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FORMALDEAL PROPERTY MANAGEMENT LIMITED
THE DIRECTORS' REPORT
YEAR ENDED 31 DECEMBER 2005

The directors have pleasure in presenting their report and the financial statements of the company for
the vear ended 31 December 2005.

CHINUIPAL ACTIVITIES

I'he principal activity of the company during the year was the ownership and management of the
lrechold property at Peterborough Villas , and in the directors’ opinion this will not change in the
future.

DIRECTORS

Piie directors throughout the year were as shown on the previous page. Each director held one share in
v conmany throughout their period of office.

sdicwors had no beneficial interest in any significant contract with the company.

DIRFECTORS' RESPONSIBILITIES
The directors are responsible for preparing the financial statements in accordance with applicable law
and United Kingdom Generally Accepted Accounting Practice.

Company law requires the directors to prepare financial statements for each financial year which give
a true and fair view of the state of affairs of the company and of the surplus or deficiency of the
compaty for that year.

- erepeing those linancial statements, the directors are required to select suitable accounting policies,
cedesy Teed on page 9, and then apply them on a consistent basis, making judgements and estimates
it are prudent and reasonable. The directors must also prepare the financial statements on the going
coneern basis unless it is inappropriate to presume that the company will continue in business.

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company and to enable them to ensure that the
financial statements comply with the Companies Act 1985, The directors are also responsible for
salvguarding the assets of the company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities.

LoD R

Apeseivtion to re-appoint Steete Robertson Goddard as auditor for the ensuing year will be proposed
At the annual general meeting in accordance with section 385 of the Companies Act 1985.
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- ZfCIALDEAL PROPERTY MANAGEMENT LIMITED

THE DIRECTORS' REPORT (continued)

YEAR ENDED 31 DECEMBER 2005

SMALL COMPANY PROVISIONS

This report has been prepared in accordance with the special provisions for small companies under

Part Vil of the Companies Act 1985,

depister ed ollice: Signed by order of the directors
Hih Floor

Carlion Plaza

i1 Upper Richmond Road

[London

SWis21!

KINLEIGH LIMITED
Company Secretary

Approved by the directors on 15 June 2006




FORMALDEAL PROPERTY MANAGEMENT LIMITED

iI.DEZNDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
URiLALDEAL PROPERTY MANAGEMENT LIMITED

YEAR ENDED 31 DECEMBER 2005

We have audited the financial statements of Formaldeal Property Management Limited for the year
ended 31 December 2005 on pages 6 to 11 which have been prepared in accordance with the Financial
Reporting Standard for Smaller Entities (effective June 2002) and on the basis of the accounting
policies set out on page 9.

s eeport is made solely to the company's shareholders, as a body, in accordance with Section 235 of
g0 aanies Act 1985, Our audit work has been undertaken so that we might state to the company's
dareloaiers those matters we are required to state to them in an auditor’s report and for no other
orpusc. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
vther than the company and the company's shareholders as a body, for our audit work, for this report,
or lor the opintons we have formed.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITOR

As described in the Statement of Directors' Responsibilities the company's directors are responsible
tor the preparation of the financial statements in accordance with applicable law and United Kingdom
\oeounting Standards (United Kingdom Generally Accepted Accounting Practice).

“ro. onsibifity is w0 audit the financial statements in accordance with relevant legal and regulatory
e, onts and International Standards on Auditing (UK and [reland).

Wo report 1o you our opinion as to whether the financial statements give a true and fair view and are
properly prepared in accordance with the Companies Act 1985. We also report to you if, in our
apinion. the Directors’ Report is not consistent with the financial statements, if the company has not
kept proper accounting records, if we have not received all the information and explanations we
require for our audit, or if information specified by law regarding directors’ remuneration and other
sransactions is not disclosed.

W ree Dihe Directors' Report and consider the impiications for our report if we become aware of any
Honetesisstatements within it

BASIS OF AUDIT OPINION

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland)
issued by the Auditing Practices Board. An audit includes examination, on a test basis, of evidence
relevant to the amounts and disclosures in the financial statements. It also includes an assessment of
the significant estimates and judgements made by the directors in the preparation of the financial
statements. and of whether the accounting policies are appropriate to the company's circumstances,
consistently applied and adequately disclosed.

Ve ploined and performed our audit so as to obtain all the information and explanations which we
S sdnecessary inorder to provide us with sufficient evidence to give reasonable assurance that
tre linnacwd statements are free from material misstatement, whether caused by fraud or other
nreeutarity or error. In forming our opinion we also evaluated the overall adequacy of the presentation
ol information in the financial statements.

OPINION
b our opinion;

the finaecial statements give a true and fair view, in accordance with United Kingdom
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FORMALDEAL PROPERTY MANAGEMENT LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
FORMALDEAL PROPERTY MANAGEMENT LIMITED (continuea)

YAl SNDED 31 DECEMBER 2005
Gienerniy Accepled Accounting Practice applicable to Smaller Entities, of the state of the company's

attairs as at 31 December 2005 and of the results of the company for the year then ended; and
the financial statements have been properly prepared in accordance with the Companies Act 1985. |

Jt e bocllledb.

STEELE ROBERTSON GODDARD

o Py Chartered Accountants
SR & Registered Auditors
PUTN A

1tudoys? Lok




FORMALDEAL PROPERTY MANAGEMENT LIMITED

INCOME AND EXPENDITURE ACCOUNT
YEAR ENDED 31 DECEMBER 2005

Note

FoRNGVER
Cosl ot maintenance and services

GROSS SURPLUS

Administrative expenses

OPERATING SURPLUS 2

seteres: receivable

s RPUS ON ORDINARY ACTIVITIES BEFORE
FANATION

Tax on surplus on ordinary activities 3

SURPLUS ON ORDINARY ACTIVITIES AFTER
TAXATION

Translor rom /7 to Maintenance Reserve

v s saeried forward

NSOt

2005

18,499

11,702
6,797

3,791
3,006

529

3,335

189

3,346

(3,346)
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2004
£

30,000

9.485

20,515

3,974
16,541

16,765
(16,765)

Fhe above costs do not include £8,077 of specific maintenance expenditure which has been deducted

directly from the maintenance reserve. (2004:-£6,589).

The notes on pages 9 to 11 form part of these financial statements.
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FORAALDEAL PROPERTY MANAGEMENT LIMITED

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
YEAR ENDED 31 DECEMBER 2005

2005 2004
£ £

Surplus for the financial year
atributable to the shareholders 3,346 16,765
Specile maintenance expenditure deducted
Loccts srom reserves (8,077) (6,590)
Fotal cains and losses recognised since the fast annual
report (4,731) 10,175

The notes on pages 9 to 11 form part of these financial statements.
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FORMALDEAL PROPERTY MANAGEMENT LIMITED

2ALANCE SHEET
3+ DECEMBER 2005

2005 2004
Note £ £ £ £
FIXED ASSETS
Tangible assets 4 13,144 13,144
CURRENT ASSETS
Pebors 5 4,365 4,436
Oshan bank 12,232 16,388
16,597 20,824

CREDITORS: Amounts falling due
within one year 6 14,577 14,073
NET CURRENT ASSETS 2,020 6,751
TOTAL ASSETS LESS CURRENT LIABILITIES 15,164 19,895
CAPITAL AND RESERVES
Called-up equity share capital 8 12 12
S premium account 9 1.999 1,999

Bl roedrves 9 13,153 17,884
SHARFHOLDERS' FUNDS 15,164 19,895

These financial statements have been prepared in accordance with the special provisions for small
companies under Part VII of the Companies Act 1985 and with the Financial Reporting Standard for
Smaller Entities {effective June 2002).

Ihese financial statements were approved by the directors on 15" June 2006 and are signed on their
bohalf by

DM ACKRED

The notes on pages 9 to 11 form part of these financial statements,
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FORMALDEAL PROPERTY MANAGEMENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31 DECEMBER 2005

1

1.

AUCCOUNTING POLICIES
Basis of accounting

The financial statements have been prepared under the historical cost convention, and in
accordance with the Financial Reporting Standard for Smaller Entities (effective June 2002).

Turnover
Furnover represents service charges receivable from the residential lessees.
Foechold property

Freehold property is accounted for on an historic cost basts, in accordance with the Financial
Reporting Standard for Smaller Entities (FRSSE).

Maintenance expenditure

Lxpeaditure for cyclical maintenance is shown as a deduction from the maintenance reserve, set
out i the notes to the accounts. This expenditure is not included in the Income and Expenditure
Account. The annual transfer to maintenance reserve is shown in the Income and Expenditure
Aveount and under the reserves note.

OPERATING SURPLUS

Operating surplus is stated after charging:

2005 2004
£ £
Auditor's fees 893 839
TAXATION ON ORDINARY ACTIVITIES
2005 2004
£ £
Current tax:
UK Corporation tax based on the results for the year
al 25% (2004 - 39%) 137 115
Over/under provision in prior year 52 {44)

Fotal current 1ax 189 71




FORMALDEAL PROPERTY MANAGEMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31 DECEMBER 2005

4.

(]

[*)]

TANGIBLE FIXED ASSETS

COST
At 1 January 2005 and 31 December 2005

NET BOOK VALUE
At 31 December 2005

At 31 December 2004
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Freehold Property
£

13,144

13,144
13,144

The above freehold property at 4, 7 and 8 Peterborough Villas, London SW6, was acquired
Jiring the period ended 30th April 1995 and is subject to twelve leases of ninety nine years.

Cuapital commitments

Contracted but not provided for in the financial
statements

DEBTORS

Survice charges tn arrears
Other debtors
Prepayments and accrued income

CREDITORS: Amounts falling due within one year

Otirer creditors including taxation:
Service Charges in advance

Trust Tax payable

Other creditors

Accruals and deferred income

2005

25,000

2005

2,813
1,552

4,365

2005

288
12,907
1,373

14,577

2004

141
2,737
1,558

4,436

2004

148
12,908
1,017

14,073




FORIMALDEAL PROPERTY MANAGEMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31 DECEMBER 2005

7.

RELATED PARTY TRANSACTIONS

Page 11

Included in these accounts are £6,166 of service charges demanded for the year in respect of
lessecs who were directors during the year. At the balance sheet date the amounts outstanding

WS
Service charges in arrears £Nil

Service charges in advance £9
Major works charges in arrears £Nil

SHARE CAPITAL

Authorised share capital:

2005 2004
£ £
100 Lquity ordinary shares of £1 each 100 100
Allotted, cailed up and fully paid:
2005 2004
No £ No £
Fauity ordinary shares of £1 each 12 12 12 12
9. KUSERVES
Maintenance
Reserve
Share Balance Income and
premium brought  expenditure
account forward account
£ £ £
Bulance brought forward 1,999 17,884 -
Retamed surplus for the vear - - 3,346
Ol movements
~wapsler to other reserves - 3,340 (3,346)
Uther - (8,077) -
Balance carried forward 1,999 13,153 _




