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HOME DEPOT (UK. LIMITED

REPORT OF THE DIRECTORS
for the Period 1 February 2005 te 31 December 2805

The directors present their report with the financial statements of the company for the pericd | February 2005 w
31 December 2005,

PRINCIPAL ACTIVITY

The principal activity of the company in the period under review was that of procurement services to Home Depot
Services 1.1LC and other entities in the group of companies controlled by The Home Depot ("The Home Depot Group™.
During the year the German branch was closed and a brarch in {zly was opened. During the year the accousting
reference date was changed to 31 December.

REVIEW OF BUSINESS
The results for the perfod and financial position of the company are as shown in the annexed finuncial statements.

The results for the year and the financial position at the year end were considered satisfectory by the dircctors.

DIVIDENDS
No dividends will be distributed for the period ended 31 December 2003,

FUTURE DEVELOPMENTS
The direetors intend for the company to continue its current activitics.

DIRECTORS
The dircetors during the period under review were:

F Blake
F Fernadez
{ Tome

The directors holding office at 31 December 2003 did not hiold any beneficial interest in the issued share capital of the
company at 1 February 2005 or 31 December 2005.

No director had any bencficia! interest in the share capital of the company. The directors are remuncrated by Home
Depat Inc. in respect of their service to Group companies
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HOME DEPOT (U.K.) LIMITED

REPORT OF THE DIRECTORS
for the Period t February 2005 to 31 December 2665

DIRECTORS' INTERESTS
Given below are details of the directors’ interests in the Comimon Stack of The Home Depet, Inc. at 31 December 2005

The Home Depot, knc., US$0.05 par value Common Stock

Shares

31 December 2005 31 January 2005
Francis 8 Blake
Direct holdings 200 200
Spousal/Childrens' holdings 333 333
Other Beneficial Ownership 320431 6450 258,794 5059
Stack Options 533,000 470.000
Frank L. Fernandez
Retirement Trusts 0 1.668.5206
Orther Beneficaal Ownership 359,101.5103 0776100
Stock Options 662,500 610.000
Carol B Tome
Direet holdings 241247258 24.124.7258
Retirement Trusts 245171067 21297530
Other Beneficial Qwnership 299,849.5943 230,931.4549
Stock Options 558,538 577,888

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are vesponsible for preparing the financial statements in accordance with applicable law and United
Kingdom Generally Accepted Accounting Practice.

Company law requires the directors to prepare financial statements for each financial year which give 8 true and fair
view of the state of affairs of the company and of the profit or loss of the company for that peried. In preparing those
financiaf statements, the directors are required to

- seleet sumable accounting policies and then apply them consistently;

- make judgements and estimates that are reasonable and prudent;
prepare the financial statements on the going concern basis unless it 13 inappropriate to presume that the company will
connue in business,

The directors arc responsible for keeping proper accounting records which disclose with reasonable accuracy st any time
the finsrcial position of the company and to enable them to ensure that the financial staternents comply with the
Commanics Act 1985 They are also responsible for safeguarding the asscts of the company and heance for taking
reasonable steps for the prevention and detection of fraud and other irreguiaritics.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there is no relevam audit information {as defined by Section 234ZA of the Companies
Act 1983) of which the company’s auditors arc unaware, and each director has taken all the steps that he or she ought to
have taken as a director in order to make himself or herself aware of any relevant audit information and 1o establish that
the company's suditors are aware of that information.
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HOME DEPOT (UK.} LIMITED

REPORT OF THE DIRECTORS
for the Period I February 2005 to 31 December 2005

AUDITORS
The auditors, Target Consulting Limited, will be proposed for re-appointment in accerdance with Section 385 of the

Companmes Act 1985,

ON BEHALE OF THEB R
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REFORT OF THE INDEPENDENT AUDITORS TO THE SHAREHOLDERS OF
HOME DEPOT {U.K.) LIMITED

We have audited the financial statements of Home Depot (LLK.) Limited for the period ended 31 December 2005 on
pages six o ten. These financisl stutements have been prepared under the accounting policics sct out therein.

This report 1s made solely to the company's members, as a body, in accordance with Section 233 of the Companies Act
1985, Our audit work has been undertaken so that we might state to the company's members those matters we arc
required to state to them in an guditors' report and for no other purpose. To the fullest extent permitted by faw, we do not
accept or assume responsibility to anyone other than the company and the company’s merabers as a body. for our audit
work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

As described on page three the company’s directors are responsible for the preparation of financial statemens in
accordance with applicable law and United Kingdom Accounting Standards (United Kingdem Gonerally Accepted
Accounting Practice}.

Cur responsibility i3 10 awdit the financial statements in accordance with relevant legal and regulatory requirements and
International Standards on Auditing (UK and Ireland).

We report to you our opinton as to whether the financial statements give a true and falr view and are properly prepared
in accordance with the Companics Act 1985, We also report to vou if, in pur opinion, the Repon of the Directors is not
consistent with the financial statemems, if the company has not kept proper accounting records, if we have not received
alt the information and explanations we require for our audit, or if information specified by law regarding directors’
remuneration and other transactions is not disclosed.

We read the Report of the Directors and consider the iinplications for our report if we become aware of any apparent
misstatements within it.

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued by the Auditing
Practices Board. An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in
the financial statements. [t also includes an assessment of the significant estimates and judgements made by the
directors in the preparation of the financial statements, and of whether the accounling policics are appropriate to the
company's circumstances, consistently applied and adequately disclosed,

We plaaned and performed our audit so as to obfain all the information and explanations which we considered necessary
in order 1o provide us with sufficient evidence to give reasonable assurance that the financial statements ure free from
material misstatement, whether caused by fraud or other irregularity or error. In forming our opinion we also evaluated
the overall adequacy of the presentation of information in the finanetal statements.

Opinion

In qur opinion the fipancial statements:

- give a true and fair view, in accordance with United Kingdom Generally Accepted Accounting Practice, of the sute
of the company's affairs as at 31 December 2005 and of its loss for the period then ended; and

- have been properly prepared in accordance with the Companies Act 1983,

- ' o~
( o\rebgf CO-\&WKHN"S {"‘\“‘U “"A
Target Consultifg Limited ~

Chartered Accountanis

Registered Auditors

Oswald House

24-26 Queens Road

Reading

Berkshire

RGE4AU

e 20 O chober 2006
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HOME DEPOT (U.K.) LIMITED

PROFIT AND LOSS ACCOUNT
for the Period 1 Febroary 2005 to 31 December 2005

Period
{.2.058
1o
312,45
Notes 3
TURNOVER 137,564
Adminisirative expenses 336,753
OPERATING (LOSSYPROFIT 3 (99,189)
Interest receivable and similar income 2,335
{LOSSYPROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION (56.854)
Tax on (loss)/profit on ordinary activities 4 2,000
{(LOSS)/PROFIT FOR THE FINANCIAL PERIOD
AFTER TAXATION {98,854)

CONTINUING OPERATIONS
MNone of the company's activities were acquired or discontinued during the current period or previous year.

TOTAL RECOGNISED GAINS AND LOSSES

Year Ended

31.1.05
€

166,437

165358

The company has no recognised gains or losses other than the loss for the current period and the profit for the previpus

year,

The notes form part of these financial stalements
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CURRENT ASSETS
Debtors
(ash at bank

CREDITORS

Amounts falling due within one year
NET CURRENT LIABILITIES
TOTAL ASSETS LESS CURRENT

LIABILITIES

CAPITAL AND RESERVES
Called up share capital
Profit and loss account

SHAREHOLDERS FUNDS

HOME DEPOT (UK.} LIMITED

BALANCE SHEET
31 December 2005

Notes

L

The financizl statements were approved by the Board of Directors on
its behalf by:

311205
€

12,762
268,960

281,722

505,747

(224,625}

(224,025)

1,636
(215,661)

(224.025)

The notes form part of these financial starements
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30108
€

6,256
265,037

278,293

396,464

(125071

{12517

1,636
(126,807

(12517

and were signed on
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HOME DEPOT (U.K.) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the Period 1 February 2605 to 31 December 2005

ACCOUNTING POLICIES

Accounting convention
The financial statements have been prepared under the historical cost convention and in accordance with the
Companies Act 1985 and applicable accounting standards.

Cash Flow Statement

The company have taken advantage of the exemption in Financial Reporting Standard 1 from the requirement to
produce a cash flow statement on the grounds that it is a subsidiary undertaking where more than 90% of the
voting Tights are controtled within the group.

Turnover
Turnover represents amounts receivable for services from other entities in the Home Depot group and relates to
services provided in Europe.

Deferred tax
Deforred tax is recognised in respect of all timing differences that have originared but not reversed at the balance
sheet date.

Foreign carrencies

Assets and liabilities in forcign currencies are translated into Euros af the rates of exchange ruling at the balance
sheet date. Transactions in foreign currencies are translated into Euros at the rawe of exchange ruling at the daie
of transaction. Exchange differences are taken into account in arriving at the operating result.

Goling Concern
The company s reliant on the continued financial support of its' parent undertaking The Home Depot Ine, to
whom a lean totalling €465,720 {2005 - €378,836) is due at 31 December 2005.

As there 1s no formal agreement in place the foan has been classified in the sccounts as due within one vear.
However, the directors are not intending to demand repayment of the loan within 12 months of the date of
approval of the financiul statements. This facility will remain in place for the forgseeable future and on this basis
the directors consider it appropriaie to preparc the financial statements on the going concern basis.

Currency
The Accounts have been prepared in Euros as this is the main operating currency of the company,

STAFF COSTS
Period
1.2.05
te Year Ended
3208 31105
€ €
Wages and salaries 138,449 120,649
Socaial security costs 13,439 8,041
151,888 128,690
The average monthly number of employees during the period was as follows:
Period
1.2.05
to Year Ended
311205 31.1.05
Administrative 1 1

Page ¥ continued. .
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HOME DEPOT (U.K.) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
for the Period 1 February 2005 (o 31 December 26038

OGPERATING (LOSSY/PROFIT

The aperating loss {2003 - operating profit) is stated afier charging:

Auditors remuneration
Auditors’ remuneration for non audit work
Foreign exchange differences

Directors’ emoluments
TAXATION

Analysis of the tax charge
The tax charge on the loss on ordinary activities for the period was as follows:

Current tax:
UK corporation tax

Tax on (lossyprofit on ordinary activities

DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
Other debtors

Tax

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Amaounts owed to group undertakings
Tax
Aceruals and deferred income

CALLED UP SHARE CAPITAL

Authorised, aliotted, issued and fully paid:

Number: Class: Nominal
value
1,000 Ordinary shares 1.636
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Period
1.2.08
to Year Ended
311208 31.1.05
t €
5,083 11,256
- 866
19,154 -
Period
1.2.05
w Year Ended
31.12.08 3:.1.08
€ £
2,000 892
2,600 392
31.12.05 31.1.05
€ €
10,870 6,256
1,892 -
12,762 6,256
311205 311,08
€ ¢
465,720 378836
2,000 892
38,627 16,736
505,747 396,404
31.12.068 31.1.65
¢ €
1,636 1,636
continued...




HOME DEPOT (U.K.) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
for the Period 1 February 2005 to 31 December 2005

RESERVES
Prefit
and loss
account
3
At 1 February 2005 {126,807)
Deficit for the period (98,854}
At 31 December 2005 (225,661)

RELATED PARTY DISCLOSURES

The tumover of €237,564 (2005 €166,437) was derived from entitics contrelied by The Home Depot Ing, its
ultimate parent company. The balance due at 31 December 2005 wus €465,720 (2005: €378 836)

ULTIMATE CONTROLLING PARTY

The ultimate parent company is the Home Depot 1nc. and the company's immediate holding company 15 Home
Depot International Inc. Both of these companies are organised under the laws of the Staie of Delaware, United
States of America. Copies of the companies’ consolidated financial statements may be obtained from 2455 Paces

Ferry Road, Atlanta, Georgia 30339-4024, USA.

RECONCILIATION OF MOVEMENTS IN SHAREHOLBERS' FUNDS

31205 311405
€ £
{Loss) Profit for the financial period (98,854) 2082
Net (reduction)/addition {o shareholders’ funds {98,854) 2,082
Opening sharcholders' funds (125,171} (127,253)
Closing shareholders' funds {224,02%) {125,171
Equity interests (224,025 (125,171}
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Sales

Other income
Deposit account interest

Expenditure

Wages

Sociai security

Sundry expenses

Accountancy

Logal fees

Auditors remuncration

Auditors' remuneration for non audit work
Subscriptions & Donations

Foreign exchange fosses

Finance costs
Bank charges

NET (LOSSHPROFIT

This page does not form part of the statutory financigl statements

Period

HOME DEPOT (U.K.) LIMITED

PROFIT AND LOSS ACCOUNT
for the Perted | February 2005 to 31 December 2005

1.2.05t0 31205

€

138,449
13,439
113,297
6,239
38,306
5,083

215
19,154
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€

237,564

334,182

(94,283)

2,571

(96,854)

Year Ended
31,103
£

120,649
8,041

22,401
11,256
BG6G
214

€

166,437

1,865

168,332




