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AgReserves Limited

Directors' Report
For the Year Ended 31 December 2012

The directors present thetr report and the financal statements for the vear ended 31 December 2012
Principal activities

The pancipal activity of the company dunng the year was that of arable farming

Business review

The company continues to pursue the goals laid out in the business plan, which include umproving yields of the
various crops by best practce methods, and reducing costs using economues of scale wherever possible and by
strict numencal compansons and control  Improving present holdings and areas of focus are under constant
review The policies set out by the Board are implemented by the Finance deparunent which 1s closely supervised
n this respect  The companv 1s exposed to various risks as defined below

Price nsk

As parr of the nature of agriculture the company 15 subject 1o price vanations, but actve efforts are made to
manage this nsk by taking advantage of regular market mformauon, forward contracis, and owning suffictent
storage These storage facilies allow the company to prce and dehver product away from the harvest window
which 1s well known to be a peniod of depressed prices

Credit nsk
In view of the present economic downturn the company 1s making every effort to muinimise exposure to customer
credit nisks and all appropnate steps are taken to reduce thus nsk

Interest/currency rate risks

With the present banking interest rates being so low there 15 a nsk that the companv does not make the best use of
sutplus cash and therefore every effort 1s being made to review all opuons that would bang the highest rates
possible Forward dealing facilities ate also being explored in regards 1o foreign currencv accounts

Key performance review

Monthly detaided reporting analy sis 1s performed based on the company meeting budgets approved by the parent
company, variances are momutored and iof sigmficant invesugated, understood and reported

Results

The profit for the year, after taxauon, amounted to £2,345,024 (2011 - £2,019,936) The directors have not
recommended a dividend (2011 - £Nil)

Directors

The directors who served durning the year were

D M Sleight
J R Larson (resigned 1 March 2013)
j L Kimught
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AgReserves Limited

Directors' Report
For the Year Ended 31 December 2012

Directors’ responsibilities statement

The directors are responsible for prepanng the Directors’ Report and the financial statements 1 accordance with
apphcable law and regulanons

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements 1 accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the
directors must not approve the financial statements unless they are sausfied that thev give a true and fair view of
the state of affairs of the companv and of the profit or loss of the company for that period In preparing these
financial statements, the directors are requured to

. select sutable aceounting policies and then apply them consistently,
. make judgments and accounting estimates thar are reasonable and prudent,
. prepare the financial statements on the going concern basis unless 1t ts tnappropnate to presume that the

company will continue 1n business

The directors are responsible for keeping adequate accountng records that are sufficient to show and explain the
company's transactions and disclose wath reasonable accuracy at any wme the finanaal posiuon of the company
and enable themn to ensure that the financial statements comply with the Compantes Act 2006 They ate also
responsible for safeguarding the assets of the companv and hence for taking reasonable steps for the prevennon
and detection of fraud and other urregulantes

Provision of information to auditor

Each of the persons who are directors at the ume when this Directots’ Report 1s approved has confirmed that

. so far as that director 1s aware, there 1s no relevant audit information of which the company's auditor 1s
unaware, and

. thar director has taken all the steps that ought to have been taken as a director 1n order 1o be aware of any
information needed by the company's auditor in connection with prepanng its report and to estabhish that
the company's auditor 1s aware of that informaton

Auditor

The auditor, Grant Thornton UK LLP, will be proposed for reappointment 1n accordance with secuon 485 of the
Compases Act 2006

Thus report was approved by the board and signed on its behalf

2d 7 U

Dhrecror Wé/{/e E. ’ZA’;M
Date 23/09/2‘,‘}
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@ GrantThornton

Independent Auditor's Report to the Members of AgReserves
Limited

We have audited the finanaal statements of AgReserves Limuted for the year ended 31 December 2012, which
comprise the profit and loss account, the balance sheet and the related notes The financial reporung framework
that has been applied 1n their preparauon 1s applicable law and United Kingdom Accounting Standards (Uruted
Kingdom Generally Accepted Accountng Practce)

Thas report 1s made solely to the company’s members, as a body, m accordance wiath Chapter 3 of Part 16 of the
Companues Act 2006 Our audit work has been undertaken so that we rught state to the company's members those
matters we are required to state to them in an Auditor's Report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for thus report, or for the opinons we have formed

Respective responsibilities of directors and auditor

As explained more fully 1in the Directors' responsibiliies statement on page 2, the directors are responsible for the
preparation of the financial statements and for being saunsfied that they give a true and fair view Our responsibiliry
1s to audit and express an optnion on the financial statements in accordance with apphcable law and International
Standards on Auditing (UK and [reland) Those standards requure us to comply wath the Auditing Practices Board's
Ethical Standards for Auditors

Scope of the audit of the financial statements
A descrption of the scope of an audit of financial statements 1s provided on the Auditing Practices Board's website
at www frc org uk/apb/scope/pavate cfm

Opinion on financial statements
In our opmion the financial statements

. give a true and fair view of the state of the company’s affawrs as at 31 December 2012 and of 1ts profit for
the year then ended,

. have been properly prepared 1n accordance with United Kingdom Generally Accepted Accounting Pracuce,
and

. have been prepared in accordance with the requirements of the Companes Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opimoen the informauon given in the Directors' report for the financial year for which the financial
statements are prepared s consistent with the financial statements
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@ Grant Thornton

Independent Auditor's Report to the Members of AgReserves
Limuted

Matters on which we are required to report by exception
We have nothung to report 1n respect of the following matters where the Compantes Act 2006 requures us to report
to you 1f, 1n our opinton

. adequate accounung records have not been kept, or returns adequate for our audit have not been recerved
from branches not visited by us, or

. the financial statements are not 1n agreement with the accounting records and returns, or

. certain disclosures of directors' remuneration specified by law are not made, or

. we have not recerved all the information and explanations we require for our audit

o - D 3 S e (S o

Kathryn Godfree (Senuor Statutory Auditor)
for and on behalf of

Grant Thornton UK LLP

Chartered Accountants

Statutory Auditor

Birmingham
Date O Se pferibo=r" =Dot3
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AgReserves Limited

Profit and Loss Account
For the Year Ended 31 December 2012

Note

Turnover
Cost of sales

]

Gross profit

Admimstranve expenses

Excepuonal profit on sale of fixed assets

Total admimstrative exXpenses

Operating profit

Interest recetvable and similar income

Profit on ordinary activities before taxation

Tax on profit on ordinary activizes 7

Profit for the financial year 16

All amounts relate to continuing operations

2012 2011
£ £
9,104,929 8,706,879
(5,919,937) (5.336,132)
3,184,992 3,370,747
(934,343) (1,114,727
671,306 408,072
(263,037) (706,635)
2,921,955 2,664,092
155,944 90,231
3,077,899 2,754,323
(732,875) (734,387)
2,019,936

2,345,024

There were no recogrused gains and losses for 2012 or 2011 other than those mncluded 1n the profit and loss

account

The notes on pages 7 to 15 form part of these financial statements
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AgReserves Limited

Registered number 2947030

Balance Sheet
As at 31 December 2012

Fixed assets
Intangible assets
Tangible assets

Investments

Current assets

Stocks

Debtors

Cash at bank and 1n hand

Creditors amounts faling due withun one

vear

Net current assets

Total assets less current habtlities

Provisions for habilites

Deferred tax

Net assets

Capital and reserves
Called up share caputal
Other reserves

Profit and loss account

Shareholders' funds

Note

10

13

14

16
16

2012

£ £

2,571,296

5,176

2,576,472
4,449,943
2,295,939
11,538,108
18,283,990
(4,432,580)

13,851,410

16,427,882

(264,907)

16,162,975

4,100,000

5,350,000

6,712,975

16,162,975

6,100,338
937,703
9,059,666

16,097,707

(3,498,197)

2011
L

33,628
2,304,339
5,176

2,343,143

11,599,510

13,942,653

(124,702)

13,817,951

4,100,000
5,350,000

4,367,951

13,817,951

The financial statements were approved and al.lthonsed for 1ssue by the board and were signed on 1s behalf by

P
far k E. Zu)'
D 233 /20

Director

e

The notes on pages 7 to 15 form part of these financial statements
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AgReserves Limited

Notes to the Financial Statements
For the Year Ended 31 December 2012

1.

Accounting Policies

11

12

13

14

L6

17

Basis of preparation of financial statements

The financial statements have been prepared under the historncal cost convention and 1n accordance
with applicable accounung standards

Cash flow statement

Under the provistons of Financial Repornng Standard 1 (revised) 'Cash Flow Statements', the company
has not prepared a cash flow statement because 1ts parent undertaking, Farmland Reserve UK Ltd, has
prepared consolidated financial statements which tnclude the results of the company for the year and
which are publicly avaiable

Turnover

Turnover compnses revenue recogrused by the company 1n respect of goods and services supphed
duning the year, exclusive of Value Added Tax and trade discounts

Revenue 1s recogmised when the goods ate tecetved by the customer
Intangble assets and amortisation
[ntangible assets are held at cost less amortisation

Amorusation 1s calculated so as to write off the cost of an asser, less 1ts esumated tesidual value, over
the useful economuc life of that asset as follows

Single farm payment enutlements were officially gotng to be reviewed by the EU 1n 2012, these
negouations are stll on-going, 1n hght of this enutlements are being amortised as follows

Single farm pavment entitlements - Strasight line over 3 vears
Tangible fixed assets and deprecianon
Tangible fixed assets are stated at cost less depreciauon  Deprectation 1s provided at rates calculated to
write off the cost of fixed assets, less their estumated residual value, over their expected useful lives on
the following bases
Plant & machuery - Swaght ine over 3 to 10 years
Investments
Investments held as fixed assets are shown at cost less provision for impairment

Operating leases

Rentals under operating leases, where substantially all nsks and rewards of ownershup remain with the
lessor, are charged to the profit and loss account on a straight hine basis over the lease term

Benefits recerved and recensable as an incenuve to sign an operaung lease are recogrused on a straight
line basis over the perniod unul the date the rent i1s expected to be adjusted to the prevailing market rate
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AgReserves Limited

Notes to the Financial Statements
For the Year Ended 31 December 2012

1. Accounting Policies (continued)

1.8

1.9

110

111

112

113

Stocks

Stocks are valued at the lower of cost and net realisable value after making due allowance for obsolete
and slow-moving stocks Cost includes all direct costs and an appropaate proportion of fixed and
variable ovetheads

Deferred taxation

Full provision 1s made for deferred tax assets and habilites ansing from all nmung differences between
the recognition of gains and losses  the financial statements and recogmtion in the tax computanon

A net deferred rtax asset 1s recogmsed only 1f 1t can be regarded as more ikely than not that there will be

swtable taxable profits from which the future reversal of the underlying urming differences can be
deducted

Deferred tax assets and habilities are calculated at the tax rates expected to be effecuve at the ume the
wning differences are expected to reverse

Deferred tax assets and liabdities are not discounted

Pensions

The company 15 part of a defined benefit scheme operated by The Church of Jesus Chnst of Latter-day
Saints (Great Bruramn), the Deseret UK Benefit Plans The fund s valued evety three years bv a
professionally qualified independent actuarv, with rates of contnbutions payable being determuned by
the actuarv In the mntervening years the actuary reviews the conumung appropnateness of the rates

Pension costs are accounted for on the basis of contnbuuons made i the vear or accrued at the year
end, on a defined contributon basts, as requested by Financial Reporung Standard 17 'Retrement
Benefits' in circumstances where the company s unable to identify 1ts shate of the undetlying assets
and habihtes of the scheme Full details of the plan are provided 1n the financial statements of The
Church of Jesus Chnst of Latter-day Samnts (Great Batain)

Foreign currencies

Monetary assets and labihities 1n foreign currencies are translated 1nto steding at the rates of exchange
tuling at the balance sheet date  Transactions in foreign currencies are transiated into stething at the
rate of exchange ruling at the date of the transacton Exchange differences are taken into account mn
arnving at the operatung profit

Single farm payment

Single farm pavment 1s recenvable on an annual basis, the 2nnual payment ts recognused 1n the year the
apphlicauon apphes to Due to the regular vanauon in when the payment occurs, this 1s recogmsed either
by accrual or upon receipt of pavment

Related party transacttons

The company has tzken advantage of the exemption in FRS8 from disclosing transactions with entities
that are part of the Farmland Reserve UK Limuted group, where entitses are wholly owned
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AgReserves Limited

Notes to the Financial Statements
For the Year Ended 31 December 2012

Turnover

All turnover arose from the one principal activity of the company withun the United Kingdom

Operating profit
The operating profit is stated after charging/({creditung)

2012 2011
£ £
Depreciauon of tangtble fixed assets
- owned by the company 530,706 604,521
Auditor's remuneration 12,550 12,000
Auditor's remuneration - fees payable to the company's auditor 1n
respect of non-audit services 2,000 2,000
Amoruszauon of ntangible assets 43,829 53,381
Profit on disposal of fixed assets (671,306) (408,072)
Staff costs
Staff costs, including directors' remuneration, were as follows
2012 2011
£ £
Wages and salanes 518,920 664,676
Social secunty costs 138,575 89,164
Other pension costs 103,158 155,083

760,653 908,923

The average monthly number of employees, including the directors, duning the year was as follows

2012 2011
No No
Production and admimstration 18 22
Directors’' remuneration
2012 2011
£ £
Emoluments 90,569 25,033

Dunng the vear, one director (2011 - one} patucipated in respect of the defined benefir pension scheme
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AgReserves Limited

Notes to the Financial Statements

For the Year Ended 31 December 2012

Interest receivable

Bank interest recervable

Taxation

Analysis of tax charge 1n the year
Current tax (see note below)

UK corporatton tax charge on profit for the year
Adjustments 1n respect of prior periods

Total current tax

Deferred tax

Ongination and reversal of tmung chiferences
Effect of change of tax rate on opemng hability
Adjustment 1n respect of prior pentods

Total deferred tax (see note 14}

Tax on profit on ordinary activities

2012 2011
£ £
155,944 90,231
2012 2011
£ £
620,068 625,874
(27,398) 31,204
592,670 657,078
146,702 77,309
(10,279) -
3,782 .
140,205 77,309
732,875 734,387
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AgReserves Limited

Notes to the Financtal Statements
For the Year Ended 31 December 2012

Taxation (continued)

Factors affectung tax charge for the year

The tax assessed for the year 1s lower than (2011 - lower than) the standard rate of corporation tax in the

UK of 24 5% (2011 - 26%) The differences are explained below

2012
£
Profit on ordinary activities before tax 3,077,899
Profit on ordinary activites muluplied by standard rate of
corporanon tax i the UK of 24 5% (2011 - 26%) 754,001
Effects of
Expenses not deductible for tax purposes, other than goodwill
amortusanion and impairment 27,083
Capital allowances for year 1n excess of depreciation {132,347)
Chargeable gain -
Adjustments to tax charge in respect of pror penods (27,398)
Non-taxable income (4,247)
Other short term nming differences (24,249
Adjustment for FII income (173)
Current tax charge for the year (see note above) 592,670

Intangible fixed assets

Cost

At January 2012
Addiwons

At 31 December 2012

Amortisauon

At i January 2012
Charge for the year

At 31 December 2012

Net book value
At 31 December 2012

At 31 December 2011

2011
L
2,754,323

727,176

2,679
(84,725)
15,112
31,204
(37,218)
3,023

(173)

657,078

Single farm

payment
enttlements

£

120,637
10,201

130,838
87,009
43,829

130,838

33,628
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AgReserves Limited

Notes to the Financial Statements
For the Year Ended 31 December 2012

9. Tangible fixed assets

Cost

At | January 2012
Additions
Dusposals

At 31 December 2012

Depreciation

At | January 2012
Charge for the year
On disposals

At 31 December 2012

Net book value
At 31 December 2012

Ar 31 December 2011

40. Fixed asset investments

Cost or valuation

At 1 January 2012 and 31 December 2012

Net book value
At 31 December 2012

At 31 December 2011

Plant &
machinery

£

6,203,751
1,062,109

(1,725,620)

3,540,240

3,899,412
530,706
(1,461,174)

2,968,944

2,571,296

2,304,339

Listed
mnvestments

£

5,176

5,176

5,176

The market value of the listed nvestments at 31 December 2011 was £11,222 (2010 - £14,142)

11. Stocks

Culavations
Crop in store

2012

£
1,993,667
2,456,276

2011

L
2,238470
3,841,868

4,449,943

6,100,338
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AgReserves Limited

Notes to the Financial Statements
For the Year Ended 31 December 2012

12.

13.

14.

Debtors

Trade debtors
Other debtors

Prepayments

Croditors:
Amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Cotporation tax

Social secunty and other taxes

Other creditors

Accruals

Deferred taxation

At beginning of vear
Chatge for year

At end of year

The provision for deferred taxation 1s made up as follows

Accelerated caputal allowances
Other short term uming differences

2012 2011

£ L
802,333 820,031
1,485,506 105,522
8,100 12,150
2,295,939 937,703
2012 2011

£ £

123,461 5,012
3,982,511 3,807,806
200,105 414,336
66,177 157,387
33,183 81,234
27,143 32,422
4,432,580 4,498,197
2012 2011

£ £

124,702 47,393
140,205 77,309
264,907 124,702
2012 2011

£ £

229,888 111,034
35,019 13,668
264,907 124,702
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AgReserves Limited

Notes to the Financial Statements
For the Year Ended 31 December 2012

15.

16.

17.

18,

19.

Share capital

Altotted, called up and fully paid

2012
£

2011
£

4,100,000 Ordinarv shares of £ each 4,100,000 4,100,000
Reserves

Other Profit and

reserves loss account

£ £

At | January 2012 5,350,000 4,367,951

Profu for the year 2,345,024

At 31 December 2012 5,350,000 6,712,975
Reconciliation of movement in shareholders’ funds

2012 2011

£ £

Opening shareholders' funds 13,817,951 11,798,015

Profit for the year 2,345,024 2,019,936

Closing shareholders’ funds 16,162,975 13,817,951

Pension commitments

The company participates 1n a pensien scheme operated by the Church of Jesus Chnst of Larter-day Sants
(Great Brtain), the Deseret UK Benefit Plans ("the Plan") Thus scheme 1s of the defined benefit type and
are funded by contnbuuons from the participanng comparues and their employees at rates determuned by
independent actuanes in the hight of regular valuations Such contnbunoens are held in trustee-adminustered
funds completely independent of group finances Full disclosure of the valuatnon 1s shown mn the accounts
of The Church of Jesus Chnst of Latter-day Saints (Grear Brtain) The company has accounted for the
scheme as 1f 1t was a defined contnbunon scheme because 1t 1s not feasible to split the assets and habiites of
the scheme between all the companies whose employees ate members Contnbutions to the scheme for the
vear were £103,158 (2011 - £155,083)

Post halance sheet events

At the year end 31 December 2012 Farmland Reserve UK Limuted, the parent company of AgReserves
Larruted, was 1n the mudst of negotating a land swap, whuch consisted of wading its Notfolk farm property
for farm properties near its headquarters in Cambndgshire plus a differenual payment  The transacuon
completed on 25 February 2013 The effect of this on ‘AgReserves 15 that as owner of the enutlernents 1t
sold the relevant enutlements for the Norfolk farm property to the purchaser
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AgReserves Limited

Notes to the Financial Statements
For the Year Ended 31 December 2012

20. Ultimate parent undertaking and controlling party
The company 1s owned by Farmland Reserve UK Ltd
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