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WORLD ORT TRUST
Aims & objectives

What we aim to do...

World ORT Trust exists to promote the advancement of education and
vocational training and the relief of poverty among all persons wherever
situated

More specifically, it exists to provide and advance public education and
training to help raise education and training standards

The way we do it...

We provide, mainly to young people, practical and vocational training or
study programmes so that the recipients are able to benefit their
communities and assist them in maintaining themselves as independent
individuals

This 1s done by providing the training facilities, physical or on the worid wide
web, together with a curriculum so that people can acquire and develop
vocational skills

The Charity makes grants to World ORT, a Swiss registered charity and the
owner of World ORT Trust, so that it can carry out education and training
projects worldwide

World ORT combines the funds raised in the United Kingdom with funds
raised elsewhere In the world Where possible World ORT involves the local
state authorities and also local individuals

World ORT performs some of the curriculum development in the United
Kingdom This has included internet resources in the teaching of English as
a second language, technology courses and Holocaust studies It also co-
ordinates some projects from the UK.

Further details of World ORT's activities are on their website
http //www ort org
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Report of the trustees for the year ended 31 December 2007

Governing document
World ORT Trust, "the Chanty”, I1s a chantable company imited by guarantee and incorporated as a company
The company was established under a Memorandum of Assoctation which established the objects and powers
of the chantable company and 1s governed under its Articles of Association

Structure
World ORT Trust 1s part of a global movement to relieve poverty through education and vocational training The
ultmate parent entity 1s World ORT, a chanty registered in Switzeand The Chanty collects funds from varnious
donors including Brntish ORT, a separately registered and controlled chanty World ORT Trust grants World
ORT funds for the purposes of fulfiling the Chanty's objectives
The trustees delegate to sentor management according to the nature of the activity
Restricted funds Management transmits these to World ORT with the same instructions as the terms of the
individual donation
Unrestnicted funds Management grants these funds to World ORT i line with the annual plan
Activities for raising funds Management agrees with the trustees the excess space available for renting for other
chantable purposes Individual tenant contracts are authonsed by the trustees prior to letting
The processing of the funds 1s performed by World ORT staff without remuneration from World ORT Trust
However, World ORT Trust bears the costs of the defined benefit scheme for all current and former staff
The 4 employees referred to in note 8 are mainly concerned with the tetting activity

Governance

The directors of the chartable company (the Chanty) are its trustees for the purpose of chanty law, and
throughout this report are collectively referred to as the trustees
The trustees during the year were

Harold Iver Connick

Mauncio Merikanskas

Mark Simon Mishon

Robert Sill

Peter Sussman
Additional or replacement trustees can be appointed by the existing trustees, with nominations being put forward
by World ORT New trustees are given a personal induction by another trustee, a copy of the Chanty's Articles
of Association, an outline of their responsibilities and a list of the information they will receive in order to fulfil
those responsibiities
A third party iIndemnity proviston 1s in force for the benefit of each of the trustees and officers

The Chanty's other advisers are set out on the previous page

World ORT
World ORT Trust 1s wholly owned by World ORT which i1s a chanty registered in Switzerland World ORT has
several offices around the world The World ORT staff who are employed in Londen are based in ORT House
for which World ORT pays World ORT Trust rent

Trustees of World ORT Trust may also be trustees of World ORT Where this I1s the case then this 1s noted on
the ist of trustees on page 2 No trustee recerves any remuneration for their duties in esther organisation

The Chief Executive of Wortd ORT Trust 15 the Director General of World ORT The Chief Financial Officer of
World ORT Trust 15 also the Chief Financial Officer of World ORT Neither individual receives any remuneration
for their duties in relation to Werld ORT Trust

Funds raised by Wortd ORT Trust not required in the running of the chanty 1s granted to World ORT The nature
of these grants, whether restricted or unrestricted, 1s determined by the donors The proportion of World ORT's
revenue donated by World ORT Trust 1s less than 10%

British ORT
Bntish ORT 1s an autonomous chanty registered in England British ORT raises funds from a vanety of sources
Bntish ORT's office staff are based in ORT House for which they pay rent to World ORT Trust World ORT
Trust 1s a major beneficiary of Bntish ORT's fundraising 1n turn, the majonty of World ORT Trust's voluntary
income 1s from British ORT
Trustees of World ORT Trust may also be trustees of Bntish ORT Where this is the case then this 1s noted on
the list of trustees on page 2 No trustee recewves any remuneration for their duties in either crganisation

There 15 no shared management between the two chanties




WORLD ORT TRUST

Report and financial statements for the year ended 31 December 2007

Report of the trustees for the year ended 31 December 2007 (continued)

Investment Policy

The trustees have unlimited powers of investment The trustees’ Investment palicy 1s to invest in the freehotd land
and building in London which 1s part-occupied by the Trust's head office with the remainder let to tenants The
returns from this policy 1s the saving on rent payments and the rental stream from tenants including the space
occupled by World ORT

Risk Management

21
22

23

The trustees examine the major nsks that the chanty faces each financial year when prepanng and updating the
strategic plan The major nsks identified are {1) Not being able to let the excess space in ORT House, (2) the
rehance on British ORT for a large proportion of the voluntary income and (3) the defined benefit penston scheme
The nsk of not letting space in ORT House 1s managed by

Maintaining the building to a commercially attractive standard

A large space Is occupied with a conferencing activity which has a diverse set of customers in the public and chanty
sectors

Dividing the rest of the excess space inio smaller units t¢ achieve a diversity of tenants

Rental and licence fee revenue Number of tenants
Actual Plan Plan
2007 2008 20089
under $50,000 per annum 7 7 6
$51,000 - $100,000 per annum - - 1
$100,000 - $200,000 per annum 3 2 1
over $200,000 per annum 1 2 2
Total nhumber of tenants 1 1 10

Briish ORT contributed 70% of voluntary income in 2007 and the trustees expect them to represent the same
proportton in 2008 and 2009

The nsk posed by having a concentration of voluntary income frem Bntish ORT 1s managed as follows

World ORT Trust has direct access to certain major British donors 1n agreement with Bntish ORT

British ORT has a diverse fundraising base from major individuals and family trusts to many individual small donors

The trustees believe that World ORT Trust will continue to attract funds from British ORT for the foreseeable future
The financial deficit of the defined benefit pension scheme of $648,000 1s set out In note 14 The actuanes have
advised the trustees of a recovery plan which has been put into effect This commits the Chanty to making special
payments of about $50,000 each year for 8 years to the pension fund

The trustees closed the scheme to new members in 1999 It had 8 active members at the end of 2007 This will
drop to 5 active members at the end of 2008, to 4 active members 1n 2009 and 1o 3 1n 2010

Objectives and activities

The objectives of the Chanty and an overview of how it achieves them are set out on page 3

For 2007 the fundraising objectives were the Latin Amenica schools, Jewish Community Centres in the CIS | and
"Science Journey" computers for disadvantaged schools in Israel There was also support for the educational
seminars held in London and to support the web-site publishing Web-site publishing includes general education,
such as English as a second language, and also Jewish cultural hertage

A Iist of the work done in the restricted projects 1s given in note 5

Further details of the work of World ORT 1s contained in the World ORT Report which can be obtained by going to
the World ORT website and choosing the optian to look at Media and then Reperts The World ORT website 1s at

http /Amww ort org

Financial review

Dunng the year the income of the Charity was US$ 3,732,000 (2006 - US$ 3,342,000) of which voluntary giving was
US$2,427,000 (2006 - US$ 2,138,000)

This allowed the Chanty to make chantable grants totaling US$ 2,301,000 (2006 - US$ 2,548,000)

The main reason for the reduction 1n chantable grants were timing differences causing a surplus of US$ 285,000 1n
2007 following a defict of US$ 190,000 in 2006

The total expenditure on chantable activities as a proportion of income (excluding actvities for generating funds and
the defined benefit scheme) was 92 % (2006 94%)
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Report of the trustees for the year ended 31 December 2007 (continued)

Fixed assets
World ORT Trusts owns the freehold to its head office, ORT House
Movements on fixed assets are set out n note 9 to the financial statements The trustees are of the opinion that the
market value of freehold land and buldings s at least equal to the value shown in these financial statements

Achievements and performance
Each year management prepare a financial plan The basis of the plan 1s outline agreements with gram-making
bodies and piledges already recewed and eshmated income from other sources The resources to be expended on
these actvities are budgeted The Chanty then grants funds to Worlkd ORT to run the projects in vanous countnes
In 2007, the Chanty achieved grants to World ORT of US$2 2 milron compared with US$2 4 mullion n 2006
Substanhal funds were raised for Latin Amenca where work has started on a new Media Centre in Mexco All the
serminars planned for the year took place The web sies have been fully supported with enough funds to contmue
at least through 2008 Further fundraising is planned to support the web sites beyond this tme
A list of the fundraising the restncted projects is given in note 5
A table of the resources expended can be found in note 3
The trustees were pleased with the year's income and level of activities

Future plans
The objectives for 2008 feature a campaign to fund media centres and ather technology resources for schocls In
Latin Amenca and to continue to fund the educational semnars and the web-site publishing In 2009 the focal
points will be fundraising for the building of a new black for the school In Buenos Arres, Argentina and fundraising to
continue support for the school in Kazan, Russia
The Chanty plans small deficits in 2008 and 2008 to reduce the free reserves m line with the reserves pohicy

Reserves Policy
World ORT Trust's policy 1s fo retan free reserves to an amount equalling at least one year's expendture This s to
ensure continurty far chantable programs in the event of a sudden decrease in donations
The level of expenditure 1n 2007 was US$ 2,296,041 The present level of free reserves avadable for World ORT
Trust1s US$ 3,080,192 The higher ievel 1s mainly due to tming differences an the granting of funds

Auditors
A resolution to reappoint Emst & Young LLP as auditors will be put to the members at the annual general meeting

Trustees' responsibilities
The trustees are responsible for prepanng the annual report and the financial statements n accordance with United
Kingdom Generally Accepted Accounting Practice Company law requires the trustees to prepare financial
statements for each financial year which give a true and fair view of the chanty’s incoming resources and
application of resources durng the year and of s state of affarrs at the end of the year In prepanng these financial
statements, the trustees are required to
® select sutable accounting policies and then apply them consistently;
make judgements and estimates that are reasonable and prudert, and
® prepare the financial statements on the going concem basis unfess it is nappropnate to assume that the charty will
continue N busness
The responsibilihes of the trustees include keeping proper accounting records which disclose, with reasonable
accuracy, at any tme, the financial position of the chanty and to enable them to ensure that the financial statements
comply with the Companies Act 1985 They are also responsible for safeguarding the assets of the chanty and
hence for taking reasonable steps for the prevention and detection of fraud and other irequiantes

In accordance with company law as the company's directors we certify that

So far as we are aware, there 1s no relevant audt information of which the company’s audttors are unaware,
and as the directors for the company we have taken all the steps that we ought to have {aken in order t0 make
ourselves aware of any relevant audit mformation and to establish that the audstors are aware of that inforrmation

For and on behalf of the Trustees

Alorsn

Peter Sussman
Trustee

Date ’50/0/0%
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Independent auditor's report to the members of World ORT Trust
We have audited the chantable company's financial statements for the year ended 31 December 2007 which
compnse the Statement of Financial Activities, Summary Income and Expenditure Account, Balance Sheet, Cash
Flow Statement, Statement of Changes in Chantable Funds and the related notes 1 to 19 These financial
statements have been prepared on the basis of the accounting pelicies set out theremn

This report 1s made solely to the chantable company's members, as a body, in accordance with Section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the chantable company's
members those matters we are required to state to them in an auditors’ report and for no other purpose To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the chantable
company and the chantable company's members as a body, for our audit work, for this report, or for the opinions
we have formed

Respechve responsibilities of trustees and auditors

As described in the Statement of Trustees' Responsibilites the chanty's trustees' (who are also the directors of
World ORT Trust for the purposes of company law) are responsible for the preparation of the financial statements
in accordance with apphcable United Kingdom law and accounting standards

Our responsibility I1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view, are properly
prepared in accordance with the Companies Act 1985 and whether the information given in the Trustees' Report 1s
consistent with the financial stalements

We also report to you if, tn our opinion, the chantable company has not kept proper accounting records, if we have
not received all the information and explanations we require for our audit, or if information specified by law
regarding trustees' remuneration and transactions with the chantable company 1s not disclosed

We read the trustees’ annual report and consider the implications for our report if we become aware of any
apparent misstatements within it

Basts of audit opinion

We conducted our audit n accordance with International Standards on Auditing (UK and Ireland) tssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements It also includes an assessment of the significant estimates and
Judgements made by the trustees in the preparation of the financial statements, and of whether the accounting
policies are appropnate to the charntable company's circumstances, consistently applied and adequately

We planned and performed our audit so as to obtain all information and explanations which we considered
necessary In order to provide us with sufiicient evidence to give reasonable assurance as to whether the financial
statements are free from matenal misstatement, whether caused by fraud or other irregulanty or error  In forming
our opinion we also evaluated the overall adequacy of the presentation of information in the financial statements

Opimon
In our cpinien

* the financial statements give a true and fair view, In accordance with the Umited Kingdom Generally Accepted
Accounting Practice of the state of affairs of the chantable company as at 31 December 2007 and its incoming
resources and application of resources including its income and expendrture, for the year then ended,

* the financial statements have been properly prepared in accordance with the Comparies Act 1985, and
® the information given In the Trustees’ Report 1s consistent with the financial statements

ERNST & YOUNG LLP - S

Regrstered Auditor Ent A V/D o

Lendon

Date ’5()/0/08




WORLD ORT TRUST
Report of the financial statements for the year ended 31 December 2007

Statement of Financial Activities for the year ended 31 December 2007
{including the Income & Expenditure account)

Unrestricted Restricted 2007 2006
Note Funds funds Total Total
Incoming resources uss Uss Us$ uss
Incoming resources from generated funds
Voluntary income 2a 1,276,675 1,150,425 2,427,100 2,137,865
Activities for generating funds 2b 1,286,340 - 1,286,340 1,193,856
Investment iIncome 2c 18,384 - 18,384 9,867
Total incoming resources 2,581,399 1,150,425 3,731,824 3,341,588
Resources expended
Costs of generating funds
Cost of generating voluntary income 3 144,608 - 144 608 113,953
Cost of activities for generating funds 3 958,345 - 958,345 825,244
Chartable activities 3 1,150,311 1,150,425 2,300,736 2,547,723
Governance costs 3 42 777 - 42 777 44 313
Total resources expended 2,296,041 1,150,425 3,446,466 3,531,233
Net incoming/{outgoing) resources
before other recognised gains/losses 285,358 - 285,358 ( 189,645)
Other recognised gains/losses
Actuarnal gain/(loss) on defined benefit 291,000 _ 291,000 (225.914)
pension scheme
Net movement in funds 576,358 - 576,358 { 415,559)

A reconciliation of charitable funds 1s provided on page 12

The notes on pages 13 to 20 form part of these financial statements
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WORLD ORT TRUST

Balance sheet as at 31 December 2007

Fixed assets
Tangible assets

Current assets
Debtors

Cash at bank and in hand

Creditors amounts falling due within one year

Net current liabilities

Total assets less current habitities
Prowsions for labilhes and charges
Net assets excluding pension liabilties

Defined benefit pension scheme liabiity

Net assets including pension Lability

Charitable funds.

Unrestncted funds
General reserves

Designated fund - future pension costs

Unrestricted funds excluding pension reserves

Pension reserves

Total Charitable funds

The notes on pages 13 to 20 form part of these financial statements

Approved by the Board of Trustees on

W
Peter Sussman
Trustee

Note

10

T

12

14

2007 20086
uss uUss
3,631,914 3,700,319
374,582 341611
623,052 634,349
997,634 975,960
(1,342,557) (1,822,514)
{344,923) (846,554)
3,286,991 2,853,765
(34,313) (56,445)
3,252,678 2,797,320
(648,000) (769,000)
2,604,678 2,028,320
3,089,192 2,633,834
163,486 163,486
3,252,678 2,797,320
(648,000) (769,000)
2,604,678 2,028,320
and signed on its behalf by
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WORLD ORT TRUST

Cash flow statement for the year ended 31 December 2007

Note
Cash Flow Statement
Net cash (outflow)/inflow from operating activities 16
Returns on investment and servicing of finance 16
Capital expenditure and financial investment 16

{Decrease)/increase in cash

Reconciliation of net cash flow to movements in net cash:

(Decrease)/increase In cash
Net cash at 1 January

Net cash at 31 December

The notes on pages 13 to 20 form part of these financial statements

2007 2006
us$ USs$
(4,989) 514,546
18,384 9,867
(24,692) (25,899)
(11,297) 498,514
(11,297) 498,514
634,349 135,835
623,052 634,349

10




Report and financial statements for the year ended 31 December 2007

Statement of Changes in Charitable Funds as at 31 December 2007

At 1 January 2006

Defined benefit pension scheme
- actuanial loss
- foreign exchange translation loss

Deficit for the year 2006
Net movement for the year 2006

At 1 January 2007

Defined benefit pension scheme
- actuanal gain
- foreign exchange translation loss

Surplus/{deficit) for the year 2007

Net movement for the year 2007

At 31 December 2007

Note

14
14

14
14

Unrestricted Funds

Defined Designated
benefit future Total
General pension pension charitable
reserves scheme costs funds
Us$ US% US3$ US$
2,701,479 (421,086) 163,486 2,443,879
- {152,000} - (152,000)
- (73,914} - {73,914)
(67,645) (122,000) - (189,645)
(67.,645) (347,914) - (415,559)
2,633,834 {(769,000) 163,486 2,028,320
306,000 - 306,000
(15,000) - (15,000)
455 358 {170,000) - 285,358
455,358 121,000 - 576,358
3,089,192 {648,000) 163,486 2,604,678

The notes on pages 13 to 20 form part of these financial statements

WORLD ORT TRUST

11




WORLD ORT TRUST

Notes te the financial statements for the year ended 31 December 2007

1 Accounting policies

Basis of preparation
The financial statements have been prepared under the histoncal cost convention, as modified by the incluston of
fixed asset investments at market value, and are in accordance with apphcable accounting standards and the
Statement of Recommended Practice - Accounting and Reporting by Chanties' , published in March 2005 and the
Compantes Act 1985 The financial statements are presented in US$ as this 1s the operating currency of the World
ORT group

Company status
The Chanty 1s a company imited by guarantee The member of the company 1s World ORT  In the event of the
Charity being wound up, the liability in respect of the guarantee 1s hmited to £10 per member of the Chanty

The following principal accounting policies have been appled-

Income
Grants and donations are recognised when they become receivable
Rental income 1s recogmsed on the accrual basis
Investment income, which is bank interest, 1s recognised on the accrual basis

Designated funds
Designated funds are amounts which have been set aside at the discretion of the trustees for a specific but not
legally binding purpose

Restricted funds
Restricted funds are to be used for specific purposes as taid down by the donor Expenditure which meets these
critena s charged to the fund, together with a fair allocation of staff and overhead costs

Tangible fixed assets
Property, fixture and equipment are stated at cost less accumulated depreciation and accumulated impairment
losses The cost includes amounts directly attnbutable to making the asset capable of operating as intended Items
costing less than $1,000 are not capitalised, except in the case of trackable computer equipment

Depreciation
Depreciation 1s provided on all tangible fixed assets, other than freehold land, at rales calculated to write off the
cost or valuation, less estimated residual value, based on pnices prevailing at the date of acquisition or revaluation,
of each asset evenly over iis expected useful life, as follows

Freehold buldings 2% per annum on cost
Bulding improvements  10% per annum on cost
Fixtures and equipment  20% per annum on cost

Computer equipment 33 33% per annum on cost

The carrying values of tangible fixed assets are reviewed for impairment in penods if events or changes in
circumstances indicate the carrying vatue may not be recoverable If, any such indication exists and where the
carrying values exceed the estimated recoverable amounts, the assets are written down to their recoverable
amounts

Foreign currency
Foreign currency transactions, excluding pensions, are translated at the rates ruling at the date of the transaction
Foreign currency monetary assets and habiliies, excluding pensions, are retranslated at the rates ruling at the
balance sheet dates Any differences are taken io the statement of financial activities

12




WORLD ORT TRUST

Notes to the financial statements for the year ended 31 December 2007

1 Accounting policies (continued)

Resources expended
Expenditure 1s recognised on an accrual basis as a hability 1s incurred The expenditure includes VAT which
cannot be fully recovered, and i1s reported as part of the expenditure to which it relates

® Costs of generating funds compnse the costs associated with attracting voluntary income

* Chantable expenditure compnises those costs incurred by the Chanty in the delivery of its actwities and
services for is beneficianes It includes both costs that can be allocated directly to such activiies and those
costs of an indirect nature necessary to support them

*  Governance costs include those costs associated with meeting the constitutional and statutory requirements
of the chanty and include the audit fees and costs linked to the stralegic management of the Chanty

* All costs are allocated between the expenditure categones of the SoFA on a basis designed to reflect the use
of the resource Costs relating to a parhcular activity are allocated directly, others are apportioned on an
appropriate basis as set out in note 3 'Resources expended’

Operating leases
Rentals payable under operating leases are included as resources expended on a straight line basis over the

term of the lease

Pensions
® The chanty operates a defined contnbution pension scheme The scheme was started 1n 2001 and 1s open to
all employees who have been in employment with World ORT for at least 3 months The assets of the
scheme are held separately from those of the Chanty Contributions are charged to the Stalement of
Financial Activities as they become payable in accordance with the rules of the scheme  Differences
between contributions payable in the year and contnbutions actually paid are shown as either prepayments or
accruals in the balance sheet

®* The Charity also operates a defined benefils scheme which was established on 14 February 1974 and was
closed to new members with effect from 1 November 1989
Scheme assets are measured at fair value and scheme habiliies are measured on an actuanal basis using
the projected unit method and discounted at an interest rate equivalent to the current rate of return on a high-
qualty corporate bond of equivalent currency and term to the scheme liabilihes Full actuanal valuations are
cbtained at least every three years and are updated at each balance sheet date The resulting surplus or
deficit, net of taxation thereon, 1s presented separalely above the total for net assets on the face of the
balance sheet

The amounts charged in resources expended are the current service costs of providing pension benefits to
employees for the year and gains and losses on settlements and curtalments They are included wathin
management and administration costs  The cost of making improvements to pension benefits 1s charged to
resources expended on a strarght-line basis over the penod dunng which the increase in benefits vests To
the extent that the improvement in benefits vests immediately, the cost Is recognised immediately

A charge representing the unwinding of the discount on the scheme liabiliies during the year 1s included in
other finance costs in note 12 A credit representing the expecied return on the scheme assets dunng the
year 1s included within other finance income This credit 1s based on the market value of the scheme assets,
and expected rates of return, at the beginning of the year

Actuanal gains and losses are recogrised immediately in the Statement of Financial Activities

13




Notes to the financial statements for the year ended 31 December 2007

WORLD ORT TRUST

2 Incoming resources

a Voluntary income

Grants
Public donations & appeals

2007 2007 2007
Unrestricted Restricted Total
US$ US$ UsS$

1,276,675 1,150,425 2,427,100

2006

Total

uss
1,218,887
918,978

1,276,675 1,150,425 2,427,100 2,137,865

Grant income comes from Briish ORT, independent organisations and certain individual donors who are based in the Umted Kingdom

b Activities for generating funds 2007 2008
Uss$ us$
Lething of property 1,286,340 1,188,553
Event revenue - 5,303
1,286,340 1,193,856
¢ Investment income 2007 2006
uss uUss
Bank deposit interest unrestricted 18,384 9,867
3 Resources expended © o
- § o B 5] 5§ o g
o3t 8o o B T = W " c =
28 5 5 £: 2 § £ 8 c 2 2007 2006
8% SE¢€ 3% £5 Sod Bl 3 o Total Total
us$ Uss Uss UsSs uss uss Us$ Us$
Costs directly allocated to activities
Grants Direct - - 11,150,425 { 1,000,000 -| 2,150,425 2,440,489
Events & meetings Drrect - - - - 26 26 3,637
Lething actiwity Direct - 612,190 - - - -l 612,180 609,255
Education office Direct - - - - 61,431 - 61,431 41,115
Audit fees Direct - - - - - 12,270 12,270 19,569
Interest paid Durect - - - - - - - -
Support costs allocated to activities
Fundraising office ﬁﬁ:g 96,031 - - 27,437 13,719 - 137,187 129,220
Central costs ';'r‘;‘;r 23,345| 179,758 4 1673 11673 7.003| 233452|| 128452
Finance office ?::g 6,273 43,911 - 3,137 3,137 6,272 62,730 47,031
Staff
Legal & professional time - - - - . - - 14,104
Defined benefit pension Staff
scheme net expense time 17,000 119,000 - 8,500 8,500 17,0001 170,000 122,000
Exchange loss/(gain) S;‘g&‘s’” 1,959 3,486 659 445 206 6,755 || (21.639)
144,608 958,345| 1,150,425] 1,051,408 98,905 42,777 3,446,466} 3,531,233
4 Net incoming resources for the year I1s after charging the following. 2007 2006
USS Uss
Depreciation 93,096 86,132
Auditors' remuneration - audit services 12,270 19,569
Exchange (loss)/gain (30,067) 121,498
Operating lease rentals - land and builldings 54,578 50,535
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Notes to the financial statements for the year ended 31 December 2007

WORLD ORT TRUST

5 Restricted funds

All restricted funds received were granted to World ORT in the year The following
were the restricted funds received and granted with the largest financial activities

Activity

Latm Amenca schools

Jewish communuty centres T equipment
Teachers of technology seminar

Kazan, Russia schoo! regeneration
Learning music during the Holocaust
Zaparojie, Ukraine school regeneration
Riga, Latvia school regeneration
"Science Journey" computers for schools
E-learning & e-teaching seminar
Odessa, Ukraine schoo! regeneration
Samara, Russia school regeneration
History of ORT at DP camps

Other funds

6 Unrestricted funds

uUss

245,098
225,000
40,000
71,250
70,885
67,500
51,122
50,000
50,000
50,000
50,000
46,000

133,570
1,150,425

Reqion

Latin Amenca

CIs

Teachers from worldwide
CIS

Students worldwide

CIS

Baltic

Israel

Teachers from worldwide
CIs

CIs

Students worldwide

Various

Voluntary income at $1 3 million (2006 $1 0 million) denved mainly from British ORT
Unrestricted grants of $1 0 milhon (2006 $1 3 million) were made to World ORT
The grants decreased because of the iming of grants between 2006 and 2007 This 1s reflected In

the deficit in 2006 and the surplus for 2007

7 Trustees' (Directors'} emoluments and reimbursed expenses

No trustee received any remuneration or expenses durnng the year from World ORT Trust (2006 US$ ril)
Indemnity insurance 1s provided for trustees The premium paid during the year was $4,777 (2006 $4,990)

8 Staff costs and emoluments

Wages and salanes
Social secunty costs

Pension costs - defined benefit (see note 14}

Medical costs

No employee had emoluments exceeding £60,000

Average monthly number of employees during the year:

Full time

Staff activities
Admimstration
Tenant & bullding support

2007 2006
Uss uss
149,604 152,894
13,497 14,557
170,000 122,000
7,916 1,776
341,017 291,227

2007 2006
Number Number
4 4

1 1

3 3
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WORLD ORT TRUST
Notes to the financial statements for the year ended 31 December 2007

9 Fixed Assets Freehold
Freehold Buillding
land & improve- Fixtures & 2007
building ments equipment Total
Cost uss Uss Uss USs
At 1 January 2007 3,542,386 137,328 380,737 4,060,451
Additions at cost - - 24,692 24,692
Disposals - {59,343) (1,863) {61,208)
At 31 December 2007 3,542,386 77,985 403,566 4,023,937
Depreciaticn
At 1 January 2007 42,509 106,134 211,490 360,133
Charge for year 7,084 7,798 78,214 93,096
Disposals - (59,343) (1,863 { 61,206)
At 31 December 2007 49,593 54,589 287,841 392,023
Net book value
At 31 December 2007 3,492,793 23,386 115,725 3,631,914
At 31 December 2006 3,499,877 31,194 169,247 3,700,318

The freehold land and building 1s ORT House, the head office of the Chanty

10 Debtors 2007 2006

uss us$

Trade debtors 137,385 117,549
Prepayments 237,197 223,571
Affilated ORT organisations - 491
374,582 341611

Afiihated ORT crganisations are not related parties as defined by Financial Reporting Standard 8
"Related Party Transactions"

11 Creditors amounts falling due within one year 2007 2006
US$ 15513

Trade creditors 38,300 46,136
Amounts owed to parent undertaking 1,000,000 1,669,600
Cther creditors 81,187 13,946
Taxation and social secunty 86,133 73,494
Advances on projects 92,098 95,872
Accruals 43,185 23,466
Affihated ORT organisations 1,654 -
1,342,557 1,822,514

12 Prowvision for liabilities and charges 2007 2006
Uss$ uss

At 1 January 56,445 64,607
Provided in the year 22,133 8,867
Release in the year (44,265) (17,029)

At 31 December 34,313 58,445

The provision relates to an onerous property lease which terminates on 22nd June 2009
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WORLD ORT TRUST

Notes to the financial statements for the year ended 31 December 2007

13

14

Designated fund - future pension costs

Apporttonments of US$160,000 in 2002 and US$3,486 in 2005 were made from the Unrestricted Fund to a
designated fund for future pension costs This fund will be used to partly meet the future cost of funding the
Charity's defined benefit pension scheme deficit

Employee retirement benefits
World ORT Trust operates the following penston plans

The Defined Contnbution Pension Scheme

Employees not In the defined benefit pension scheme are ehigible to join the defined contnbution pension
scheme after three months service The assets of the scheme are held separately from those of World CRT
Trust in an independently administered fund World ORT Trust contributes up to 11% (mainly 5%) All members
of this scheme 1n 2007 were recharged to World CRT

The Defined Benefit Pension Scheme

The subsidiary also operates a defined benefit scheme known as the ORT Retirement Benefit Plan which 1s
administered by a thurd party The scheme closed to new entrants in 1999 The assets of the scheme are held
separately to those of the charity

The subsidiary suspended employer contnbutions to the scheme from 1 January 2004 This suspension 1s
expected to continue until reviewed following the next valuation due 31 December 2007 Contnbutary members
pay therr employee contributions at the rate of 7% of pensionable salary The employer makes a special payment
for the contributions of the nen-contnbutory members at the same rate

Membership of the Defined Benefit Pension Scheme 2007 2006
Active members at 31 December 8 8
Preserved & deferred members at 31 December 53 53

Six of the scheme's eight active members are employed by World ORT Their pension contributtons are dealt
with by a recharge from World ORT Trust to World ORT

Principal assumptions
The principal assumptions used in determining pension benefit obhgations for the defined benefit pension plan

2007 2006 2005

Inflatton assumption 3 50% 320% 3 00%
Rate of increases in salanes 4 50% 420% 4 00%
Discount rate 5 80% 510% 4 75%
Dynamic pension escalation 247% 178% 175%
RPI pension escalation 3 40% 3 20% 3 00%
Revaluation rate for deferred pensioners 3 50% 320% 3 00%
Allowance for commutation for cash at Retirement nil nil nil
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Notes to the financial statements for the year ended 31 December 2007

WORLD ORT TRUST

14 Employee retirement benefits (continued)

The following tables summanse the components of net benefit expense and actuanal loss recognised in the Statement
of Activities and the scheme deficit recognised in the Balance Sheet

Net benefit expense

Current service cost

Interest cost on benefit obligation
Expected return on plan assets
Contnbutions

Net benefit expense

Actual return on plan assets

Scheme assets and expectation of return

Present value of scheme's liabilities
Fair value of scheme’s assets

Net pension hability

The movement in the scheme deficit consists of

Deficit at the beginning of the year
Net benefit expense
Actuanal gamn/(loss)

Exchange adjustment
Deficit at the end of the year

History of expenence gains & losses

Difference between expected & actual return on scheme assets
Amount
Percentage of scheme assets
Expenence gains and losses on scheme labiities
Amount
Percentage of scheme habilites

Effects of changes in the demegraphic & financial
assumptions underlying the present value of the scheme
hatiiies

Amount

Percentage of the present value of the scheme liabilties
Total actuanal loss

Amount

Percentage of the present value of the scheme habiihes

2007 2006
Uss us$
(104,000) (122,000)
(196,000) (163,000)
120,000 139,000
10,000 24,000
(170,000) (122,000)
98,000 70,000
2007 2006
US$ us$
(3,752,000)  (3,698,000)
3,104,000 2,929,000
(648,000) (769,000)
2007 2006
Uss uss
(769,000) (421,086)
(170,000) (122,000)
306,000 (152,000)
(15,000 (73,914)
(648,000 (769,000)
2007 2006
US$000 US$000
22 (69)
(1%) (2 5%)
106 63
2% 18%
222 (146)
5% (4 2%)
350 (152)
8% (4 3%)

2005
US$000

{43)
(1 5%)

9
(0 2%)

(241)
(7 2%}

(276)
(8 2%)

2004
US$000

(77)
(2 7%)

(19}
07%

(e4)
(3 2%)

(189)
(6 5%)
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Commitments under operating leases

As at 31 December the Chanty had annual commitments under non-cancellable operating leases as set
out below

Land and 2007 2006

buildings Other Total Total

uUss uss Uss Uss$

Operating leases which expire m one year 54,578 - 54,578 50,535

Notes to the cash flow statement
Reconctiation of net incorming resources to net cash inflow from operating activiies

2007 2006
Operating activities UsSs Uss
Net iIncoming resources excluding defined benefit plan 285,358 (189,645)
Financing included 1n net iIncoming resources (18,384) (9.867)
Defined benefit scheme net expense 170,000 122,000
Depreciation 93,096 86,132
(Increase)/decrease in deblors (32,971) 62,228
{Decrease}/increase in creditors {479,956) 451,860
Decrease in provisions (22,132} (8,162)
Net cash (outflow)/inflow from operating activities (4,989) 514,546
2007 2006
Returns on investment and servicing of finance uss uss
Interest receved 18,384 9,867
2007 2006
Capital expenditure and financial investment Uss Us$
Payments to acquire tangible fixed assets (24,692) (25,899)
Currency

The currency used In the preparation of the accounts of World ORT Trust is the United States Dollar
because this i1s the operating currency of the World ORT group The average of the rates of exchange
used duning the year were as follows
2007 2006
£05/US$ £054/USS

Related party transactions

As the chanty 1s a wholly owned subsidiary of an entity whose consclidated financial statements are
publicly available it 1s not required to disclose transactions with other group undertakings that would
otherwise be required under Financial Reporting Standard No 8 "Related Party Disclosures”

Dunng the year certain trustees donated US$34,500 to the chanty |n addition, officers of the parent
donated US$541,644 to World ORT

Ultimate parent undertaking
The ultimate parent undertaking 1s World ORT which is a chanty registered in Switzerland
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