EEEEEEEEEEEEEEEEEEEEEEEEEEEEE




- ‘ STOELZLE FLACONNAGE LIMITED

COMPANY INFORMATION

Director TA Riss

Company secretary S Malpass

Registered number 02973822

Registered office Weeland Road
Knottingley
West Yorkshire
WF11 8AP

Independent auditor Crowe UK. LLP
3rd floor -
The Lexicon
Mount Street
Manchester
M2 5NT



STOELZLE FLACONNAGE LIMITED

CONTENTS

Strategic report

Director's report

lndepen'dent auditor's report
Statement of comprehensive income
Balance sheet

Statement of changes in equity

Notes to the financial statements

Page
1-6

10-13
14
15
16

17-32



STOELZLE FLACONNAGE LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

Introduction
The director presents his Strategic Report for the year ended 31 December 2020.
Business review

The principal activity of the Company during the year was the production of glass containers, servicing the
prestige spirit and perfumery marketplaces.

The Company offers premium quality products with high levels of technical complexity, supported by our
innovative design service to fulfil the aspirations of our customers.

The Company operates a cosmetic grade glass furnace with five associated production lines, producing single
and double gob glass containers with the ability to manufacture feeder colour products on two of the five lines.
The Company also operates an in-house glass decoration facility offering a range of complex techniques to
enhance our product range.

The profit for the financial year after tax amounted to £1,431,038 (2019: £1,846,909).

The results showed another year of continued profitability, despite the uncertainties and challenges of a difficuit
economic background in the form of a global coronavirus pandemic and continuing uncertainties surrounding the
. outcome of Brexit negotiations between the UK and the EU.

Resources were concentrated on managing riske to ensure ongoing continuity of supply to our customers. We
implemented procedures to minimise the risk of infection from coronavirus in the warkplace, and took the
decision to temporarily suspend production activities from 27 March 2020 to reflect an immediate fall in demand
following the outbreak. Production resumed on 11 May 2020 and reached optimal capacity levels by September
2020.

The quality of our product is of paramount importance and we have continued to invest in new inspection
equipment at the cold end of our production facility together with ongoing training of our employees. As a result,
the quality of our products and services continued to achieve high standards during the year, evidenced by
significant progress against our key performance indicators outlined below.
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STOELZLE FLACONNAGE LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Principal risks and uncertainties

The Company's activities give rise to a number of risks and uncertainties. The director reviews and agrees
policies for managing each of these risks and they are summarised below:

Currency risk The Company's profit and loss account and balance sheet are reported in pounds sterling
and may be affected by fluctuations in exchange rates as some of the Company’s turnover is conducted in either
US Dollars or Euros and the company has borrowings denominated in Euros. In light of its foreign currency
exposure, the Company takes advantage of natural hedging of transactions and enters into forward exchange
contracts to hedge against foreign currency exposure on Euro borrowings.

Credit risk The Company continues to manage credit risk by the use of appropriate customer credit fimits,
covered by credit insurance policies.

Liquidity risk The Company seeks to manage financial risk by ensuring sufficient liquidity is available to
meet foreseeable needs by the use of loans from group companies and financial institutions. The Company
controls and monitors cash flow on a regular basis to ensure that the Company is adequately financed to support
its ongoing activities and commitments.

Commodity price risk Production costs are sensitive to fluctuations in the market price of energy, and the
Company limits its exposure to such risk by fixing purchasing prices in advance at a Group level.

Political risk The majority of our customer base is within the UK although many of our customers serve
global markets. We have therefore shared in the general economic uncertainties involving fluctuating demand
that have surrounded the Brexit process and the moderate disruptive effects that this has caused. We have
adapted our systems and procedures to accommodate the changes this has brought about in order to support
our geographical marketplaces.

Going concern risk The Covid-19 pandemic posed a risk to the company due to a fall in demand for the
company's products which resulted in a temporary suspending of production during the year. The company has
been able to utilise the various support mechanisms instigated by the UK government including use of the
Coronavirus Job Retention Scheme and the deferral of VAT payments. Whilst there is a degree of uncertainty
about the current circumstances, the Company has mitigated risks using prudent working capital management
and ensuring that sufficient facilities are in place to finance future activities.

Financial key performance indicators

The director has monitored the progress of the strategy of the Company by continuous review of the Key
Performance Indicators (KPIs) set out below:

KP1 Progress

Revenue Turnover fell in 2020 by 23.25%. This was due primarily to a reduction in demand as an effect of
Coronavirus pandemic. There was also a degree of over-stocking in the marketplace that had pulled demand
forward into the last few months of 2018 in anticipation of a potential no-deal Brexit scenario.

Margin Gross margin was 15.1% in the year compared to 17.7% in the prior year. The small decrease is
due to operating at a reduced capacity at certain times during the year.

Cash Management The Company manages its resources to ensure it is able to continue as a going
concern while minimising costs and liquidity risk. The Company benefits from short-term finance from the
ultimate holding company (CAG Holding GmbH); overdraft facilities of over £11M with two major European
financial group banking institutions; and invoice factoring facilities of up to £20M, which provide sufficient finance
for the ongoing working capital requirements of the Company.
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STOELZLE FLACONNAGE LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Other key performance indicators

The Company’s key performance indicators as well as the financial KPI's described above relate to and focus on
the strategy of Safety, Quality and Delivery.

KPI Progress

Safety The Company is committed to the health and safety impacts of its operations on employees and
visitors. The number of lost time accidents (LTAs) is used to track this objective. LTAs in 2020 amounted to 4
(2019 -7 LTAs).

Quality QOur aim is to become the glass supplier of choice in terms of quality of product and service to our
customers. We monitor customer feedback and complaints and focus on improving quality by improving
processes and investing in modern glass inspection facilities.

Delivery On time and in full performance measurements are used to track performance against key
customer targets. The company uses bar coding solutions for stock control and accuracy across the
organisation.
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STOELZLE FLACONNAGE LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Director's statement of compliance with duty to promote the success of the Company
Section 172 (1) Statement

The director of the company, as those of all UK companies must act in accordance with a set of general duties.
These duties are detailed in section 172 of the UK Companies Act 2006 which is summarised as follows:

A director of a company must act in a way they consider in good faith would be most likely to promote the
success of the company, for the benefit of its shareholders as a whole, and in doing so have regard to :

the likely consequences of any decision’s in the long term

the interest of the company’s employees

the need to foster the company’s business relationships with suppliers, customers and others
the impact of the company’s operations on the community and environment

the desirability of the company maintaining a reputation for high standards of business conduct
the need to act fairly as between shareholders of the company

As part of their induction a director is briefed on their duties. They can access professional advice on these,
either from the company secretary, or if they judge it necessary from an independent adviser. It is important to
recognise that in an organisation such as ours the director fulfils his duty partly through a governance framework
that delegates day to day decision-making to employees of the company. Details can be found in documents
available online such as the Stoelzle Code of Conduct, or the Corporate Social Responsibility Policy on our
website.

The following paragraphs summarize how the director fulfils his duty:
Risk management

We continued the roll-out of our strategy throughout the year to continue the development of our organisation as
a leading glass company in the prestige and luxury spirit market. Within this strategy, we aligned investment and
development programs to support its implementation. As we grew, our business and our risk environment also
became more complex. It is therefore vital that we effectively identify, evaluate, manage and mitigate the risks
we face and that we continue to involve our approach to risk management. This is done on a regular basis at
both company level, (following the regulations in our upgraded ISO certification), and at group level involving
senior group management.

Our people

Our employees are fundamental to the delivery of our plan. We aim to be a responsible employer in our
approach towards our employees. The health, safety, and well-being of our employees is one of our primary
considerations in the way we do business. To succeed, we need to manage our people’s performance and
develop them, bringing talent through, whilst ensuring we operate as efficiently as possible. We must also ensure
we share common values that inform and guide our behaviour so we achieve our goals in the right way. We think
we can celebrate that we have undertaken a big step forward in developing this ethos over the last financial year.
This included general training in leadership for all functions of the business, along with the completion of the next
stage in our LSS (Lean Six Sigma) development, as well as providing very specific training in relation to our own
processes and equipment to further support staff development.

Business relationships

Our strategy to improve our position as a key supplier in the prestige spirit market is supported by long-term
customer relationships with the major players in this sector. These well-established business collaborations have
been further developed by running common continuous improvement projects, and by offering creative technical
design services. We have also widened our customer base to allow for this growth in-line with our business
strategy. We continue to develop sustainable, long-term relationships with our key suppliers.
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STOELZLE FLACONNAGE LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Community and environment

The company's approach is to create positive change for the people working for us and the community with
which we interact. To understand how we can move this forward, we undertook a group-wide employee survey
within the previous year and executed various actions as a result of the feedback we received.

The same process model is used by the company to constantly improve our environmental footprint, by
maintaining what we have previously achieved and improve wherever we see the opportunity to do so.

Shareholders

The board is committed to openly engaging with our parent company board, as we recognise the importance of
continued, effective dialogue, whether this be with our head office or with our family shareholder. These
communications take place on a routine basis at various levels and are always held in a very positive
atmosphere, with a forwa king outlook and target driven to ensure the alignment of all relevant parties.

This rep/t approved by'the board and signed on its behalf.

TA
Director

Date: Q/CE,O%,Q, Q//(
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STOELZLE FLACONNAGE LIMITED

DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The director presents his report and the financial statements for the year ended 31 December 2020.
Director's responsibilities statement

The director is responsible for preparing the Strategic report, the Director's report and the financial statements in
accordance with applicable law and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the
director has elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of lreland'. Under company
law the director must not approve the financial statements unless he is satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the director is required to:

. select suitable accounting policies for the Company's financial statements and then apply them
consistently;

. make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.
The director is responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and to enable him to ensure that the financial statements comply with the Companies Act 2006. He is also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
Results and dividends
The profit for the year, after taxation, amounted to £1,431,038 (2019 - £1,846,909).
The director does not recommend the payment of a dividend.
Director
The director who served during the year was:
TA Riss
Future developments
Following the major investment in our replacement furnace in 2016, the Company continues to invest in its
manufacturing capabilities, especially in decoration techniques and glass inspection facilities, in addition to
considering future environmental and sustainability requirements to enable us to further develop market
opportunities in the prestige spirit sector.
The strategy of the Company continues to focus on.ensuring that we deliver high quality, prestige and speciality

glass to our customers, whilst at the same time ensuring the stability of our business is maintained within the
current economic situation.
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STOELZLE FLACONNAGE LIMITED

DIRECTOR'S REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Engagement with employees

The Company’s policy is to consult, discuss and inform its emplayees regarding the financial performance of the
business, through unions, meetings and notices, on matters likely to affect the interests of employees.

The board considers a loyal and highly skilled work force is essential to the future of the business, and is
committed to training and employee development. Considerable value is placed on employee involvement, and
the Board continues to maintain its policy of effective communication with employees on matters affecting them
and the various factors affecting the performance of the Group.

Engagement with suppliers, customers and others

This is covered above in the section on business relationships in the s172 statement.
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STOELZLE FLACONNAGE LIMITED

DIRECTOR'S REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Greenhouse gas emissions, energy consumption and energy efficiency action

The Company’s greenhouse gas emissions and energy consumption are as follows:

Streamlined Energy and Carbon Reporting

Current reporting | Comparison
year reporting year
2020 2019
Energy consumption used to calculate emissions: /kWh 152,295,988.28|n/a
Electricity 25,927,934.80|n/a
Breakdown of above total energy by source Gas 126.311.234|/a
Transport 56,819|n/a
Other Ojn/a
Emissions from combustion of gas (Scope 1) / tCO2e 34,792.29|n/a
Emissions from combustion of fuel for fransport purposes (Scope 1) / Oln/a
Emissions from business fravel in rental cars or employee-owned
vehicles where company is responsible for purchasing the fuel (Scope 3) 13.75|n/a
/tCO2e
Emissions from purchased electricity. (Scope 2, location-based) / t{CO2e 6,044.84in/a
Total gross CO2e based on above / tCO2e 40,850.87{n/a
Intensity ratio: tCO2e (gross) per tonne: 1.053754|n/a

Quantification and reporting methodology

We have followed the 2018 HM Government Environmental Reporting Guidelines. We have also used the GHG
Reporting Protocol - Corporate Standard and have used the 2020 Government Conversion Factors for Company
Reporting.

Energy Efficiency Actions Taken
In the period covered by the report the company has instalied new monitoring and control mechanisms for the
compressors and fans on site to reduce wasted energy. The roll out of the system will continue in to 2021.

Intensity measurement
The chosen intensity measurement ratio is total gross emissions in tonnes of CO2e per net tonne of product

processed.
Disclosure of information to auditor
The director at the time when this Director’s report is approved has confirmed that:

. so far as he is aware, there is no relevant audit information of which the Company's auditor is unaware,
and

. he has taken all the steps that ought to have been taken as a director in order to be aware of any relevant
audit information and to establish that the Company's auditor is aware of that information.
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STOELZLE FLACONNAGE LIMITED

DIRECTOR'S REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Post balance sheet events
There have been no significant events affecting the Company since the year end.
Auditor

The auditor, Crow
Companies A¢

N\ LLP, will be proposed for reappointment in accordance with section 485 of the

This report was approved’by the board and signed on its behalf.

TA Riss
Director

Date:QCG,Og QO g/l
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STOELZLE FLACONNAGE LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF STOELZLE FLACONNAGE LIMITED

Opinion

We have audited the financial statements of Stoelzle Flaconnage Limited (the 'Company') for the year ended 31
December 2020, which comprise the Statement of comprehensive income, the Balance sheet, the Statement of
changes in equity and the related notes, including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK
and Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the Company's affairs as at 31 December 2020 and of its profit for
the year then ended;

o have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

° have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the director's use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the director with respect to going concern are described in the
relevant sections of this report.
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STOELZLE FLACONNAGE LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF STOELZLE FLACONNAGE LIMITED
(CONTINUED)

Other information

The director is responsible for the other information. The other information comprises the information included in
the Annual Report, other than the financial statements and our Auditor's report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
- knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic report and the Director's report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

o the Strategic report and the Director's report have been prepared in accordance with appllcable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic report or the Director's report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or
. the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of director's remuneration specified by law are not made; or
] we have not received all the information and explanations we require for our audit.
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STOELZLE FLACONNAGE LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF STOELZLE FLACONNAGE LIMITED
(CONTINUED)

Responsibilities of directors

As explained more fully in the Director's responsibilities statement set out on page 6, the director is responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the director determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, the director is responsible for assessing the Company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the director either intends to liquidate the Company or to cease operations, or have
no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

We cbtained an understanding of the legal and regulatory frameworks within which the company operates,
focusing on those laws and regulations that have a direct effect on the determination of material amounts and
disclosures in the financial statements. The laws and regulations we considered in this context were the
Companies Act 2006 and Taxation legisiation.

We identified the greatest risk of material impact on the financial statements from irregularities, including fraud,
to be the override of controls by management. Our audit procedures to respond to these risks included enquiries
of management about their own identification and assessment of the risks of irregularities, sample testing on the
posting of journals and reviewing accounting estimates for biases.

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some
material misstatements in the financial statements, even though we have properly planned and performed our
audit in accordance with auditing standards. We are not responsible for preventing non-compliance and cannot
be expected to detect non-compliance with all laws and regulations.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's report.
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STOELZLE FLACONNAGE LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF STOELZLE FLACONNAGE LIMITED
(CONTINUED)

em - Use of our =Y 3T 1 S

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an Auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

Michael Jayson {Senior statutory auditor)

for and on behalf of
Crowe U.K.LLP

Statutory Auditor

3rd floor

The Lexicon

Mount Street
Manchester

M2 5NT

Date: 24 March 2021
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STOELZLE FLACONNAGE LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2020

Turnover
Cost of sales

Gross profit

Distribution costs
Administrative expenses
Other operating income

Operating profit

Interest receivable and similar income
Interest payable and expenses

Profit before tax

Tax on profit

Profit for the financial year

There was no other comprehensive income for 2020 (2019:£NIL).

The notes on pages 17 to 32 form part of these financial statements.

Note

4

10

11

2020 2019
£ £
41,857,512 54,538,774
(35,540,236) (44,886,088)
6,317,276 9,652,686
(2,872,141)  (4,180,526)
(2,811,347)  (3,154,940)
1,654,550 ;
2,288,338 2,317,220
48 19,814
(513,187)  (397,374)
1,775,199 1,939,660
(344,161) (92,751)
1,431,038 1,846,909

Page 14



STOELZLE FLACONNAGE LIMITED
REGISTERED NUMBER: 02973822

BALANCE SHEET
AS AT 31 DECEMBER 2020

2020 2019
Note £ £
Fixed assets
Tangible assets 12 18,977,529 20,715,729
18,977,529 . 20,715,729
Current assets
Stocks 13 9,031,638 10,481,443
Debtors: amounts falling due within one year 14 2,426,422 3,482,918
Cash at bank and in hand 15 25,072 1,079
11,483,132 13,965,440
Creditors: amounts falling due within one
year 16 (13,301,274) (20,390,688)
Net current liabilities {1,818,142) (6,425,248)
Total assets less current liabilities 17,458,387 14,290,481
Creditors: amounts falling due after more
than one year 17 (5,328,483) (4,244,014)
Provisions for liabilities
Deferred tax 19 (446,150) (92,751)
Net assets 11,384,754 9,953,716
Capital and reserves
Called up share capital 20 1,000,000 1,000,000
Profit and loss account 21 10,384,754 8,953,716
11,384,754 9,953,716
The fingrici ents were approved and authorised for issue by the board and were signed on its behalf by:

The notes on pages 17 to 32 form part of these financial statements.
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STOELZLE FLACONNAGE LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

At 1 January 2019

Comprehensive income for the yeaf
Profit for the year

Other comprehensive income for the year
Total comprehensive income for the year
Total transactions with owners

At 1 January 2020

Comprehensive income for the year
Profit for the year

Other comprehensive income for the year
Total comprehensive income for the year
Total transactions with owners

At 31 December 2020

Called up Profit and
share capital loss account Total equity

£ £ £
1,000,000 7,106,807 8,106,807

- 1,846,909 1,846,909

- 1,846,909 1,846,909

1,000,000 8,953,716 9,953,716

- 1,431,038 1,431,038

- 1,431,038 1,431,038

1,000,000 10,384,754 11,384,754

The notes on pages 17 to 32 form part of these financial statements.
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STOELZLE FLACONNAGE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1.

General information

Stoelzle Flaconnage Limited ("the Company") is a company limited by shares and incorporated and
domiciled in the United Kingdom (Company Number 2973822). The registered office is located at
Weeland Road, Knottingley, WF11 8AP. The principal activities of the Company are the manufacture of
glass containers from cosmetic type glass, servicing a niche market for the premium spirit and
perfumery/cosmetics sector.

Accounting policies

21

2.2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting palicies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company's accounting policies (see note 3).

The following principal accounting policies have been applied:

Financial reporting standard 102 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions in preparing these

“financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in

the UK and Republic of Ireland:
. the requirements of Section 7 Statement of Cash Flows;
. the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

. the requirements of Section 11 Financial Instruments paragraphs 11.42, 11.44 to 11.45, 11.47,
11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c),

. the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27,
12.29(a), 12.29(b) and 12.29A;

. the requirements of Section 33 Related Party Disclosures paragraph 33.7.
This information is included in the consolidated financial statements of CAG Holding GmbH as at 31

December 2020 and these financial statements may be obtained from Matthias Ertl, CAG Holding
Geselischaft mbH, Werkstrasse 1, A-3182 Marktl, Austria.
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STOELZLE FLACONNAGE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2. Accounting policies (continued)

23

24

Going concern

The Company continues to operate at full capacity for the foreseeable future, despite the
uncertainties that exist in the general economy from the effects of the coronavirus pandemic.

The Company currently has available £11 million of bank overdraft facilities, of which only £44,901
were tilised at the end of the financial year. The Company's immediate parent company has
extended the repayment terms of an intercompany loan to beyond twelve months from the date of
signing of the financial statements, and the ultimate parent company has confirmed the ongoing
availability of a group cash poaling facility.

Conservative forecasts have been prepared and assessed under various scenarios and with the
Director being satisfied that there are sufficient facilities in place to finance future activities, the
financial statements have been prepared on a going concern basis.

Foreign currency translaiion

Functional and presentation currency

The Company's functional and presentational currency is GBP.
Transactions and balances |

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss except when deferred in other comprehensive income as
qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Statement of comprehensive income within ‘finance income or costs'. All other
foreign exchange gains and losses are.presented in profit or loss within 'other operating income'.
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STOELZLE FLACONNAGE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2. Accounting policies {continued)

25

26

27

28

29

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:

o the Company has transferred the significant risks and rewards of ownership to the buyer;

. the Company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

o the amount of revenue can be measured reliably;

. it is probable that the Company will receive the consideration due under the transaction; and

. the costs incurred or to be incurred in respect of the transaction can be measured reliably.
Operating leases: the Company as lessee

Rentals paid under operating leases are charged to profit or loss on a straight line basis over the
lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.

Interest income

Interest income is recognised in profit or loss using the effective interest method.

Finance costs

Finance costs are charged to profit or loss over the term of the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.

Borrowing costs

All borrowing costs are recognised in profit or loss in the year in which they are incurred.
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STOELZLE FLACONNAGE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2. Accounting policies (continued)

2.10 Pensions
Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid
are shown in accruals as a liability in the Balance sheet. The assets of the plan are held separately
from the Company in independently administered funds.

2.11 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

2.12 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.
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STOELZLE FLACONNAGE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Accounting policies {(continued)

2.12 Tangible fixed assets (continued)

Land is not depreciated. Depreciation on other assets is charged so as to allocate the cost of assets
less their residual value over their estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Freehold property - 25 years
Plant and machinery - - 4 to 10 years
Moulds - 3years

The assété‘ residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.

2.13 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a weighted average basis. Work
in progress and finished goods include labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. Impairment losses are
recognised immediately in the Profit and loss account.

2.14 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

2.15 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

2.16 Creditors
Short term creditors are measured at the transaction price. Other financial fiabilities, including bank

loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.
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STOELZLE FLACONNAGE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2.

Accounting policies (continued)

2.17 Provisions for liabilities

Provisions are made where an event has taken place that gives the Company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to profit or loss in the year that the Company becomes aware
of the obligation, and are measured at the best estimate at the Balance sheet date of the expendlture
required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance sheet.

2.18 Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Statement of comprehensive income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the Company would receive for the asset if it were to be sold at
the balance sheet date.

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic
financial instruments. Derivatives are initially recognised at fair value on the date a derivative contract
is entered into and are subsequently re-measured at their fair value. Changes in the fair value of
derivatives are recognised in profit or loss in finance costs or income as appropriate. The company
does not currently apply hedge accounting for interest rate and foreign exchange derivatives.
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STOELZLE FLACONNAGE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Judgments in applying accounting policies and key sources of estimation uncertainty

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

{a) Critical judgements in applying the Company’s accounting policies

(i) Functional currency

The functional currency for the Company is the currency of the primary economic environment in which
the company operates. The Company has determined the functional currency is GBP. Determination of
functional currency may involve certain judgements to determine the primary economic environment. The
company reconsiders the functional currency if there is a change in events and conditions which
determines the primary economic environment.

{b) Key accounting estimates and assumptions

The Company makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The estimates and assumptions that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year are addressed below.

(i) Stock provision

The Company manufactures glass bottles for the perfume and spirit industries and is subject to changing
consumer demands. As a result it is necessary to consider the recoverability of the cost of stock and the
associated provisioning required: When calculating the stock provigion, management coneiders the nature
and the condition of the stock, as well as applying anticipated saleability of finished goods and future
usage of raw materials. See note 13 for the net carrying amount of stock.

(ii) Impairment of debtors

The Company makes an estimate of the recoverable value of trade and other debtors. When assessing

impairment of trade and other debtors, management considers factors including the current credit rating of
"the debtor, the ageing profile of debtors and historical experience. See note 14 for the net carrying amount

of the debtors and associated impairment provision.

Turnover

The whale of the turnover is attributable to one principal business activity of the company.

Analysis of turnover by country of destination:

2020 2019

£ £

United Kingdom 33,327,690 46,309,596
Rest of Europe 7,167,751 6,051,853
Rest of the world 1,362,071 2,177,325

41,857,512 54,538,774

Page 23



STOELZLE FLACONNAGE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Other operating income

CJRS income

Operating profit

The operating profit is stated after charging:

Depreciation of tangible fixed assets
Other operating lease rentals
Defined contribution pension costs

Auditor's remuneration

Fees payable to the Company's auditor and its associates for the audit of
the Company's annual financial statements

Fees payable to the Company's auditor and its associates in respect
of: '

Taxation compliance services
All other services

2020 2019

£ £
1,654,550 -
1,654,550 -

2020 2019

£ £

3,539,967 3,435,114

243,369 233,056

1,186,415 968,972

2020 2019

£ £

19,600 18,750

2,730 2,575

1,000 1,000
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STOELZLE FLACONNAGE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

10.

Employees

Staff costs were as follows:

2020 2019
£ £
Wages and salaries 11,234,211 12,277,956
Social security costs 1,159,597 1,331,375
Cost of defined contribution scheme . 1,214,822 968,972
13,608,630 14,578,303
The average monthly number of employees, including the director, during the year was as follows:
2020 2019
No. No.
Works 306 309
Administrative 43 43
Executive 16 16
365 368
Interest receivable
2020 2019
£ £
Other interest receivable 48 19,814
Interest payable and similar expenses
2020 2019
£ £
Bank interest payable . 226,673 320,482
Net foreign exchange (gain)/loss ) 224,657 (1,136)
Loans from group undertakings 61,857 78,028
397,374

513,187
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STOELZLE FLACONNAGE LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2020

11.

Taxation

Corporation tax

Adjustments in respect of previous periods

Total current tax

Deferred fax

Origination and reversal of timing differences
Effect of tax rate change on opening balance
Adjustment in respect of prior years

Total deferred tax

Taxation on profit on ordinary activities

Factors affecting tax charge for the year

2020 2019

£ £
(9,238) .
(9,238) .

341,410 92,751
11,025 -
964 -

353,399 92,751

344,161 92,751

The tax assessed for the year is higher than (2019 - lower than) the standard rate of corporation tax in
the UK of 19% (2019 - 19%). The differences are explained below:

Profit on ordinary activities before tax

Profit on ordinary activities multiplied by standard rate of corporation tax in

the UK of 19% (2019 - 19%)

Effects of:

Expenses not deductible for tax purposes

Fixed asset differences

Adjustments to tax charge in respect of prior periods
Other timing differences leading to an increase (decrease) in taxation
Other permanent differences ’

R&D expenditure credits

Remeasurement of deferred tax for changes in tax rates
Difference between standard and deferred tax rate
Deferred tax not recognised

Total tax charge for the year

2020 2019
£ £
1,775,199 1,939,660
337,288 368,535
212 944
3,411 20,301
964 -
. 117
10 -
(8,749) -
11,025 -
. (41,042)
. (256,104)
344,161 92,751
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STOELZLE FLACONNAGE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

11.

12,

Taxation (continued)

Factors that may affect future tax charges

At the year end the Company had tax losses to carry forward against future profits of £4.6m (2019 -

£5.9m).

Tangible fixed assets

Freehold Plant and
property  machinery Moulds Total
£ £ £ £
Cost or valuation
At 1 January 2020 2,050,000 39,379,282 1,501,722 42,931,004
Additions - 1,602,402 199,205 1,801,607
Disposals - (95,632) - {95,632)
At 31 December 2020 2,050,000 40,886,052 1,700,927 44,636,979
Depreciation
At 1 January 2020 1,510,000 19,906,514 798,761 22,215,275
Charge for the year on owned assets - 3,084,918 450,243 3,535,161
Disposals - (90,986) - (90,986)
At 31 December 2020 1,510,000 22,900,446 1,249,004 25,659,450
Net book value
At 31 December 2020 540,000 17,985,606 451,923 18,977,529
At 31 December 2019 540,000 19,472,768 702,961 20,715,729
The net book value of land and buildings may be further analysed as follows:
2020 2019
£ £
Freehold land (not depreciated) 540,000

540,000
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STOELZLE FLACONNAGE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

13.

14.

15.

Stocks

Raw materials and consumables
Finished goods and goods for resale

Debtors

Trade debtors excluding factored debts
Factored debts

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

2020 2019
£ £

2,549,094 2,508,445

- 6,482,544 7,572,998

9,031,638 10,481,443

2020 2019
£ £

11,018,035 11,284,872
(8,964,208) (8,316,172)
43,401 179,976
110,717 121,514
218,477 212,728

2,426,422 3,482,918

The Company has entered into an agreement to factor a specific proportion of trade debtors with Erste

Bank. The amounts factored at the reporting date are shown above.

Trade debtors are stated after provision for impairment of £92,526 (2019 - £nil).

Cash and cash equivalents

Cash at bank and in hand
Less: bank overdrafts

2020 2019
£ £
25,072 1,079

{44,901) (3,965238)

(19,829) (3,964,159)
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STOELZLE FLACONNAGE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

16.

17.

18.

Creditors: Amounts falling due within one year

Bank overdrafts

Bank loans

Trade creditors

Amounts owed to group undertakings
Other taxation and social security
Other creditors

Accruals and deferred income

Share capital treated as debt

Creditors: Amounts falling due after more than one year

Bank loans
Amounts owed to group undertakings

Loans

Analysis of the maturity of loans is given below:

Amounts falling due within one year

Bank loans
Amounts falling due 1-2 years

Bank loans

2020 2019
£ £
44901 3965238
1,666,667 4,166,667
4,908,521 5763398
1,724,063 1,488,819
1,097,163 1,154,117
433,844 355,334
2,076,115 2,147,115
1,350,000 . 1,350,000
13,301,274 20,390,688
2020 2019
5 £
833,333 -
4,495150 4,244,014
5,328,483 4,244,014
2020 2019
£ £
1,666,667 4,166,667
833,333 -
2,500,000

4,166,667
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STOELZLE FLACONNAGE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

18.

Deferred taxation

At beginning of year
Charged to profit or loss

At end of year

The provision for deferred taxation is made up as follows:

Accelerated capital allowances

Tax losses carried forward
Short term timing differences

2020 2019
£ £
(92,751) -
(353,399) (92,751)
(446,150) (92,751)
" 2020 2019
£ £
(1,198,374)  (1,059,077)
881,417 1,001,437
(129,193) (35,111)
(446,150) (92,751)
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STOELZLE FLACONNAGE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

20.

21.

22,

Share capital

2020 2019
£ £
Shares classified as equity
Allotted, called up and fully paid .
1,000,000 (2019 - 1,000,000) Ordinary shares of £1.00 each 1,000,000 1,000,000
2020 2018
£ £
Shares classified as debt
Allotted, called up and fully paid
600,000 (2019 - 600,000) Ordinary A Redeemable shares of £1.00 each 600,000 600,000
750,000 (2019 - 750,000) Ordinary B Redeemable shares of £1.00 each 750,000 750,000

1,350,000 1,350,000

The redeemabile shares are redeemable at par at the option of the shareholder. Redeemable shares carry
no voting rights, no rights to receive dividends and do not entitle the holder to receive repayment of capital
in priority to the holders of other classes of shares.

On 10 December 2020,' the redeemable period for the redeemable shares was extended by Special
Resolution to 31 December 2021.

Reserves
Profit and loss account

The profit and loss account represents the accumulation of all historical profits and/or losses accumulated
since the incorporation of the entity.

Capital commitments

At 31 December 2020 the Company had capital commitments for plant and machinery of £33,928 (2019:
£244,450).
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STOELZLE FLACONNAGE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

23.

24,

25,

Commitments under operating leases

At 31 December 2020 the Company had future minimum lease payments due under non-canceilable
operating leases for each of the following periods:

2020 2019

£ £

Not later than 1 year 39,134 146,686
Later than 1 year and not later than 5 years 12,7%4 32,363
51,928 179,049

During the course of the period, £243,369 (2019 - £233,056) of lease payments were expensed to the
profit and loss account.

Related party transactions

The only related party transactions entered into during the year were to other members within the group
headed by CAG Holding GmbH. Transactions include sales to other group members as well as
management and technical support charges and other similar charges from other group members.

Controlling party
The Company is a subsidiary undertaking of Stéelzle Oberglas GmbH, incorporated in Austria.

The largest group in which the results of the Company are consolidated is that headed by CAG Holding
GmbH, incorporated in Austria. The consalidated financial statements of these groups are available to the
public and may be obtained from:

Matthias Ertl

CAG Holding GmbH
Werkstrafle 1

A-3182 Lilienfeld/Markt!
Austria
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