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US REAL ESTATE HOLDINGS NO. 4 LIMITED (FORMERLY KNOWN AS BCPIL)

DIRECTORS' REPORT '
FOR THE PERIOD ENDED 30 SEPTEMBER 2020

The Directors present their annual report together with the audited financial statements of US REAL ESTATE
HOLDINGS NO. 4 LIMITED (Formerly known as BCPIL) (the ‘Company’) for the period ended 30 September
2020. On 29/09/2020 the company changed its name from Barclays Capital Principal Investments Limited
(BCPIL) to US Real Estate Holding No.4 Limited (USRH4). Accounting Reference Date (ARD) for the year
2020 has been changed from 31st December 2020 to 30th September 2020.

API‘OfItS and dividends

During the period the Company made a loss after tax of £3,690 (2019: profit after tax of £21,743). The
Directors do not recommend the payment of a final dividend (2019: £nil ). No dividend was pald dunng the '

. period (2019 £nil).

Post balance sheet events

On the March 2021 UK Budget, |t was announced that the UK rate of corporatlon tax will increase from 19% to
25% effectlve 1 April 2023. '

On 29 September 2020, the Board received an application from Real Estate Participation Services Limited to
subscribe for 100 Ordinary shares of £1.00 fully paid at nominal value in US Real Estate Holdings No.4 Limited
for a consideration of $42,000,000. The Board approved at the board meetlng and the offer was executed on 2
October 2020. A loan of $198,000,000 was entered into with the parent entity for purpose of future business
activities on 2 October 2020. :

The functlonal and presentation currency of the Company has been amended from GBP to USD on 1 October
2020. On 25 March 2021 Share capital of the Company redenominated from GBP to USD in order to align with
the functional and presentation currency of the Company. On 20 May 2021 Accounting Reference Date (ARD)
has been changed from 5th October 2020 to 31st December 2021.

’

Direetors

The Directors of the Company, who served duﬁng the period and up to the date of signing the financial
statements, together with their dates of appointment and resignation, where appropriate, are as shown below:

Speneer Kagan (appointed 29 September 2020)
Kester Tristram Mackenzie Keating (appointed 29 September 2020)
Amanda Joy Ryles (appointed 29 September 2020) .

‘Mark E Wuest (appointed 29 September 2020)

Jiten Misty (résigned 30 September 2020)
Ryan Hayward (resigned 30 September 2020)
Francis Banks (resigned 30 September 2020)
James Ferrier (resigned 30 September 2020)

Going concern

After reviewing the Company'’s financial position and stress scenario analysis (including the implications from
the COVID-19 outbreak) for at least the next 12 'months from the date of signing these financial statements, the-
Company may be reliant on Barclays Bank PLC to meet its liabilities as they fall due for that period. Barclays

Bank PLC has indicated its intention to continue to make available funds as needed by the Company for the
period covered by the forecasts. Therefore, the Directors are satisfied that the Company has adequate access
to resources to enable it to meet its obligations and to continue in operational existence for atleast 12 month’
from the date of signing financial statements. ‘

As with any Company placing reliance on other group entities for financial support, the Directors acknowledge
that there can be no certainty that this support will continue although, at the date of approval of these financial
statements, they have no reason to believe that it will not do so. Based on these indications, the Directors have
adopted the going concern basis in preparing these financial statements. :
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US REAL ESTATE HOLDINGS NO. 4 LIMITED (FORMERLY KNOWN AS BCPIL)

DIRECTORS' REPORT .
FOR THE PERIOD ENDED 30 SEPTEMBER 2020

" Statement of Dlrectors responsabllltles in respect of the Directors' report and the financial
statements .

The Dlrectors are responsible for preparlng the Directors’ Report and the financial statements in accordance -
with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law they
"have elected to prepare the financial statements in accordance with international accounting standards in
conformity with the requirements of the Companies Act 2006 and applicable law.

Under Company law the Directors must not approve the financial statements unless they are satisfied that they’
give a true and fair view of the state of affairs of the Company and of the profit of the Company for that period.
‘In preparing these financial statements, the Directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgements and estimates that are reasonable, relevant and reliable;
. state whether they have been prepared in accordance with international accounting standards in
. conformity with the requirements of the Companies Act 2006;
. assess the Company'’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern; and
. use the going concern basis of accounting unless they either intend to liquidate the Company or

to cease operations, or have no reallstlc alternative but to do so

‘The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company’s transactions and’ disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are responsible for such internal control as they determine is necessary to enable the preparation of financial

" - statements that are free from material misstatement, whether due to fraud or error, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Company and
to prevent and detect fraud and other rrregulantres

Financial risk management

The Company's activities are exposed .to a variety of financial risks. The Company is required to follow the

requirements of the Group risk management policies, which include specific guidelines on the management of

foreign exchange, interest rate and credit risks, and advice on the use of financial instruments to manage them.
* The main financial risks that the Company is exposed to are outlined in Note 13.

Directors third party indemnity provisions

Qualifying third party indemnity provisions were in force (as defined by section 234 of the Companies Act 2006)

. during the course of the financial period ended 30 September 2020 for the benefit of the then Directors and, at
the date of this report, are in force for the benefit of the Directors in relation to certain losses and liabilities,
including qualifying third party indemnity provisions and qualifying indemnity provisions which may occur (or
have occurred) in connection with their duties, powers or office.

Independent auditors

Pursuant to Section 487 of the Companies Act 2006 the auditor will be deemed to be reappointed and KPMG
LLP will therefore contrnue in office. .

Statement of disclosure of information to Auditor
So far as the Directors are aware, there is no relevant audit information of which the Company's Auditors are
unaware. The Directors have taken all the steps that they ought to have taken as Directors in order to make

‘themselves aware of any relevant audit information and to establish that the Company's Auditors are aware of
that information. : .
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US REAL ESTATE HOLDINGS NO. 4 LIMITED (‘FORMERLY KNOWN AS BCPIL)

DIRECTORS' REPORT
FOR THE PERIOD ENDED 30 SEPTEMBER 2020

Strateglc report exemption

This report has been prepared in accordance with the special provisions applicable to small companies set out
in section 415A of the Companies Act 2006. The Company. has also taken advantage of the small companies
exemption from the requirement to prepare a strateglc report.

This report was approved by the board and S|gned on rts behalf.

DocuSngned by:
’ rvﬁ@mt
i
! .
— CD8815652748458B...

"Mark E Wuest

Direc
' Dato. 08 /6/2021
_Registered number 02958400

"1 Churchill Place, London, E14 5HP
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US REAL ESTATE HOLDING_S NO 4 LIMITED (FORMERLY KNOWN AS BCPIL)

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF US REAL ESTATE HOLDINGS NO. 4
LIMITED (FORMERLY KNOWN AS BCPIL)

“We have audited the financial statements of US REAL ESTATE HOLDINGS NO. 4 LIMITED (Formerly known
as BCPIL)(“the Company”) for the period ended- 30 September 2020 which comprise Income Statement, the
‘Statement of Other Comprehensive Income, Statement of Financial Position, Statement of Changes in Equrty,

Statement of Cash Flows and related notes, including the accounting poI|C|es in note 5.
In our opinion the financial statements: .o ‘ ¢

. glve a true and fair view of the state of the Company s affarrs as at 30 September 2020 and of its loss for
" the period then ended;
' have been properly prepared with mternatlonal accountlng standards in conformlty with the requrrements of
the Companies Act 2006; and
e _.have been prepared in accordance with the requirements of the Companles Act 2006.

Basis for opinion .

"We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and

applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under,;
and are independent of the company in accordance with, UK ethical requirements including the FRC Ethical

‘Standard. We belleve that the audit evidence we have obtained is a suffi C|ent and appropriate basis for our

opmlon
Gomg concern
The Directors have prepared the financial ‘statements on the going concern basis as they do not intend to

liquidate the Company or to cease its operations, and as they have concluded that the Company'’s financial
position means that this is realistic. They have also concluded that there are no material uncertainties that -

“could have cast significant doubt over its ability to continue as a going concern for at least a year from the date
- of approval of the financial statements (“the going concern period”).

“In our evaluation of the Directors’ conclusions, we considered the inherent risks to the Company’s business .

model and analysed how those risks might affect the Company's financial resources or ability to continue
operatlons over the gomg concern period. .

Our conclusions based on this work:

e we consider that the Directors’ use of the going concern basrs of ‘accounting in the preparatlon of the ,
financial statements is appropriate;

e . we have not identified, and concur with the Directors’ assessment that there is not, a materlal uncertainty
related to-.events or conditions that, individually or collectively, may cast significant doubt on the
Company's ability to continue as'a going concern for the going concern period.

However, as we cannot predict all future events or conditions and as subsequent events may. result in .

" . outcomes that are inconsistent with judgements that were reasonable at the time they were made, the above

‘conclusions are not a guarantee that the Company will continue in operation.

Fraud and breaches of laws and regulations — ability to detect
Identifying and'responding to risks of material misstatement due to fraud

To identify risks of'materlal misstatement due to fraud (“fraud nsks‘) we assessed events or conditions that
could indicate an incentive or pressure to commit fraud or provide an opportunity to commit fraud. Our risk -
assessment procedures mcluded

. Enquurlng of Directors as.to the Companys high-level policies and procedures to prevent and detect fraud,
as well as whether they have knowledge of any actual, suspected or alleged fraud

e Reading Board minutes. :

. Usrng analytical procedures to identify any unusual or unexpected relationships.
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US REAL ESTATE HOLDINGS NO. 4 LIMITED (FORMERLY KNOWN AS BCPIL)

INDEPENDENT AUDITOR'S. REPORT TO THE MEMBERS OF US REAL ESTATE HOLDINGS NO. 4
LIMITED (FORMERLY KNOWN AS BCPIL)

n

We communicated identified fraud risks throughout the audit team and remained alert to any indications‘ of
fraud throughout the audlt :

As requnred by auditing standards, we perform procedures to ‘address the risk of management override of
controls, in particular the risk that management may be in a position to make inappropriate accounting entries
especially for revenue recogmtlon On this audit we do not believe there is a fraud risk related to revenue -
recognition because the calculation of revenue is straightforward with no judgement involved in the calculation,
and no pressures or mcentlves for management to manipulate revenue have been identified.

We did not identify any addltlonal fraud nsks

In determining the audit procedures we took into account the results of our evaluatlon and testing of the
operatmg effectiveness of the Barclays Group -wide fraud risk management controls.

We also performed procedures including identifying journal entries.to test based on ‘risk criteria and comparing:
- the identified entries to supporting documentation. These included those manual journal containing entries
ending with 999 and post closing entries. '

Identifying and responding to risks of material misstatement due to non-oompliahce.with laws and regulations

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the
financial statements from our general.commercial and sector experience, through discussion with the Directors
and other management (as required by auditing standards) and legal correspondence and discussed with the

Directors and other management the policies and procedures regarding compliance with laws and regulations.

The potential effect of these laws and regulations on the financial statements varies considerably.

The Company is subject to laws and regulations that directly affect the financial statements including financial

reporting legislation (including related companies legislation), distributable profits legislation and taxation

legislation. We assessed the extent of compliance with these laws and regulatlons as part of our procedures on
- the related fmancnal statement items.

‘Context of the ability of the audit to detect fraud or breaches of law or regulation -

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some
material misstatements in the financial statements, even though we have properly planned and performed our
audit in accordance with auditing standards. For example, the further removed non-compliance with laws and
regulations is from the events and transactions reflected in the financial statements, the less likely the
inherently limited procedures required by auditing standards would identify it.

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as these may involve
collusion, forgery, intentional omissions, misrepresentations, or the ‘override of internal controls. Our audit
procedures are designed to detect material misstatement. We are not responsible for preventing non-
compliance or fraud and cannot be expected to detect non-compliance with all laws and regulations.

Directors’ report
' The Directors are responsible for the the Directors’ report. Our opinion on the financial statements does not

cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the Directors’ report and, irt doing so, consider whether, based on our financial
statements audit work, the information therein is materially misstated or. inconsistent with the financial
statements or our audit knowledge. Based solely.on that work:

¢ we have not identified material misstatements in the Directors’ report;

e in our opinion the information given in those reports for the financial year is consistent with the financial
statements; and '

" in our opinion those reports have been prepared in accordance with the Companies Act 2006..
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US REAL ESTATE HOLDINGS NO. 4 LIMITED (FORMERLY KNOWN AS BCPIL)

. INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF US REAL ESTATE HOLDINGS NO 4
LIMlTED (FORMERLY KNOWN AS BCPIL) '

Matters on which we are required to report by exception
Under the Companies Act 2006, we are required to report to you if, in our opinioh:

e adequate accounting records have not been kept, or returns adequate for our audlt have not been received
from branches not visited by us; or

“the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit. .
the Directors were not entitled to take advantage of the small companies exemption from the requnrement :
to prepare a strateglc report. .

We have nothing to report in these respects.
- Directors’ responsibilities

As explained more fully in their statement set out on pages 2 to 4, the Directors are responsible for: the -
preparation of the financial statements and for being satisfied that they give a true and fair view; such internal
control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error; assessing the Company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern; and using the going concern basis of
accounting unless they either intend to liquidate the Company or to cease operations, or have no realistic
alternative but to do so. -

Auditor’s responsibilities

Our qb]ectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud .or error, and to issue our opinion in an auditor's report.
Reasonable assurance is a high level of assurance but does not guarantee that an audit conducted in
accordance. with ISAs (UK) will always detect a material misstatement when it exists. ' Misstatements can arise -
from fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is ptbvided -on the FRC's website : at
~www.frc.org.uk/auditorsresponsibilities. - o

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so-that we ‘might state to the Company's .
members those matters we are required to state to them in an auditor's report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company
and the Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

W

Matthew Green (Senior Statutory Audltor)
for and .on behaif of KPMG LLP, Statutory Auditori

Chartered Accountants
15 Canada Square
London

E14 5GL

Date: 29/6/2021
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'US REAL ESTATE HOLDINGS NO. 4 LIMITED (FORMERLY KNOWN AS BCPIL) )

INCOME STATEMENT

FOR.THE PERIOD ENDED 30 SEPTEMBER 2020

dther income

" Interest expense
Foreign e;(change (loss)/gain
(Loés)/profit.béfore tax

- Tax (expensé)/credit

(Loss){brofit fqr the period

The accompanying notes on pages 13 to 31 form an integral part.of the financial statements. -
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30 September 31 December
2020 2019
£ Cf
. 41,875
(2,249) | " (3,007)
138 (21,525) .
(2,111) | 17\;343
(1,579T ‘ 4,400
(3,690) 21,743




\

DocuSign Envelope ID: EFC7660D-73§D-4960-8788-B3F§4COF2A99

US REAL ESTATE HOLDINGS NO. 4 LIMITED (FORMERLY KNOWN AS BCPIL)

STATEMENT OF OTHER COMPREHENSIVE INCOME _
FOR THE PERIOD ENDED 30 SEPTEMBER 2020

30 September 31 December
2020 2019
‘ _ ‘ £ £
(Loss)/profit for the period S
. _ R (3,690) - 21,743
Current taxation relating to components of other comprehensive o o :
income - o ' ‘ < 1,395 1,863
Deferred taxation relating to components of other comprehensive ' ‘ .
- income : : (1,395) - (1,667)
Other comprehensive ei(pehse for the period, net of tax ' . ,A . 196
Total comprehensive (loss)/income R - (3,690) 21,939 )

§

The accompanyihg notes on pages 13- 31 fbrm an integraIA part.of the'ﬁnancial statements.’
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S : ™

' US REAL ESTATE HOLDINGS NO. 4 LIMITED (FORMERLY KNOWN ‘AS BCPIL)
REGISTERED NUMBER: 02958400

STATEMENT OF FINANCIAL POSITIO.N
AS AT 30 SEPTEMBER 2020

30 September 31 December

N

: ‘ o ' . ' 2020 - 2019
t o ‘ ) o Note R .
Assets S : ‘ o » 4
Current assets _ .
- Current tax assets. o 11.2. 521119 | 52257
Cash and cash equwalents ' o . _ o . 521,157 523,269
573,276 - 575,526
Total assets - o R 573276 575526
Liabilities _
.- Current liabilities E
Deferred tax liability 11.3 18,271 - 16,831
Total 182711 - - 16,831
Total liabilities 18,271 . 16,831
* Netassets | S o . 855005 558695
Issued capital and feserves .
~ Share capital - : - - C 12 4,810,002 4,810,002
- Capital redemption reserve _ e 62,996,311 . . 62,996,311
Retainedvearnin'gs c ‘ i : o (67,251,308) - (67,247,618)
- TOTAL EQUITY, : ) . ' ' o 555,005 558,695

The Financial statements for 2020 are hrepared for 9 months.

The accompanying notes on pages 13 to 31 form an integral part of the financial statements.
The financial statements on pages 8 to 31 were approved and authorlsed for issue by the board of Dlrectors on
24 June 2021 and were signed on its behalf by: -

[Qqcyf_Signed by:

815652748458B...
Mark Dé

Wuest
Director ' o
Date: 28/6/2021 o _ * _

Registered number:02958400
1 Churchill Place, London, E14 5SHP
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US REAL ESTATE HOLDINGS NO. 4 LIMITED (FORMERLY KNOWN AS BCPIL)

DocuSign Envelope ID: EFC7660D-734D-4960-8788-B3FB4COF2A99

STATEMENT OF CHANGES IN EQUITY ‘
"FOR THE PERIOD ENDED 30 SEPTEMBER 2020 -

At 1 January 2020 .
Loss for the period ~ -

Total comprehensive loss for the
period .

At 30 September 2020

At 1January 2019
Profit for the year

Total comprehensive income for

the period

Tax relating to components of ‘other.

comprehensive income
Other movements 3

Total contributions by and .
distributions to owners

At 31 December 2019

The acgbmpanying notes on pages 13 to 31 form an inteAgral part of the ﬁnancial’steiter_nents,.

(

Capital
. redemption Retained .
- Share capital reserve earnings Total equity
‘ £ £ £ £
4,810,002 62,996,311 (67,247,618)' 558,695 ‘
- - (3,690) (3,690)
- - (3,690) (3,690)
4,810,002 62,996,311 1(67,251,308) 555,005
~ Capital-
: redemption Retained
- Share capital reserve - earnings Total equity
£ o £ £ - £
4,810,002 62,996,311 (69,313,199) (1 ,506,886)}
- - 21,743 21,743
- - 21,743 21,743
- - 197 197
- - 2,043,641 2,043,641
. - 2,043,838 2,043,838
' 4,810,002 - 62,996,311 (67,247,618) - 558,695 -
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US REAL ESTATE HOLDIN.GS NO. 4 LIMITED (FORMERLY KNOWN AS BCPIL)

CASH FLOW STATEMENT - S ‘ :
FOR THE PERIOD ENDED 30 SEPTEMBER 2020 - |

" “30 September 31 December

2020 - 2019
£ £
Cash flows from operating activities . .
(Loss)/profit for the period - A . . o . (3,690) . © 21,743
Adjustments for : ’ A
Finance expense o | 2249 3,007
Other income S , - : - - (4,735)
. Net foreign exchange (gam)/loss : . K (138) 21,525
~Income tax expense o ' ’ ' : ' 1,579 . (4,400)
Cash generated from operations - o ) ] S - .37,140
Nét cash from operating activities’ ' ' - 37,140
Cash flows from investing actlvmes A
Interest paid : . o - (2,250) (3,007)
Net cash used in investing activities . : s (2,250) (3,007) -~
* Repayment of intercompany : o ' - - (116,413).
Net cash from/(used in) financing activities . S ‘ : - o (116,413)
Net cash decrease in cash and cash equivalents : B (2,250) " (82,280)
~ Cash and cash equivalents at the beginning of .p_eriod ' ' 4, 523,2_69 © 623,770 .
Exchange gains/(loss) on cash and cash equivalents ' _ 138 (18,221)
Cash and cash equivalents at the end of the period ; '52'1,'157 ' 523,269

The accompanying notes on pages 13 to 31 form an integral part of the fihancial statements. .
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US REAL ESTATE HOLDINGS NO. 4 LIMITED (FORMERLY KNOWN AS BCPIL)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 SEPTEMBER 2020

1.

Reporting entity

These financial statements are prepared for US REAL ESTATE HOLDINGS NO. 4 LIMITED (Formerly

known as BCPIL), the principal activity of which is to hold investments in other private companies.
\ .

. The financial statements are separate financial statements prepared for the Company only, in line with

the UK Companies Act 2006. The parent undertaking of the smallest group that presents consolidated
financial statements is Barclays Bank PLC and the ultimate holding company and the parent undertaking
of the 'largest group that presents group financial statements is Barclays PLC, both of which prepare
consolidated financial statements in accordance with International Financial Reporting Standards ('IFRS’)
and interpretations issued by the IFRS Interpretations Committee ('IFRS-IC’), as published by the
International Accounting Standards Board (' IASB) )

The Company is a pnvate limited company domiciled and incorporated in United Kingdom. The
Companys registered office is at 1 Churchlll Place London E14 5HP.
Compliance with International Financial Reporting Standards

The financial statemehts have been prepared in accordance with international accounting standards in
conformity with the requirements of the Companies Act 2006. The principal accounting policies applied in

. the preparation of the financial statements are set out below, and in the relevant notes to the financial
statements. These policies have been consistently applied. ’

: {
Basis of preparation

The financial statements have been prepared on a going concern basis under the historical cost
convention modified to include the fair valuation of certain financial instruments to the extent required or
permitted under IFRS 9, 'Financial Instruments, as set out in the relevant accounting policies. They are
presented in Pounds. Sterling (GBP), the currency of the country in which the Company is incorporated.’

After reviewing the Company’s financial position and stress scenario analysis (including the implications
from the COVID-19 outbreak) for at least the next 12 months from the date of signing these financial
statements, the Company may be reliant on Barclays Bank PLC to meet its liabilities as they fall due for
that period. Barclays Bank PLC has indicated its intention to continue to make available funds as needed
by the Company for the period covered by the forecasts. Therefore, the Directors are satisfied that the
Company has adequate access to resources to enable it to meet its obligations and to continue in
operational existence for atleast 12 month from the date of signing financial statements.

As with any Company placing reliance on other group entities for financial support, the Directors
acknowledge that there can be no certainty that this support will continue although, at the date of
approval of these financial statements, they have no reason to believe that it will not do so. Based on
these indications, the Directors have adopted the going concern basis in preparing these financial
statements .

New and amended standards

| The accounting policies adopted are consistent with those of the previous financial yeaf. Thére are no

new amended standards that have had a material impact on the Company’s accounting policies.

Future accounting developments

The Company does not expect any significant changes to its financial reporting after 2020 as a result of

amended or new accounting standards that have been or will be issued by the IASB.
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uUs REAL ESTATE HOLDINGS NO. 4 LIMITED (FORMERLY KNOWN AS BCPIL)

)

. NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 SEPTEMBER 2020

5.

Summary of sugnlficant accountlng pollcles

5.1 Foreign currency translatlon l

¥

. Items included in the financial statements of the Company are measured using their functlonal currency,

belng Pounds Sterling (£) the currency of the maln economy to which it is exposed.

Foreign currency transactions are translated into sterling using the exchange rates prevailing at the dates
of the transactions. A

Monetary items denomlnated in foreign -currencies are retranslated at the rate prevailing at the penod
end. Foreign exchange gains and losses resulting from the retranslatlon and settlement of these items
are recognised in the income statement

Non'—monetary assets that are measured at fair value are translated using the exchange rate at the date
that the fair value was determined. Exchange differences on equities and similar non-monetary items
held at fair value through profit or loss, are reported as part of the fair value gain or loss. Translation .
differences on equities classified as avallable-for-sale financial assets and non-monetary ltems are
mcluded directly in equity.

5.2 Revenue recognition

Revenue comprises income from investments. Distributions are accounted for when received from the
mvestments resulting'in part Income and part reduction in the investment. '

5.3 Interest

Interest income on loans. and advances at amortised cost are calculated using the effective interest
method which allocates interest, and direct and mcremental fees and costs over.the expected lives of
the assets and liabilities

The effective interest method requires the Company to estimate future cash flows, in some cases based
on its experience of customers’ behaviour, considering all contractual terms of the ﬁnancnal instrument,

. aswell as. the expected lives of the assets and Ilabmtles

5.4 Current and deferred tax

Income tax payable on taxable profits (‘current tax’), is recognised as an expense in the period in which

the profits arise. Income tax recoverable on tax allowable losses is recognised as an asset only' to the

extent that it is regarded as recoverable by offset against current period or prior year taxable profits. -

Deferred income tax is provided in full, using the liability method, on temporary differences arising from

the differences between the tax bases of assets and liabilities and their carrying amounts in the
Company’s financial statements. Deferred income tax is determined using tax rates and legislation
enacted or substantively enacted by the balance sheet date and that are expected to apply when the
deferred tax asset is realised or the deferred tax liability is settled.

Deferred tax assets are recognised on deductible temporary differences, carry forward of unused tax
losses and unused tax credits: to the extent that it is regarded as probable that sufficient taxable profits
will be available against which the deductible temporary dlfference ‘unused tax Iosses and unused tax
credits can be utilised. .

‘Deferred and current tax assets and liabilities are only offset where there is both the legal right and the

intention to settle on a net basis or to realise the asset and settle the Ilablllty simultaneously with the

'same tax authonty -
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‘

NOTES.TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 SEPTEMBER 2020

5.5 Financial assets and liabilities

The Company applies IFRS 9 Financial Instruments to the recognition, classification and rﬁeasurement,
and-derecognition of financial assets and financial liabilities and the impairment of financial assets..

Recognition
The Company recognises financial assets and liabilities when it becomes a party to the terms of the -
contract. Trade date or settlement date accountmg is apphed dependmg on the classification of the
financial asset .

" Classification and measurement
Financial assets are classified on the basis of two criteria:

i) the business model within which financial assets are managed, and
ii) their contractual cash flow characteristics (whether the cash ﬂows represent ‘solely payments of
principal and interest’ (SPPI)) .

The Company assesses the business model criteria at a portfolio level. Information that is considered in
determining the applicable business model includes (i) policies and objectives for the relevant portfolio,
(ii) how the performance and risks of the portfolio are managed, evaluated and reported to management,
and (iii) the frequency, volume and timing of sales in prior periods, sales expectatlon for future periods,
and the reasons for such sales.

The contractual cash flow characteristics of financial assets are assessed with reference to whether the
cash flows represent SPPL. In assessing whether contractual cash flows are SPPI compliant, interest is
defined as consideration primarily for the time value of money and the crédit risk of the principal
outstanding. The time value of money is defined as the element of interest that provides consideration
‘only for the passage of time and not consideration for other risks or costs associated with holding the
financial asset. Terms that could change the contractual cash flows so that it would not meet the
condition for' SPPI are considered, including: (i) contingent and leverage features, . (n) non-recourse
arrangements and (jii) features that could modify the time value of money.

.Financial assets

Financial assets will be measured at amortised cost if they are held within a business model whose
objective is to hold financial assets in order to collect contractual cash flows, and their contractual cash
flows represent solely payments of prmcupal and interest. . o

Financial assets will be measured at fair value through other comprehensive .income if they are held -
within a business model whose objective is achieved by both collecting contractual cash flows and selling
financial assets, and their contractual cash flows represent solely payments of principal and interest.

Financial assets that are held in a business model to coilect the contractual cash flows and that contain
contractual terms that give rise on specified dates to cash flows that are SPPl, are measured at
amortised cost. The carrying value of these financial assets at initial recognition includes any directly
attributable transaction costs. '

In determining whether the business model is a 'hold to collect’ model, the objective of the business
model must be to hold the financial asset to collect contractual cash flows rather than gholding the
financial asset for trading or short-term profit taking purposes. While the objective of the business model
must be to hold the financial asset to collect contractual cash flows this does not mean the Company is
required to hold the financial assets until maturity. When determining if the business model objective is
to collect contractual cash flows the Company will consider past sales and expectations about future
sales. :

Financial instruments at fair value through profit or loss
Other financial assets are measured at fair value through profit and loss. There is an option to make an
“irrevocable election for non-traded equity investments to be measured at fair value through other
comprehensive income, in which case dividends are recognised in profit or loss, but gains or losses are
not reclassified to profit or Ioss upon derecognition, and impairment is not recognised in the income
statement. :
Page 15:\
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NOTES TO THE FINANCIAL STATEMENTS
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Accounting for fil nanc:al assets mandatonly at fair value

Financial assets that are held for trading are recognised at fair value through profit or Ioss In addltlon
financial assets are held at fair value through profit or loss if they do not contain contractual terms that
give rise on specified dates to cash flows that are SPPI, or if the financial asset is not held in a business
model that is either (i) a business model to collect the contractual cash flows or (ii) a business model that
is achieved by both collecting contractual cash flows and selling. ‘

Subsequent changes in fair value for these instruments are recognised in the income statement in net
investment income, except if reporting it in trading income reduces an accounting mismatch. -

Accounting for financial assets designated at fair value '
Financial assets, other than those held for trading, are classified in this category if they are so irrevocably.
designated at inception and the use of the desugnatlon removes or significantly reduces an accounting
mismatch. .

Subsequent changes in fair value are recognised in the income statement in net investment income. .

Determm/ng fair value

Where the classification of a fi nanc:al instrument requires it to be stated at fair value, this is determined
by reference to the quoted bid value in an active market wherever possible. Where no such active
"market exists for the particular asset, the Company uses a valuation technique to arrive at the fair value, .
including the use of prices obtained in recent arms' length transactions, discounted cash flow analysns
option pricing models and other valuatlon techniques commonly uséd by market part|C|pants

Impairment of financial assets '
The Company is required to recognise expected credit losses (ECLs) based on unblased forward-looking
information for all financial assets at amortised cost, lease receivables, debt financial assets at fair value
through other comprehensive income, loan commitments and financial guarantee contracts.
Intercompany exposures, including loan commitments and financial guarantee contracts, are also in
scope of IFRS 9 for ECL purposes. ‘

"At the reporting date, an allowance (or provision for loan commitments and financial guarantees) is
required for the 12 month ECLs. If the credit risk has significantly increased since initial recognition
(Stage 2), or if the financial instrument is credit |mpa|red (Stage 3) an allowance (or provision) should be
recognised for the llfetlme ECLs.

The measurement of ECL is calculated usihg three main components: (i) probability of default (PD (ii)
loss given default (LGD) and (jii) the exposure at default (EAD).

The 12 month ECL is calculated by muitiplying the 12 month PD, LGD and the EAD. The 12 month and

lifetime PDs represent the PD occurring over the next 12 months and the remaining maturity of the

instrument respectively. The EAD represents the expected balance at default, taking into account the

repayment of principal and interest from the balance sheet date to the default event together with any

expected drawdowns of committed facilities. The LGD represents expected losses on the EAD given the

event of default, taking into account, among other attributes, the mitigating effect of collateral value at
~ the time it is expected to be realised and the time value of money.

Determining a significant increase in credit risk since initial recognition:

The Company assesses when a significant increase in credit risk has occurred based on quantitative and
qualitative assessments. Exposures are considered to have resulted ina S|gnlf icant increase in credit nsk
and are moved to Stage 2 when:

Quantitative test :
The annualised cumulative weighted average lifetime PD has increased by more than an agreed
threshold relative to the equivalent at origination.

PD deterioration thresholds are defined as percentage increases, and are set at an origination score
band and segment level to ensure the test appropriately captures significant increases in credit risk at all
risk levels. Generally, thresholds are inversely correlated to the origination PD, i.e. as the origination PD
increases, the threshold value reduces. . :
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 SEPTEMBER 2020

_The assessment of the point at which a PD'increase is deemed‘signiﬂcant’, is‘ba'sed upon analysis of the -
portfolios’ risk profile against a common set of principles and performance metrics (consistent across
both retail and wholesale businesses), incorporating expert credit judgement where appropriate.

For existing/historical exposures.where origination point scores or data are no longer available or do not
represent a comparable estimate of lifetime PD, a proxy origination score is defined, based upon:

. back-population of the approved lifetime PD score either to origination date or, where this is not
feasible, as far back as possible (subject to a data start point no later than 1 January 2015), or

L use of available historical account performance data and other customer information, to derive a
comparable ‘proxy’ estimation of origination PD. : :

Qualitative test
Accounts meet the portfolio’s ‘high risk’ criteria and are subject to closer credit momtormg

High risk customers may not be in arrears but either through an event or an observed behavuour exhibit
credit distress. The definition and assessment of high risk includes as wide a range of information as
reasonably available, includmg mdustry and Group wide customer Ievel data wherever possible or
relevant. .

Whilst the high risk populations applied for IFRS 9 impairment purposes are aligned with risk
management processes, they are also regularly reviewed and validated to ensure that they capture any
incremental segments where there is evidence of credit deterioration. ,

Backstop criteria’
Accounts that are 30 calendar days or more past due. The 30 days past due crlteria isa backstop rather -
than a prlmary driver of moving exposures mto Stage 2. .

Exposures will move -back to Stage 1 once they no longer meet the criteria for a significant increase in
credit risk and when any cure criteria used for credit risk management are met. This is subject to all
payments being up to date and the customer evidencing ability and willingness to mamtain future
payments

The Company does not rely on the low credit risk exemption which would assume facilities of investment
grade are not significantly deteriorated. Determinlng the PD at initial recognition requires management
estlmates .

Management overlays and other exceptions to model outputs are applied only if consistent with the
objective of identifying significant increases in credit risk.

. Forward looking information
Credit losses are the expected cash shortfalls from what is contractually due over the' expected Ilfe of the
financial instrument, discounted at the original effective interest rate (EIR). ECLs are the unbiased
probability-weighted credit losses determined by evaluating a range of possible outcomes and
considering future economic conditions. When there is a non-linear relationship between forward-looking
economic scenarios and their associated credit losses, five forward-looking ‘economic scenarios are

~ considered to ensure a sufficient unbiased representative sample of the complete distribution is included
in determining the expected loss. Stress testing methodologies are Ieveraged within forecasting
economic scenarios.

The ‘measurement of ECL involves increased complexity and judgement, including estimation of PDs,

LGD, a range of unbiased future economic scenarios, estimation of expected lives, and estimation of

EAD and assessing significant increases in credit risk. Impairment charges will tend to be more volatile

and will be recognised earlier. Unsecured products with longer expected lives, such as revolving credit
_cards, are the most impacted. :
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NOTES TO THE FINANCIAL STATEMENTS :
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The Company utilises an external consensus forecast as the baseline scenario. In addition,. two adverse
and two favourable scenarios are derived, with associated probability weightings. The adverse scenarios
are calibrated to a similar severity to internal stress tests, whilst also incorporating IFRS 9 specrﬁc
sensitivities and non-linearity.

"The most adverse scenarios are benchmarked to the Bank of England’s annual cyclical scenarios and to
the most severe scenarios from Moody's inventory, but are not designed to be the same. The favourable
scenarios are calibrated to be symmetric to the adverse scenarios, subject to a ceiling calibrated to
relevant recent favourable benchmark scenarios. ' :

The scenarios include six core variables, (GDP, unemployment and House Price Index in both the UK &
US markets), and expanded variables using statistical models based on historical correlations. The
.probability weights of the scenarios are estimated such that the baseline (reflecting current consensus
outlook) has the highest weight and the weights of adverse and favourable scenarios depend on the
deviation from the baseline; the further from the baseline, the smaller the weight. A single set of five
scenarios is used across all portfolios and all five weights are normalised to equate to 100%. The
impacts across the portfolios are different because of the sensitivities of each of the portfolios to specific
macroeconomic variables, for example, mortgages are highly sensitive to house prices and base rates,
and credit cards and unsecured consumer loans are highly sensitive to unemployment. '

Definition of default, credit impaired assets, write-offs, and interest income recognition

The definition of default for the purpose of determining ECLs has been aligned to the Regulatory Capital
" CRR Article 178 definition- of default, which considers indicators that the debtor is unlikely to pay,

“includes exposures in forbearance and is no later than when the exposure is more than 90 days past due

or 180 days past due in the case of UK mortgages. When exposures are identified as credit impaired or
" purchased or originated as such interest income is calculated. on the carrying value net of the impairment

allowance.. |

Credit impaired is when othe exposure has defauited which ia also antlcrpated to allgn ‘to when an
exposure is identified as individually rmparred

Uncollectible loans are written off against the related allowance for loan impairment on completion of the
Barclays Group's internal processes and when all reasonably expected recoverable amounts have been
collected. Subsequent recoveries of amounts previously written off are credited to the income statement.

Loan modifications and renegotiations that are not credit-impaired

When modification of a loan agreement occurs as a result of commercial restructuring activity rather
. than due to credit risk of the borrower, an assessment must be performed to determine whether the

terms of the new agreement are substantially different from the terms of the existing agreement. This

assessment considers both the change in cash flows arising from the modified terms as well as the

‘change in overall instrument risk profile. , ;

Where terms are substantially different, the existing loan will be derecognised and new loan recognised
at fair value, with any difference in valuation recognised immediately within the income statement,
subject to observability criteria.

Where terms are not substantially different, the loan carrying value will be adjusted to reflect the present
value of modified cash flows discounted at the original EIR, with any resulting gain or loss recognised
immediately within the income statement as a modification gain or loss.

Expected life

Lifetime ECLs must be measured over the expected life. This is restricted to the maximum contractual
life and takes into account expected prepayment, extension, call and similar options. The exceptions are
certain revolver financial instruments, such as credit cards and bank overdrafts, that include both a
drawn and an undrawn component where the entity’s contractual ability to demand repayment and cancel
the undrawn commitment does not limit the entity’'s exposure to credit losses to the contractual notice
period. The expected life for these revolver facilities is expected to be behavioural life. Where data is
insufficient or analysis inconclusive, an additional ‘maturity factor may be incorporated to reflect the full
estimated life of the exposures, based upon experienced judgement and/or peer analysis. Potential
future modifications of contracts are not taken into account when determining the expected life or EAD
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untll they occur.

Discounting :

ECLs are discounted at the EIR at initial recognition or an approxnmatlon thereof and consistent with
~ income recognition. For loan commitments the EIR is the rate that is expected to apply when the loan is

drawn down and a financial asset is recognised. Issued financial guarantee contracts are dlscounted at’

the risk free rate. Lease recelvables are discounted at the rate lmpllClt in the lease.

For variable/floating rate financial assets, the spot rate at the reporting date is used and projections of
changes in the variable rate over the expected life are not made to estimate future interest cash flows or
for discounting. :
Modelling techn/ques

" ECLs are calculated by multiplying three main components berng the PD, LGD and the EAD, discounted
at the original EIR. The regulatory Basel Committee of Banking Supervisors (BCBS) ECL calculatlons
are leveraged for IFRS 9 modelling but adjusted for key differences which include:

BCBS requires 12 month through the economic cycle losses whereas IFRS 9 requires 12 months or
lifetime point in time losses based on conditions at the reporting date and multiple forecasts of the future
economic conditions over the expected lives; ;
IFRS 9 models do not‘include certain conservative BCBS model floors and downturn assessments and
require discounting to the reporting date at the ongmal EIR rather than using the cost of capital to the
date of default;
Management adjustments are made to modelled output to account for S|tuat|ons where known or
. expected risk factors and information have not been considered in the modelllng process, for example
- forecast economic scenarios for uncertain political events; and
ECL is measured at the individual financial instrument level, however a collective approach where
“financial instruments with similar risk characteristics are grouped together, with apportionment to
individual financial instruments; is used where effects can only be seen at a collectlve level, for example
for forward-looking information.

For the IFRS 9 impairment assessment, Barclays Group’ risk models are used to determine the PD, LGD
and EAD. For Stage 2 and 3, Barclays Group applies lifetime PDs but uses 12 month PDs for Stage 1.
The ECL drivers of PD, EAD and LGD are modelled at an account level which considers vintage, among
other credit factors. Also, the assessment of significant increase in credit risk is based on the initial
lifetime PD curve, whlch accounts for the dlfferent credit risk underwrltten over time.

5.6 Share capital

Incremental costs directly attributable to the issue of new shares or optlons or the acquisition of a
_business are shown in equity as a deduction, net of tax, from the proceeds. e .

5.7 Cash and cash equivalents

For the purposes of the cash flow statement, cash comprises cash on hand, demand deposits, and cash

equivalents. Cash equivalents comprise highly liquid investments that are convertible into cash with an
insignificant risk of changes in value with original maturities of less than three months. Trading balances -
are not considered to be part of cash equivalents. A '

5.8 Critical accountmg estlmates
The preparation of financial statements in accordance with IFRS requires the use of estimates. It also
requires management to exercise judgement in applying the accounting polrcres The key areas involving

a higher degree of judgement: or complexity, or areas where assumptions are significant to the
consolidated and individual financial statements are highlighted under the relevant note.
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6. . Interest income and expense

Recognised in_p.rofit orloss

Interest expense

Interest payable to related undertakings

Total finance expense

Net finance expense recognised in profit or loss

7. Otherincome

Income from investments in-Group companies

_ Other income

8.. Foreign exchange.gai.nl(loss) .

Foreign exE:hange (losses)/gains

Total -

9. - Profit before tax

30 31
September December
2020 - 2019
. £ ‘ . £
2,249 3,007 -
2,249 3,007
(2,249) (3,007)

30 September

31 December

2020 2019
. £ e
- 41,875
- 41,875
- 30.September 31 Decerﬁber.
2020 2019
£ £
138 (21,525)
138 - (21,525)

The audit fee is borne by another Group company.’ Although the audit fee ié borne by another Group.
company, the fee .that would have been charged to the Company-amounts to £16,800 (2019: £16 800)
for the period. This fee is not recognised as-an expense in the financial statements.
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10. Employee and key management mcludlng Dlrectors

"The Directors did not receive any emoluments in respect of thelr services to the Company during the
_ period (2019 nil).

No Director exercised options under the Barclays PLC Sharesave Scheme and Long Term Incentnve
schemes during 2020 (2019: nil).

' The Company had no employees'during 2020 (2019: nil). - S g o
11. Tax credit
1.1 Inceme tax reco:.gnised in -profitAor loss

30 31

Sepfemb_er December
2020 2019
‘ B £
Current tax i - ; _ - '
Current tax on profits for the period =~ : : . . 1,534. . (2,077)
Adjustments in respect of prior years ' . ' . - o - an
Total currenttax -~ - . 153 (2088
Current period : ' S . (1,935) . (2,584)
" Rate change impact o - o .‘ ' ' 1,980 272
Total deferred tax f | B o ’ , ‘ ' 45 (2,312) -
1,579 (4,400)
Total tax charge/(credit) o A . . .
Tax credit - » o - . 1,579 (4,400)
1,579 (4,400)
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1. Tax credit (contmued)

11. 1 Income tax recognised in proflt or loss (contlnued)

The reasons for the difference between the actual tax charge for the period and the standard rate of.
" corporation tax in the United Klngdom applled to proflts for the perlod are as follows:

(Loss)/profit for the period
Income tax-credit

(Loss)/profit before income taxes

Tax using the Company's domestic tax rate of 19% (2019:19%)
Adjustments to tax charge in respect of prior periods

Non-taxable income - '

Changes in prows:ons Ieadlng to an mcrease/(decrease) in the tax charge

Total tax credit-

Changes in tax rates and factors affecting the future tax dharges

30 31
September  December
2020 2019
£ £
(3,690) 21,743
1,579 (4,400)
(2111) 17,343
(401) 3,295
- (1)
- (7,956)
1,980 272
1,579 . (4400)

-On 22 July 2020 the Finance Act 2020 received Royal Assent enacting the UK corporation tax rate
* would remain at 19% from 1 April 2020 onwards instead of reducing to 17%, the previously enacted rate.
> This rate has herefore been used to caiculate current and deferred taxes for the period ended 30

‘September 2020.

11.2 Curﬁent tax assets and liabilities

.Current tax assets

Tax recoverable

113 Deferred tax (assets) / liabilities

Provision at start of period.

" Deferred tax charge to income statement for the period
Effect of changes in tax rates :
Deferred tax charge to equity for the period
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11. . Tax credit (contmued)

11.4 Unrecognised deferred tax (assets) / liabilities

Unrecognised deferred tax

* Total unrecognised deferred tax

2020 2019
£ £
(59,837) - (53,538)
(59,837)  (53,538)

'Legislati'on has been introduced to maintain the main rate for corporation tax at 19% from 1 April 2020
(cancelling the enacted reduction to 17%). As a result, relevant deferred tax balances have been re-
measured. The closmg deferred tax assets and liabilities have been measured at arate of 19%.-

In the March 2021 UK Budget, '|t was announced that the UK rate of corporation tax W||I increase from
19% to 25% ‘effective 1 April 2023. The change was not substantively enacted or enacted at the balance:
sheet date, but this is expected to have an impact on the rate at which the company’'s deferred tax
balances will unwind. However, this change in tax rate’is not expected to have a material impact on the

deferred tax assets and liabilities.

12.  Share capital

Authorised
. 30 - 30 . 31 31
September September December December,
- 2020 2020 2019 - 2019 -
' Number £ Number £
Shares treated as equity . : o '
Ordinary shares of £1.00 each 4,810,002 - 4,810,002 4,810,002 4,810,002
4,810,002 4,810-,002 4,810,002 - 4,810,002
‘Issued and fully paid
. 30 " 30 31 31
September September December = December
2020 2020 2019 2019
, _ Number £ Number £
Ordinary shares of £1.00 each
4,810,002 4,810,002
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13. .

Financial risks : L

The Company’s activities expose it to a variety of fi nancual risks. These are credit risk, liquidity risk and
market risk, (which includes foreign currency risk, interest rate risk and price risk). Consequently, the
Company devotes considerable resources to maintaining effective controls to manage, measure and
mitigate each_of these risks, and regularly reviews its risk’ management ‘procedures and systems to
ensure that they continue to meet the needs of the business. . o

The. Board of Directors monltors the Companys flnanual risks and has responsnbllnty for ensuring
effectlve risk management and control.

' a) Credit risk .

Credit risk -is the risk of suffering fi nancual loss, should any of the Company’s customers or market

- counterparties fail to fulfil their contractual obligations to the Company.- .

The Company assesses all counterparties, including its investee companies, for credit risk before °
contracting with them. Risk rating is the main method used to measure credlt risk. .

_ Significant concentration.of credlt risk is detalled below:

Maximum exposure to credit rlsk )
The maximum exposire to credit risk is represented by the falr values reported on the Statement of
Financial Position as shown in the table below. This analysis includes mly financial assets subject to

. credit risk and excludes other financial assets, mainly equity securities held in the tradmg portfolio or as
available for sale assets, as well as non-fi nanC|aI assets. :

30 September 2020 31 December 2019

: , 4 £ ' £
Cash and cash equivalents - _ : - 521 ,157 . - 523,269
Total maximum exposure at 30 September 2020 and ’ .
31December 2019~ .. . . - 521157 523,269

Financial assets subject torisk -

For the purposes of the Company's dlsclosures regardlng credlt quahty financial assets subject to credit.

nsk have been analysed as follows:

Cash and

cash
. ‘ equivalents Total
As at 30 Sep 2020 - 4 __£ ‘ £
Neither past due nor individually impaired _ 521,157 521,167
Total carrying amount : _ : 521,157 . "521,157

Cash and

cash
. . o equivalents - Total
As at 31 Dec 2019 ' . ~ - £ S >
Neither past due nor individually impaired . ' : . 523269 - -523.269

Total carrying amount _ . . - 523,269 523,269
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i

Financial assets subject to credit risk neither past due nor individually impaired

Financial assets subject to credit risk that are neither past due nor individually impaired can be analysed -
according to the credit ratings used by the Company when assessing customers and counterparties. The
Company uses the followmg credit ratings system: .

Strong: There is a very high likelihood of the asset being recovered in full.

Satisfactory: where there is a likelihood that the asset will be recovered and therefore, of no cause for
concern to the Company, the asset may not be colaterised, or may relate to retail facilities, such as credit
card balances and unsecured loansm which have been classified as satisfactory, regardless of the fact
that the output of internal grading models may have indicated a higher classification. At the lower end of
this grade there are customers that are being more carefully monitored, for example, corporate
customers which are indicating some evidence of deterioration, mortgages with a high loan to value, and
unsecured loans operating outside normal product guidelines.’ :

Higher risk: there is concern over the obligor's ability to make payments when due. However, these have
not yet converted to actual delinquency. There may also be doubts over the value of collateral or security
provrded However the borrower or counterparty is continuing to make payments when due and is
expected to settle all outstanding amounts of pnncrpal and interest.

The credit quality of financial assets subject to credit that were neither past due nor lmpa:red based on
above credit ratings, was as follows:

—_— _ Strong Satisfactory - Higher risk Total
30 September 2020 - ' : £ K A £ £
Qas:h and cash equivalents 521,157 - - 521,157
TOtaI’ | A‘m = y = _ hd 521 .A1 57

A A Strong  Satisfactory Higher risk Total
31 December 2019 " - £ : £ . £ £
Cash and cash equivalents 523,269 - : - C - _523,269
Total ' ' . 523,269 . - - 523269

b) Liquidity risk

This is the risk that the Company’s cash and committed facilities may be insufficient to meet its debts as
they fall due. . ‘

. The monitoring and reporting of liquidity risk take the form of cash flow measurements and projections
for the next day, week and month as these are key periods for liquidity management Sources of liquidity
_are regularly reviewed. '
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Contractual maturity of financial liabilities on an undiscounted basis

The table below presents the cash flows payable by the Company under financial liabilities by remaining -
contractual maturities at the balance sheet date. The amounts disclosed in the table are the contractual
undiscounted cash flows of all financial liabilities (i.e. nominal values), whereas the Company manages
the inherent liquidity risk based on discounted expected cash inflows.

As at 30th Sep 2020 A _ o : : <=1 year Total
- ' o £ £
Other liabilities - ' 2 : 18,271 © 18,271
Total | B . 18271 18,271
As at 31st Dec 2018 A : . . <=1year Total
- Lo | : £ £
Other liabilities v o . 16,831 16,831
Total o » ‘ 16,831 16,831

c) Market risk

. Market risk is the risk that the Company's earnings or capital, or its ability to meet business objectives
will be adversely affected by changes in the level or volatility of market rates or pnces such as interest
rates, equity prices and forengn exchange rates. . :

Interest rate risk

Interest ra_te risk is the possibility that changes in interest rates will result in higher financing costs and/or

-reduced income from the Company's interest bearing financial assets and liabilities. The Company's
interest rate risk arises from short term borrowmgs The Company is not exposed to sngmﬁcant interest
rate rlsk

Interest rate sensitivity anaIyS|s ’ . - :

The sensitivity of the income statement is the effect of assumed changes in interest rates on the net
interest income for one year, based on the floating rate non-trading financial assets and financial
lliabilities held at 30 September 2020 and 31 December 2019 respectively.
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Impact on net interest income

The effect on interest of a 25 basis points (2019:'25 basis points) change would be as foIIows

‘ : 30 September
30 September 2020 2020
B - £

+25 basis points =25 basis points

Change in net interest income
As a percentage of net mterest mcome

S
0.25%

31 December 2019

(7)
(0.25)% -

‘ 31 December ’

2019

. £ £

A ‘ _+25 basis points _-25 basis points
Change in net interest income - 8. (8)
0.25% (0.25)%

As a percentage of net interest income
Forelgn currency risk’ U

The Company is exposed to foreign currency nsk from future foreign currency transactlons and
recognised assets and liabilities. . '

At 30 September 2020 the Company had net euro assets of £799 (2019: £680) net US Dollar assets of
£56,804 (2019 £43 058) and net South African Rand assets of £99,567 (2019: £5,376).

30 September 30 September 31 December

31 December

£ -

2020 - 2020 ‘ 2019 2019 .
£ - £ N £
Impact on profit Impacton- Impact on Impact on profit
after tax if profit after tax profit after tax after tax if
currency _if currency if currency currency ,
. C : weakens 10% vs strengthens weakens 10%  strengthens 10%
Effect on income .GBP - 10%vs GBP " vs GBP vs GBP
Euro - . (53) 64 (49) ’ 60
US dollar : , , - (3,194) 3,904 (3,132) 3,827
South African Rand . . (335) ) 410 (391) 478
Total ' ’ - (3,582) 4,378 (3,572) 4,365
_Price risk A

The Company is not exposed to price rtsk.
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14,

Fair value measurement

The fair value of an asset or liability is the price that would be received to sell an asset or paid to transfer
a liability in an orderly rransaction between market participants at the measurement date.

Valuation governance

The governance around the valuation of the investments is operated within the,BarcIays Group-and not
at an-entity level. The valuations reported are reviewed by a Valuation Committee in line with the

B Barclays Group requirements. This committee meets on a monthly basis to review the fair value of all

investment$ across a portfolio of companies and to challenge the assumptions made in the valuations
were appropriate. Any material difference of valuation concerns are escalated to the senior management -
within the Barclays Group and the Board of the entity. '

Valuatlon methodology

A description of the nature of the techniques used to calculate valuatlons based on observable mputs

* and valuations based on unobservable inputs is descrlbed below.
'Valu'a_tions based on observable inputs

- A description of the nature of rhe techniques used to calculate valuations based on the observable inputs

and valuations based on unobservable inputs is described below.

‘Quoted market prices - Level 1

Assets and liabilities are classified as Level 1 if their value is observable in an active market. Such
instruments are valued by reference to unadjusted quoted prices for identical assets or liabilities in active
markets where the quoted price is readily available, and the.price. represents actual and regularly
occurring market transactions. An active market is one in which transactions.occur with sufficient volume
and frequency to provide pricing mformatlon on an ongomg basis. :

Valuation technlque using observable lnputs- Level 2
Assets and liabilities classified as Level 2 have been valued using models whose mputs are observable

" in an active market. Valuations based on observable inputs include financial instruments such as swaps

and forwards which are valued using market standard pricing techniques, and options that are commonly
traded in markets where all the inputs to the market standard pricing models are observable.

Valuation technique using srgmflcant unobservable inputs - Level 3 ,
Assets and liabilities are classified as Level 3 if their valuation incorporates significant inputs that are not .
based on observable market data (unobservable inputs). Valuations based on inputs that re not based

“on observable market data (unobservable data) include the use of valuation techniques which are in

accordance with the International Private Equity and Venture Caprtal Valuatlon Gurdehnes

' Movements in Level 3 financial assets

The following table summarisee the movements in the Level 3 balance during the period. The table
shows gains and losses and includes amounts for all assets and liabilities transferred to and from Level 3

- during the period. Transfers have been reflected as if they had taken’ place at the beginning of the

penod
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Anélysis of movement in Level 3 assets

Total gains

orlosses Total gains .
recognised in  or losses As at 30
As at 1 January profit and recognised September
2020 - Disposals S loss in OCI © 2020
} i 23 £ o £ ‘ £ £
Financial assets ) ‘
" "designated at fair value , . _
through profit or loss - - i - - : - : - : -
Total . , - - - . : -
| Total gains A |
or losses Total gains
) recognised in  orlosses ' As at 31
As at 1 January profit and recognised December
2019 Disposals loss —inOCl 2019
£ : £ £ - R S £
Financial assets
designated at fair value ‘ o : ‘
through profit or loss ' ' - 2.226 - _ 64 __ 2,290
Total , ‘ SLo- 2,226 .- ‘ 64 2,290

The Cémpany has not disclosed fair value levelling for cash and cash equivalents in line with IFRS-
7.29(a). B - '
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15. Related party transactions

Parties are considered to be related if one party has the ability to co'ntrol'the other party or exercise
significant influence over the party in making fmanmal or operational decisions, or one other party

controls both

The definition of related parties includes parent company, ultimate parent company, subsidiary,
_ associated and joint venture companies, as well as the Companys key management which inciudes its

Directors.

Details of transactions between the Groub _an'd the other related parties are disclosed below.

15.1 Other related party transactions

Other related party transactions are as follows: ' . v -

Related party = . Type of. . . _ v
relationship " transaction . . Transaction amount - Balance owed .
: 30 3 30 31
September December September December
2020 2019 2020 2019
o o ' £ . £ - £ £
Parent Company Interest expense - (2,249) (3,007) = - - -
~ Other Group entities ~ * Other income - 41,875 - -
Parent Company . Cash - - 521,157.. 523,269
Parent Company Share Capital - ‘ - - 4,810,002 4,810,002
Parent Company Capital Reserve _ - - 62,996,311 62,996,311
(2,249) 38,868 68,327,470

16. Events after the reporting date '

68,329,582

-On the March 2021 UK Budget, it was announced that the UK rate of corporatlon tax will increase from

19% to 25% effective 1 April 2023.

On 29 September 2020, ,the Board received an application from Real Estate Participation Services
Limited to subscribe for 100 Ordinary shares of £1.00 fully paid at nominal value in US Real Estate
Holdings No.4 Limited for a consideration of $42,000,000. The Board approved at the board meeting and
the offer was executed on 2 October 2020. REPS has lend a loan of $198m on 5th October 2020 for any
future business activities. A loan of $198,000,000 was entered mto W|th the parent entity for purpose of

future busmess activities on 2 October 2020

The functional and presentatlon currency of the Company has been amended from GBP to USD on 1
October 2020. On 25 March 2021 Share capital of the Company redenominated from GBP to USD in
order to align with the functional and presentation currency of the Company. On 20 May 2021 Aecountlng

Reference Date (ARD) has been changed from 5th October 2020 to 31st December 2021.
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7. Capltal management ' ‘
3

The Company’s objectives when managing capital are:

. To safeguard the Company's ability to continue-as a going concern;

+ - - To maintain an optimal capital structure’in order to reduce the cost of capltal
. To generate suﬁ" cient capital to support asset growth .

" The Board of Directors is responS|bIe for capital management and has approved minimum control
requirements for capltal and:liquidity risk management. : .

The Company regards capltal as its equity, as shown in the Statement of Financial Position.

Total capital is as follows:

30 September 31 December

2020 . . 2019

_ : £ ' £

Share capital B " 4810002 | 4,810,002

‘Capitalvcon'tribution . o ' . 62,996,311 62,996,311
Retained earnings - E ' ’ ‘ -(67,251,308) (67,247,618)
Total capital resources . ' . : ) ) 555,005 ' : 558,695 .

18. Parent undertaking and ultimate holding company

‘The Company is a subsnd|ary undertaklng of Real Estate Participation SeNlces Ltd which is the
immediate parent company incorporated in the Umted Kingdom and registered in England. :

The largest group in which the results of the Company are consolidated is that headed by Barclays PLC,
1 .Churchill Place, London, E14 5HP. The smallest group'in which they are consolidated is that' headed
by Barclays Bank PLC, 1 Churchill Place, London E14 5HP. No other Group financial statements mclude
the results of the Company.

The consolidated ﬁnancial statements'of'these groups are available to the public and may be obtained “
from Barclays Corporate Secretariat, 1 Churchill Place, London E14 5HP. A .
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