rate method agreed with HM Revenue & Customs
{("HMRC") which calculated the VAT recovery at 65.08%.

The Company should, therefore, be due a partial reclaim of VAT incurred for this peried, based on the
agreed partial VAT recovery rate of 65.08% of £37,265.

In the period, the Company submitted its final VAT return for the pre-liquidation period and was due a
VAT refund from HMRC of £28,592. We have been in correspondence with HMRC and we are due to
receive this shortly.



EY

Buiiding a better
working world

Joint Liquidators’ remuneration
Our remuneration was fixed on a time-cost basis by a resolution of the members on 23 November 2018.
During the reporting period, the Joint Liquidators and their staff have incurred time costs of £86,685 from

23 November 2018 to 22 November 2019. During the Reporting Period, a total of £50,00C plus VAT has
been paid in relation to the Joint Liquidators’ time costs.

At Appendix C to this report there is an analysis of the time spent and a statement of our policy in
relation to charging time.

Joint Liquidators’ statement of expenses incurred

During the period covered by this report, we have incurred expenses totalling £2,118 plus VAT. The
expenses can be summarised as follows.

Type of expense Incurred Paid Outstanding

(£) (£) (£)
Joint Liquidators Bonding 640 - 640
Notary Fees 1,082 1,082 -
Travel and Subsistence for Attending Client Meetings 1,038 1,036 -
Total 2,118 2,118 640

Members' rights to further information about, and challenge, remuneration and
expenses

In certain circumstances, members are entitled to request further information about our remuneration or
expenses, or to apply to court if members consider the costs to be excessive Further information is
provided in Appendix C.

Outstanding Matters
Withholding Tax Refunds

As noted above, the Company is due further overseas withholding tax refunds of approximately £20,000.
It is estimated that these repayments will be received over the next 12 months.

Corporation Tax

The pre-liquidation corporation tax returns have been submitted and the Joint Liquidators are awaiting
confirmation from HM Revenue & Customs that no enquiries will be opened into any accounting period
prior to the appointment of the Joint Liquidators. The Company is alsc preparing the corporation tax
return for the period covered by this report and it is anticipated that this tax return will be submitted
shortly.
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Final distribution to shareholders

Once all outstanding matters have been dealt with, the Joint Liquidators will request tax clearance to
conclude the liquidaton from HMRC.

At present, the Joint Liquidators are not in position to confirm the amount of the final distribution ner the
timing as there are a number of matters outstanding as noted in this report. However, as a guide only, it
is estimated that the final distribution to Ordinary Shareholders could be in the region of 0.5 pence per
Ordinary Share.

Shouid you wish to discuss any matters arising from this report, please do not hesitate to contact
Alexandra Southern on the direct line telephone number shown above.

Yours faithfully
for the Company

> \%
,( ) L/ T'ﬂ/gx;}\,\,x‘;

A aw

Patrick Brazzill
Joint Liquidator

P J Brazzill and R P Barker are licensed in the United Kingdom to act as Insolvency Practitioners by the Insolvency Practitioners
Association

The Joint Liquidators may act as data controllers of personal data as defined by the General Data Pretection Regulation 2016/679,
depending upon the specific processing activities undertaken. Ernst & Young LLP and/or the Company may act as a data
processor on the instructions of the Joint Liquidators Personal data will be kept secure and processed only for matters relating to
the Joint Liguidator’s appointment. The Office Holder Data Privacy Notice can be found at www.ey.com/uk/officeholderprivacy.
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Appendix A

Blackrock Emerging Europe PLC (In Members’ Voluntary Liquidation) (“the

Company”’)

Information about the company and the Joint Liquidators

Registered office address of the company:

Registered number:
Full names of the Joint Liquidators:
Joint Liguidators’ address(es):

Telephone number through which the Joint
Liquidators can be contacted

Date of appeintment of the Joint Liquidators:

Details of any changes of Liquidator.

Ermst & Young LLP
1 More London Place, London, SE1 2AF

02984526
Patrick Joseph Brazzill Richard Peter Barker

Ernst & Young LLP
1 More London Place, Lendon, SE1 2AF

020 7951 2000

23 November 2018

None

The UK firm Emst & Young LLP is a imited hability parinership registered in England and Wales with registered numper CC300001 and 1s a member firm of Emist & Young Global Limited
A list of members’ names 1s available for inspechan at 1 More London Place, Landon SE1 2AF, the firm's pnncipal place of business and registered office  Ernst & Young LLP 1s a multi-
disciphinary practice and s authonsed and regulated by the Institute of Chartered Accountants in England and Wales, the Solicitors Regulation Authonty and other regulators  Further detans

can be found at hitp /www ey com/UK/en/Home/Legal
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Appendix B

Blackrock Emerging Europe PLC (in Members’ Voluntary Liquidation) (“the

Company”)

Joint Liquidators’ receipts and payments account for the period from 23 November 2018
to 22 November 2019.

Declaration of

Solvency
£

149,965,396
1,624,445
743,479
6,722,668
219,142
5,707

159,280,837

517,852
961,197

18,890

1,497,939

167,782,898

Notes

RECEIFTS

Securntes at Value

Secutiries Recenables Balance
Income Receivable

Cash at Bank

Overseas Withholding Tax Receipts
Sundry Receipts

VAT Reclaim

Bank Interest

Total receipts

PAYMENTS

Distribution 1o Shareholders (Rollover Option)
Distribution to Sharehoiders (Cash Option)
Scheme and Liquidabon Costs
Accrued Expenses
Accountancy fees

Bank charges

Custody Account Fees

Fund Management Fees
Insurance

Legal Expenses

Legal fees

Liquidaton expenses
Liquidators Fees

London stock exchange Fees
Preference shares repayment
Regulatory Subscripton Fees
Printing and postage
Registrars' fees

Statutory adverbsing

Tax Adwsors Fees

VAT

Total payments

Repressnted B
Cash at Bank

511,731
182,385
4,248

2,109
700,473

7,000
26
28,036

3,506
208
178,709
2,118
50,000
10,000
14,848
1,686
23,607
25,624
660
5,000
57,076
408,104

292,369

292,369

152,070,648

152,050,385

Usb

125,213,335

26,857,313

47,757,777
104,222,370

21
70,197

20,284

20,284

1. The Joint Liquidators' remuneration was fixed on a time-cost basis by a resolution of the
members passed on 23 November 2018.

2. Receipts and payments are stated net of VAT.

3. In accordance with the Proposals, the value of the Rollover Pool Cash Pool and Liquidation Pool
was based on the valuation of the Company's assets and liabilities as at 23 November 2018.
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Members’ rights to request further information about remuneration or expenses or to
challenge a liquidator’s remuneration — Rules 18.9 and 18.34 of the Insolvency (England
and Wales) Rules 2016 (as amended)

18.9 Creditors’ and members’ request for further information

18.9.—(1) The following may make a written request to the office-holder for further information about
remuneration or expenses (other than pre-administration costs in an administration) set out in a progress report

under rule 18.4(1)(b), (c) or (d) or a final report or account under rule 18.14—
(a) a secured creditor,

(b) an unsecured creditor with the concurrence of at least 5% in value of the unsecured creditors (including the

creditor in question);

{c) members of the company in a members’ voluntary winding up with at least 5% of the total voting rights of all the

members having the nght to vote at general meetings of the company;
(d) any unsecured creditor with the permission of the court; or
(e) any member of the company in a members’ voluntary winding up with the permission of the court.

(2) A request, or an application to the court for permission, by such a person or persons must be made or filed
with the court (as applicable) within 21 days of receipt of the report or account by the person, or by the last of them

in the case of an application by more than one member or creditor.

(3) The office-holder must, within 14 days of receipt of such a request respond to the person or persons who

requested the information by—

(a) providing all of the information requested;

(b) providing some of the information requested; or
(c) declining to provide the information requested.

(4) The office-holder may respond by providing only some of the information requested or dechne to provide the

information if—

(a) the time or cost of preparation of the information would be excessive, or

(b) disclosure of the information would be prejudicial to the conduct of the proceedings;

(c) disclosure of the information might reasonably be expected to lead to viclence against any person; or

(d) the office-holder is subject to an obligation of confidentiaity in relation to the information



EY

Ruildina a hattar

(5) An office-holder who does not provide all the information or declines to provide the information must inform

the persen or persons who requested the information of the reasens for so doing.

(6) A creditor, and a member of the company in a members’ voluntary winding up, who need not be the same as

the creditor or members who requested the information, may apply to the court within 21 days of —
{a) the office-holder gving reasons for not providing all of the information requested; or
(b )the expiry of the 14 days within which an office-hoider must respond to a request.

(7) The court may make such order as it thinks just on an application under paragraph (6).
18.34 Members’ claim that remuneration is excessive

18.34.—(1) This rule applies to an application in an administration, a winding-up or a bankruptcy made by a person

mentioned in paragraph (2) on the grounds that—
(a )the remuneration charged by the office-holder is in all the circumstances excessive;

(b) the basis fixed for the office-holder's remuneration under rules 18 16, 18.18, 18.19, 18.20 and 18.21 (as

applicable) is inappropriate; or
(c) the expenses incurred by the office-holder are in all the circumstances excessive.

(2) The following may make such an application for one or more of the orders set out in rule 18.36 or 18.37 as

applicable—

(a) a secured creditor,

(b) an unsecured creditor with either—

(i) the concurrence of at least 10% in value of the unsecured creditors (including that creditor), or
(i) the permission of the court, or

(c) in a members’ voluntary winding up—

(i) members of the company with at least 10% of the total voting nghts of all the members having the right to vote at

general meetings of the company, or
(i) a member of the company with the permission of the court.

(3) The application by a creditor or member must be made no later than eight weeks after receipt by the applicant
of the progress report under rule 18.3, or final report or account under rule 18.14 which first reperts the charging of
the remuneration or the incurring of the expenses in question (“the relevant report”).

Rules 18.9 and 18.34 are reproduced from the Insolvency (England and Wales) Rules 2016, as amended by the

Insolvency (England and Wales) (Amendment) Rules 2017, under the terms of Crown Copyright Guidance issued by
HMSO
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