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Evolve Analytics Limited

Strategic report for the year ended 30 April 2018

The directors present their strategic report and directors’ report together with the audited financial statements
for the year ended 30 April 2018.

Principal activities
The principal activity of the Company is the provision of consultancy services to utility providers.

Business review and future developments

Evolve Analytics Limited is a wholly owned subsidiary of RG Schultz LLP (“the Group”), held through its
subsidiary, Enserve Group Limited, forming part of the Analytics division of the Group. During the year the
Group disposed of Enserve Group and incorporated a new subsidiary, Evolve Parent Limited, which acquired
the shares in Evolve Analytics Limited. At the same time a share capital reduction was undertaken. This
reduced the number of A shares from 12,491,000 to 1,000. Three new classes of shares, B, C & D were issued
to management during the year. We aim to present a balanced and comprehensive review of the Company’s
performance and development during the year and its position at the year end. Our review is consistent with the
size and nature of our business and also covers the principal risks and uncertainties faced by the Company.

Having refocused the business on its core offering, being the identification of energy imbalance, management
set out a clear strategy of developing its bespoke software, to become a meter point consumption data
management tool. The software takes an end-to-end view of a supply point, rather than just the settlement
versus billing imbalance. This strategy was implemented and accelerated during the year following market
feedback. The first major client to commit was Npower, one of the UK’s “big 6” suppliers. This software is
licensed for use directly by clients. This development and sales effort is being undertaken whilst the business
continues with its core bureau service. During FY'18 the software was in trial with a number of potential
customers, including EDF, Ecotricity & Corona. All 3 have subsequently signed software licence agreements. It
is forecast the >50% of revenue will come from software licences during FY19.

During the year seven of Evolve’s subsidiaries were dissolved, a further two, Powerdebt & Revenue Assurance
Consulting, were liquidated. As at 30 April 2018 Evolve Analytics does not have any subsidiary companies.

Development and performance of the business

The Company had a very productive year ended 30 April 2018, characterised by the successful test
implementations of the software offering, as well as additional value being added with existing clients. The
Company generated EBITDA of £1,568,000 (2017: £1,507,000).

The Managed service had successful year. However, there was significant disruption caused by the
implementation of project Nexus (a change to the Gas settlement process). This caused delays in Evolve
receiving data. This has an impact on cash and profit, albeit only timing as the data ultimately gets corrected,
generating the credit to Evolve customers and commission to Evolve. Another impact was felt on working
capital, which increased at year end. Accrued Income and Trade Receivables have an average of 67 days during
the year (2017: 21 days), 61 days at year end (2017: 51 days).

Results and dividends
The Company's balance sheet is set out on page 11. The directors consider that the financial position of the

Company is satisfactory. The results for the Company show a pre-tax profit of £1,027,000 (2017: £1,147,000).
There is a decrease in operating profit to £1,027,000 (2017: £1,147,000). Whilst competition for the core
offering, which predominately comes from resource within Utility providers, remains high, the business
continues to develop its offering across the sector with favourable feedback from the market. The Directors



Evolve Analytics Limited

Strategic report for the year ended 30 April 2018 (continued)

declared two dividends during the year, £900,000 & £300,000, both paid to Enserve Group (2017:

£nil). Evolve received two dividends totalling £3,842,900 in the year from its subsidiary, Revenue Assurance
Consulting Limited, of which £3,542,900 was used to settle the company’s investment in Revenue Assurance
Consulting Limited and £300,000 has been recognised as exceptional income.

Principal risks and uncertainties
The principal risks and uncertainties of RG Schultz LLP, which include those of the Company, are discussed
within the business and finance review of the Group's annual report, which does not form part of this report.

The directors consider the following risks to be the most material or significant for the management of the
business. These issues do not purport to be a complete list or explanation of all the risk factors facing the
Company. In particular the Company’s performance may be affected by changes in the market and/or
economic conditions and changes in legal, regulatory or tax requirement legislation. Additional risks and
uncertainties not presently known to the Company or that the Company currently deems immaterial may also
impact the business.

Competition (operational and quality risk)

Certain customers generate material business levels for the Company. The loss of a key customer could affect
profitability. Evolve closely manages the relationship with key customers, monthly review meetings to manage
operations and further reviews to discuss future requirements.

Key personnel (people risks)

The Company has in place an experienced and motivated senior management team and considers its
management team has strength in depth. However the loss of a significant number of key personnel could have
an adverse impact on the Company’s operations, reputation and future prospects. The senior team are
personally incentivised to remain and grow the value of the business.

Intellectual property (operation and quality risks)

The Company uses proprietary software tools to analyse data. Whilst substantial efforts are made to ensure
security and stability, the loss or theft of such intellectual property could affect the Company’s competitive
position. Evolve employs a strict IT policy that is reassessed and sent to all employees from sign off at least
every 6 months, all contractors sign non-disclosure agreements.

Financial, operational and management information systems (financial risks and operational risks)

The successful operation of the Company’s business depends on maintaining the integrity and operation of the
Company’s computer and communications systems. These systems incorporate disaster recovery and resilience
planning but are vulnerable to damage or interruption from events which are beyond the control of the
Company.

Key performance indicators
The directors of the Group manage the Group's operations on a divisional basis. The specific KPI for Evolve
Analytics is pre-exceptional EBIT %, which is 36% (2017: 50.8%).

Approved by the Board of Directors and signed on behalf of the Board

A Duggan

Director
19 June 2018



Evolve Analytics Limited

Directors’ report for the year ended 30 April 2018

The directors present their report and the audited financial statements of the Company for the year ended 30
April 2018.

Evolve Analytics Limited is a private company limited by shares. It is registered and incorporated in England.

Future developments
The future developments of the Company are discussed within the Strategic report on page 2.

Directors

The directors of the Company during the year and up to the date of signing the financial statements are
A Duggan

J Richardson

I Fisher

A Fischer

A Fletcher

M Perkins

D Fox (resigned 23 April 2018)

Third party indemnity provision

A qualifying third party indemnity provision as defined in Section 234 of the Companies Act 2006 was in force
during the financial year and at the date of approval of the financial statements for the benefit of each of the
directors and the Company secretary in respect of liabilities incurred as a result of their office, to the extent
permitted by law. In respect of those liabilities for which directors may not be indemnified, a directors’ and
officers’ liability insurance policy was maintained throughout the financial year.

Financial risk management
Financial risk management of the Company is included in note 14 to these financial statements.

Dividends
Details of dividends declared are given within the strategic report on page 2.

Statement of directors’ responsibilities in respect of the financial statements

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with International Financial Reporting Standards
(IFRSs) as adopted by the European Union. Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and
of the profit or loss of the company for that period. In preparing the financial statements, the directors are

required to:

. select suitable accounting policies and then apply them consistently;

. state whether applicable IFRSs as adopted by the European Union have been followed, subject to any
material departures disclosed and explained in the financial statements;

. make judgements and accounting estimates that are reasonable and prudent; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that

the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.



Evolve Analytics Limited

Directors’ report for the year ended 30 April 2018 (continued)

Disclosure of information to auditors

In so far as each director is aware, there is no relevant audit information of which the Company’s auditors are
unaware. Each director has taken all the steps that he ought to have taken as a director in order to make himself
aware of any relevant audit information and to establish that the Company’s auditors are aware of that
information.

Independent auditors
PricewaterhouseCoopers LLP have indicated their willingness to continue in office and a resolution concerning

their reappointment will be proposed at the Annual General Meeting.

Approved by the Board of Directors and signed on behalf of the Board

%VO%

A Duggan
Director
19 June 2018



Evolve Analytics Limited

Independent auditors’ report to the members of Evolve Analytics
Limited

Reporton the financial statements

Our opinion
In our opinion, Evolve Analytics Limited’s financial statements (the “financial statements”):

. give a true and fair view of the state of the company’s affairs as at 30 April 2018 and of its profit and cash flows
for the year then ended;

. have been properly prepared in accordance with International Financial Reporting Standards (IFRSs) as adopted
by the European Union; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual report and financial statements (the “Annual Report™),
which comprise: the Balance sheet as at 30 April 2018; the Income statement, the Cash flow statement and the Statement of
changes in equity for the year then ended; and the notes to the financial statements, which include a description of the
significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which [SAs (UK) require us to report to you
when:

. the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

. the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the company’s
ability to continue as a going concern.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report
based on these responsibilities.

With respect to the Strategic Report and Directors’ report, we also considered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, [SAs (UK) require us also
to report certain opinions and matters as described below.



Evolve Analytics Limited

Strategtc Report and Directors’ report

In our opinion, based on the work undertaken in the course of the audit, the information glven in the Strategic Report and

Directors’ report for the year ended 30 April 2018 is consistent with the financial statements and has been prepared in.

accordance with apphcable legal requtrements

“Inin hght of the knowledge and understandmg of the company and its’ envnronment obtamed in the course of the audnt we

" did not identify any material misstatements in the Strategic Report and Directors’ report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the fi mmczal statements

As explained more fully in the Statement of dlrectors responsnbthttes in respect of the financial statements, the directors are
responsible for the preparation of the financial statements in accordance with the applicable framework and for being
satisfied that they give a true and fair view. The directors are also responsible for such internal control as they determine is
necessary to enable the preparanon of ﬁnancnal statements that are free from material misstatement, whether due to fraud or
error. :

In preparing the financial statements, the directors aré responsible for assessing the company’s ability to continue as a going
concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless,
the d1rectors either intend to liquidate the company or to cease operations, or- have no realistic alternative but to do S0.

Audttors responsrbtltttes for the audit of the fi nanaal statements

Our objectnves are to obtain reasonable assurance about whether the financial statements as a whole are free from matenal

misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,

* individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the -

basns of these ﬁnancnal stateiments.

A further description of our responsibilities tor the audit of the financial statements is located on the FRC’s website at
www.frc.org. uk/aud1torsresponsnblllttes This description forms part of our auditors’ report.

Use of this report

This report, including the opmlons has been prepared for. and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it

.may come save where expressly agreed by our prior consent in writing.

Other required reporting -
Compaaties Act é()l)o exceplion re.pm"ting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
. we have not received all the information and e)tplanations we require for our audit; or

‘e adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not vrsued by us; or

‘e certain dlsclosures ofdlrectors remuneration specified by law are not made; or
e the tmanc1al statements are not in agreement with the accounting records and returns.

We have no exceptions te report arising from this l'CSpOIlSIblllty
M‘A cAe—

Nicholas Boden-(Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Manchester

19 June 2018



Evolve Analytics Limited

Income statement for the year ended 30 April 2018

Note 2018 2017

£°000 £000

Revenue 2,033 2,256
Operating expenses (1,306) (1,109)
Operating profit before exceptional items 727 1,147
'Exceptional items 6 300 -
Operating Profit 4 1,027 1,147
Profit on ordinary activities before taxation 1,027 1,147
Tax on profit on ordinary activities 7 (75) (29)
Profit for the financial year 17 952 1,118

All items dealt with in arriving at the profit above relate to continuing activities.

The Company has not prepared a separate statement of comprehensive income as there are no items of

comprehensive income or expense other than those included in the results above.

10



Evolve Analytics Limited

Balance sheet as at 30 April 2018

Note 2018 2017
£°000 £000
Assets
Non-current assets
Intangible fixed assets 8 1,865 1,444
Plant and equipment 9 40 63
Investments 10 - 3,543
1,905 5,050
Current assets
Trade and other receivables 12 803 1,465
Cash and cash equivalents 290 162
1,093 1,627
Total assets 2,998 6,677
Liabilities
Current liabilities
Trade and other payables 13 (355) (3,843)
Deferred tax liabilities ' 11 (182) (125)
Total liabilities (537) (3,968)
Net assets 2,461 2,709
Equity
Capital and reserves attributable to
owners of the parent
Share capital 15 1 12,491
Share premium 16 - 3,173
Accumulated profits/(losses) 17 2,460 (12,955)
Total equity 2,461 2,709

These financial statements on pages 10 to 28 were approved by the Board of Directors and authorised for issue
on 19 June 2018.

Signed on behalf of the Board of Directors

AL Py

A Duggan
Director

Company registered number: 02950904

11



Evolve Analytics Limited

Statement of changes in equity for the year ended 30 April 2018

Share Share Accumulated Total
capital premium profits/(losses) Equity
Attributable to the owners of the parent: £000 £°000 £000 £000
Balance at 1 May 2016 12,491 3,173 (14,073) 1,591
Profit for the financial year being total ) }
comprehensive income 1,118 1,118
Balance at 1 May 2017 12,491 3,173 (12,955) 2,709
Share capital reduction (12,490) (3,173) 15,663 -
Dividends - - (1,200) (1,200)
Profit for the financial year being total ) )
comprehensive income 952 952
Balance at 30 April 2018 1 - 2,460 2,461

12



Evolve Analytics Limited

Cash flow statement for the year ended 30 April 2018

Note 2018 2017
£°000 £000
Operating activities
Net cash generated from/(used in) operations 18 1,067 (701)
Tax - -
Net cash generated from/(used in) operating activities 1,067 (701)
Investing activities
S;gi;ali.satim of internal staff costs and purchase of plant 8,9 (939) (747)
quipment
Net cash used in investing activities (939) (747)
Net increase/(decrease) in cash and cash equivalents 128 (1,448)
Cash and cash equivalents at the beginning of the year 162 1,610
Cash and cash equivalents at the end of the year 290 162

In the current and the prior year, cash and cash equivalents represents the net balance of cash.



Evolve Analytics Limited
Notes to the financial statements for the year ended 30 April 2018

1 General information

Evolve Analytics Limited is a private limited Company incorporated and domiciled in the United Kingdom
(UK) under the Companies Act 2006. The nature of the Company’s operations and its principal activities are set
out in the directors’ report.

The address of the registered office is Imperial Place, 2 Maxwell Road, Borehamwood, Hertfordshire WD6
1JN. The registered number of the Company is 02950904.

The Company’s financial statements are presented in sterling and rounded to the nearest thousand pounds
(£°000) except when otherwise indicated.

The principal significant accounting policies adopted by the Company are set out in note 2. These policies have
been consistently applied in all years presented unless otherwise stated.

2 Significant accounting policies

Basis of preparation

The financial statements have been prepared in accordance with the Companies Act 2006 as applicable to
companies using EU adopted IFRS and interpretations issued by the IFRS IC and under the historic cost
convention. The financial statements are prepared on a going concern basis. The following IFRS and IFRS IC
interpretations do not have any material impact on the current or prior year financial statements, but may affect
the accounting for future transactions or arrangements. At the date of the authorisation of these consolidated
financial statements, the following IFRSs and International Accounting Standards (IAS) have been issued but
are not effective for the Company:

(a) New standards, amendments and interpretations adopted by the Company

The following amendments have been adopted by the Company for the first time for the financial year
beginning 1 May 2017. They have not had a material impact on the Company:

Amendments to IAS 12, 'Income taxes' on Recognition of deferred tax assets for unrealised losses (effective 1
January 2017)

Amendments to 1AS 7, 'Statement of cash flows' (effective 1 January 2017)

[FRS 12, 'Disclosure of interests in other entities' (effective 1 January 2017)

(b) New standards, amendments and interpretations not yet adopted by the Company
A number of new standards and amendments to standards and interpretations are effective for annual periods
beginning after 1 May 2017 and have not been applied in preparing these consolidated financial statements. At

the time of preparing this report the Group continues to assess the possible impact of the adoption of these
standards in future periods and updates will be provided in a future annual report.

14



Evolve Analytics Limited

Notes to the financial statements for the year ended 30 April 2018
(continued)

2 Significant accounting policies (continued)

Consolidation exemption
The Company is a wholly-owned subsidiary of Evolve Parent Limited and of its ultimate parent, Grovepoint

Holdings LLP. It is included in the consolidated financial statements of RG Schultz LLP which are publicly
available. Consequently, the Company has taken advantage of the exemption from preparing consolidated
financial statements under the terms of Chapter 4 of part 16, section 400, of the Companies Act 2006.

Revenue :

Revenue is recognised and accrued at the point there is confirmation from a third party, either customer or
market intermediary, that in all likelihood revenue has been earned. The amount recorded is the expected
amount receivable until the final commission amount is known. At this point, the commission is billed and the
accrued income becomes a debtor of the Company for settlement under the agreed payment terms.

Pension costs

The Company operates a number of defined contribution pension schemes. Contributions to defined
contribution pension schemes are expensed to the profit and loss account in the year which they relate. The
assets of the scheme are held separately from those of the Company in an independently administered fund.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

The tax recoverable is based on the taxable loss for the period. Taxable losses differs from net loss as reported
in the income statement because it excludes items of income or expense that are taxable or deductible in other
periods and it further excludes items of income or expense that are never taxable or deductible.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying value of assets
and liabilities in the financial statements and the corresponding tax bases used in the computation of taxable
profit, and is accounted for using the balance sheet liability method. Deferred tax liabilities are generally
recognised for all temporary differences and deferred tax assets are recognised to the extent that it is probable
that taxable profits will be available against which deductible temporary differences can be utilised. Such
assets and liabilities are not recognised if the temporary difference arises from the initial recognition of
goodwill or from the initial recognition (other than in a business combination) of other assets and liabilities in a
transaction that affects neither the tax profit nor the accounting profit as reported in the income statement.

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in subsidiaries,
except where the timing of the reversal of the temporary differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable future. The carrying amount of deferred tax assets is
reviewed at each balance sheet date and reduced to the extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to be recovered.

Deferred income tax assets and liabilities are measured on an undiscounted basis at the tax rates that are
expected to apply when the related asset is realised or liability is settled, based on tax rates and laws enacted or
substantively enacted at the balance sheet date. Deferred tax is charged or credited in the income statement,
except when it relates to items charged or credited directly to equity, in which case the deferred tax is also dealt
with as an addition or reduction to equity.

15



Evolve Analytics Limited

Notes to the financial statements for the year ended 30 April 2018
(continued) |

2 Significant accounting policies (continued)

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the
Company intends to settle its current tax assets and liabilities on a net basis.

Exceptional items

Items that are both material and non-recurring and whose significance is sufficient to warrant separate
disclosure and identification within the financial statements are referred to as exceptional items. Items that may
give rise to classification as exceptional include, but are not limited to, significant and material restructuring
closures and reorganisation programmes, asset impairments and profits or losses on the disposal of
businesses. Such items are disclosed separately within the financial statements.

Intangible assets

For software development expected to derive future economic benefits, directly attributable IT development
costs, including staff costs, are capitalised. These are included within computer software development.
Amortisation is charged so as to write off the cost or valuation of assets over their useful estimated lives, using
the straight line method against the opening cost, on the following bases:

Computer software - 25 per cent

Plant and equipment

Plant and equipment are stated at historic cost less accumulated depreciation and any recognised impairment
loss. Historic cost includes the expenditure that is directly attributable to the acquisition of related assets.
Depreciation is charged so as to write off the cost or valuation of assets over their useful estimated lives, using
the straight line method, on the following bases:

Computer hardware - 25 percent
Fixtures and fittings - 20 per cent
Office equipment - 20 per cent

Assets held under finance lease are depreciated over their expected useful lives on the same basis as owned
assets or, where shorter, over the term of the relevant lease.

The gain or loss arising on the disposal or retirement of an asset is determined as the difference between the
sales proceeds and the carrying amount of the asset and is recognised in the income statement.

Investments
Investments in subsidiaries are stated at cost less any provision for impairment.

Impairment of fixed assets

At each balance sheet date, the Company reviews the carrying values of its investments to determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).

The recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the estimates
of future cash flows have not been adjusted.

If the recoverable amount of the asset is estimated to be less than its carrying value, the carrying value of the

asset is reduced to its recoverable amount. An impairment loss is recognised immediately in the income
statement.

16



Evolve Analytics Limited

Notes to the financial statements for the year ended 30 April 2018
(continued)

2 Significant accounting policies (continued)

Cash and cash equivalents

Cash and short-term deposits in the balance sheet comprise cash at banks and in hand and short-term deposits
with an original maturity of three months or less. For the purpose of the cash flow statement, cash and cash
equivalents consist of cash and cash equivalents as defined above, net of outstanding bank overdrafts.

Provisions

Provisions are recognised when the Company has a present obligation as a result of a past event, and it is
probable that the Company will be required to settle that obligation. Provisions are measured at the directors’
best estimate of the expenditure required to settle the obligation at the Balance sheet date, and are discounted to
present value where the effect is material.

Financial assets

Financial assets are recognised when the Company becomes party to the contracts that give rise to them and are
classified as financial assets at fair value through profit or loss; loans and receivables; held-to maturity
investments; or as available-for-sale financial assets, as appropriate. The Company determines the classification
of its financial assets at initial recognition and, where allowed and appropriate, re-evaluates this designation at
each financial period-end. When financial assets are recognised initially, they are measured at fair value.

All regular purchases and sales of financial assets are recognised on the trade date, being the date that the
Company commits to purchase or sell the asset. Regular transactions require delivery of assets within the
timeframe generally established by regulation or convention in the market place. The subsequent measurement
of financial assets depends on their classification, as follows:

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market, do not qualify as trading assets and have not been designated as either fair value
through profit and loss or available-for-sale. Such assets are carried at amortised cost using the effective interest
method if the time value of money is significant. Gains and losses are recognised in the income statement when
the loans and receivables are derecognised or impaired, as well as through the amortisation process.

Leases
Rentals paid under operating leases are charged to the income statement as incurred. Benefits received and
receivable as an incentive to enter into an operating lease are spread on a straight line basis over the lease term.

Share capital
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares or

options are shown in equity as a deduction net of tax, from the proceeds.

17



Evolve Analytics Limited

Notes to the financial statements for the year ended 30 April 2018
(continued)

3  Critical accounting estimates and judgements

The preparation of financial statements in conformity with IFRSs requires the use of certain critical accounting
estimates. It also requires management to exercise its judgment in the process of applying the Company’s
accounting policies.

Estimates are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates will,
by definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year
are as follows:

Revenue recognition

Revenue is recognised and accrued at the point there is confirmation from a third party, either customer or
market intermediary, that in all likelihood revenue has been earned. The amount recorded is the expected
amount receivable until the final commission amount is known. At this point, the commission is billed and the
accrued income becomes a debtor of the Company for settlement under the agreed payment terms.

4  Operating profit

The operating profit for the year is stated after charging:

2018 2017

£°000 £000

Staff costs (including directors) (note 5) 507 550
Depreciation of tangible fixed assets — owned (note 9) 27 32
Amortisation of intangible fixed assets — owned (note 8) 514 328
Operating leases (note 19) 22 22

Services provided by the Group’s auditors
During the year the Group obtained the following services from its auditor at costs as detailed below:

2018 2017
£°000 £000
Audit services
Fees payable to the Company’s auditors for the company financial
statements 15 23
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Evolve Analytics Limited

Notes to the financial statements for the year ended 30 April 2018
(continued)

S  Directors and employees 2018 2017
£2000 £000

The aggregate payroll costs, including directors and
excluding capitalised labour costs were:

Wages and salaries 449 479
Social security costs 48 51
Other pension costs 10 20

507 550

Y

The average monthly number of full-time, part-time and temporary employees during the year were:

2018 2017

Management 2 2
Operations and administration 22 21
24 23

The highest paid director by the Company for the year was £168,652 (2017: £179,168). The key management
personnel and directors are the same.

2018 2017
Aggregate emoluments 169 179.
Pension costs — defined contribution schemes 5 7
174 186
6  Exceptional items
2018 2017
£°000 £000
Recognised in arriving at operating profit from
continuing operations
Dividend income (300) -
(300) -

Dividend income

Evolve received two dividends totalling £3,842,900 in the year from its subsidiary, Revenue Assurance
Consulting Limited, of which £3,542,900 was used to settle the company's investment in Revenue Assurance
Consulting Limited and £300,000 has been recognised as exceptional income.
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Evolve Analytics Limited

Notes to the financial statements for the year
(continued)

7  Tax on profit on ordinary activities

(a) Tax on profit on ordinary activities

ended 30 April 2018

2018 2017

£°000 £000
Current tax
Corporation tax at 19% (2017: 19.92%) 18 15
Adjustments in respect of prior years - (21
Total current tax 18 (6
Deferred tax (note 11)
Current year 69 51
Adjustments in respect of prior years (6) -
Effects of changes in tax rates (6) (16)
Total deferred tax 57 35
Tax on profit on ordinary activities 75 29

(b) Factors affecting the tax charge for the year

The tax for the year is lower (2017: lower) than the standard effective rate of corporation tax in the UK for the

year ended 2018 of 19% (2017: 19.92%). This reconciles as follows:

2018 2017

£000 £000
Profit on ordinary activities before tax: 1,027 1,147
Profit on ordinary activities at 19% (2017: 19.92%) 195 259
Adjustments in respect of prior years (6) 4
Transfer pricing adjustments (0) (24)
Tax rate changes (6) (16)
Effects of other reliefs/ group relief (51 (142)
Non assessable dividends (57) -
RDEC - @
Tax on profit on ordinary activities 75 29

() Factors affecting current and future tax charges

A change to the UK corporation tax rate was announced in the chancellor’s budget on 16 March 2017. The
change announced is to reduce the main rate to 17% from 1 April 2020. Changes to reduce the UK corporation
tax rate to 19% from 1 April 2017 and to 18% from 1 April 2020 had already been substantively enacted by the
Balance Sheet date, and hence its effects are included in these financial statements.
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Evolve Analytics Limited

Notes to the financial statements for the year ended 30 April 2018

(continued)

8 Intangible fixed assets

Computer software development

£000
Cost
At 1 May 2016 1,336
Additions 714
Disposals (76)
At 1 May 2017 1,974
Additions 935
Disposals 31
At 30 April 2018 2,878
Accumulated amortisation
At 1 May 2016 (278)
Amortisation charge (328)
Disposals 76
At 1 May 2017 (530)
Amortisation charge (514)
Disposals 31
At 30 April 2018 (1,013)
Net book value
At 30 April 2018 1,865
At 30 April 2017 1,444

Included within additions for the year is £699,517 of internal staff costs (2017: £597,000) incurred as part of

software development.

9 Plant and equipment

Plant and equipment

£°000
Cost
As at 1 May 2017 115
Additions 4
Disposals (1)
As at 30 April 2018 118
Accumulated depreciation
As at 1 May 2017 (52)
Charge for the year 27
Disposals 1
As at 30 April 2018 (78)
Net book value:
At 30 April 2018 40
At 30 April 2017 63
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Evolve Analytics Limited

Notes to the financial statements for the year ended 30 April 2018

(continued)

10 Investments

2018 2017

£°000 £000

At 1 May 3,543 3,543
Return of investment (3,543) -
At 30 April - 3,543

At 30 April 2018 the Company held 100% of the allotted share capital of the following subsidiary undertakings.

Registered

Subsidiary Undertaking Address

Nature of
business

Imperial Place, 2 Maxwell Road,

Revenue Assurance Consulting Limited Borehamwood, England WD6 1IN

Imperial Place, 2 Maxwell Road,

Powerdebt Limited Borehamwood, England WD6 1JN

In liquidation

In liquidation

Subsequent to the balance sheet date, liquidation procedures were commenced in respect of all of the company's

subsidiary undertakings, which remain in progress at the date of these financial statements.
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Evolve Analytics Limited

Notes to the financial statements for the year ended 30 April 2018
(continued)

11 Deferred tax liabilities

The following are the major deferred tax liabilities recoghised by the Company and the movements thereon
during the current and prior reporting year:

Accelerated tax depreciation

£°000
Balance at 1 May 2016 90
Adjustments in respect of prior years -
Charge to the income statement 35
Balance at 30 April 2017 125
Adjustments in respect of prior years -
Charge to the income statement 57
Balance at 30 April 2018 182

At the balance sheet date the Company has unused tax losses of £1,595,505 (2017: £1,609,052) available for
offset against future profits. No deferred tax asset has currently been recognised in respect of those losses. All
losses may be carried forward indefinitely.

12 Trade and other receivables

2018 2017
£°000 £000

Current assets
Trade receivables 115 356
Prepayments and other debtors 217 60
Amounts owed by Group companies . 900
R&D tax credit . 141 53
Accrued income ) 330 96
803 1,465
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Evolve Analytics Limited

Notes to the financial statements for the year ended 30 April 2018
(continued)

12 Trade and other receivables (continued)

The average credit period taken for trade receivables is 30 days (2017: 21 days). Accrued income relates to
work performed not yet invoiced. The amount is recognised when there is sufficient evidence of performance
under the related customers’ arrangement and the items can be measured at monetary amount within sufficient
reliability.

Trade receivables that are less than 2 months past due are not considered impaired.

As of 30 April 2018, trade receivables of £865 were past due but not impaired (2017: £74,880). These relate to
an independent customer for whom there is no recent history of default. The ageing analysis of the trade
receivables is as follows:

2018 2017

£000 £000

One to two months 114 281
Two to four months 1 75
115 356

Provision for impairment of trade receivables is £nil (2017: £nil).
The other classes within trade and other receivables do not contain assets which are considered to be impaired.

The maximum exposure to credit risk at the reporting date is the carrying value of each receivable mentioned
above. The Company does not hold any collateral as security. No further credit risks noted.

13 Trade and other payables

2018 2017

£000 £000

Trade payables 102 55
Other taxation and social security cost 141 143
Amount owed to Group undertakings ) 3.543
Accruals and other creditors 112 102
355 3,843

Trade creditors and accruals principally comprise amounts outstanding for trade purchases and ongoing
costs. The average credit period taken for trade purchases is 32 days (2017: 30 days). The directors consider

that the carrying amount of trade payables approximates to their fair value.
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Evolve Analytics Limited

Notes to the financial statements for the year ended 30 April 2018
(continued)

14 Financial instruments
Interest rate risk
The Company has no interest rate risk given that it does not have any debt.

Liquidity risk
Schultz Parent Limited and the head office team manage the liquidity risk in the Group and they monitor the
cash flow position of the Group to prevent shortage of funds to meet liabilities when they fall due.

Foreign currency risk
The Company has no significant foreign currency risk as very few transactions are carried out in currency other
than Sterling.

Credit risk
The Company operates effective credit control procedures in order to minimise exposure to overdue
debts. There are credit limits set for all customers that are regularly monitored to ensure appropriateness.

The maturity profile of the financial assets and liabilities of the Company as at 30 April 2018 and 30 April 2017
based on contractual undiscounted payments is as follows:

As at 30 April 2018 On demand Less than 3-12 months Total
£°000 3 months £°000

£°000 £°000
Trade receivables - 114 1 115
R&D tax credit - 141 - 141
Accrued income - 300 30 330
Financial assets - 555 31 586
Trade payables - (102) - (102)
Other taxation and social security - (141) - (141)
cost
Accruals and other creditors - (32) (80) (112)
Financial liabilities - (275) (80) (355)
As at 30 April 2017 On demand Less than 3-12 months Total

£000 3 months £000
£000 £000

Trade receivables - 281 75 356
Amounts owed by Group companies - - 900 900
R&D tax credit - 53 - 53
Accrued income - 71 25 96
Financial assets - 405 1,000 1,405
Trade payables - (55) - (5%)
Other taxation and social security - (143) - (143)
cost
Amounts owed to Group - - (3,543) (3,543)
undertakings
Accruals and other creditors - 3) (99) (102)
Financial liabilities - (201) (3,642) (3,843)
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Evolve Analytics Limited

Notes to the financial statements for the year ended 30 April 2018

(continued)

14 Financial instruments (continued)

Capital management

The Company’s primary capital management objective is to maintain a strong credit rating and healthy capital
ratios. The Company monitors capital using return on capital employed (ROCE), which is operating profit

divided by net assets.

15 Share capital

Ordinary  Nominal value
shares of of ordinary
£1.00 each  shares of £1.00
each
No. £

Issued and fully paid:
As at 1 May 2017 12,491,629
Share capital reduction (12,490,629) (12,490,629)
Share issue — Class B 100
Share issue — Class C 62
Share issue — Class D 62
As at 30 April 2018 1,224

Evolve reduced its share capital by cancelling and extinguishing 12,490,629 of the issued shares of £1.00 each
in the capital of the company and also reduced its share premium account to zero. New shares of class B, C and

D were issued.

16 Share premium

Share premium

£000
As at 1 May 2017 3,173
Share premium reduction (3,173)
As at 30 April 2018 -
17 Accumulated profits
Accumulated
losses
£000
As at 1 May 2016 (14,073)
Profit for the financial year being total comprehensive income 1,118
As at 1 May 2017 (12,955)
Profit for the financial year being total comprehensive income 952
Dividends (1,200)
Share capital and share premium reduction 15,663
As at 30 April 2018 2,460
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Evolve Analytics Limited

Notes to the financial statements for the year ended 30 April 2018

(continued)

18 Notes to the cash flow statement

2018 2017

£000 £000
Operating profit from operations 727 1,147
(Increase)/decrease in receivables (256) (275)
Increase/(decrease) in creditors 55 (1,933)
Depreciation of plant and equipment (note 9) 27 32
Amortisation of intangible software (note 8) 514 328
Net cash generated from/(used in) operations 1,067 (701)

19 Guarantees and financial commitments

The Company has outstanding commitments for future aggregate minimum lease payments under non-

cancellable operating leases:

Land and buildings
2018 2017
£000 £000

Expiring:
Within one year 24 36
Between one to five years - 36
24 72

Operating lease payments represent rentals payable by the Company for its place of business office property. A

new 10 year lease was entered into on 20 December 2013. The lease incorporates a tenant’s only option to
break at the expiry of the 5th year. The annual rent is £36,405, however year 1 is rent free, years 2 and 3 are

half rent and years 4 and 5 are full rent.
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Evolve Analytics Limited

Notes to the financial statements for the year ended 30 April 2018
(continued)

20 Related party transactions
The following transactions were carried out with related parties:

Year-end balances arising from borrowings:

2018 2017
£000 £000
Other subsidiary undertakings of Schultz
Parent Limited - 2,643

The Directors declared two dividends during the year, £900,000 & £300,000, both paid to Enserve Group
(2017: £nil). Evolve received two dividends totalling £3,842,900 in the year from its subsidiary, Revenue

Assurance Consulting Limited, of which £3,542,900 was used to settle the company’s investment and £300,000

has been recognised as exceptional income.

21 Ultimate controlling party

Ultimate and immediate parent undertaking

The immediate parent undertaking is Evolve Parent Limited, a company which is registered in England and
whose registered office is at 8-12 York Gate, London, NW1 4QG.

RG Schultz LLP is the parent undertaking of the largest group of undertakings to consolidate these financial
statements. The consolidated financial statements of RG Schultz LLP are available from 8-12 York Gate,
London, NW1 4QG.

The directors consider Grovepoint Holdings LLP to be the ultimate parent undertaking.
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