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AKQA Limited _
Annual report and financial statements

Strategic report
The Directors, in preparing this strategic report, have complied with s414C of the Compan'ies Act 2006. ‘
Principal activity

The Company’s principal activity throughout the year was that of a full-service digital marketing, innovation and
technology company. :

Principal risks and uncertainties .

The Company competes for clients in a highly competitive industry which may reduce market share and decrease -
profits. Client budgets may be affected by consumer spending in the UK and overseas, and by internalisation of
work previously performed by agencies. The Company manages this risk by having a balanced portfolio of clients
in a diverse range of industry sectors and by providing innovative, growth-oriented business solutions, focusing
on the Company’s core founding values 6f innovation, service, quality and thought.

The Company is also dependent on its employees. The Company recruits and seeks to retain the most talented
people by supporting them to expand their skills and capabilities.

"~ Managing client risk’

We have always competed for clients in a highly. competitive industry. The Company manages this risk by
diversifying the number of Fortune 500 clients we serve, by diversifying the industry sectors we service, by
. innovating our value-added creative services, and by seeking to secure long-term client relatlonshlps

Business review

AKQA Limited is a wholly owned subsidiary of AKQA Inc and is part of WPP plc "the Group", a publicly listed
company. The Directors report £45,244,484 in turnover for the year to 31 December 2022 (2021: £67,558,346)
and operating profit for the year of £2,377,424 (2021: £7,380,607). The level of turnover is impacted by the
volume of production work delivered for our clients plus one large client project being completed in early 2022.
Net assets have decreased to £9,149,805 (2021: £11,088,102) driven by a decrease in Debtors resulting from the
decrease in trading activity during the year. _

The Company is part of the Group’s cash pooling arrangement whereby the cash and overdraft are swept to the
header on a daily basis. Cash balances are reported within Debtors on the cover of the Balance Sheet. Further
details can be found in the Group's annual report, which does not form part of this report. The financial statements
of WPP plc are available at www. wppmvestor com. ‘

Financial risk management objectives and pollcles

. The Company s principal financial assets are cash and trade and other receivables, the carrymg values of which
represent the Company's maximum exposure to credit in relation to financial assets.

The Company's sales in Europe and the rest of the world are made in foreign currency and the company is therefore
exposed to the movement of these currencies against the Pound exchange rate. Through WPP plc, the Company
is able to take out contracts to manage this risk.

The Company does have overdraft arrangements and therefore is subject to interest rate risk exposure. The -
Company has not been overdrawn throughout the year.

The Company has no si ignificant concentration of credit r1sk with exposure spread over a large number of industry
sectors and clients. Liquidity and cash flow risk are monitored by ensuring sufficient funds are available for
ongoing operations through close controlling and management of the client receivables.

Group risks are discussed in the WPP plc annual report which does not form part of this report.
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Strategic report (continued)

" Future developments

AKQA is working to maintain similar levels of activity in the forthéoming year and while the general economic
trading conditions in the UK have been challenging, the pipeline of work from existing and new clients remains

strong.

Key Performance Indicators :
2022 . . 2021 ‘Change %

Turnover o _ 45,244,484 67,558,346 ' -33%
Profit for the financial year - 1,770,393 7,559,285 =7T%
Net Assets - 9,149,805 " 11,088,102 -17%

The Company is a wholly owned subsidiary of WPP plc. For this reason, the Company’s Directors believe that
further key performance indicators for the Company are not necessary or appropriate for an understanding of the
development, performance or position of the business. The performance of WPP plc, which ‘includes this
Company, is discussed in the Group's annual report, which does not form part of this report. The financial
statements of WPP plc are available at www.wppinvestor.com. -

" Environmental matters and streamlined energy and carbon reporting (SECR)
The Company will seek to minimise adverse impacts on the environment from its activities, whilst continuing to
address health, safety and economic issues. The Company has complied with all applicable legislation and
regulations. As the Company is a UK subsidiary of WPP plc, its SECR reporting details are included, together
-with the other Group subsidiaries, in the WPP plc Annual report available at wpp.com/investors.

Section 172 statement

The Dll‘CCtOI‘S of the Company, as for all UK companies, must perform their duties in accordance with section 172
of the UK Companies Act 2006. The Directors are of the opinion that they have acted falrly and in good faith to
promote the success of the Company for the benefit of its members.

The Directors have carried out these duties and have made decisions and undertaken short and long tenn strategies
to maintain its financial position and performance. The Directors continue to recognise the importance of the
Company’s partnership with all stakeholders, including employees, members, suppllers customers and the
community, as well as maintaining its high standards of business conduct and reputation. The company engages
in constant conversation with clients and suppliers on improving delivery of services and relationships.

The Directors are of the opinion that the remaining details of how they meet their duty are in line with those
reflected by the Directors of WPP Plc in their Annual report. For more information on how the Directors meet
their duty please visit wpp.com. : ‘ :

Events after the balance sheet date
A dividend of £4,000,00'0 has _been declared for 2023.

Results and dividends

The results for the current and prior year are shown on page 11. A dividend of £6,000,000 was pald in the year
ended 31 December 2022 (year to 31 December 2021: £20,000,000).

Approved by the Board of Dlrectors and signed on its behalf by: : é e
J Eggar T y7p ‘

Director
29 September 2023
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Directors' report

The Directors present its report' and the audited financial statements of AKQA Limited for the year ended 31
December 2022.
Subsequent €vents have been disclosed in the notés to the financial statements and in the Strateglc report

A
Going concern

The Directors have assessed going concern for a period of 12 months from the date of signing of the accounts.
After reviewing the Company's forecast, projections and possible changes in trading performance, the Directors .
have a reasonable expectation the Company has adequate resources to continue in operational existence for the
foreseeable future. The Company therefore contmues to adopt the going concern basis in preparing these financial
statements.

The Company’s business activities, together with the factors likely to affect its future development, performance
and position are set out in the strategic report. The strategic report also describes the financial position of the
company; its cash flows, liquidity position; the company’s objectives, .policies and processes for managing its
capital; its financial risk management objectives; and its exposure to credit risk and liquidity risk.

As at 31 December 2022, the Company had net current assets of £6,135,346 and net assets of £9,149,805. As
discussed in the Strategic Report, the Company is in a cash-pooling arrangement with the Group whereby cash is
swept to the header of the cash pool daily. Cash swept to the header on 31 December 2022 equalled £7,190,315
which forms part of the amount due from parent and group undertakings within note 12 to the financial statements
and is recoverable on demand. .

After reviewing the Company's forecast, projections and possible changes in trading performance, the Directors
have a reasonable expectation the Company has adequate resources to continue in operational existence for the -
foreseeable future. The Company therefore continues to adopt the going concern basis in preparing these financial -
statements. .

The Directors believe that the principal rlsks and uncertainties affecting the gomg concern and liquidity risk for
the Company are mmgated

Directors

The Directors who served during the year and up to the date of sngnmg this report were:
A Ahmed

. J Eggar

Financial risk management and future developments

The financial rlsk management and future developments have been disclosed in the Strateglc Report on page 2 -
and form part of this report by cross reference

‘ Charitable donations '

The contributions made by the Company during the year for charltable purposes amounted to £17,780 (2021:
£13,350). .
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Directors' report (continued)
Disabled employees

" Applications for employment by disabled persons are always fully considered, bearing in mind the abilities of the
applicant concerned. In the event of members of staff becoming disabled every effort is made to ensure that their
employment with AKQA Limited continues and that appropriate training is arranged. It is the policy of AKQA
Limited that the training, career development and promotion of dlsabled persons should, as far as possrb]e be
identical to that of other employees.

Employee consultation
AKQA Limited places considerable value on the involvement of its employees and has continued to keep them
informed on matters affecting them as employees and on the various factors affecting the performance of the

Company. This is achieved through regular formal and informal meetings with Q&A. sessions; digital social
networks and a.weekly employee e-newsletter . .

Dwrdends .
Details of dividends can be found in the Strateglc Report and form part of this report by cross reference

Director’s indemnities

The Company has made’ quallfymg third party indemnity prov151ons for the beneﬁt of its directors Wthh were
made durmg the year and remain in force at the date of this report. -

Audltor

Each of the persons who is a director at theAdate of approval of this report confirms that:

. so far as the Directors are aware, there is no relevant audit information of whlch the Company 3 audltor
. is unaware of; and :
. the director has taken all the steps that he/she ought to have taken as dlrectors in order to make

himself/herself aware of any relevant audit information and to establish the Company s auditor are aware
of that information. ‘

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies .
Act:2006. :

Deloitte LLP have indicated their wnllmgness to be reappointed for another term and appropriate arrangements
have been put in place for them to be deemed reappointed as auditor in the absence of an Annual General Meeting.

Approved by the Board of Directors and'signed on its behalf by:
J Eggar
Director

29 September 2023
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Dlrectors responsibilities statement

The D1rectors are responsible for preparing the Annual Report and the fi nancial statements in accordance with
appllcable law and regulations. .

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted -
Accounting Practice (United Kingdom Accounting Standards and applicable law) including FRS 101 ""Reduced
Disclosure Framework"". Under-.company law the Directors must not approve the financial statements unless they

 are satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or loss of
the Company for that penod In preparing these financial statements, the Directors are required to

select su1table accounting pO]lCIeS and then apply them consistently;

make judgments and accounting estimates that are reasonable and prudent;

state whether applicable UK Accounting Standards have been followed subject to any matenal departures. ’
" disclosed and explained in the

financial statements; and: :

prepare the financial statements on the gomg concern ba51s unless it is inappropriate to presume that the.
- Company w1]] continue in business.

The Directors are responsible for keeping adequate accotmting records that are sufficient to show and explain the -
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company
and to enable them to ensure that the finanicial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention .
and detection of fraud and other 1rregularmes
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Independent auditor’s report to the members of AKQA Limited
Report on the'aud.it of the fina.ncial statements
Opinion ‘

In our opinion the financial statements of AKQA Limited (the ‘Company’): :

e give a true and fair view of the state of the company >s affairs as at 31 December 2022 and of its proﬁt for
the year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accountmg Practice,
including Financial Reporting Standard 101 “Reduced Disclosure Framework”; and -

. o have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:
the Income Statement; :

the Balance Sheet;

the Statement of Changes in Equity; and

the related notes 1 to 19. '

The financial reporting framework that-has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 101 “Reduced Disclosure Framework”
* (United Kingdom Generally Accepted Accounting Practice). '

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and

. applicable law. Our responsibilities under those standards are further descrlbed in the auditor’s responsibilities
for the audit of the financial statements section of our report.
We are independent of the company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern : .

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is-appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concem for a period of at least twelve months from when the financial statements are authorised for issue.
Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information contained -
within the annual report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon. » ' ' '
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Independent auditor’s report to the members of AKQA Limited (continued)

Other information (continued)
Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or

" otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required' to determine whether this gives rise to a material misstatement in the financial .
statéments themselves. If, based on the work we have performed, we conclude that there is a material '
misstatement of this other information, we are required to report that fact. '

We have nothing to report in this regard.
Responsibilities of directors

As explained more fully in the Directors’ Responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, ahd for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error. ’

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so. ‘

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due.to fraud or error, and to issue an auditor's report that includes our

- opinion. Reasonable assurance i$ a high level of assurance, but is not a guarantee that an audit conducted in - . -
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibiﬁties for the audit of the financial statements is located on the FRC’s
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
* in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below. ’ ' ‘ ‘

i

"We considered the nature of the company’s industry and its control environment, and reviewed the conipany’s

. documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We
also enquired of management and the directors about their own identification and assessment of the risks of
irregularities, including those that are specific to the company’s business sector.
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Independent auditor’s report to the members of AKQA Limited (continued)

Extent to which the audit was considered capable of rietecting irregularities, including fraud (continued)

We obtained an understandmg of the legal and regulatory frameworks that the company operates in, and
identified the key laws and regulations that:
"o had a direct effect on the determination of material amounts and disclosures in the financial statements.
These included UK Companies Act, pensions legislation and tax legislation; and
e do not have a direct effect on the financial statements but compliance with which may be fundamental to
the company’s ability to operate or to avoid a material penalty. These included The UK Bribery Act.

‘We discussed among the audit engagement team regarding the opportunities and incentives that may exist . .
within the organisation for fraud and how and where fraud might occur in the financial statements.

As a result of performing the above, we identified the greatest potential for fraud in revenue recognition areas,
- in particular the percentage of revenue to recognise for open projects (projects not yet completed at year-end)
pinpointed to cut-off assertion, and our speciﬁc procedures performed to address it included:

= Challenging management’s percentage of completed used dependmg on the project type (T&M or
Fixed project);
Holding discussions with the relevant prOJect managers
Considering the historical accuracy; .

= Whether prOJects are appropriately classified as "Open at year-end.

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to

the risk of management override. In addressing the risk of fraud through management override of controls, we

tested the appropriateness of journal entries and other adjustments; assessed whether the judgements made in

making accounting estimates are indicative of a potential bias; and evaluated the business rationale of any

significant transactions that are unusual or outside the normal course of business.

In addition to the above, our procedures to respond to the risks identified included the following:

" e reviewing financial statement disclosures by testing to supporting documentation to assess compliance with
provisions of relevant laws and regulations described as having a direct effect on the financial statements;

e performing analytical procedures to 1dent1fy any unusual or unexpected relatlonshlps that may indicate risks
of material misstatement due to fraud;

e enquiring of management and in-house legal counsel concerning actual and potential litigation and claims,
andinstances of non-compliance with laws and regulations; and

e reading minutes of meetings of those charged with governance.

Repnrt on other légal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

Y

In our opinion, based on the work undertaken in the course of the audit:

o the information given in the strategic report and the directors’ report for the financial year for which the

) financial statements are prepared is consistent with the financial statements; and

e the strategic report and the directors’ report have been. prepared in accordance with applicable legal
requ1rements : )

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified any material misstatements in the strategic report or the directors’ report.
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Independent auditor’s report to the members of AKQA Limited (con'tinued)

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:
¢ adequate accounting records have not been kept, or returns adequate for our audit have not’been received .
from branches not visited by us; or o
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have riot received all the information and explanations we require for our audit.

We have nothing to report in respeét of these matters.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
"Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest.
extent permitted by law, we do not accept or assume responsibility to-anyone other than the company and the .
company’s members as a-body, for our audit work, for this report, or for the opinions we have formed.

_ James Bates (Senior statutory auditor)
For and on behalf of Deloitte LLP
Statutory Auditor '

_London, United Kingdom

10
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Incdm‘e stétemeht :
For the Year ended 31 December 2022

2022 ' 2021

-Notes A £ | £

Turnover . ' 3 o 45,244,484 - 67,558,346
Cost of saks . » : (28,092,257) (49,876,291)
Gross profit ‘ - - ' 17,152,227 17,682,055
Administrative expenses . , (14,774,803) ' (10,301,448)
Operating profit 2,377,424 ~ _ 7,380,607

_ Interest (payable)/receivable and sﬁﬁﬂar ' 60,005 - . (126,516)

(expenses)/income : - : : )

Profit before taxation e 2437429 L 7,254,091
' Tax credit/(charge) on profit 8 o (667,036) 305,194
Profit forth-e financial year . . 1,770,393 ) ' . 7,559,285

—_——

}

Turnover and operating profit is derived from continuing operations in the UK.

There were no other recognised gains or losses during the period other than those set out in the profit and loss
account above and hence no statement of comprehensive income has been presented.

Notes to the accounts are on pages 14-31 form an integral part of the financial statements.

11
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Balance sheet
As at 31 December 2022

2022 2021 -
Notes B 4 ot ,
Fixed assets ) C
Tangible assets » y 9 _ . 1,236,170 . 1,128,438
Right-of-use assets . 10 1,778,289 3,590,697
Current assets : : ) ‘ . .
Debtors A , 12 24,826,964 26,999,930

24,826,964 ' 26,999,930

Current liabilities o ‘ '
Creditors: amounts falling due within one year 13 a 6,625;560) (16,038,832)

* Short-term lease liabilities : m (2,065,958) (2,535,951)
Net current assets ' - P 6135346 8,425,147
Total assets less cun:'ent liabilities . I ' ' 9,149,805 - 13,144,282

Ny Non-cunént liabilities . . . ' ]
Long-term lease liabilities . 11 - - (2,056,180)-

Net assets . . . 9,149,805 11,088,102 . -

Cabital and reserves . . . o .
.Called up share capital ' ’ 16 100 . 100

- Dividends ' _ (26,000,0000  (20,000,000)
Profit and loss account 5 : 35,149,705 31,088,002
Total Equity A T 9,149,805 11,088,102

These financial statements, registered number 02964394, were approved by the Boafd of Directors and authorised
for issue on 29 September 2023 ’

Signed on behalf of the Board.of Directors < _ - é \f-. »

JEggar
Director
29 September 2023

12
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Statement of changes in equity
For the Year ended 31 December 2022

- Balance at 1 January 2021
Profit for the year

5

Total cOmprehensive profit for the year

Dividend

Capital contribution for equity-settled share based payments
Balance at 31 December2021

Profit for the year

Total comprehensive profit for the year

DMdend

Capital contribution for eqwty-seﬂ]ed share based payments

Deferred tax on share-based payment transactions
" Balance at 31 December 2022

Profit and

Called up Total
share loss account '
capital-
£ £ £
100 22,236,722 22,236,822
- 7,559,285 7,559,285
- 7,559,285 7,559,285
- . (20,000,000)  (20,000,000)
. . 1,291,995 1,291,995 °
100 11,088,002 11,088,102
- 1,770,393 1,770,393
- 1,770,393 1,770,393
. (6,000,000)  (6,000,000)
15 - 2291310 2,291,310 .
100 9,149,705 9,149,805

Notes to the accounts are on pages 14-31 form an integral part of the financial statements.

13
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Notes to the accounts
For the Year ended 31 December 2022

1 Accounting policies

* [
. AKQA Limited is a private Company limited by shares incorporated in the United Kingdom under the Companies

Act 2006 and is registered in England and Wales.

The address of the registered office is 1 St John's Lane, London, ECIM 4BL. The nature of the Company’s
operatlons and its prmmpal activities are set: out in the strateglc report on page 2.

The prmc1pal accounting polncnes are summarised below They have all been applied consnstently throughout the
year and the preceding year. .

The Company meets the definition of a qualifying entity under FRS 100 ‘Application of Financial Reporting
Requirements’ issued by the FRC. Accordingly, these financial statements were prepared in accordance with
Financial Reporting Standard 101 ‘Reduced Disclosure Framework’. .

As permitted by FRS 1A(')1 “the Company has taken-advantage.of the disclosure exemptions available under that

- standard in relation to share-based payment, financial instruments, capital management, presentation of

-

comparative information in respect of certain assets, presentation of a cash flow statement, standards not yet
effective, certain disclosure in respect of revenue from contracts with customers, impairment of assets, certain
related party transactions, and certain disclosure requirements in respect of leases . Where relevant, equivalent
dlsclosures have been glven in the group accounts of WPP Jubilee lerted

The ﬁnanc1al stateménts have been prepared on the hlstorlcal cost ba51s Historical cost is generally based on the

. falr value of the cons1derat10n given in exchange for the goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction’
.- between market participants at the measurement date, regardless of whether that price is directly observable or

estimated using another valuation technique. In estimating the fair value of an asset or a liability, the company

takes into.account the characteristics of the asset or liability if market participants would take those characteristics -

into account when pricing the asset or liability at the measurement date. Fair value for measurement purposes in
these financial statements is determined on such a basis, except for share-based payment transactions that are

within the scope of IFRS 2, leasing transactions that are within the scope of IAS 16, and measurements that have

some similarities to fair value but are not fair value such as net reallsable value in IAS 2 or value in use in IAS
36.

These financial statements are separate financial statements. The Company is exempt from the preparation of
consolidated financial statements under s 401 of the Companies Act 2006, because it is included in the group

accounts of WPP plc. Details of the parent in whose consolidated financial statements the Company is included -

are shown in note 17 to the financial statements.

) Adoption of new and revised Standards

Amendments to IFRSs and the new Interpretation that are mandatorily effective

.

. No new accounting standards or IFRIC inter;;retations have had a material impact on the Company for the year
. ended 31 December 2022.

14
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Notes to the accounts
For the Year ended 31 December 2022

1 Accounting_policies (continued)
Going concern

The Directors have assessed going concern for a period of 12 months from the date of signing of the accounts.
After reviewing the Company's forecast, projections and possible changes in trading performance, the Directors
" have a reasonable expectation the Company has adequate resources to continue in operational existence for the

foreseeable future. The Company therefore continues to adopt the gomg concern basis in preparing these financial
statements. ]

The Company’s business activities, together with the factors likely to affect its future development, performance
and position are set out in the strategic report. The strateglc report also describes the financial position of the
company; its cash flows, liquidity position; the company’s objectives, policies and processes for managing its
capital; its financial risk management objectives; and its exposure to credit risk and liquidity risk.

As at 31 December 2022, the Company had net current assets of £6,135,346 and net assets of £9,149,805. As

_ discussed in the Strategic Report, the Company is in a cash-pooling arrangement with the Group whereby cash is
swept to the header of the cash pool daily. Cash swept to the header on 31 December 2022 equalled £7,190,315
which forms part of the amount due from parent and group undertakings within note 12 to the financial statements
and is recoverable on demand.

The Directors believe that the prmcnpal risks and uncertainties affecting the gomg concern and l1qu1d1ty risk for
the Company are mitigated.

Tangible fixed assets
Fixtures and equipment are stated at cost less accumulated depreciation and any recognised impairment loss.
Depreciation is provided on all tangible fixed assets, other than freehold land, at rates calculated to write off the
cost or valuation, less estimated residual value, of each asseton a stralght-lme basis over its expected useful life,
as follows: -
Leasehold 1mprovements - in accordance with the lease term
Fixtures and fittings - 33'% on cost _

. Office equipment - 33'4% on cost

* Residual value is calculated on prices prevailing at the date of acquisition or revaluation. Useful lives and residual
values are reviewed at the end of every reporting period. :
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1 Accountihg policies (continued)

’

Impairment of tangible assets

At each balance sheet date, the company reviews the'carrying amounts of its tangible assets to determine whether
there is any indication that those asséts have suffered an impairment loss. If any such indication exists, the -
recoverable amount of the asset.is estlmated to determine the extent of the impairment loss (if any). Where the-
asset does not generate cash flows that are independent from other assets, the company estimates the recoverable
- amount of the cash-generating unit to which the asset belongs. An intangible asset with an indefinite useful life is
tested for 1mpamnent at least annually and whenever there is an lndlcatlon that the asset may be 1mpa1red

‘Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
* estimated future cash flows are discounted to their present value using a pre-tax.discount rate that reflects current
. market assessmients of the time value of money and the risks specific to the asset for whlch the estimates of future

cash ﬂows have not been adjusted. .

If the reooverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrymg amount of the asset (or cash-generating unit) is reduced 1o its recoverable amount. An lmpalrment loss

: isrecognised lmmedlately in prof t or loss, unless the relevant asset is carried at a revalued amount in which case
the impairment loss is treated asa revaluatlon decrease. .

Where an lmpalrment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
- exceed the carrying amount that would have been determined had no impairment loss been recognised for the
.asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit
or loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the lmpamnent loss
is treated as a revaluatlon increase.
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1 Accounting policies (continued)

Financial assets and liabilities
Financial instruments

Financial assets and ﬁnanc1a1 liabilities are recognised in the Company s balance sheet when the Company
becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are measured initially at fair value, except for trade receivables that do

not have a significant financing component which are measured at transaction price. Transaction costs that are

directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial

assets and financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of

the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly -
attributable to the acquisition of fi nancial assets or financial llabllmes at fair value through profit or loss are

recognised rmmedrately in prof it or loss. '

Impairment of financial assets

‘The Group’s financial assets (of which the vast majority are trade receivables) must be assessed for expected
credit losses under IFRS 9. Expected credit losses are measured as the difference between the asset’s gross
carrying amount and the present value of estimated future cash flows (determined by evaluating a range of possible
outcomes) discounted at the financial asset’s original effective interest rate. Given the short-term nature of the .
Group’s trade receivables, we would not expect any material change in the provisions necessary and the effect of
discounting will be immaterial. The Group’s existing process of providing for specific clients/receivables should
be sufficient, although the Group layers on an additional level of assessment centrally whereby top level provisions
are held based on a further assessmerit of recoverability of aged recelvables based on a rebuttable assumption of.
writing off: :

100% of these asset classes aged over | year
50% of these asset classes aged between 180 days and 1 year :
The above is adjusted to reflect balance specific information or explanations received from the relevant operatmg

company where the balance may be deemed to be recoverable

Derecognition of financial assets

The Company derecognises a financial asset only when the ‘contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset
to another entity. If the Company neither transfers nor retains substantially all the risks and rewards of ownership
and continues to control the transferred asset, the Company recognises its retained interest in the asset and an
associated liability for amounts it may have to pay. If the Company retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Company continues to rccogmse the financial asset and also
recogmses a collateralised borrowmg for the proceeds received. :

17



'AKQA Limited
Annual report and financial statements

Notes to the accounts :
‘For the Year ended 31 December 2022

1 Accounting policies (continued)

Other financial liabilities
Other financial liabilities, including trade and other payables, are initially recogmsed at. fair value and
subsequently at amortised cost.

, DeArecognition of financial liabilities
The Company derecogmses financial liabilities when and only when the Company’s obligations are discharged,
cancelled or they expire. :

Taxaiion

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to- be paid (or

- recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported

in the proﬁt and loss account because it excludes items of .incomé or expense that are taxable or deductible in

other years and it further excludes items that are never taxable or deductible.

.

Deferred tax is the tax expected to be payable or recoverabl‘e on differences between the carrying amounts of
. assets and liabilities in the financial statements and the corresponding tax bases used in the computation of taxable

profit, and is accounted for using the balance sheet liability method. Deferred tax liabilities are generally

" recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it is

probable that taxable profits will be available against which deductible temporary differences can be utilised. Such
assets and liabilities are not recognised if the temporary difference arises from the initial recognition of goodwill
or from the initial recognition (other than in a business combination) of other assets and liabilities in a transaction
that affects neither the taxable profit nor the accountmg profit. :

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or
the asset is realised based on tax laws and rates that have been enacted or- substantively enacted. at the balance
sheet date. Deferred tax is charged or credlted in the income statement, except when it relates to items charged or .
credited in other comprehensive income, in which case the deferred tax is also dealt with in other comprehenswe
income.

"The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Company expects, at the end of the reporting penod to recover or settle the carrying amount -
‘of its assets and liabilities,

Deferred tax assets and liabilities are offset when theré is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the
company intends to settle its current tax assets and liabilities on a net basrs

Current tax and deferred tax for the year :
Current and deferred tax are recognised in profit or loss, except when they relate to items that are recogmsed in
other comprehensive income or directly in equity, in which case, the current and deferred tax are also recogmsed

in other comprehensive income or directly in equxty respectively.
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1 Accou‘nting policies (continued)
Turnover

Sale of services

Turnover from the supply of services represents the value of services provided under contracts to the extent that
there is a right to consideration and is recorded at the value of the consideration due. Where a contract has only
been partially completed at the balance sheet date turnover represents the value of the service provided to date
based on a proportion of the total contract value. Where payments are received from customers in advance of
services provnded the amounts are recorded as Deferred Income and mcluded as part of Creditors due within one
year.

The Company’s revenue recogmtlon pohcy involves judgement, for instance, regarding the timing of recognmon

particularly in relation to assessing progress on performance obligations where revenue is recognised over time.

Pension costs

For defined contribution schemes the amount charged to the profit and loss account in respect of pension costs
and other post-retirement benefits is the contributions payable in the year. Differences between contributions
payable in the year and contributions actually pald are shown as either accruals or prepayments in the balance
sheet.

Foreign currency

The financial statements are presented in pounds sterling, which is the currency of the primary economic
environment in which the Company operates (its functional currency).

Transactions in currencies other than the functional currency are recorded at the rate of exchange at the date of
the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are
reported at the rates of exchange prevailing at that date. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated. T

Finance costs

As explained below, where financial liabilities are measured at amortised cost using the effective interest method,
interest expense is recognised on an effective yield basis in profit or loss within finance costs..

Finance costs which are directly attributable to the construction of tangible fixed assets are capitalised as part of
the cost of those assets. The commencement of capitalisation begins when both finance costs and expenditures
for the asset are being incurred and activities that are necessary to get the asset ready for use are in progress.
Capitalisation ceases when substantially all the activities that are necessary to get the asset rcady for use are
complete.

Loans and receivables o o

Trade receivables, loans, and other receivables that have fixed or determinable payments that are not quoted in an
active market are classified as ‘loans and receivables’. Loans and receivables are measured at amortised cost using
the effective interest method, less any impairment. Interest income is recognised by applying the effective interest
rate, except for short-term receivables when the recognition of interest would be immaterial.
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"1 Accounting policies (continued)
Provisions ' B *

Provisions are recognised when the company has a present obligation (legal or constructive) as a result of a past
“event, it is probable that the company will be required to settle that obhgatlon and a reliable estimate can be made

of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consnderatlon required to settle the present

obligation at the balance sheet date, taking into account the risks and uncertainties surrounding the oobligation.

Where a provision is measured using the cash flows estimated to settle the present obligation, its carrymg amount

is the present value of those cash ﬂows

When some or all of the economic benef ts required to settle a provision are expected to be recovered from a third
party, a receivable is recognised as an asset if it is virtually certain that reimbursement w1ll be received and the
amount of the receivable can be measured reliably.

Share-based payments

Where the Company’s‘parent Company has granted rights to its equity instruments to employees of the Company,
such- arrangements are accounted for as equity-settled share-based payment arrangements. In such instances a
capital contribution is recognised to the extent that the Company is not recharged by its parent.

Where the Company grants to its employees rights to equity instruments of its parent, the Company accounts for
such arrangements as cash-settled share-based payment arrangements. ‘

Equity-settled share-based payments to employees and others providing similar services are measured at the fair
value of the equity instruments at the grant date. The fair value excludes the effect of non-market based vesting
conditions.

The fair value determined at the grant date of the equity-settled share-based payments is expensed on a straight-
line basis over the vesting period, based on the Company’s estimate of equity instruments that will eventually
vest. At each balance sheet date, the Company revises its estimate of the number of equity instruments expected
to vest as a result of the effect of non-market-based vesting conditions. The impact of the revision of the original
estimates, if any, is recognised in profit or loss such that the cumulative expense reflects the revised estimate, with
a corresponding adjustment to equity reserves.

For cash-settled share-based payments, a liability is recognised for the goods or services acquired, measured
“initially at the fair value of the liability. At each balance sheet date until the liability is settled, and at the date of
settlement, the fair value of the liability is remeasured, with any changes in fair value recognised in profit or loss
* for the year.. . : )

. 2 Critical accounting judgements and key estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 1 above, the directors are
required to make judgements and assumptions about the carrying amounts of assets and liabilities that are not -
readily apparent from other sources. The judgements and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these judgements.

The judgements and underlying assumptions are reviewed on an ongoing basis. :

The Company’s revenue recognition-policy involves judgement, for instance, regarding the timing of recognition,
particularly in relation to assessmg progress on performance obligations where revenue is recognised over time.
Further details are set out in the accounting policy.

There are no key sources of estimation uncertainty.
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3 Turnover

Turnover represents amounts receivable for services, net of VAT and trade discounts. Both the turnover and

operatmg result arise from the Company’s prmcnpal continuing actwnty

An analysis of turnover by geographical market is given below:

Denmark
Frarice

" Germany

" Ireland
Canada
Ttaly
Japan
Netherlands
Portugal
Sweden
Switzerland
UK
USA
China

" Belgium

. Spain
Samoa
UAE
Australia

" Norway
Nigeria
India
Luxembourg
Brasil

. 4 Profit for the financial year before taxation

Profit for the financial year before taxation is stated after

Depreciation of tangible fixed assets: '
owned

Right of use asset depreciation

Staff costs (see note 7)

Foreign exchange (gain)/los§

. 2022 : 2021
£ £

12,158 11,705
1,847,818 : - 341,824
79,287 2,264,031

- 85,825

- - 35,283

569,730 . 440,401
908,642 - 1,569
5,487,287 4,792,423
- 29,955
2,189,113 © 1,196,362
303,260 - -
21249323 43,198,508
2,477,747 o 3,040,846
- 240 o -
3,408,407 . . 194,293
s 6,845
226,948 562,097
532 _ -
33,325 : -
2,184,045 o
- 215,729
4,127,900 11,133,517 .
138,152 -
570 . ' - 1,133
45244484 - 67,558,346
2022 : 2021

£ ' £

. 768,003 1,157,525
1,812,408 1,812,408
20,182,361 15,772,271
*(563,884) (298,453)
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5 Auditor’s remuneration

Fees payable to Deloitte LLP and their a55001ates for the audit of the Company s annual fmancxal statements were
£187,467 (2021: £126,623).

_ Deloitte did not provide any non-audit services to the entity during the current year.

'

6 Directors’ emoluments

The Directors are executives of the holding Company, AKQA Inc, and also Dlrectors of AKQA lelted The
Directors received total remuneration of £2,137,737 from AKQA Limited durmg the year (2021: £1,407,924), but
is not practicable to allocate this between their services as executives of AKQA Limited and their services as
Directors of AKQA Inc. In addition, a Director is accruing benefits under the AKQA Limited pension scheme,
which is a defined contribution scheme, in respect of their services to the group. ‘

The emoluments ‘of Directors bome by the Company are set out below. On]y two Directors recelved such.
emoluments.

No Diréctors have exerclsed share optlons durmg the year Further information of these schemes can be seen in
note 15. ’

2022 4 2021
£ o £
Emoluments o ' : 2,137,737 1,407,924
Pension costs T ' : ’ ' ' - 4,000
|

Of these the highest paid Director has been disclosed below.
£ R
Emohments 4 1,390,833 - . 865,833
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7 Staff costs
2022 _ . © 2021
£ : £
Wages and salaries - 16,672,626 C 12,978,535
Social security costs - . : . 2,341,346 ° o 1,790,040
Other pension costs . ; 1,168,389 1,003,696 '
20,182,361 15,772,271

" The average monthly number of employées during the year (including directors) was as follows:

Executive A ’ ’ ) 7 . . . . 7
Administrative i ) . . 54 . %
Other o E : K 167 : 121

228 . . 175

Following an expansion of HQ activities within the UK and a review of the global recharge programme, it was no
longer appropriate to recharge HQ costs, primarily staff costs in nature, to AKQA, Inc. in the United States of
America. These costs have been included within Administrative expenses in the Income statement. The impact
of this is a net increase in Staff costs mcluded within Admmlstratlve expenses mcurred in 2022, by £2 mllllon
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8 Tax on profit -

Corporation tax:

Overseas tax suffered
Adjustments in respect of previous periods

Deferred tax:
Current year
Adjustments in respect of previous periods

Total tax on profit

Taxation for other jurisdictions is g:alculated at the rates prevailing in the respective jurisdictions.
~ The charge for the year can be reconciled to the profit and loss account as follows: :

Profit before tax

Tax at the UK corporation rate of 19% (2021:
19%)
Effects of
Expenses not deductible for tax purposes
Items that are not deductible in determining taxable
Impact of rate change on Deferred Tax balances
Movement in short term timing differences
Prior year adjustments - - :
Overseas tax

-Group relief for nil consideration .

Tax (credit) / charge for the year'

2022 2021

£ £
870,127 862,332
37,843 10,617
907,970 872,949

. 257,328 " (507,071)
(498,262) (671,072)
(240,934) (1,178,143)
667,036 (305,194)
2022 2021

£ £
2,437,429 . 7,254,091
463,111 1,378,277
111,100 198,285
: . (390,328)
306,306 (173,124)
(460,419) (660,455)
870,127 862,332
(623,189) (1,520,181)

(305,194)

667,036
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8 Tax on profit (continued)

The UK tax rate for.the year ended 31 December 2022 is 19%. The increase in the UK corporation tax rate from -
19% to 25% effective from 1 April 2023 was enacted at the balance sheet date and was reconfirmed in the UK
Budget on 15 March 2023. Deferred tax balances have been measured accordingly at 25% (202] 25%)

. Deferred Tax

"A deferred tax asset of £2, 160 148 has been recogmsed in respect of capital allowances in excess of depreciation,
DT on share plans and other timing differences as it is probable that there will be sufficient taxable profits against

which the assets will reverse’in the future _

The following are the major deferred tax liabilities and assets recogmsed by the Company and movements thereon

durmg the current and prior reporting period.

Accelerated

Short term

- tax ' timing

depreciation differences

- 4 £ £

At1 _January 2021 . 592,493 16,853 -

- Prior year adjustments 671,072 . -
Charge/(credit) to profit or loss : 3,778 9,630
At1 January 2022 S 1,267,343 26,483
Prior year adjustments 498,262. -
Charge/(credit) to profit or loss (331,162) 10,496
At 31 December 2022 1,434,443 36,979

Share Total

based

~ payments

£ £
131,726 741,072
- 671,072
493,663 507,071
625,389 1,919,215
; 498262
63,338 (257,328)
688,727 2,160,148
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" At 31 December

9 Tangible fixed assets
: Leasehold Fixtures : Office o
improvements  and fittings equipment } ) Total
£ £ £ ' £
. Cost ' . - . :

- At 1 January 2022 - 4,987,120 1,548,927 6,122,094 - 12,658,141
Additions : o 442,624 - . 1,650 - 431,461 875,735
At 31 December 2022 o 5,429,744 1,550,577 - 6,553,555 ’ 13,533,876
Depreciation o : ) ' . o
At 1 January 2022 : 4,182,545 1,534,409 © 5,812,749 11,529,703 .
Reclassification . -

Charge for the year , o 462,155 14,078 291,770 768,003

* At 31 December 2022 ' . 4,644,700 1,548,487 - 6,104,519 o 12,297,706
Net book value ) ' -

At 31 Decembér 2022 . . 785,044 2,000 449,036 1,236,170
At 31 December 2021 ) 804,575 - 14,518 ' 309,345 - 1,128,438
10 Right-of-ose assets
. . Land and . Land and
! . E Buildings .Buildings
2022 12021
£ , ’ £
Cost 7
At 1 January 9,027,912 - 9,027,912
Additions - -
At 31 December 9,027,912 + 9,027,912 . |
Depreciation of right-of-use assets ‘ . :
At 1 January ‘ 5,437,215 3,624,807
Charge for the year 1,812,408 - 1,812,408
At 31 December 7,249,623 5,437,215
Net book value |
1,778,289 3,590,697

The current lease for 1 St John's Lane, London ECIM 4BL expires on 24 December 2023. Management intends
“to renew the lease for the same premlses with the landlords Save the Chlldren
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11 Lease liabilities

2022 T 2021

£ B 3
At 1 January 2022 - ) : : - 4,592,131 6,234,436
"Interest expense related to lease ’ ) 78,757 137,733
Repayment of lease liablities (including interest) . . o (2,604,930) (1,780,038)
At 31 December 2022 - . . . 2,065,958 - 4,592,131
Finance leases are repayable as follows:
) o 2022 2021
£ R
Minimum lease payments o
Within one year ) _ ' 2,083,948 3,125,922
In the second to fifth years inclusive - - 1,562,961
After five years - ‘ -
2,083,948 4,688,883
Less: future finance charges ‘ ' 17,990 . 96,752
Present value of lease obligations - 2065958 . 4,592,131
Present value of minimum lease payments ' :
Within one year ' : 2,065,958 . 2,535,951
.Inthe second to fifth years inclusive - A - 2,056,180
After five years . . - . .-
Present vahie of lease obligations ’ 2,065,958 : 4,592,131
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11 Lease liabilities (contmued)

2022

£
Current - 2,065,958
Non-current . ) ' : . ‘ - -
2,065,958

2021
£

2,535,951

2,056,180

4,592,131

The following table shows the breakdown of the lease expenses between amounts charged to operatmg

(loss)/profit and amounts charged to ﬁnance costs:

2022 2021.
Continuing operation . . ‘ £ £
Depreciation of right-of-use assets . : ’

Land and building  ° ' (1,812,408) (1,812,408)
Low-value lease expense - . . (24,074) (24,270) .
Sublease income - : : 61,689 172,188
Charged to operating profit . . (1,774,793) (1,664,490)
Interest expense related to lease liabilites - (78,757) - (137,733)
Charges to (loss)/profit before taxation for leases : (1,853,550) (3,466,713)
12 Debtors

2022 2021
i £ £
Amounts ﬁlllmg due’ within one year: . ) o
Trade debtors . o 6,826,442 8,446,789
Amount owed from group‘undertakmgs . 13,840,602 13,905,662
(interest free, repayable on demand) : v :
Prepayments and accrued income . . 144,842 162,957
Other debtors - . . 1,854,930 2,565,307
Amounts falling due after one year: : .
Deferred Tax Asset - o 8 2,160,148 - 1,919.215
o 24,826,964 26,999,930

The Company is ina cash-pooling 4arrangement with the Group whereby cash is swept to the header of the cash
pool daily. Cash swept to the header' on 31 December 2022 equalled £7,190,315 which forms part of the amount
due from group undertakings and is recoverable on demand. This is an interest-bearing cash pooling arrangement.
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13 Creditors: amounts falling dne within one year

2022 2021
£ £
Trade creditors . 914,997 826,972
Amount owed to group undertakings ) 6,290,376 3,885,295
(interest free, repayable on demand) . . . :
Other creditors C 242,790 175,003
* Other taxes and social security : oL 750,770 1,700,869
Deferred ncome - 3,037,183 : 1,459,344
Accruals ‘ , 5,389,544 ' 7,991,349
' 16,625,660 '16,038,832

14 Pensions

The Company operates a defined contribution pension scheme, for the Directors and employees. The assets of
the scheme are held separately from those of the Company in an independently administered fund. The Company
implemented a salary sacrifice scheme on 1 November 2010. The pension cost charge for the year amounted to
£1,168,389 (year ended 31 December 2021: £1,003,696). The unpaid contributions outstanding at the.period end,
included within other creditors are £157,356 (year ended 31 December 2021: £139,380).

15 Share based payments

The Company charged £2,291,310 to the profit and loss account in the year ended 31 December 2022 in relation
to equ1ty -settled share-based payments (2021: £1,291,995).

Restricted stock schemes

Certain employees participate-in restricted stock schemes which are in most cases satisfied by the delivery of
stock from one of the WPP plc ESOP Trusts. The most significant schemes are:

Performance Share Awards (PSA)
Grants of stock under PSA .are dependent upon annual performance targets, typically based on one or.more of:
_ operating profit, profit before taxation and operating margin. Grants are made in the year following the year of

performance measurement and will vest two years after grant provnded the individual concerned is continually
employed by a WPP company throughout this time.
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15 Share based payments (continued) .

Leaders, Partners'and High Potential Awards
These are not tied to annual performance but are awarded to senior members of the organisation and selected hi gh
performers. Performance condmons include continued employment over a three-year vesting period.

Grant details : :
For restricted stock awards, the number of shares granted for the most significant schemes and’the weighted
average fair value of these grants was as follows: } -

2022 . 2021
Leaders, Partners and High Potential Awsrds . _ . .
Number of shares granted ) 27,700 ) 22,374
Weighted average fair value at grant.date (£ per share) o -8.73 ‘ - 1116
¢ .
16 Called up share capital
2022 : ©2021
¢ €
Authorised: ) S
.100,000 ordinary sharés of £1 each : < 100,000 100,000
Called up, allotted and fully paid: : .
100 ordinary shares of £1 each T : 100 ,100.

The rights associated with all the shares are the same and has remained unchanged from prior year.
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17 Parent company and controlling party

The Directors regard AKQA Inc (360 Third Street, 5th Floor, San Francisco, CA 94107) a company 1ncorporated '
in The United States of America, as the immediate parent company and WPP plc, a company incorporated in
Jersey, as the ultimate parent company and'the ultimate controlling party.

The parent undertaking of the largest group of undertakings for which group financial statements are drawn up
and of which the Company is a member is WPP plc, incorporated in Jersey. The parent undertaking of the smallest
such group is WPP Jubllee lelted incorporated in England and Wales.

Copies of the financial statements of WPP plc are available at www. wppinvestor com. Copies of the financial
statements of WPP Jubilee Limited can be obtamed from Sea Contamers House ‘18 Upper Ground, London, SE1
9GL United Kingdom. .

18 Subsequent events

A dividend of £4 000,000 has been declared on 22 June 2023.
19 Related Party Transactlons

As a wholly owned subsidiary. of the ultimate parent company WPP plc, advantage has been taken of the
exemption afforded by FRS 101 ‘Reduced Disclosure Framework’ not to disclose any related party transactions _
with other wholly owned members of the Group, or information around remuneration of key management
personnel
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