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Man Strategic Holdings Limited

Stratégic Report '
For the year ended 31 December 2020

The directors of Man Strategic Holdings Limited (the "Company") present their Strategic Report, together with the
Directors’ Report and the audited financial statements of the Company, for the year ended 31 December 2020.

Principal activities and review of the business

During the year there were no significant changes to the principal activities of the Company, which consisted of those
of an investment holding company.

The profit for the year, after taxation, amounted to $825,000 (2019: $481,197,000). As at 31 December 2020 the
Company had net assets of $2,839,462,000 (2019: $2,838,637,000). The prior year profit was driven by a dividend of
$1,357,453,000 from the Company’s subsidiary undertaking Man Investments Finance Limited, partially offset by the
recognition of an impairment of $878,199,000 in the Company’s investment in subsidiary as a result of the dividend.
No dividends were received in the year to 31 December 2020.

An overview of the strategy of Man Group plc and its subsidiaries (the “Group”) is set out in the Group’s 2020 Annual
Report (which does not form part of this report) on pages 14-15 and in the Chief Executive’s Review on pages 16-19.
Consideration of the impact of Brexit to the Group and its subsidiarics is sct out in the Marlket environment and Risk
management sections of the Group's 2020 Annual Report on pages 12 and 31 respectively. As at the date of signing, no
change is required to this assessment. :

Going concern

After making reasonable enquiries the directors have concluded that there is a reasonable expectation that the Company
and the Group have adequate resources to continue in operational cxistence for a period of at least twelvo months from
- the date of approval of the financial statements. Accordingly, the financial statements have been prepared on a going
concern basis, the going concern disclosure for the Group can be found on page 135 of the Group's 2020 Annual Report.

Principal risks and uncertainties

The directors consider the principal risks of the Company to be consistent with those identified at Group level and
managed by the directors of Man Group plc. For this reason, the Company’s directors believe that a discussion of the
Company’s risks would not be appropriate for an understanding of the development, performance, or position of the
Company’s business. The principal risks and uncertainties of Man Group plc, which include those of the Company, are
discussed in the Group’s 2020 Annual Report on pages 30-37 (which does not form part of this report).

During the 12 months ended 31 December 2020 and the subsequent period up to the date of approval of the financial
statements, the COVID-19 pandemic has caused extensive disruption to businesses and economic activities globally.
Although COVID-19 has not had a significant or ongoing adverse impact on the Company to date, its impact on the
Company’s operating arrangements, including access to capital and liquidity, is subject to ongoing review by the
Company’s dircctors and senior management. This includes assessment of company”spegific factors and of the Group’s
medium-term financial plan and capital and liquidity plan, which are built by aggregating the expected business
performance across the Group and include rigorous downside scenario testing. The Group continues to have a strong
cash and capital position, and its business typically has a good conversion of profits into cash flows, which helps protect
the business in stressed scenarios. The directors consider that the Company is well placed to manage business and
financial risks in the current economic environment and consider that the Company’s longer-term success and
sustainability will not be materially affected by the pandemic. '

Key performance indicators (''KPIs"")

The directors of the Company consider its operations to'be consistent with those at Group level which are managed by
the directors of Man Group plc. For this reason, the Company’s directors believe that an analysis using KPIs for the
Company is not necessary or appropriate for an understanding of the development, performance or position of the .
business of the Company. The development, performance and position of the Group’s asset management business,
which includes the Company, is discussed in the Chief Executive Officer’s review on pages 16-19, the Key Performance
Indicators section on pages 22-23 and the Chief Financial Officer’s review on pages 24-29 of the Group’s 2020 Annual
Report (which does not form part of this report).



Man Strategic Holdings Limited

Strategic Report (cbntinued)
For the year ended 31 December 2020

A

Section 172(1) statement

The Company is required under the Companies (Miscellanedus Reporting) Regulations 2018 to disclose how its
directors have had regard to their duties under section 172(1) of the Companies Act 2006 (“s.172”).

The directors confirm that during the year ended 31 December 2020, they have acted in a way that they consider, in
good faith, to be most likely to promote the success of the Company for the benefit of its members as a whole, and in
doing so have had regard (amongst other matters) to' the matters set out in s.172(1) (a) to (f) of the Companies Act 2006.

The Company’s role within the Group is that of an investment holding company. The Company seeks to further the
Group’s overall long-term strategy and the directors consider that its stakeholders are largely consistent with those
identified at the Group level which are discussed in further detail within the Group’s 2020 Annual Report on pages 14
to 19, and in the Group’s s.172 statement on pages 42 to 43. As a result of the Company and the Group’s governance
framework, the directors consider that the matters detailed in s.172-have been considered to an appropriate extent by
the Group’s Board of Directors in relation to the Group as a whole, including the Company. The directors have
considered their duties as and when required but rely upon the consideration and engagement that have already taken
place at the Group level. N '

This report was approved by the Board and signed on its behalf.

V C Balshaw
Director
Date: 18 August 2021 .



Man Strategic Holdings Limited
Directors’ Report
For the year ended 31 December 2020

Results and dividends

_ The profit for the year, after taxation, amounted to $825,000 (2019: $481,197 000) During the year the Cor'npar-ly did
not declare or pay any dividends (2019: $1,357,453,000). The directors do not recommend the payment of a final
dividend in respect of the year ended 31 December 2020 (2019: $NIL).

Directors

The following individuals served as dlrectors of the Company for the duration of the year and up-to the date of approval
of this report.

V C Balshaw
T I M Cruickshank
M D Jones

Qualifyivng third party indemnity provisions

During the year the existing and former directors of the Company benefited from a qualifying third-party indemnity
provision, and this remains in force at the date of this report. The indemnity is provided by another company within the
Group and covers, to the extent permitted by law, any third- -party liabilities which directors may incur as a result of
thelr service on the Board.

Future developments -

The directors do not expect any development in the Company’s business i in the current year to be significantly different
from its present activities.

Events since the end of the year

Events affecting the Company which have occurred since 31 December 2020 are disclosed in Note 15 to the financial
statements of the Company.

Financial instruments’

The directors consider the financial risks of the Company to be consistent with those identified at Group level and
managed by the directors of Man Group plc. For this reason, the Company’s directors believe that a discussion of the
Company’s financial risks would not be appropriate for an understanding of the development, performance or position
of the Company’s business. The principal financial risks of Man Group plc, which include those of the Company, are
discussed in notes 12 and 25 of the Group s 2020 Annual Report on pages 144 and 160 respectively (which do not form
part of this report).

Energy and Carbon Reporting

The Company is exempt from preparing energy and carbon disclosures as set out in The Companies (Directors’ Report)
and Limited Liability Partnerships (Energy and Carbon Report) Regulations 2018 (the ‘Regulations’), which apply for
accounting periods commencing on or after 1 April 2019, in accordance with 20A(2) .of Part 7A of the Regulations.

Auditor

Deloitte LLP was reappointed as audnor of the Company and the Group for the year ended 31 December 2020. Under
section 487(2) of the Companies Act 2006, Deloitte LLP will be deemed to have been reappointed as auditor 28 days
after these financial statements were sent to members or 28 days after the latest date prescribed for filing the accounts
with the registrar, whichever is earlier.



Man Strategic Holdings Limited
Directors’ Report (continued)
~ For the year ended 31 December 2020

Disclosure of information to auditor ' .
Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

- » so far as that director is aware, there is no relevant audit information of which the Company’s auditor is
unaware; and ' . ' '
* that director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company’s.auditor is aware of that information.

" This report was approved by the Board and signed on its behalf.

V C Balshaw
Director
Date: 18 August 2021



Man Strategic Holdings Limited

Directors’ Responsibilities Statement

| For the year ended 31 December 2020

The directors are responsible for preparing the Directors’ Report Strategic Report and ﬁnanc1al statements in
accordance with applicable law and regulations.

Company law requires the directors to pr'epare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and appllcable law), including Financial Reportmg Standard 101
‘Reduced Disclosure Framework’.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;

e make judgéments and estimates that are reasonable and prudent;

e state whether applicable accounting standards have been followed, subject to any material departures disclosed
and explained in the financial statements; and

e prepare the financial statements on the going concem basis unless it is mapproprlate to presume that the
Company will continue in business.

The directors are responsible for keeping adequiate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
‘enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
_safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detectlon of fraud
and other lrregularmes :



Man Strategic Holdings Limited

Independent Auditor’s Report to the Members of Man Strategic Holdings
Limited

Report on the audit of the financial statements

Opinion
In our opinion the financial statements of Man Strategic Holdings Limited (the ‘Company ):
. give a true and fair view of the state of the Company’s affairs as at 31 December 2020 and of its proﬁt for the
year then ended;
. have been properly prepared in accordance with United ngdom Generally Accepted Accounting Practice;
including Financial Reporting Standard 101 “Reduced Disclosure Framework”; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:

. the Profit and Loss Account;

. the Balance Sheet;

. the Statement of Changes in Equity; and
. the related notes 1 to 17.

The financial reporting framework that has been applied in théif preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 101 “Reduced Disclosure Framework” (United
Kingdom Generally Accepted Accounting Practice). '

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. .
Our responsibilities under those standards are further described in the auditor's responsibilities for the audit of the
financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relatmg to gomg concern

In auditing the financial statements, we have concluded that the directors’ use.of the going concern basis of accoummg
in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern
for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors w1th respect to going concern are described in the relevant
sections of this report.

Other mformatlon

The other information comprises the information mcluded in the Annual Report, other than the financial statements and
our Auditor's Report thereon. The directors are responsible for the other information contained within the annual report.

Our opinion on the financial statements does not cover the other mformanon and we do not express any form of
assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears to
be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required
to determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact. ‘

We have nothing to report in this regard. _



Man Strategic Holdings Limited

Indépendent Auditor’s Report to the Members of Man Strategic Holdings
Limited

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concem basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to'do so.

“Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements-as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

_ A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud.
The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.

We considered the nature of the company’s industry and its control environment, and reviewed the company’s
documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We also
enquired of management about their own identification and assessment of the risks of irregularities.

As a result of performing the above, we identified the greatest potential for fraud in the following area, and our specific
procedures performed to address it are described below:

Valuation of impairment in subsidiaries involves the selection and application of an appropriate valuation methodology
and the use of assumptions, which require significant management judgement and therefore there is potential for
management bias. As such, valuation of impairment in subsidiaries was considered to be a significant audit risk. To
respond to this risk, we obtained an understanding of the relevant internal controls and evaluated the effectiveness of
the design and implementation of these controls. We evaluated significant inputs to the valuation and agreed these to
supporting documentation and challenged management around the material unobservable inputs and assumptions
within the valuation. '

We obtained an understanding of the legal and regulatory frameworks that the company operates in, and identified the
key laws and regulations that:

. had a direct effect on the determination of material amounts and disclosures in the financial statements. These
included UK Companies Act and tax legislation; and
o do not have a direct effect on the financial statements but compliance with which may be fundamental to the

company’s ability to operate or to avoid a material penalty.

We discussed among the audit engagement-team regarding the opportunities and incentives that may exist within the
organisation for fraud and how and where fraud might occur in the financial statements.

In common with"all audits under ISAs (UK), we are required to perform specific procedures to respond to the risk of
management override. In addressing the risk of fraud through management override of controls, we tested the
appropriateness of journal entries and other adjustments; assessed whether the judgements made in making accounting

7



Man Strategic Holdings Limited

Independent Auditor’s Report to the Members of Man Strateglc Holdings
Limited

estimates are indicative of a potential bias; and evaluated the business rationale of any significant transactions that are
-unusual or outside the normal course of business.

In addition to the above, our procedures to respond to the risks identified included the following:

. reviewing financial statement disclosures by testing to supporting documentation to assess compliance with -
provisions of relevant laws and regulations described as having a direct effect on the financial statements;

. performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of
material misstatement due to fraud;

e enquiring of management and in-house legal counsel conceming actual and potential litigation and claims, and
instances of non-compliance with laws and regulations; and.

. _ reading minutes of meetings of those charged with governance.

Report on other legal and regulatory requirements
Opinions on other matters prescribed by the Companies Act 2006
Inour opinion, based on the work undertaken in the course of the audit:

. the information given the Strategic report and Directors’ report for the financial year for which the ﬁnancnal

statements are prepared is consistent with the financial statements; and
o the Strategic report and Directors’ report have been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified any material misstatements in the Strategic Report or the Directors’ report.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors’ remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

We have nothing to report iri respect of these matters.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as a
body, for our audit work, for this report, or for the opinions we have formed.

Peter van Daesdonk (Senior Statutory Auditor)
For and on behalf of Deloitte LLP
Statutory Auditor

London, United Kingdom
Date: 18 August 2021



Man Strategic Holdings Limited

Profit and Loss Account _ ,
For the year ended 31 December 2020

Note 2020 2019
$000 $000
Administrative expenses . (20). ®)
Other operating (expense)/income ’ 4 0] 68
Operéting (loss)/profit 21) 60
, Income from shares in group ur{dertakings ) 10 . - 1,357,453
Impairment of fixed asset investments . 10 - (878,199)
Interest receivable and similar income -5 1,039 2,338 A
Profit before tax : 1,018 481,652
“Tax on profit ‘ . 8 193) - (455)
Profit for the financial year attributable to owners of the Company 825 481,197

All amounts relate to continuing operations.

There were no recognised gains and losses for the current and prior year other than those included-in the: Profit and
Loss Account and hence a statement of comprehensive income has not been prepared.

The notes on pages 12 to 21 form part of these financial statements.



Man Strategic Holdings Limited
Balance Sheet -

As at 31 December 2020
Registered number: 02921462

Note 2020 2019
$000 $000
Fixed assets : . - '
Investments ‘ 10 : 2,764,266 2,764,266
. 2,764,266 2,764,266
Current assets . .
Debtors: amounts falling due within one year 11 75,491 74,834
' 75,491 ' 74,834
Creditors: amounts falling due within one year 12 (295) (463)
' : (295) (463)
Net current assets 75,196 74,371
Total assets less current liabilities 2,839462 . . 2,838,637
Net assets . ) 2,839,462 2,838,637
Capital and reserves
Called-up share capital 13 500 500
Profit and'loss ‘account 2,838,962 ‘ 2,838,137
' 2,839,462 2,838,637

\

The financial statements were approved and authorised for issue by the Board and were signed on its behalf by:

V C Balshaw
Director
Date: 18 August 2021

The notes on pages 12 to 21 form part of these financial statements.
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. Man Strategic Holdihgs Limited

Statement of Changes in Equity |
For the year ended 31 December 2020

At 1 January 2019

* Comprehensive income for the year

Profit for the financial year
|

Total comprehensive income for the year
Dividends: Equity capital (Note 9)
_ At 31 December 2019

Comprehensive income for the year
Profit for the financial year

Total comprehensive income for the year

At 31 December 2020

The notes on pages 12 to 21 form part of these financial statements.

Called-upshare Profit and loss Total equi
capital account ° quity
(Note 13)
$000 $000 $000
500 3,714,393 3,714,893
;- 481,197 481,197
- 481,197 481,197
- (1,357,453) (1,357,453)
500 2,838,137 2,838,637
] 825 825
- 825 825
500 2,838,962 . - 2,839,462,

17



Man Sfrategic Holdings Limited

Notes to the Financial Statements
For the year ended 31 December 2020

1. General information

The Company is a private cbmbany, limited by shares, incorporated in the United Kingdom under the Companies Act
2006 and registered in England and Wales. The Company was first incorporated on 22 April 1994 The Company's
registered office address is Riverbank House, 2 Swan Lane, London, EC4R 3AD.

The nature of the Company's operations and its principal activities are set out in the Strategic Report on page 1.
2. Basis of Preparation of Financial Statements

The prmc1pal -accounting policies are summarised below. They have all been applied consistently throughout the year
and the preceding year.

2.1 Basis of preparation

The Company meets the definition of a qualifying entity under FRS 100 (Financial Reporting Standard 100) issued by
the Financial Reporting Council. Accordingly, the Company has prepared the financial statements in line with FRS 101
(Financial Reporting Standard 101) as issued by the Financial Reporting Council and has, in domg so, applied the
requirements of IFRS 1.6-33 and related appendices.

As permitted by FRS 101, the Company has taken advantage of the disclosure exemptions available under that standard
in relation to financial instruments, capital management, presentation of comparative information in respect of certain
assets, presentation of a cash-flow statement, standards not yet effective, impairment of assets and related party
transactions. Where required, equivalent disclosures are given in the group accounts of Man Group plc.

The Company is exempt by virtue of s401 of the Companies Act 2006 from the requirement to prepare group financial
statements as it is a wholly owned subsidiary of Man Group plc. These financial statements present information about
the Company as an individual undertaking and not about its group. The Company’s ultimate parent undertaking, Man
Group plc includes the Company in its consolidated financial statements. The consolidated financial statements of Man
Group plc are prepared in accordance with International Financial Reporting Standards as adopted by the EU and are
publicly available and may be obtained from the address given in note 17.

The financial statements have been prepared on the historical cost basis as explained in the accounting policies below.
Historical cost'is generally based on the fair value of the consideration given in exchange for the goods and services.

2.2 Tmpact of new international reporting standards, amendments and interpretations

The following accounting standards relevant to the Company’s operations were effective for the first time in the year
to 31 December 2020. Their adoption has not had a significant impact on these financial statements:

- Amendments to IAS 1 ‘Presentation of Financial Statements’ and IAS 8 Accountmg Policies, Changes in Accounting '
Estimates and Errors’: deﬁnmon of material; and

- Amendments to References to the Conceptual Framework in IFRS Standards.

The following standards are relevant to the Company’s operations and have been issued by the I[ASB but are not yet
mandatory and have not been early adopted by {he Company: :

- Amendments to TAS 1 ‘Presentation of Financial Statements’: classification of liabilities as current or non-current;
and

- Annual Improvements to IFRS Standards 2018-2020 Cycle: amendments to IFRS 1 first-time adoption of International
Financial Reporting Standards, IFRS 9 ‘Financial Instruments’, IFRS 16 and IAS 41 “Agriculture’.

12



Man Strategic Holdings Limited .

Notes to the Financial Statements
For the year ended 31 December 2020

2. Basis of Preparation of Financial Statements (continued) _
2.2 Impact of new international reporting standards, amehdments and interpretations (continued)

No other standards or interpretations issued and not yet effective are éxpected to have an impact on the Company s
financial statements.

2.3 Going concern

The directors have a reasonable expectation that the Company has adequate resources to continue in operational
existence for a period of at least twelve months from the date of approval of the financial statements. Thus they
continue to adopt the going concern basis of accounting in preparing the financial statements.

2.4 Investments
Fixed asset investments, mcludmg investments in sub51d1ar1es and associates, are shown at cost less provision for
impairment.

2.5 Taxation

The tax expense for the period comprises current tax. Tax is recognised in the.income statement, except to the
extent that it relates to items recognised in other comprehensive income or directly in equity. In this case, the tax
is also recognised in other comprehensive income or directly in equity, respectively

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantlvely enacted by the balance sheet date.
The tax currently payable is based on taxable profit for the year. Taxable profit may differ from net profit as
reported in the Profit and Loss Account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. -

2.6 Dividend income

Dividend income is recognised when the right to receive payment is established.

2.7 Interest income/(expense)

Interest income/(expense) is recognised using the effective interest rate method. In interest income/(expense), the
effective interest rate is applied to the gross carrying amount of the asset, when the asset is not impaired or to the
amortised cost of the liability for interest expense. For financial assets that have been impaired after initial
recognition, interest income/(expense) is calculated by applying the effective interest rate to the amortised cost of
the financial asset. If the asset is no longer impaired interest income/(expense) calculation reverts to the gross
carrying amount.

2.8 Other operating income

Other operating income comprises amounts charged to other group undertakings in respect of services performed
on their behalf, and foreign exchange gains and losses. Other operating income is recognised as earned.

2.9 Administrative expenses

Administrative expenses comprise amounts incurred in the operations of the busmess mcludmg amounts
recharged by other group undertakings, and are recognised as incurred.

13



' Man Strategic Holdings Limited

Notes to the Financial Statements
For the year ended 31 December 2020

2. Basis of Preparation of Financial Statements (continued) ’

2.10 Foreign currency

The financial statements are presented in United States Dollars (USD), which is the currency of the primary
economic environment in which the Company operates (its functional currency).

Transactions in currencies other than the functional currency are recorded at the rate of exchange at the date of
the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are -
reported at the rates of exchange prevailing at that date. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.

Exchange differences are recognised in profit or loss in the period in which they arise. .
2.11 Financial instruments

Financial assets and financial liabilities are recognised in the Company’s balance sheet when'the Company
becomes a party to the contractual provisions of the instrument. :

Financial assets and liabilities

All financial assets and liabilities are recognised and derecognised on a trade date, being the date on which the
Company commits to purchase or sell the asset or liability. Financial assets are derecognised only when the
contractual rights to the cash flows from the asset have expired or have been transferred and the Company has
transferred substantially all the risks and rewards of ownership to another entity. The Company derecognises
financial liabilities when, and only when, the Company’s obligations are discharged, cancelled or they expire.
Any gain or loss arising on derecognition of a financial asset or liability is recognised directly in profit or loss.

Financial assets and liabilities are initially measured at fair value, plus transaction costs.

The Company’s financial assets and liabilities are measured subsequently at amortised cost.

Financial assets and liabilities at amortised cost

Trade and other receivables and trade and other payables are subsequently measured at amortised cost using the
effective interest method. Interest income and expense is recognised by applying the effective interest rate. The
effective interest rate is the rate that exactly discounts estimated future cash flows through the expected life of the
instrument or, where appropriate, a shorter period, to the net carrying amount on initial recognition. '

2.12 Impairment of financial assets

The Company assesses on a forward-looking basis the expected credit loss ("ECL") associated with its financial
assets. The Company applies the I[FRS 9 simplified approach to measuring expected credit losses which uses a
lifetime expected loss allowance for all trade and other receivables. Lifetime ECL represents the ECL that will
result from all possible default events over the expected life of the relevant instrument. For internal credit risk
management, the Company considers an event of default occurs when information developed internally or
obtained from external sources indicates that the debtor is unlikely to pay its creditors.

Additionally the Company measures the loss allowance on its financial assets other than trade and other
receivables at an amount equal to the lifetime ECL if the credit risk on that financial asset has increased
significantly since initial recognition. In assessing whether the credit risk has increased significantly since initial
recognition, the Company compares the risk of a default occurring on the financial instrument as at the date of
final recognition and considers both quantitative and qualitative information that is reasonable and supportable in
its assessment. : :

If, at the reporting date, the credit risk on a financial asset other than a trade and other receivable has not increased
significantly since initial recognition, the Company measures the loss allowance for that financial asset at an

14




Man Strategic Holdings Limited

Notes to the Financial Statements | ‘ _ ‘
For the year ended 31 December 2020

2. Basis of Preparation of Financial Statements (continued)
2.12 Tmpairment of financial assets (continued) . '

amount equal to 12-month ECL, which represents the portion of lifetime ECL that is expected to result from
default events that are possible within 12 months after the reporting date. The Company uses its historical credit
loss experience, adjusted for factors that are specific to the debtor’s general economic conditions and an
assessment of both the current conditions at thé reporting date, as well as the forecast of future conditions in
calculating 12-month ECL.

The Company writes off a financial asset when there is information indicating that the counterparty is in severe .
financial difficulty and there is no realistic prospect of recovery Any subsequent recoveries are recognised in
profit or loss.

3. Judgements in applying accounting policies and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in Note 2 above, the directors are
required to make judgements, estimates and assumptions about the carrying amounts. of assets and liabilities that

-are not readily apparent from other sources. The estimates and associated assumptions, which are reviewed on an
ongoing basis, are based on historical experience and other factors that are considered to be relevant. Actual results
may differ from these estimates. Revisions to accounting estimates are recognised in the period in which the
estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

The following are the critical judgemental areas that the directors have made, which have the most significant
effect on the amounts recognised in the financial statements.

Critical accounting judgements, estimates and assumptions

Impairment of investments in subsidiaries .

Determining whether the Company’s investments in subsidiaries have been impaired requires estimations of the
investments’ values in use. The value in use calculations require the Company to estimate’the future cash flows
_expected to arise from the investments and suitable discount rates in order to calculate present values.

Recognition of payables in respect of guarantees and commitments

The Company provides guarantees to a number of other entities within the Group, as further disclosed in Note 14.,
Judgement is required to determine the fair value of these guarantees and commitments.
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Man Strategic Holdings Limited -

Notes to the Financial Statements
For the year ended 31 December 2020

4. Other operating (expense)/income
2020 2019
$000 $000
Intercompany s.ervice fee income . - .69
Net foreign exchange losses S v . (D ()
' (1) 68
5. Interest receivable
2020 2019
. . $000 - $000
Interest receivable from group companies ‘ ' , 11,039 2,338
' ) 1,039 2,338
6. Auditor’s remuneration '

The Company paid the following amounts to its auditor in respect of the audit of the financial statements of the
Company: ’ ‘

2020 . 2019

'$000 $000

Fees for the audit of the Company R 20 7
' : 2 7

7. Employees

The Company had no employees during the year ended 31 December 2020 other than the directofs, who did not
receive any remuneration (2019: $NIL). . -
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Notes to the Financial Statements
For the year ended 31 December 2020

8. - Taxation.
2020 2019
\ $000 $000
Corporation tax ‘
Current tax on profits for the year 193 455
Total current tax . . ‘ _ 193 - 455

Factors affecting tax charge for the year

The tax assessed for the year is the same as (2019: lower than) the standard rate of corporation tax in the UK of
19% (2019: 19%). The differences are explained below:

2020 2019

$000 $000°
Profit before tax . 1,018 481,652
Profit multiplied by standard rate of corporation-taxin the UK of 19% (2019: 19%) L 193 . 91,514
Effects of: . )
Expenses not deductible ) ' - 166,857
Non taxable dividends X . : - (257,916)
Total tax charge for the year ' - 193 455

Factors that may affect future tax charges

In the Spring Budget 2020, the Government announced that from 1 April 2020 the corporation tax rate would 4
remain at 19% (rather than reducing to 17%, as previously enacted). This new law was substantively enacted on
17 March 2020. : .

In the Spnng Budget 2021, the Govemment announced that fron} 1 April 2023 the headline corporatlon tax rate
will increase to 25%. This new law was substantlally enacted on 24 May 2021.

As there is no deferred tax within the company there is no impact of this change in rate.
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Man Strategic Holdings Limited

Notes to the Financial Statements .©
For the year ended 31 December 2020

9. Dividends on equity shares
Amounts recognised as distributions to equity holders in the period:

2020 2019

$000 $000
Interim dividend for the year ended 31 December 2020 of $0.00 (2019: $93.08) per, '
ordinary share ‘ - 1,357,453

- 1,357,453

The directors do not recommend the payment of a final dividend in respect-of the year ended 31 Dece{rﬁber 2020.

10. Fixed Asset Investments

Investments in

subsidiary
companies
’ $000
Cost or valuation ) .
At 1January 2020 : : 4,548,047
At 31 December 2020 : 4548047
Impairment . ,
At 1 January 2020 o ' ' ) : 1,783,781
At 31 December 2020 | - 1,783,781
Net book value
At 31 December 2020 : ' . . 2,764,266
At 31 Décember 2019 2,764,266



Man Strategic Holdings Limited

Notes to the Financial Statements
For the year ended 31 December 2020

10.  Fixed Asset Investments (continued)

Subsidiary undertakings -

Details of the Company’s operating and holding subsidiaries are provided below. The country of operation is the
same as the country of incorporation, the year end is 31 December except for AHL Partners.LLP and Man GLG
Partners LLP which are 31 March, and percentage holding represents both the percentage held and voting rights.

- The investments in subs1d1anes are all stated at cost less prov1510n for impairment.

During the year, the Company did not receive any dividends (2019 $1,357,453,000 from Man Investments
Finance Limited) nor did it impair its investments in subsidiaries (2019: $878,199 ,000). The impairment
recognised in the prior year arose as a result of a decrease in the value of Man Investments Finance Limited
following the payment of its dividend to the Company.

A A L ’ . Direct or Country of Class of Percentage
P 1 R t -
rincipal opérating subsidiaries egistered address indirect incorporation shares holding %
Asset management
AHL Partners LLP Riverbank House, 2 Swan Lane, London, ECAR 3AD Indirect UK Ordinary 100
GLG Partners LP Riverbank House, 2 Swan Lane, London, EC4R 3AD Indirect UK Ordinary 100
Group services company ’
E/Ign&G;ol::l}:“?i:::::;r;s Limited (previously Riverbank House, 2 Swan Lane, London, EC4R 3AD Indirect UK Ordinary 100
Group treasury and holding company .
Man Investments Finance Limited Riverbank House, 2 Swan Lane, London, EC4R 3AD Direct UK Ordinary 100
L. A e . 3 Direct or Country of Class of Percentage
Principal operating subsidiaries Registered address indircct incorporation shares holding %
Group holding and other subsidiaries
FA Sub 2 Limited ' ’\’;glel' l';"““’ Wickhams Cay II, Road Town, Tortola, i BVI Ordinary 100
FA Sub 3 Limited 5‘(‘3‘:[;‘““’ Wickhams Cay II, Road Town, Tortol, 4o, BVI Ordinary 100
Financial Risk Management Limited Riverbank House, 2 Swan Lane, London, EC4R 3AD Indirect UK Ordinary 100
FRM Holdings Limited Gaspé House, 66-72 Esplanade, St Helier, JE2 3QT Indirect Jersey Ordinary 100
L PO Box 186, Royal Chambers, St. Julian’s Avenue . .
FRM Invest tM t ted § ’ ’ I t d
nvestment Management Limite - St Peter Port, GY1 4HP, Guemsey ndirec Guemnsey Ordinary 100
GLG Holdings Limited Wickhams Cay, PO Box 662, Road Town, Tortola Indirect BVI Ordinary 100
GLG Partners Limited Riverbank House, 2 Swan Lane, London, EC4R 3AD Indirect . UK Ordinary 100
GLG Partners UK Group Ltd Riverbank House, 2 Swan Lane, London, EC4R 3AD Indirect UK Ordinary 100
GLG Partners UK Holdings Ltd Riverbank House, 2 Swan Lane, London, ECAR 3AD Indirect - UK Ordinary 100
Man Asset Management (Ireland) Limited 70 Sir John Rogerson’s Quay, Dublin 2 : Indirect Ireland Ordinary 100
Man (Europe) AG Austrasse 56, 9490, Vaduz, Liechtenstein Indirect Liechtenstein Ordinary 100
PO Box 186, Royal Chambers, St. Julian’s Avenue, . .
Man Fund Management (Guemsey) Limited St Peter Port, GY1 4HP, Guemsey Indirect Guemsey Ordinary 100
Beurs — World Trade Center, Beursplein 37 . .
\
Man Fund Managemem Netherlands B 3011 AA, Rotterdam Indirect  Netherlands Ordinary 100
Man Fund Management UK Limited Riverbank House 2 Swan Lane London, EC4R 3AD Indirect UK Ordinary 100
Man GLG Partners LLP . " Riverbank House, 2 Swan Lane, London, EC4R 3AD Indirect UK Ordinary 100
Man Global Private Markets (UK) Limited  Riverbank House, 2 Swan Lane, Lon.don, EC4R 3AD Indirect UK Ordinary 100
Man Group Investments Limited Riverbank House, 2 Swan Lane, London, EC4R 3AD Indirect UK Ordinary 100
Man Group Services Limited Riverbank House, 2 Swan Lane, London, EC4R 3AD Indirect UK Ordinary - 100
Man Group UK Limited Riverbank House, 2 Swan Lane, London, ECAR 3AD Indirect UK Ordinary 100
Man Investments Holdings Limited Riverbank House, 2 Swan Lane, London, EC4AR 3AD Indirect UK Ordinary 100
Man Investments Holdings (Jersey) Limited )
(previously ED & F Man Investments 15 Esplanade, St Helier, JE1 1RB Indirect Jersey Ordinary 100
Limited)
Man Invesiments Limited Riverbank House, 2 Swan Lane, London, EC4R 3AD Indirect UK Ordinary 100
Man Mash Limited Riverbank House, 2 Swan Lane, London, EC4R 3AD Indirect UK Ordinary 100
Man Solutions Limited Riverbank House, 2 Swan Lane, London, EC4R 3JAD Indirect UK Ordinary 100
Man Valuation Services Limited Riverbank House, 2 Swan Lane, London, EC4R 3AD Indirect UK Ordinary 100
Mount Granite Limited Wickhams Cay, PO Box 662, Road Town, Tortola Indirect . BVl Ordinary 100
RBH Holdings (Jersey) Limited IFC 5, St Helier, JE1 IST, Jersey Indirect Jersey Ordinary 100
Man Fund Management Limited Cranford Centre, Stillorgan Road, Dublin 4 Indirect Ireland Ordinary 100 ’

(in liquidation)
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11.  Debtors: amounts falling due within one year

2020 2019

$000 $000
" Amounts owed by group undertakings 75491 74,834

75,491 74,834

12.  Creditors: amounts falling due within one year

o , , 2020 2019
v : $000 - $000
" Amounts owed to group. undertakings -~ S ' 102 8
Corporation tax ' - 193 455
: : 295 463
13.  Share capital

2020 2019
A $000 $000

Allotted, called-up and fully-paid . . ’
14,583,335 (2019: 14,583,335) ordinary shares of $0.034286 each 500 500

At the balance sheet date the Company has one class of ordinary shares which carry no right to fixed income.

14. Guarantees and commitments

Intra-day overnight credit facilities .i

The Company guarantees the obligations of its subsidiary, Man Investments Finance Limited, under a
$100,000,000 (31 December 2019:"$100,000,000) intra-day and $25,000,000 overnight credit facilities (31
December 2019: $25,000,000), used to settle the majority of the Group’s banking arrangements. As at 31
December 2020 the exposure under the intra-day facility was $NIL (31 December 2019: $NIL) and the overnight
facility exposure was $NIL (31 December 2019: $NIL). The fair value of these commitments has been determined
to be $NIL (31 December 2019: $NIL).

Operating lease commitments

The Company has guaranteed the performance of its subsidiary Man Group Operations Limited (formerly known
as E D & F Man Limited) in relation to a number of property lease contracts. The fair value of these commitments
has been determined to be $NIL (31 December 2019: $NIL).
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Notes to the Financial Statements
For the year ended 31 December 2020

14. Guarantees and commitments (continued)

Printer Lease commitments

The Company guarantees Man Group Operations Limited in relation to its contract with a third-party supplier for

the lease of printing equipment. The fair value of these commitments has been determined to be $NIL (31
December 2019: $NIL). '

15. Post balance sheet events

The COVID-19 global pandemic has caused extensive disruption to businesses and economic. activity. The
Company continues to monitor any impacts on the business and has not identified any material adjustments to
balances included in these financial statements, nor any matenal impacts on the busmess subsequent to the
balance sheet date.

16. Related party transactions

The Company has taken advantage of the exemption under the provisions of FRS 101 from disclosing transactions
with other wholly owned Group entities since the Company is a wholly owned subsidiary of Man Group plc, the
consolidated financial statements of which are publicly available.

During the year and the preceding year there have been no transactions with related parties other than wholly
owned Group entities.

17. Controlling party

In the opinion of the directors, the Company's ultimate parent company and ultimate controlling party is Man
Group plc, a company registered in Jersey. The immediate parent undertaking and controlling party is Man Group
Limited, a company registered in England and Wales.

The smallest and largest group of undertakings that prepares consolidated accounts of which the Company is a
member is Man Group plc. The financial statements of the Company are available from the Company s registered
office address.

The group financial statements of Man Group plc are available from 22 Grenville Street, St Helier, Jersey, JE4 N
8PX.
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