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STRATEGIC REPORT
YEAR ENDED 31 DECEMBER 2020

The Directors present their strategic report for the year ended 31 December 2020.

Principal activities

The company acted as a corporate member at Lloyd's and is the sole member of Syndicate 3002 (‘the
Syndicate") for the 2014 and subsequent years of account.

The result for the year is a loss of £9,179k (Restated 2019: Profit of £783k). The result is attributable to an
underwriting loss before tax of £9,348k (Restated 2019: underwriting profit before tax of £1,247k).

The Company's participation in the capacity of Syndicate 3002 by year of account is as follows:
2019 2020 2021

Capacity provided by the Company (£Em) 42 45 32
Percentage of total syndicate capacity 100% 100% 100%

FINANCIAL HIGHLIGHTS
The Company's key financial performance indicators during the year were as follows:

2020 Restated 2019

Gross premiums written (Em) ' 29.6 50.0
Net Premium written (Em) 26.1 29.8
Earned premium, net of reinsurance (£m) 26.8 29.1
Underwriting (loss)/profit (Em) (9.3) 1.2
(Loss)/Profit for the financial year (Em) (9.2) 0.8
Net claims ratio (%) 100.7% 64.3%
Expense ratio (%) 36.0% 32.2%
Combined ratio (%) 136.6% 96.5%
Investment return (%) 1.02% 0.80%

Note 1 : The combined ratio is the ratio of net claims incurred and net operating expenses to net premiums
earned. A lower combined ratio represents better performance.

Note 2 : Underwriting result is earned premium and change in the long term business provision minus claims
incurred & operating expenses.

Note 3 : Net claims ratio is the ratio of claims incurred(net of reinsurance) and change in the long term
business provision to net premium earned.

Note 4 : Expense ratio is the ratio of Net operating expenses to net premium earned.

Note 5 : Investment return is the ratio of investment income to total investments.
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STRATEGIC REPORT (CONTINUED)
YEAR ENDED 31 DECEMBER 2020

STATEMENT BY THE DIRECTORS OF THEIR PERFORMANCE OF THEIR STATUTORY DUTIES IN
ACCORDANCE WITH SECTION 172(1) OF COMPANIES ACT 2006

The Board of Directors of the Company consider that both individually and collectively, they have acted in a way
they consider, in good faith, would be most likely to promote the success of the Company for the benefit of its
members as a whole (having regard to the Company’s relevant stakeholders and matters set out in section
172(1)(a-f) of the Companies Act 2006 in the decisions taken during the year ended 31 December 2020).

The key stakeholders of the Company are its shareholder, the Syndicate, regulators, brokers and other
intermediaries with which it does business.

The Company operates within the framework of AXA XL's service company model and is the recipient of services
provided by one of its sister companies. The Company has no direct employees. Board meetings are held
periodically when the directors consider the Company’s activities and make decisions.

The Company follows the policies and procedures of the AXA XL division, including those relating to the
community and the environment, standards of business conduct and its interactions with key stakeholders.
However, while being a member of the AXA XL division, the Company makes autonomous Board decisions on
each transaction's own merits after due consideration of the long-term success of the Company, Section 172
factors and the stakeholders impacted. The views and the impact of the Company’s stakeholders are an
important consideration for the Directors when making relevant decisions.

Our Impact on the Community and the Environment

In alignment with other entities in the AXA XL division, the Company has regard for the impact its operations
have on the community and the environment.

Striving to achieve a balance between economic, social and environmental activity is in the long-term interests of
the Company, the AXA XL division and the communities in which they operate.

In 2020, as the annual Global Day of Giving was not possible due to COVID-19, the AXA XL division delivered its
first ever Virtual Day of Giving, where colleagues were encouraged to donate time and skills, virtually, in support
of nonprofits around the world. Activities ranged from writing to isolated senior citizens, reading to children via
video to improve literacy, giving career advice to young people, to tracking animal movements for zoological
research.

In 2020 AXA XL launched its first Carbon Reduction Strategy, aiming to reduce the environmental impact of its
operations by 25% by 2025, with a focus on reducing direct emissions and electricity usage and exploring “green
alternatives” for power and travel. A key part of the implementation and success of this strategy will be educating
and engaging its workforce on this issue. It is also pursuing several ongoing energy reduction initiatives, such as
the replacement of all of the open-plan office fluorescent lighting panels with LED lighting at 20 Gracechurch
Street. This included upgrading existing perimeter LED lighting to a more efficient LED light. Additionally, in 2020,
AXA XL introduced a Green Contribution scheme where a charge will be applied for every ton of CO2 emissions
associated with business air travel. The funds raised will be used to support internal initiatives across AXA XL
that will reduce their environmental footprint.

Maintaining a reputation for high standards of business conduct

The Company's commitment to ethical conduct is set out in more detail in the AXA XL division's Code of Conduct
and Code Supplement. Policies with respect to anti-corruption and anti-bribery are contained in the Code of
Conduct and Code Supplement. Failure to comply with these policies is taken very seriously and may result in
disciplinary action, including but not limited to dismissal.

Engaging with our shareholder

The Company's ultimate shareholder is AXA SA, a company incorporated in France. Within the AXA XL division,
various initiatives were pursued throughout the year, including working with colleagues at AXA Group in the UK
to demonstrate our combined offering as “One AXA" and to assess opportunities for mutual growth.
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STRATEGIC REPORT (CONTINUED)
YEAR ENDED 31 DECEMBER 2020

STATEMENT BY THE DIRECTORS OF THEIR PERFORMANCE OF THEIR STATUTORY DUTIES IN
ACCORDANCE WITH SECTION 172(1) OF COMPANIES ACT 2006

Engagement with suppliers, customers and others in a business relationship with the company

Pursuant to The Companies (Miscellaneous Reporting) Regulations 2018, the Company is required to report on
its engagement with suppliers, customers and others. The Company considers that this reporting requirement is
fulfilled by the reporting provided in the section 172 statement.

PRINCIPAL RISK AND UNCERTAINTIES

The process of risk acceptance and risk management is addressed through a framework of policies,
procedures and internal controls. The Company has developed a risk and control framework in line with the
wider Group, which is built on an Enterprise Risk Management Model that aims to integrate existing risk
programmes into a more holistic, embedded Group wide risk and capital management framework. This is
reviewed annually as part of the Syndicate Business Forecast (“SBF”) and Solvency Capital Requirement
(“SCR") process.

All policies are approved by management and subject to ongoing review by the risk management and internal
audit teams. Compliance with regulation, legal and ethical standards is a high priority for the Company and the
compliance team and the finance department take on an important oversight role in this regard. The Board of
the managing agent is responsible for satisfying itself that a proper internal control framework exists to manage
all risks and ensuring the controls operate effectively.

Key risks are considered both within the control framework and within the assessment of capital requirements.
The Company conducts in depth stochastic modelling across all insurance risk categories.

Insurance risk

Insurance risk includes the risks of inappropriate underwriting, inadequate pricing and ineffective management
of underwriting delegated to third parties. The insurance risks are mitigated by a robust underwriting control
framework and through underwriting and reinsurance plans, which are approved by the Board and
communicated clearly throughout the business. Insurance risk is discussed further in note 2.

Reserving risk

Reserves for unpaid losses represent the largest single component of the Company liabilities. Loss reserve
estimates are inherently uncertain. Actual losses that differ from the provisions, or revisions in the estimates,
can have a material impact on future earnings and the Balance Sheet.

AXA SA("AXA") has a large, experienced team of actuaries and other actuarial staff. They work closely with the
underwriting and claims staff to ensure understanding of the Company exposures and loss experience.

Analysis of the reserve requirements are initially developed by actuaries embedded within the business with
close knowledge of local underwriting activities. Final reserves are produced by the actuarial team, supported
by an independent Statement of Actuarial Opinion, and reviewed and approved by the Board.

Other risk categories

Market risk including interest rate risk, currency risk, credit risk and liquidity risk is discussed further in note 2.
The strategy for managing other business and operational risks includes:

+ Identifying and analysing risk through a disciplined risk assessment process;

+ Mitigating or avoiding risks that do not fit the Company's business objectives; and
* Retaining risk within an agreed risk appetite with appropriate levels of capital.

This report was approved by the Board and signed on its behalf by:

7

M Cummings
Director
01 July 2021
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DIRECTORS' REPORT
YEAR ENDED 31 DECEMBER 2020

The Directors present their report together with the audited annual financial statements for the year ended 31
December 2020.

The annual financial statements are prepared in compliance with United Kingdom Accounting Standards,
including Financial Reporting Standard 102, “The Financial Reporting Standard applicable in the United
Kingdom and the Republic of Ireland” (FRS 102) and Financial Reporting Standard 103, “Insurance
Contracts” (FRS 103).

Directors

The directors who held office during the year and up to the date of signing the annual financial statements were :

M Cummings Appointed on 1st June 2020
R Littlemore

L Prato Appointed on 1st June 2020
COMPANY SECRETARY

M L Rees is the Company secretary at the date of this report.
FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

Information on the use of financial instruments by the Company and its management of financial risk and in
particular its exposure to interest rate risk, equity price risk, currency risk, credit risk and liquidity risk is disclosed
in note 2 to the financial statements.

INDEPENDENT AUDITORS

The shareholders have dispensed with the requirements to hold Annual General Meetings and appoint auditors
annually, through an elective resolution. PricewaterhouseCoopers LLP have indicated their willingness to
continue in office, and as a result they will be deemed to be reappointed for the next financial year.

Results and dividends
The loss for the year amounted to £9.2m (Restated 2019: profit of £0.8m).

During the year, the Company wrote £29.6m in gross premiums (2019: £50.0m).The Company incurred a net
claims ratio of 100.7% (2019 : 62.8%). The Company held total Funds at Lloyd's on behalf of the Syndicate
3002. As at 31 December 2020, the value of assets supporting FAL for the 2021 underwriting year is £28.4m
(2020 underwriting year at 31 December 2019: £24.2m). These funds are intended primarily to cover
circumstances where syndicate assets prove insufficient to meet participating members' underwriting liabilities.

The underwriting result in 2020 was significantly affected by losses relating to COVID-19 which resulted in £4.5m
of net claims.

The Directors do not recommend a final dividend (2019: £nil).
Future developments and strategy

The Company's focus is to continue sustainable and disciplined growth across the business it writes. An
enhanced focus is being placed on portfolio analysis and optimization actions to exit or re-underwrite poor
performers and grow better performers. The Company is an important part of the AXA business model
transformation to anticipate the evolving needs of the customer and match this through its preferred segments.
The Company continues to provide AXA with a diversified and scalable operation to service international based
risks and clients. The Company will continue to transact term life insurance business. Disciplined development of
the business will continue to be encouraged and supported by the Board. For the 2021 underwriting year, the
Company will continue to purchase intra group reinsurance (IGR) with XL Bermuda Limited.

The 2018 and prior underwriting year has Reinsured to Close ("RITC") into the Syndicate's 2019 underwriting
year at an RITC premium of £4.0m.
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DIRECTORS' REPORT (CONTINUED)
YEAR ENDED 31 DECEMBER 2020

COVID-19 outbreak

2020 saw the global outbreak -of the COVID-19 pandemic, which first appeared in China late 2019 before
spreading to other countries and becoming a worldwide pandemic by March 2020.

China first put in place unprecedented lockdowns to contain the spread of the pandemic, and similar measures
were imposed by most large economies from mid-March. Worldwide, governments-imposed confinements,
quarantines, travel restrictions, social distancing measures and more generally the closure of activities deemed
non-essential to try and alleviate the severe strain experienced by local, national and supra-national medical
institutions. This led to massive disruptions to the global economic output, notably manufacturing, trade and
supply chains, which resulted in both lower economic activity and lower estimates of future economic growth.
From May onwards, as the virus contagion started to show signs of abatement, governments started to ease the
restrictions to alleviate the negative impacts on the economy.

However, the pace of the contamination accelerated during the third quarter, with the number of daily new cases
reaching very high levels, mostly in Europe and in the United States. This situation has proven to be long-lasting,
leading governments to strengthen again the sanitary measures after the relative easing during the summer.
Although these measures were less stringent than in March, they weighed further on the economic environment.
At the end of 2020, most of these restrictions were still in place and outlooks remain uncertain despite vaccines
being rolled out to the population of many countries from the end of 2020.

Refer to note 22 for the full Covid-19 disclosure.
STATEMENT OF DIRECTORS' RESPONSIBLITIES

The Directors are responsible for preparing the Strategic and Directors’ Report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the Company's financial statements in accordance with United Kingdom accounting
standards including Financial Reporting Standard 102 - “The Financial Reporting Standard applicable in the
United Kingdom and the Republic of Ireland” (“FRS 102"), Financial Reporting Standard 103 - “Insurance
Contracts” ("FRS 103”), both issued by the Financial Reporting Council and in compliance with The Large and
Medium-sized Companies and Groups (Accounts and Reports) Regulations 2008 (“SI12008/410") relating to
insurance companies and other requirements of the Companies Act 2006.

Under company law the Directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and the profit or loss of the Company for that
period. In preparing these financial statements, the directors are required to:

* select suitable accounting policies and then apply them consistently

* make judgements and accounting estimates that are reasonable and prudent

* state whether applicable UK Accounting Standards, have been followed, subject to any material departures
disclosed and explained in the financial statements; and

* prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue its business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.

The Directors are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.
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DIRECTORS' REPORT (CONTINUED)
YEAR ENDED 31 DECEMBER 2020

Statement of Disclosure of information to the auditors
Each of the persons who are a director at the date of this report confirms that:
-~ so far as each director is aware, there is no relevant audit information for which the Company’s auditors
are unaware; and
— each director has taken all the steps that he ought to have taken in his duty as a director in order to
make himself aware of any relevant audit information and to establish that the Company’s auditors are
aware of that information.

This report was approved by the Board and signed on its behalf by:

7

M Cummings
Director
01 July 2021
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INDEPENDENT AUDITORS' REPORT TO THE MEMBER OF CATLIN (ONE) LIMITED

Report on the audit of the financial statements
Opinion
In our opinion, Catlin (One) Limited's financial statements:

+ give a true and fair view of the state of the company's affairs as at 31 December 2020 and of its profit for
the year then ended;

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of ireland”, and applicable law); and

» have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report & Financial Statements (the
“Annual Report”), which comprise: the statement of financial position as at 31 December 2020; the statement of
profit or loss, the statement of changes in equity for the year then ended; and the notes to the financial
statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the
audit of the financial statements section of our report. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulffilled our
other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to
the company's ability to continue as a going concern.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements
and our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the
financial statements does not cover the other information and, accordingly, we do not express an audit opinion
or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent
material inconsistency or material misstatement, we are required to perform procedures to conclude whether
there is a material misstatement of the financial statements or a material misstatement of the other information.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic report and Directors' Report, we also considered whether the disclosures required
by the UK Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report
certain opinions and matters as described below.
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INDEPENDENT AUDITORS' REPORT TO THE MEMBER OF CATLIN (ONE) LIMITED (CONTINUED)

Reporting on other information(Continued)
Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic
report and Directors' Report for the year ended 31 December 2020 is consistent with the financial statements
and has been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we did not identify any material misstatements in the Strategic report and Directors' Report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained-more fully in the Statement of Directors' Responsibilities, the directors are responsible for the
preparation of the financial statements in accordance with the applicable framework and for being satisfied that
they give a true and fair view. The directors are also responsible for such internal control as they determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud, is
detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance
with laws and regulations related to breaches of UK regulatory principles, such as those governed by the
regulatory regime of HMRC, and those regulations set by the Council of Lloyd's, and we considered the extent to
which non-compliance might have a material effect on the financial statements. We also considered those laws
and regulations that have a direct impact on the financial statements such as the Companies Act 2006. We
evaluated management's incentives and opportunities for fraudulent manipulation of the financial statements
(including the risk of override of controls), and determined that the principal risks were related to posting
inappropriate transactions to increase the assets or reduce the liabilities of the company. Audit procedures
performed by the engagement team included:

» Discussions with management over consideration of known or suspected instances of non-compliance
with laws and regulation and fraud;
+ Reading key correspondence with and reports to HMRC and / or the Council of Lloyd's in relation to
compliance with laws and regulations;
* Identifying and testing transactions in the year, in particular any transactions with unusual activity; and
+ Designing audit procedures to incorporate unpredictability around the nature, timing or extent of our
testing.
There are inherent limitations in the audit procedures described above. We are less likely to become aware of
instances of non-compliance with laws and regulations that are not closely related to events and transactions
reflected in the financial statements. Also, the risk of not detecting a material misstatement due to fraud is higher
than the risk of not detecting one resulting from error, as fraud may involve deliberate concealment by, for
example, forgery or intentional misrepresentations, or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC'’s
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.
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INDEPENDENT AUDITORS' REPORT TO THE MEMBER OF CATLIN (ONE) LIMITED (CONTINUED)
Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report
is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

Other Required Reporting
Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

* we have not obtained all the information and explanations we require for our audit; or

» adequate accounting records have not been kept by the company, or retums adequate for our audit have
not been received from branches not visited by us; or

» certain disclosures of directors’ remuneration specified by law are not made; or

» the financial statements are not in agreement with the accounting records and retumns.

We have no exceptions to report arising from this responsibility.

fore

Andrew Moore (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

01 July 2021
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CATLIN (ONE) LIMITED

STATEMENT OF PROFIT OR LOSS
YEAR ENDED 31 DECEMBER 2020

TECHNICAL ACCOUNT
Gross premiums written
Outward reinsurance premiums

Net premiums written

Change in the gross provision for unearned premiums

Change in the provision for unearned premiums, reinsurers' share

Change in the net provision for unearned premiums
Earned premiums net of reinsurance

Allocated investment return transferred from the non-technical
account

Total technical income
Claims paid
Gross amount

Reinsurers' share
Net of reinsurance

Change in the provision for claims

Gross amount

Reinsurers' share

Net of reinsurance

Claims incurred, net of reinsurance

Change in the long term business provisions
Gross amount

Reinsurers' share

Net of reinsurance

Net operating expenses

Balance on the technical account

*For the restatement refer to note 21.
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Note

Financial Statements for the Year Ended 31 December 2020

2020 Restated 2019
£000's £000's
29,557 50,033
(3,510) (20,226)
26,047 29,807

4,914 (557)
(4,210) (121)
704 (678)
26,751 29,129
451 273
27,202 29,402
(29,217) (37,247)
9,703 27,687
(19,514) (9,560)
(401) (697)
(401) (697)
(19,915) (10,257)
223 (1,363)
(7,238) (7,117)
(7,015) (8,480)
(9,620) (9,378)
(9,348) 1,287




CATLIN (ONE) LIMITED Financial Statements for the Year Ended 31 December 2020

STATEMENT OF PROFIT OR LOSS(CONTINUED)
YEAR ENDED 31 DECEMBER 2020

2020 Restated 2019

Note £000's £000's
NON-TECHNICAL ACCOUNT
Balance on the technical account (9,348) 1,287
(9,348) 1,287
Investment income 451 273
Allocated investment income transferred to the general business (451) (273)
technical account
Gains on realisation of investments — -
Foreign exchange losses (1,368) (255)
(Loss)/Profit on ordinary activities before tax (10,716) 1,032
Tax credit/(charge) on profit on ordinary activities 8 1,537 (249)
(Loss)/Profit for the financial year (9,179) 783

*For the restatement refer to note 21.
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CATLIN (ONE) LIMITED

STATEMENT OF CHANGES IN EQUITY
YEAR ENDED 31 DECEMBER 2020

Balance as at 1 January
2019 (prior to restatement)

Restatement*

Balance as at 1 January
2019 (Restated)

Capital contribution during
the year

Profit for the financial year
(Restated)

Balance as at 31 December
2019 (Restated)

Loss for the financial year

Balance as at 31 December
2020

Financial Statements for the Year Ended 31 December 2020

Called up Share Capital Profit and Total
share premium - contribution  loss Shareholder
capital account account account s fund
£000's £000’s £000's £000’s £000’s
320 2,880 — 5,176 8,376
— — — 1,622 1,622
320 2,880 — 6,798 9,998
— — 5,472 — 5,472
— — — 783 783
320 2,880 5,472 7,581 16,253
— — — (9,179) (9,179)
320 2,880 5,472 (1,598) 7,074

*For the restatement refer to note 21.
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CATLIN (ONE) LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2020

Financial Investment
Shares and other variable yield securities and unit trusts

Reinsurers’ share of technical provisions
Provision for unearned premiums
Long term business provision

Debtors : amounts falling due within one year
Debtors arising out of direct insurance operations

Debtors arising out of reinsurance operations
Other debtors

Other assets
Cash at bank and in hand

Overseas deposits

Prepayments and accrued income
Deferred acquisition costs

TOTAL ASSETS

*For the restatement refer to note 21.
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Note

11
12
13

14

Financial Statements for the Year Ended 31 December 2020

2020 Restated 2019
£000's £000's
789 159
789 159
1,808 6,176
11,240 18,821
13,048 24,997
22,210 33,375
4,646 7,255
3,702 6,863
30,558 47,493
44,323 34,019
64 13
44,387 " 34,032
2,644 3,864
2,644 3,864
91,426 110,545




CATLIN (ONE) LIMITED

STATEMENT OF FINANCIAL POSITION (CONTINUED)*

AS AT 31 DECEMBER 2020

Capital and reserves
Called up share capital
Share premium account
Profit and loss account

Total shareholders' funds

Technical provisions
Provision for unearned premiums

Long term business provision

Provisions for other risks and charges

Creditors : amounts falling due within one year
Creditors arising out of direct insurance operations

Creditors arising out of reinsurance operations
Amounts owed to group undertakings

Other creditors

Amounts owed to credit institutions

Accruals and deferred income

TOTAL LIABILITIES AND CAPITAL

*For the restatement refer to note 21.

Note

17

9
9,10,18

16

15
15
15
15
15

Financial Statements for the Year Ended 31 December 2020

2020 Restated 2019
£000's £000's
320 320
8,352 8,352
(1,598) 7,581
7,074 16,253
13,410 18,412
32,968 32,848
46,378 51,260
— 196

43 375
18,091 28,597
14,232 11,289
177 177
5,222 1,582
37,765 42,020
209 816
91,426 110,545

The financial statements on pages 11 to 39 were approved by the Board of Directors and signed on its behalf by:

M Cummings

Director
01 July 2021
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CATLIN (ONE) LIMITED Financial Statements for the Year Ended 31 December 2020

NOTES 'i'O THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2020

1

ACCOUNTING POLICIES
1.1 Statement of Compliance

The financial statements are prepared in compliance with United Kingdom Accounting Standards,
including Financial Reporting Standard 102, “The Financial Reporting Standard applicable in the United
Kingdom and the Republic of ireland” (FRS 102) and Financial Reporting Standard 103, “Insurance
Contracts” (FRS 103).

1.2 Basis of preparation

Catlin (One) Limited (‘Catlin one” or the “Company”) is a private company limited by shares and is
incorporated in the United Kingdom and registered in England. The address of its registered office is
given on Page 1.The financial statements have been prepared on the going concern basis, and in
accordance with applicable accounting standards and under the historical cost convention, as modified
by the revaluation of certain investments, in compliance with The Large and Medium-sized Companies
and Groups (Account and Reports) Regulations 2008 (“S12008/410") relating to insurance companies,
and other requirements of the Companies Act 2006.

All accounting policies have been applied consistently in dealing with items which are considered
material in relation to the Company’s financial statements.

1.3 Critical accounting judgements and estimation uncertainty

Significant judgement is required when allowing for risk and uncertainty within claims outstanding. This
is discussed in detail in accounting policy 1.8.

The managing agent makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The estimates and assumptions that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year are listed below.

* The estimation of the ultimate liability arising from claims made under insurance contracts is the
syndicate’s most critical accounting estimate. This is discussed in detail in accounting policy 1.8.

* The managing agent makes an estimate of premiums written during the year that have not yet been
notified by the financial year end (‘pipeline premiums’) based on prior year experience and current
year business volumes. The pipeline premium is booked as written and an assessment is made of the
related unearned premium provision and an estimate of claims incurred but not reported in respect of
the eamed element.

14 Going Concern

Having assessed the principal risks, the directors considered it appropriate to adopt the going concern
basis of accounting in preparing the financial statements.

1.5 Exemption from preparing cash flow statement
The Company has availed itself of the exemption under FRS 102 section 1 on ‘Reduced disclosures for
subsidiaries’ on the grounds that it is a wholly-owned subsidiary whose ultimate parent is AXA SA

(incorporated in France) which prepares a group consolidated cash flow statement in its group
consolidated financial statements that are publicly available.
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CATLIN (ONE) LIMITED Financial Statements for the Year Ended 31 December 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED 31 DECEMBER 2020

1

ACCOUNTING POLICIES (CONTINUED)
1.6 Exemption from disclosing related party transactions

As the Company is a wholly-owned subsidiary whose ultimate parent is AXA SA (incorporated in
France), the Company has taken advantage of the exemption contained in FRS 102 section 33 ‘Related
Party Disclosures’ from disclosing related party transactions with entities which form part of the AXA SA

group.
1.7 Insurance and investment contracts - classification

Insurance contracts are those contracts that transfer significant insurance risk. Such contracts may also
transfer financial risk.

Investment contracts are those contracts that transfer financial risk with no significant insurance risk.

The Company has not issued any investment contracts, as set out above, in this or prior years and has
only issued insurance contracts.

The results of the Company are determined on an annual basis, whereby the incurred cost of claims,
commission and related expenses are charged against the earned proportion of premiums, net of
reinsurance as follows:

(i) Premiums written

Premiums written represent premiums on business incepting during the year. They include estimates for
pipeline premiums and adjustments to the prior year and are stated before deduction of commissions
and other related acquisition costs. Cancellations of premium policies are excluded from gross premiums
written.

Single premium contracts consist of those contracts under which there is no expectation of continuing
premiums being paid at regular intervals. Additional single premiums paid in respect of existing individual
contracts shall be included in gross premiums written.

(ii) Outward reinsurance premiums ceded

Outward reinsurance premiums ceded represents premiums for contracts incepting during the financial
year together with adjustments to outwards reinsurance premiums ceded in previous years. They are
allocated to the appropriate accounting period on bases which fairly reflect the allocation of the
underlying business being protected.

(iii) _ Unearned premiums written

Premiums written are recognised as earned income over the period of the policy on a time
apportionment basis, having regard, where appropriate, to the incidence of risk. The provision for
unearned premiums represents the portion of premiums written that relate to unexpired terms of policies
in force at the Statement of Financial Position date, and is calculated on a daily pro rata basis. The
unearned premium provision is recognised separately from the long term business provision.

(iv) Claims incurred
Claims incurred comprise claims and related expenses paid during the year and changes in the

provisions for outstanding claims, whether reported or not, including related direct and indirect claims
handling costs and adjustments to claims outstanding from previous years.
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CATLIN (ONE) LIMITED Financial Statements for the Year Ended 31 December 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED 31 DECEMBER 2020

1

ACCOUNTING POLICIES (CONTINUED)
1.7 Insurance and investment contracts - classification (continued)
(v) Claims provisions and related reinsurance recoveries

Claims outstanding comprise claims notified and not yet paid and include a provision for claims handling
expenses in respect of those claims.Provisions are calculated gross of any reinsurance recoveries. A
separate estimate is made of the amounts that will be recoverable from reinsurers based upon the gross
provisions and having due regard to collectability.

(vi) Deferred acquisition costs

Acquisition costs, which represent commission and other related expenses, are deferred over the period
in which the related premiums are earned. Management's estimate of what constitutes "other related
expenses" has changed in the year, see note 6.

(vil)  Unexpired risks provision

Provisions are made for any deficiencies arising when unearned premiums, net of associated acquisition
costs, are insufficient to meet expected claims and expenses after taking into account future investment
return on the investments supporting the unearned premiums provision and unexpired risks provision.
The expected claims are calculated having regard to events that have occurred prior to the Statement of
Financial Position date.

Unexpired risk surpluses and deficits are offset where business classes are managed together and a
provision is made if an aggregate deficit arises.

(viii) REINSURANCE TO CLOSE (RITC)

Each Lloyd’s Syndicate underwriting account is normally closed at the end of the third year by means of
reinsurance into the following year, which reinsurer's all future liabilities for the closed year and all
previous years in return for a premium which is approved by the managing agent. The payment of a
reinsurance to close premium does not eliminate the liability of the closed year for outstanding claims. If
the reinsuring Syndicate was unable to meet its obligations, and other elements of Lloyd’s chain of
security were to fail, then the closed underwriting account would have to settle the outstanding claims.

The directors consider that the likelihood of such a failure of the reinsurance to close is extremely
remote, and consequently the reinsurance to close has been deemed to settle liabilities outstanding at
the closure of an underwriting account.

1.8 Long term business provision

The long term business provision is determined in accordance with the requirements of the EU Third Life
Directive 92/96/EEC, under which certain contingency and other reserves required by insurance
company regulations are excluded from the long term business provision.

The basis of the calculation is as follows:

Provision is made at year end for the cost of claims incurred but not yet reported to the Company. The
estimated cost of claims includes expenses to be incurred in settling plus a provision for future
administrative expenses relating to existing business. The Company takes all reasonable steps to
ensure that it has appropriate information regarding its claims exposures. However, given the uncertainty
in establishing claims provisions, it is likely that the final outcome will prove to be different from the
original liability established.

19 Investment return

Investment return consisting solely of bank interest is credited to the technical account. No transfer is
made to the non-technical account as all investment assets relate to the technical account.
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CATLIN (ONE) LIMITED Financial Statements for the Year Ended 31 December 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED 31 DECEMBER 2020

1

ACCOUNTING POLICIES (CONTINUED)
1.10  Foreign currencies -

Items included in the financial statements are measured using the currency of the primary economic
environment in which the company operates (the functional currency). The financial statements are
presented in Pounds Sterling, which is the Company's functional currency.

Transactions in foreign currencies are revalued into the functional currency using average rates of
exchange as a proxy for the transactional rates. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation. at period-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in the non-technical account.

At each period end foreign currency monetary items are tfranslated using the closing rate. For this
purpose all assets and liabilities arising from insurance contracts (including unearned premiums,
deferred acquisition costs and unexpired risks provisions) are monetary items.

1.1 Pension costs

Staff working on the Company are employed by a divisional service company, XL Catlin Services SE
(‘XLCSSE"),an approved Central Bank of Ireland regulated intermediary. Pension contributions relating
to staff working on the affairs of the Company are charged to the Company and included within net
operating expenses.

112 Overseas deposits

Investments and overseas deposits are stated at current value at the balance sheet date. For this
purpose listed investments are stated at bid value and deposits with credit institutions are stated at cost.
All other financial instruments are designated as at fair value through profit and loss.

1.13 Cash at bank and in hand

Cash at bank and in hand includes cash in hand, deposits held at call with banks, other short-term highly
liquid investments with original maturities of three months or less and bank overdrafts. Bank overdrafts,
when applicable, are shown within borrowings in current liabilities.

114 Dividends
Dividends payable are recognised when approved by the Board.
115 Taxation

Taxation expense for the period comprises current and deferred tax recognised in the year. Tax is
recognised in the Statement of Profit or Loss, except to the extent that it relates to items recognised
directly in equity. In this case, tax is also recognised directly in equity.

Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior years
and is calculated on the basis of tax rates and laws that have been enacted or substantively enacted by
the year end.

Deferred tax arises from timing differences that are differences between taxable profits and total profit as
stated in the financial statements. These timing differences arise from the inclusion of income and
expenses in tax assessments in periods different from those in which they are recognised in the financial
statements. Deferred tax is recognised on all timing differences at the reporting date. Unrelieved tax
losses and other deferred tax assets are only recognised when it is probable that they will be recovered
against the reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted by
the year end and that are expected to apply to the reversal of the timing difference.

Page 19
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED 31 DECEMBER 2020 '

2 MANAGEMENT OF FINANCIAL RISK
Financial risk management objectives

The Company is exposed to a range of financial risks through its financial assets, insurance liabilities and
reinsurance assets. In particular, the key financial risk is that the proceeds from financial assets are not
sufficient to fund the obligations arising from insurance policies as they fall due. The most important components
of this financial risk are insurance risk (including reinsurance risk), market risk (including interest rate risk, equity
price risk and currency risk), credit risk and liquidity risk.

These risks arise from open positions in interest rate, currency and equity products, all of which are exposed to
general and specific market movements. The risks that the Company primarily faces due to the nature of its
investments and liabilities are interest rate, equity price risk and currency risk.

The Company’s overall risk management programme focuses on the unpredictability of financial markets and
seeks to minimise potential adverse effects on the Company’s financial performance. It manages these
positions within a risk management framework (“the framework”) that has been developed to ensure that
investment proceeds and retumns are in excess of obligations under insurance contracts. The Company
produces regular reports that are circulated to the management of the Managing Agency. The principal
technique of the Company’s framework is to match assets and liabilities from insurance contracts by reference to
the type of benefits payable to contract holders. The Company’'s framework is also integrated with the
management of the financial risks associated with the Company's other financial assets and liabilities not directly
associated with insurance liabilities.

The notes that follow explain how financial risks are managed using the categories utilised in the Company's
framework.

(a) Insurance risk

Insurance risk arises from the Company's long term insurance business and refers to the risk of loss or of
adverse change in the value of insurance liabilities due to inadequate pricing and reserving assumptions.
Examples of such risks include unexpected losses arising from fluctuations in the timing, frequency and severity
of claims compared to expectations and inadequate reinsurance protection. The Company's underwriting and
reinsurance strategies are set within the context of the overall AXA SA ("AXA") strategies, approved by the Board
and communicated clearly throughout the business through policy statements and guidelines.

Capital resource sensitivities

The capital position is sensitive to market conditions due to changes in the value of the assets, and to
assumptions and experience in respect of the value of the liabilities. The most significant risks to the Company
are as follows:

Event risk
The risk that individual risk losses or catastrophes lead to claims that are higher than anticipated in plans and
pricing.

Pricing risk
The risk that the level of expected loss is understated in the pricing process.

Reinsurance risk

Reinsurance risk to the Company occurs where reinsurance contracts put in place to reduce gross insurance risk
do not perform as anticipated, prove inadequate in terms of the vertical or horizontal limits purchased or result in
coverage disputes.

Cycle risk
The risk that business is written in a soft market without full knowledge as to the adequacy of rates, terms and
conditions.

Expense risk
The risk that the allowance for expenses and inflation in pricing is inadequate.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED 31 DECEMBER 2020

2 MANAGEMENT OF FINANCIAL RISK (CONTINUED)
(a) Insurance risk (continued)

Underwriting risks are continually monitored through, for example, the established peer review process,
underwriting authority limits imposed, round table review and audits, as well as via exception reporting. Formal
price monitoring procedures form part of the standard monthly management information. These contribute to the
quarterly actuarial review whereby the loss outcome of the underwriting activity is continually re-assessed and
considered by the Reserving actuaries. There is a dedicated Catastrophe and Aggregation management function
independent of Underwriting management, whose responsibility is to model aggregate risk and support pricing
decisions, providing a key control to the underwriting process.

(b) Market risk

Market risk is the impact arising from the uncertainty of asset prices, interest rates, foreign exchange rates, and
other factors related to financial markets and investment asset management.

The group imposes restrictions on the external investment managers’ investment strategies. Strict limits, by trust
fund, are set for types of assets held, concentration limits and average investment grade ratings. Investments
are typically investment grade bonds and investment grade asset backed securities. Guidelines and
benchmarks are set annually and approved by the board.

The performance of the investment managers is monitored constantly by AXA SA ("AXA") investment specialists
and reported monthly to Catlin Underwriting Agencies Limited ("CUAL") (managing agent of the Syndicate)
management and reviewed quarterly by the CUAL Board of directors. The Company aims to manage exchange
rate exposure in US dollar terms and asset and liabilities are duration matched.

Market risk includes:

(i Interest rate risk

The Company holds no investments, only cash, which is not materially sensitive to changes in interest rates. As
such, the Company is not considered to be materially subject to interest rate risk.

(i) Equity price risk

As the Company holds no equities, it is not subject to equity price risk.

(iii) Currency risk

The Company manages its foreign exchange risk against its functional currency. Foreign exchange arises when
future commercial transactions or recognised assets and liabilities are denominated in a currency that is not the
Company's functional currency. ‘

The Company is primarily exposed to currency risk in respect of liabilities under policies of insurance
denominated in currencies other than Pound Sterling. The most significant currencies to which the Company is

exposed are US Dollar and Euro. The Company seeks to mitigate the risk by matching the estimated foreign
currency denominated liabilities with assets denominated in the same currency.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

YEAR ENDED 31 DECEMBER 2020

2 MANAGEMENT OF FINANCIAL RISK (CONTINUED)

(b) Market risk ( continued)

(iii) Currency risk (continued)

2020

Financial Investments ( Excluding
overseas deposits)

Overseas deposits

Reinsurer's share of technical
provisions

Insurance and Reinsurance
receivables

Cash at bank and in hand
Other assets
Total assets

Technical provisions

Insurance and reinsurance payables
Other creditors

Provisions for other risks and charges
Total Liabilities

Restated 2019

Financial Investments ( Excluding
overseas deposits)

Overseas deposits

Reinsurer's share of technical
provisions

Insurance and Reinsurance
receivables

Cash at bank and in hand
Other assets
Total assets

Technical provisions

Insurance and reinsurance payables
Other creditors

Provisions for other risks and charges
Total Liabilities

Financial Statements for the Year Ended 31 December 2020

GBP uUsbD EUR TOTAL
£000's £000's £000's £000's
789 — — 789

63 1 — 64

949 12,132 (33) 13,048
8,518 18,051 287 26,856
12,729 29,430 2,164 44,323
2,917 3,410 19 6,346
25,965 63,024 2,437 91,426
(19,696) (23,096) (3,586) (46,378)
(6,073) (10,973) (1,087) (18,133)
(9,892) (9,536) (413) (19,841)
(35,661) (43,605) (5,086) (84,352)
GBP UsD EUR TOTAL
£000's £000's £000's £000's
159 — — 159

12 1 — 13

598 24,513 (114) 24,997
10,455 29,822 353 40,630
14,321 17,862 1,836 34,019
2,331 3,929 4,467 10,727
27,876 76,127 6,542 110,545
(18,106) (30,386) (2,768) (51,260)
(8,191) (19,578) (1,203) (28,972)
(3,674) (9,953) (237) (13,864)
(196) — — (196)
(30,167) (59,917) (4,208) (94,292)
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED 31 DECEMBER 2020

2 MANAGEMENT OF FINANCIAL RISK (CONTINUED)
(b) Market risk ( continued)

(iii) Currency risk (continued)

Sensitivity analysis

Fluctuations in the Company’s trading currencies against the sterling would result in a change to profit after tax
and net assets value.

The table below gives an indication of the impact on profit after tax and net assets of a percentage change in the
relative strength of the Pound sterling against the value of the Euro, the Canadian dollar and the US dollar,
simultaneously. The analysis is based on current information.

Impact on result Impact on net assets
Restated
‘ 2020 Restated 2019 2020 2019

Changes to Euro, Canadian dollar and US dollar
relative to pounds sterling £000's £000's £000's £000's
GBP weakens 20% against other currencies 2,795 3,091 2,795 3,091
GBP weakens 10% against other currencies 1,524 1,686 1,524 1,686
GBP strengthens 10% against other currencies (1,863) (2,060) (1,863) (2,060)
GBP strengthens 20% against other currencies (4,192) (4,636) (4,192) (4,636)

(c) Credit risk

Credit risk is the risk that a counterparty will be unable to pay amounts in full when due.Key areas where the
Company is exposed to credit risk are:

reinsurers' share of insurance liabilities;

amounts due from reinsurers in respect of claims already paid;
amounts due from insurance contract holders;

amounts due from insurance intermediaries;

The Company manages the levels of credit risk it accepts by placing limits on its exposure to a single
counterparty, or groups of counterparties, and monitoring its exposure to regions, countries and industries. Such
risks are subject to regular review.

Changes to the limits on the level of credit risk by category and territory are approved annually by the managing
agency Board of Directors. Reinsurance is used to manage insurance risk. This does not, however, discharge
the Company's liability as primary insurer. If a reinsurer fails to pay a claim, the Company remains liable for the
payment to the policyholder. The creditworthiness of reinsurers is considered on an ongoing basis by reviewing
their financial strength prior to finalisation of any contract. In addition, management assesses the
creditworthiness of all reinsurers and intermediaries by reviewing credit grades provided by rating agencies and
other publicly available financial information. The recent payment history of reinsurers is also used to update the
reinsurance purchasing strategy. In certain circumstances, deposits from reinsurers are also held as collateral.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED 31 DECEMBER 2020

2 MANAGEMENT OF FINANCIAL RISK (CONTINUED)
(c) Credit risk (continued)

The table below provides information on the credit quality of financial assets of the Company that are neither
past due nor impaired:

BBB or
2020 AAA AA A less Not Total
rated

£000's £000's £000's £000's £000's £000's
Shares and other variable yield
securities and unit trusts — - 789 — - 789
Overseas deposits —_ - - - 64 64
Reinsurers' share of claims
outstanding 51 -_ 10,771 418 — 11,240
Reinsurance debtors 460 - 2,858 1 — 3,319
Cash at bank and in hand 28,586 —_ 11,473 4,264 —_— 44,323
Total 29,097 —_ 25,891 4,683 64 59,735

BBB or

Restated 2019 AAA AA A less Not rated Total

£000's £000's £000's £000's £000's £000's
Shares and other variable yield
securities and unit trusts — — 159 — — 159
Overseas deposits — — — — 13 13
Reinsurers' share of claims
outstanding 124 — 16,847 1,850 — 18,821
Reinsurance debtors 367 — 2,116 705 — 3,188
Cash at bank and in hand 24,796 — 1,743 7,480 — 34,019
Total 25,287 — 20,865 10,035 13 56,200

The Company has no reinsurance debtors that are past due but not considered to be impaired. The Company
does not currently hold any impaired assets (2019: No impaired assets held).
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED 31 DECEMBER 2020

2 MANAGEMENT OF FINANCIAL RISK (CONTINUED)

(c) Credit risk (continued)

Six
Neither Up to Three to months Greater
due nor three six to one than one
2020 impaired months months year year Total
£000's £000's £000's £000's £000's £000's
Shares and other variable
yield securities and unit
trusts 789 —_ —_ —_ —_ 789
Overseas deposits 64 — — — — 64
Reinsurers' share of claims
outstanding 11,240 - — — — 11,240
Reinsurance debtors 3,319 —_— _ —_ —_ 3,319
Cash at bank and in hand 44,323 —_ —_ —_ — 44,323
Insurance debtors 21,583 183 —_ 444 —_ 22,210
Other debtors 9,481 — — — — 9,481
Total credit risk 90,799 183 — 444 — 91,426
Neither Up to Three to Six Greater
‘ due nor three six  months to than one
Restated 2019 impaired months months one year year Total
£000's £000's £000's £000's £000's £000's
Shares and other variable
%/riggssecurities and unit 159 _ _ . . 159
Overseas deposits 13 — — — — 13
Reinsurers' share of claims
outstanding 18,821 — — —_ —_ 18,821
Reinsurance debtors 3,188 —_ — — — 3,188
Cash at bank and in hand 34,019 — — — — 34,019
Insurance debtors 31,718 903 495 153 106 33,375
Other debtors 20,969 _ — — —_ 20,969
Total credit risk 108,887 903 495 153 106 110,545

The Company has no insurance and reinsurance debtors that are past due but not considered to be impaired
(2019: £nil).
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED 31 DECEMBER 2020

2 MANAGEMENT OF FINANCIAL RISK (CONTINUED)

(d) Liquidity risk

Liquidity risk is the risk that cash may not be available to pay obligations when due at a reasonable cost. The
primary liquidity risk of the Company is the obligation to pay claims as they fall due. The projected settlement of
these liabilities is modelled, on a regular basis, using actuarial techniques. The Company manages this risk by

maintaining sufficient liquid assets to meet expected cash flow requirements.

The following tables analyse financial liabilities by maturity date:

No
. Stated 1-3 3-5
2020 maturity  0-1 year years years >5years Total

£000's £000's £000's £000's £000's £000's

Creditors

— 37,765 - — - 37,765
Claims outstanding

— 25,456 6,839 475 198 32,968
Financial liabilities — 6322 6,839 475 198 70,733

No

Stated

Restated 2019 maturity  0-1year 1-3years 3-5years >5years Total

£000's £000's £000's £000's £000's £000's

Creditors

— 42,020 — — — 42,020
Claims outstanding

— 8,744 24,104 — — 32,848
Financial liabilities — 50,764 24,104 — — 74,868

(e) Fair value estimation

The fair values of cash and cash equivalents, premiums and other receivables, and accounts payable
approximate their carrying value due to the immediate or short term maturity of these financial instruments.

The categorising of these assets is defined as follows:

Level 1: The unadjusted quoted price in an active market for identical assets or liabilities that the entity can
access at the measurement date.

Level 2: Inputs other than quoted prices included within Level 1 that are observable (i.e. developed using market
data) for the asset or liability, either directly or indirectly. '

Level 3: Inputs are unobservable (i.e. for which market data is unavailable) for the asset or liability.
Other assets and liabilities

The fair values of cash and cash equivalents, premiums and other receivables, and accounts payable
approximate their carrying value due to the immediate or short term maturity of these financial instruments.
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2 MANAGEMENT OF FINANCIAL RISK (CONTINUED)
(e) Fair value estimation (CONTINUED)

The following tables present the Company's holdings of assets measured at fair value:

2020 Level 1 Level 2 Level 3 Total

£000's £000's £000's £000's
tsrxr}:t?s and other variable yield securities and unit . _ 789 789
Loans and Deposits with credit institution 51 13 — 64
Total 51 13 789 853
2019 Level 1 Level 2 Level 3 Total

£000's £000's £000's £000's
tSrEsatrses and other variable yield securities and unit _ _ 159 159
Loans and Deposits with credit institution 13 — - 13
Total 13 — 159 172
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3 MANAGEMENT OF CAPITAL
(a) Capital Framework at Lloyd's

The Society of Lloyd's (Lloyd's) is a regulated undertaking and subject to the supervision of the Prudential
Regulatory Authority (PRA) under the Financial Services and Markets Act 2000 and in accordance with Solvency
Il legislation.

Within this supervisory framework, Lloyd's applies capital requirements at member level and centrally to ensure
that Lloyd’s complies with Solvency [, and beyond that to meet its own financial strength, licence and ratings
objectives.

Although, as described below, Lloyd's capital setting processes use a capital requirement set at syndicate level
as a starting point, the requirement to meet Solvency |l and Lloyd’s capital requirements applies at overall and
member level respectively, not at syndicate level. See notes 19 for details of the syndicate's FAL requirement.

(b) Lloyd's Capital Setting Process

In order to meet Lloyd's requirements, each syndicate is required to calculate its Solvency Capital Requirement
(SCR) for the prospective underwriting year. This amount must be sufficient to cover a 1 in 200 year loss,
reflecting uncertainty in the ultimate run-off of underwriting liabilities (SCR ‘to ultimate’). The syndicate must also
calculate its SCR at the same confidence level but reflecting uncertainty over a one year time horizon (one year
SCR) for Lloyd’s to use in meeting Solvency Il requirements. The SCRs of each syndicate are subject to review
by Lloyd’'s and approval by the Lloyd’s Capital and Planning Group.

A syndicate may be comprised of one or more underwriting members of Lloyd's. Each member is liable for its
own share of underwriting liabilities on the syndicate(s) on which it participates but not other members' shares.
Accordingly, the capital requirement that Lloyd's sets for each member operates on a similar basis. Each
member’'s SCR shall thus be determined by the sum of the member’s share of the Syndicate SCR 'to ultimate’'.
Where a member participates on more than one Syndicate, a credit for diversification is provided to reflect the
spread of risk, but consistent with determining an SCR which reflects the capital requirement to cover a 1 in 200
year loss ‘'to ultimate’ for that member. Over and above this, Lloyd's applies a capital uplift to the member's
capital requirement, known as the Economic Capital Assessment (ECA). The purpose of this uplift, which is a
Lloyd's not a Solvency |l requirement, is to meet Lloyd's financial strength, license and ratings objectives. The
capital uplift applied for 2020 was 35% (2019: 35%) of the member’s SCR ‘to ultimate’.

(c) Provision of capital by members

Each member may provide capital to meet its ECA either by assets held in trust by Lloyd's specifically for that
member (Funds at Lloyd’s), held within and managed within a Syndicate (Funds in Syndicate) or as the
member’s share of the members’ balances on each Syndicate on which it participates.

The level of FAL/FIS that Lloyd's requires a member to maintain is determined by Lloyd's based on PRA
requirements and resource criteria. The capital requirement is based on a number of factors including the nature
and amount of risks to be underwritten by the member and the assessment of the reserving risk in respect of
business that has been underwritten.

Resources available to meet members' and Lloyd's capital requirements are separately identified in the
Statement of Changes in Member's Balances within Syndicate financial statements.
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4 GROSS PREMIUMS WRITTEN

In the opinion of the directors, the Company operates in a single business segment, being that of long-term
insurance business.

Gross Gross Gross Gross

Premiums Premiums Claims Operating Reinsurance
2020 Written Earned Incurred Expenses Balance Total
£000's £000's £000's £000's £000's £000's
Total 29,557 34,471 (29,395) (10,531) (4,316) (9,771)

Gross Gross Gross Gross )

Premiums  Premiums Claims  Operating Reinsurance
Restated 2019 Written Earned Incurred  Expenses Balance Total
£000's £000's £000's £000's £000's £000's
Total 50,033 49,475 (39,306) (11,026) 1,899 1,042

All business written is considered to be single premium business and renewable on an annual basis.

The Lloyd's insurance market has been treated as one geographical segment. All business is signed and
concluded in the UK.

The geographical analysis of gross premiums written by risk location is as follows:

2020 2019

£000's £000's

United Kingdom 16,087 18,639
EU countries 680 1,212
us 1,590 1,999
Latin America 9,300 23,982
Other Worldwide 1,900 4,201
29,557 50,033

5 MOVEMENT IN PRIOR YEAR'S PROVISION FOR CLAIMS OUTSTANDING

An unfavorable run off deviation (prior accident year deterioration) of £3.9m (2019: £3.1m) was experienced
during the year.

6 NET OPERATING EXPENSES

Restated

2020 2019

£000's £000's

Acquisition costs 7,770 12,074
Change in deferred acquisition costs 1,229 (631)
8,999 11,443

Administration expenses 1,560 879
Reinsurers' commissions and profit participations (939) (2,944)
9,620 9,378

Included within acquisition costs are amounts relating to commissions on direct insurance business of £5.3m
(2019: £7.2m).
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6 NET OPERATING EXPENSES (CONTINUED)

Administrative expenses include:

2020 2019

£000's £000's
Auditors' remuneration
Audit services: 10 9
Fees payable to the Company's auditors for the audit of the statutory financial
statements
Fees payable to the Syndicate's auditors for the audit of the Syndicate annual 114 118
financial statements
Other services
Fees payable to the Syndicate's auditors and its associates for other services: 41 39

Other services pursuant to legislation, including the audit of the regulatory return

The auditors’ remuneration in relation to services provided to the Company for the year has been borne by an
AXA XL division company, XL Catlin Services SE (XLCSSE).
7 EMPLOYEES & DIRECTORS

The company has no direct employees.The company did not incur staff costs during the year (2019: nil). The
directors of the company received no remuneration for the services to the company.

The result for the company includes amounts in respect of aggregate emoluments paid to the directors of Catlin

Underwriting Agencies Limited for the services to Syndicate 3002. These amounts are disclosed within the
syndicate annual financial statements.
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8 TAX (CHARGE)/CREDIT ON PROFIT ON ORDINARY ACTIVITIES

2020 2019 Restated

£000's £000's
Analysis of tax charge/(credit) in the year
Current tax charge :
UK corporation tax on profit for the year at 19% (2019: 19%) 324 600
Adjustments in respect of prior periods
Double tax relief (324) (600)
Total current tax charge for the year —_ —_
Foreign corporation tax on (Loss)/profit for the year 463 723
Adjustments in respect of prior periods

463 723

Total current tax charge for the year 463 723
Deferred tax Charge / (Credit)
Origination and reversal of timing differences (2,308) (474)
Adjustment in respect of prior periods 308 —
Change in tax rates — —
Total deferred tax charge/(credit) (note 16) (2,000) (475)
Tax (credit)/charge on profit/(loss) on ordinary activities (1,537) 249

Factors affecting the tax charge for the year:
The tax credit (2019: charge) for the year is lower (2019:higher) than the standard rate of corporation tax in the
UK of 19% (2019: 19%). The differences are explained below:

2020 2019 Restated

£000's £000's
Profit/(Loss) on ordinary activities before taxation (10,716) 1,031
Profit/(Loss) on ordinary activities multiplied by standard rate of corporation (2,036) 196
tax in the UK of 19% (2019 : 19%)
Adjustment in respect of prior periods 308 —_
Change in UK tax rates 14 (19)
Foreign tax charge / (Credit) 139 123
Permanent differences 39 (51)
Tax (credit)/charge for the year (1,537) 249

Tax Rate Changes

In the Spring Budget 2021, the Government announced that from 1 April 2023 the corporation tax rate will
increase to 25%. Legislation was introduced in Finance Bill 2021 to set the rate of corporation tax at 19% for the
year beginning 1 April 2022 and in the same bill to set the main rate at 25% for the year beginning 1 April 2023.
The Finance Bill 2021 was substantively enacted on 24 May 2021. As the rate rise was not yet substantively
enacted at the year end, it is not taken into account in calculating the net assets of the company at 31 December
2020. However , it is likely that the overall effect of the change , had it been substantively enacted by the balance
sheet date, would be to decrease the tax expense for the period by £65k, to increase the deferred tax asset by
£65k.

Page 31



CATLIN (ONE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

YEAR ENDED 31 DECEMBER 2020

Financial Statements for the Year Ended 31 December 2020

9 INSURANCE LIABILITIES AND REINSURANCE ASSETS
Provision for .
unearned Claims
2020 premium Outstanding
£000's £000's
Gross Technical Provisions
As at January 1, 2020 18,412 32,848
Movement in the provision (4,914) 178
Foreign exchange movements (88) (58)
As at 31 December 2020 13,410 32,968
Reinsurers' share of technical provisions
As at January 1,2020 6,176 18,821
Movement in the provision (4,210) (7,238)
'Foreign exchange movements (158) (343)
As at 31 December 2020 1,808 11,240
Net technical provisions
As at January 1, 2020 . 12,236 14,027
As at 31 December 2020 11,602 21,728
Provision for .
unearned Claims
Restated 2019 premium Outstanding
£000's £000's
Gross Technical Provisions
As at January 1, 2019 18,293 31,620
Movement in the provision 557 2,060
Foreign exchange movements (438) (832)
As at 31 December 2019 18,412 32,848
Reinsurers' share of technical provisions
As at January 1, 2019 6,477 26,591
Movement in the provision (121) (7,117)
Foreign exchange movements (180) (653)
As at 31 December 2019 6,176 18,821
Net technical provisions
As at January 1, 2019 11,816 5,029
As at 31 December 2019 12,236 14,027
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10 CLAIMS DEVELOPMENT TRIANGLES

To illustrate the robustness of our reserves, the loss development tables below provide information about
historical claims development by the pure underwriting year.

Gross claims development

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 Total
£000's £000's £000's £000's £000's £000's £000's £000's £000's £000's £000's

12 months 3,990 1,943 3,331 1,578 13,733 8,446 10,102 12,073 11,470 10,493
24 months 7,888 4,023 5877 5390 12,652 15841 24,952 33,548 30,623 —
36 months 9,062 4383 5144 4829 13,210 16,902 29,424 32,710 — —
48 months 8,430 4,054 4934 4915 13904 17,411 30,294 — — —
60 months 8,415 4,047 5062 4783 14,097 17,181 — — — —
72 months 8,415 3,906 5,046 4,984 13,824 — — — — —
84 months 8,415 4,037 4,831 4,984 — — — — — —
96 months 8,543 3,904 4,803 — — — — — — -
108

months 8,527 3,906 . _ . _ . . _ _
120
months 8415 — — - — — — — — —_

Estimated
total losses 8,415 3,906 4803 4984 13,824 17,181 30,294 32,710 30,623 10,493 157,233

:Iaali;:ns (8,415) (3,906) (4,803) (4,984) (13,824) (16,614) (29,390) (25,742) (12,753) (3,834) (124,265)
Gross
reserves - - - — —_ 567 904 6,968 17,870 6,659 32,968
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10 CLAIMS DEVELOPMENT TRIANGLES (CONTINUED)

Net Claims : =
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 Total
£000's £000's £000's £000's £000's £000's £000's £000's £000's £000's £000's

12months 3,779 1912 33256 1,554 5895 6,138 5602 7,193 6,242 8,739
24 months 7,861 4,021 5817 5348 8,991 9,661 13466 17,322 22,943 —
36 months 9,062 4,371 5130 4,843 9,905 8,617 15,376 17,011

48 months 8,430 4054 4935 4936 9,519 8,783 16,850

60 months 8,415 4,047 5,065 4,805 9,456 9,256

72 months 8,416 4,042 5,050 5,031 9,543 — — — — —
84 months 8,415 4,037 4,831 4,984 — — — — — —
96 months 8,543 3,904 4,803 — — — — — — —
108

months 8,518 3,906 _ _ . _ _ _ _ _
120
months 8415 —_— —_ — — — — — — —

Estimated
total losses 8,415 3,906 4,803 4,984 9,543 9,256 16,850 17,011 22,943 8,739 106,450

:Iaa ii(r’ns (8,415) (3,906) (4,803) (4,984) (9,543) (9,000) (16,378) (13,726) (10,133) (3,834) (84,722)
Net
reserves — - —_ — — 256 472 3,285 12,810 4,905 21,728
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1 DEBTORS ARISING OUT OF DIRECT INSURANCE OPERATIONS

2020 Restated 2019
£000's £000's

Due from intermediaries within one year 22,210 33,375

12 DEBTORS ARISING OUT OF REINSURANCE OPERATIONS

2020 Restated 2019

£000's £000's

Deposits with ceding undertakings 4,646 7,255
13 OTHER DEBTORS

2020 2019

£000's £000's

Amounts owed from group undertakings 1,928 6,863

Other debtors 1,774 —

3,702 6,863

Amounts owed from group undertakings are unsecured, interest free, have no fixed date of repayment and are
repayable on demand.

14 DEFERRED ACQUISITION COSTS

2020 2019

£000's £000's

Opening balance 3,864 3,290
Change in gross deferred acquisition costs (1,229) 631
Currency translation difference 9 (57)
Closing balance 2,644 3,864
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15 CREDITORS:
Amounts falling due within one year

2020 Restated 2019

£000's £000's

Creditors arising out of Direct insurance operations 43 375
Creditors arising out of reinsurance operations 18,091 28,697
Amounts owed to group undertakings 14,232 11,289
Other creditors 177 177
Amounts owed to credit institutions 5,222 1,682
37,765 42,020

Amounts owed to group undertakings are unsecured, interest free, have no fixed date of repayment and are

repayable on demand.

16 PROVISION FOR OTHER RISKS AND CHARGES:
Deferred Tax Liabilities/(Deferred Tax Assets)

2020 Restated 2019
£000's £000's
Deferred tax liability/(asset) relating to:
Untaxed Losses on the Company results (1,805) 195
Deferred tax liability/(asset) at 31 December (1,805) 195
Balance as at 1 January 195 670
Deferred tax (credit)/charge in profit or loss account for the financial year (2,000) (474)
Balance as at 31 December (1,805) 195
The net deferred tax asset expected to reverse in 2021 is £338k.
17 CALLED UP SHARE CAPITAL
2020 2019
£000's £000's
Ordinary shares
Allotted, called-up and fully paid
3,200,000 (2079: 3,200,000) Ordinary shares of £0.10 each 320 320
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18 LONG TERM BUSINESS PROVISION
The following methodology has been used in.valuing the long term business provision:

i) A development pattern based on historic reported claims has been used to determine the incurred but not
reported claim provision. Reinsurance recoveries are separately recognised.

ii) An explicit provision to cover future expenses of £0.1m (2019: £0.1m) has been set. This has been calculated
by analysing the costs that are likely to be incurred in running off the current book of business.

19 FUNDS AT LLOYD'S

Every member is required to hold capital at Lloyd's which is held in trust and known as Funds at Lloyd's (FAL).
As at 31 December 2020, the value of assets supporting FAL for the 2021 year of account is £28m (2020 year of
account at 31 December 2019: £24m).Currently FAL includes cash held within the premiums trust fund at Lloyd's
on behalf of the Company. These funds are intended primarily to cover circumstances where syndicate assets
prove insufficient to meet participating members' underwriting liabilities.

The level of FAL that Lloyd's requires a member to maintain is determined based on PRA requirements and
resource criteria. FAL has regard to a number of factors including the nature and amount of risk to be
underwritten by the member and the assessment of the reserving risk in respect of business that has been
underwritten. The managing agent is able to make a call on the member's FAL to meet liquidity requirements or
to settle losses.

20 ULTIMATE PARENT UNDERTAKING

The Company is a wholly owned subsidiary of Catlin (North American) Holdings Limited, a company registered in
England and Wales.The company's ultimate parent undertaking is AXA SA, a company incorporated in France.

The smallest undertaking for which the company is a member and for which group financial statements are
prepared is XL Bermuda Limited (XLB), a company registered in Bermuda, and the largest group is AXA SA. The
results of the Company are consolidated within the financial statements of AXA SA and XLB. Copies of the
audited consolidated financial statements of XLB can be obtained from XL House, One Bermudiana Road,
Hamilton HM 11, Bermuda. Copies of the audited consolidated financial statements of AXA SA can be obtained
from 25 Avenue Matignon, 75008 Paris, France.
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21 RESTATEMENT

Prior period restatements have been made to Creditors arising out of reinsurance operations, Debtors arising out
of direct insurance operations and Debtors arising out of reinsurance operations as at 31 December 2020 as an
adjustment to preceding period opening balance. These line items were related to brought forward reconciliation
issues and the restatement has been made to ensure appropriate treatment of these lines identified during 2020.

Also, prior period restatements have been made to the comparative figures for Creditors arising out of
reinsurance operations, Debtors arising out of direct insurance operations, Reinsurers' share of Unearned
Premiums, Outward reinsurance premiums and Acquisition costs, as at 31 December 2020. These line items
relate to additional binder acquisition

" costs and ceded contract cost identified during the year.The restatement has been made to ensure appropriate
treatment of these lines identified during 2020.

2019 2019 2019 2019
£000's £000's £000's £000's
As Prio; peer:::d Prior
previously bglancg period Restated
reported adjustment adjustment
Balance Sheet
Debtors arising out of direct insurance operations 39,368 (4,725) (1,268) 33,375
Debtors arising out of reinsurance operations 14,305 (7,050) — 7,255
Creditors arising out of reinsurance operations (40,867) 13,397 (1,127) (28,597)
Reinsurers' share of technical provisions
Unearned premiums 5,762 - 414 6,176 -
Provisions for other risks and charges 532 — (336) 196
Statement of Changes in Equity
Opening balance 1 January 2020 (16,276) (1,622) 1,645 (16,253)
Profit and Loss
Outward reinsurance premiums (19,099) — (1,127) (20,226)
Change in provision for unearned premiums,
reinsurers' share (535) — 414 (121)
Acquisition costs (7,231) — (1,268) (8,499)
Tax Charge (585) — 336 (249)

22 COVID-19 OUTBREAK

2020 saw the global outbreak of the COVID-19 pandemic, which first appeared in China late 2019 before
spreading to other countries and becoming a worldwide pandemic by March 2020.

China first put in place unprecedented lockdowns to contain the spread of the pandemic, and similar measures
were imposed by most large economies from mid-March. Worldwide, governments-imposed confinements,
quarantines, travel restrictions, social distancing measures and more generally the closure of activities deemed
non-essential to try and alleviate the severe strain experienced by local, national and supra-national medical
institutions. This led to massive disruptions to the global economic output, notably manufacturing, trade and
supply chains, which resulted in both lower economic activity and lower estimates of future economic growth.

From May onwards, as the virus contagion started to show signs of abatement, governments started to ease the
restrictions to alleviate the negative impacts on the economy.

However, the pace of the contamination accelerated during the third quarter, with the number of daily new cases
reaching very high levels, mostly in Europe and in the United States. This situation has proven to be long-lasting,
leading governments to strengthen again the sanitary measures after the relative easing during the summer.
Although these measures were less stringent than in March, they weighed further on the economic environment.
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22 COVID-19 OUTBREAK (continued)

At the end of 2020, most of these restrictions were still in place and outlooks remain uncertain despite vaccines
being rolled out to the population of many countries from the end of 2020.

The COVID-19 pandemic negatively impacted the Company's underlying earnings. Turnover was also affected
by the crisis.

AXA and the Company continue to closely monitor exposures, including (i) the operational impact on its
business, (ii) the consequence of the deterioration in macroeconomic conditions, (iii) the impacts on insurance
coverages, including on-going litigation, (iv) the reinsurance recoveries, and (v) the change in asset prices and
financial conditions.
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