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VIL HOLDINGS LIMITED |

STRATEGIC REPORT -
FOR THE YEAR ENDED 30 SEPTEMBER 2016

The directors present the strategic report for the year ended 30 September 2016.

Fair review of the business

——— -~ — ——Research-and-Development continues-as-a priority- for- the company~wnh further-.export-growth being_largely. .

driven by water based and low VOC resins coming on stream. Because the compliant resin market is developing
and growing so quickly the directors are committed to putting further investment into product development.

Principal risks and uncertainties

Within the activities of the group, the directors recognise the high level of importance when it comes to heaith
and safety. Thus, each process of the businesses will continue to carry out regular risk assessments to ensure a
safe working environment and’ provide interhal controls of each process. The group further supports its
environmental responsnbllltles within each: subsndlary, and supports the key. regulatlons that ensure our
surrounding environments are mamtarned in their- naturals states

The group operates in very competmve markets: and ‘the . contlnued growth of- each subsndlary is dependent on
maintaining customer relationships and developlng new products specific to each customer specific need. The
group hopes to achieve these objectives by providing a first-class service and through ‘competitive pricing
policies.

The group’s principal financial instruments comprise bank balances, trade creditors and currency exchanges. It
is these instruments that allows the company to move forward with its operations. The group trades with some of
its customers and suppliers in foreign currencies, which results in risks of currency fluctuations. The group
manages the risk by using the facility of a Euro bank account and ensuring that the net effect of creditors and
debtors is closely monitored.

Credit risk from trade debtors is managed by operating strict credit control procedures, including detailed credit
reference checks on new customers, regular reviews of credit limits and monitoring payments received.

Within the parent company the group is exposed to investment risk as its manages it portfolios against the
fluctuations of investment markets. This risk is managed by involving directors with the direct decision making of
the portfolio managers who provide their professional advice and guidance.

Development and performance

The directors intend on continuing their strategy of growth through internal and external diversification.
Examples of this will be to target both product developments and acquirement of new customers. The group will
continue to invest in both subsidiaries to ensure that they in the best position to maximise growth and ensure
that each business -has the most efficient processes. Within the holding company they will continue their
management of its portfolio and mvestlng addmonal monles lf market condmons allow.

The group has continued in the year to develop |ts dwersnf catlon -strategy, which_has mcluded the acquisition of
Melpass Limited. As a separate entity to VIL Resms Limited it is mtended that the-new acquisition will strengthen
the Group’s stable position into different- markets .

Key performance indicators

The directors consider the key performance indicators lo be turnover £14,663,590 (2015: £12,721,394) and
gross profit margin of 37.47% (2015: 32.73%). :

By order of the board

f—<_

Mr P W Richardson
Secretary
20 December 2016




VIL HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2016

The directors present their annual report and financial statements for the year ended 30 September 2016.

Principal activities : .
The principal activities of the.company-are the provision .of management services to its trading subsidiaries and
the management of the company's other assets by:monitoring performance and making appropriate investment
decisions. The principal activity of the stibsidiaries is the.manufacture and sale of surface coating resins and the
manufacture and distribution’ of chemlcals and ancnlary products

Directors v
The directors who held office dunng the _year and up to the date of sugnature of the fnanmal statements were as
follows: .

Mr A W Wallen

Mrs W E Wallen

Mr R W Wallen

Mrs S W Richardson
Mr P W Richardson
Mrs S L Wallen

Mr J Wallen

Mrs E Wallen

Results and dividends
The results for the year are set out on page 6.

Ordinary dividends were paid amounting to £2,412,000. The directors do not recommend payment of a further
dividend.

Future developments C :
The directors intend to continue to momtor the portfollo of mvestments potentlally mvestlng additional monies if
market conditions allow. o .

Auditor . : . .
In accordance with the company's artlcles ‘a resolutlon proposmg that Barlow Andrews LLP be reappointed as
auditor of the group will be put at a General Meetung '

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the auditor of the company and group is unaware. Additionally, the directors individually
have taken ali the necessary steps that they ought to have taken as directors in order to make themselves aware
of all relevant audit information ‘and to establish that the auditor of the company and group is aware of that
information.

By order of the board
Mr P W Richardson

Secretary
20 December 2016




VIL HOLDINGS LIMITED

DIRECTORS' RESPONSIBILITIES.STATEMENT.
FOR THE YEAR ENDED 30 SEPTEMBER 2016 -

The directors are responsible for prepanng the Annual Report and the ﬂnanmal statements in accordance W|th
applicable law and regulatlons :

Company law requires the d|rectors to prepare financial statements for each financial year. Under that law the:
directors have elected .to prepare the. financial statements in-.accordance with -United- Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the group and company, and of the profit or loss of the group for that period. In
preparing these financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

+ make judgements and accounting estimates that are reasonable and prudent;

» state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

« prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the group and company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the group’s and company’s transactions and disclose with reasonable accuracy at any time the financial position
of the group and company and enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the group and company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.




VIL HOLDINGS LIMITED' "

INDEPENDENT AUDITOR S REPORT
TO THE MEMBERS OF VIL: HOLDINGS LIMITED

We have audited the financial statements of VIL:Holdings Limited for the year ended 30 September 2016 set out
on pages 6 to 29. The financial reporting framework that has been applied in their preparation is applicable law
and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including
FRS 102 "The Financial Reporting Standard applicable in the.UK and Republic of Ireland".

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them'in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view. Our responsibility is to audit and express an opinion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland). Those standards require us to comply
with the Auditing Practices Board's Ethical 'Standards. for Auditors.

Scope of the audit of the financial statements :

An audit involves obtaining evidence about the amounts and dlsclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error. This includes an assessment of: whether the accounting pohmes are appropriate to the group's
and the parent company's circumstances and have been consistently applied and adequately disclosed; the-
reasonableness of significant accounting estlmates made by the directors; and the overall presentation of the
financial statements. In addition, we read-all the financial and non-financial information in the annual report to
identify material inconsistencies with the audited financial statements and o identify any information that is
apparently materially incorrect based on, or materially inconsistent with, the knowledge acquired by us in the
course of performing the audit. If we become aware of any apparent material misstatements or inconsistencies
we consider the implications for our report.

Opinion on financial statements
In our opinion the financial statements:
* give a true and fair view of the state of the group's and the parent company's affairs as at 30 September
2016 and of its profit for the year then ended;
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
* have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Strategic Report and the Directors' Report for the financial year for
which the financial statements are prepared is consistent with the financial statements.




VIL HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF VIL HOLDINGS LIMITED

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you'if, in our opinion:

» adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or

+ the parent company financial statements are not in agreement with the accounting records and returns; or

« certain disclosures of directors' remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit.

Mr Philip Riding (Sen'ior Sta'tutofy Auditor) ‘

for and on behalf of Barlow Andrews LLP . - T o 20 December 2016
Chartered Accountants : R S .
Statutory Auditor P Carlyle House
78 Chorley New Road
Bolton




VIL HOLDINGS LIMITED

GROUP PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 SEPTEMBER 2016

2016
. Notes v £
Turnover 3 ' 14,663,590
Cost of sales ) _ ‘ (9,315,116)
Gross profit ST T 5348474
Distribution costs . . - oo L (e705M)
Administrative expenses  ~ oo a0 T 7 (1,556,626)
Other operating income el 658700
Operating profit - 4 L 3,127,907
interest receivable and similar income 8 . 274,154
Interest payable and similar charges 9 (145,515)
Amounts written off investments - 83,670
Profit before taxation 3,340,216
Taxation 10 (618,661)
Profit for the financial year 2,721,555

2015
£

12,721,394
(8,557,201)

-4,164,193

(563,391)
(1,109,966)
. 4,750

2,495,586

342,446
(76)
354,601

3,192,557

(552,096)

2,640,461

The profit and loss account has been prepared on the basis that all operations are continuing operations.

There is no other comprehen‘sive i'hc';om_,e for the year. Thg total comprehensive income is the profit for the . -

financial year shown above. o "




VIL HOLDINGS LIMITED

GROUP BALANCE SHEET
AS AT 30 SEPTEMBER 2016
T 20180 . 2015
. Notes. " . - £ e B £
Fixed assets o L T S '
Goodwill T2 e 2,624,493 -
Other intangible assets . L2 ©.12,937 S : -
Total intangible assets : - 2,637,430 -
Tangible assets 13 . 2,437,893 2,051,535
5,075,323 2,051,535
Current assets
Stocks 17 2,329,914 1,848,912
Debtors : 18 3,947,761 3,115,795
investments 19 9,337,308 13,253,716
Cash at bank and in hand 7,376,823 5,876,632
- 22,991,806 : . 24,095,055
Creditors: amounts falling due wnthm 20 - . .
one year . (4,962,770) . (3,432,028)
Net current assets : 18,029,036 20,663,027
Total assets less current Iiabilitiés . e . " ' . 23,104,358 22,714,562
Provisions for liabilities B A D (es740) (31,609)
Deferred income | e o 3 - LooEey -
Net assets e 22,992,508 , 22,682,953
Capital and reserves :
Called up share capital : 23 . 500 500
Other reserves 24 - 3,499,500 3,499,500
Capital redemption reserve 25 500 500
Profit and loss reserves 19,492,008 19,182,453
Total equity 22,992,508 22,682,953

The financial statements were approved by the board of dlrectors and authorised for issue on 20 December
2016 and are signed on its behalf by: :

Mr AW Wallen
Director




VIL HOLDINGS LIMITED

COMPANY BALANCE SHEET

AS AT 30 SEPTEMBER 2016

ST 2016 2015

_Notes™ ' -~ . E £ £ £
Fixed assets
Investments 14 - 3,375,267 500
Current assets
Debtors 18 2,551,291 2,146,714
Investments 19 9,337,308 13,253,716
Cash at bank and in hand 4,748,385 3,644,010

. . 16,636,984 19,044,440

Creditors: amounts falling due within 20
one year " (2,497,526) (1,499,674)
Net current assets 14,139,458 17,544,766
Total assets less current Iiabilitigs' 17,514,725 © 17,545,266
Capital and reserves . R TI o )
Called up share capital : T 28 L ~ - .- 500 - 500
Profit and loss reserves L 17,514,225 17,544,766
Total equity

17,514,725

17,545,266

The financial statements were approved by the board of directors and authorised for issue on 20 December

2016 and are signed on its behalf by:

(Dre—)=VaN

Mr A W Wallen
Director

Company Registration No. 02909297




VIL HOLDINGS LIMITED =~

GROUP STATEMENT OF CHANGES IN EQUITY = . .

FOR THE YEAR ENDED 30 SEPTEMBER 2016 .

Share Capital Own Profit and Total
capital redemption shares loss
reserve reserves
Notes £ £ £ £ £

Balance at 1 October 2014 500 500 3,499,500 17,747,992 21,248,492
Year ended 30 September 2015:
Profit and total comprehensive
income for the year - - - 2,640,461 2,640,461
Dividends B L . - - - (1,206,000) (1,206,000)
Balance at 30 September 2015~ 500 500 3,499,500 19,182/453 22,682,953
Year ended 30 September 2016: ..
Profit and total comprehensive ‘ ‘ ' . -
income for the year ’ : o B : - - 2,721,555 2,721,555
Dividends 11 R - - (2,412,000) (2,412,000)
Balance at 30 September 2016 _ © U s00 500 3,499,500 19,492,008 22,992,508




VIL HOLDINGS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 SEPTEMBER 2016

Profit and Total
loss
reserves
£ £

16,257,415 16,257,915

'2,493,351 2,493,351
(1,206,000) (1;206,000)

17,544,766 17,545,266

2,381,459 2,381,459
(2,412,000) (2,412,000)

Share

capital

thes - £

Balance at 1 October 2014 L S . : . 500
Year ended 30 September 2015

Profit and total comprehenswe income forthe year . '_, . -

Dividends » AR | -

Balance at 30 September 2015 . . ° 0 o o050
Year ended 30 September 2016:

Profit and total comprehensive income for the year - _ -

Dividends 11 -

Balance at 30 September 2016 ‘ ' 500

17,514,225 17,514,725

T




VIL HOLDINGS LIMITED

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30} SEPTEMBER 2016

2016

Notes T £ _ £

Cash flows from operating activities . S . ) )
Cash generated from operations .- = 28. .- . o 4,256,888
Interest paid G e e Y '

Net cash inflow from operating éctivftie's L o - 3,369,806 -

Investing activities . :
Purchase of business (3,374,767)
Purchase of tangible fixed assets = - (176,629)

Proceeds on disposal of tangible fixed
assets 8,300

Proceeds on disposal of current asset

investments ' 3,916,408
Proceeds from other investments and ’

loans 83,670
Interest received 22,428
Dividends received 251,726

Net cash generated from/(used in})
investing activities ‘ - : 731,136

Financing activities S L
Dividends paid to equity shareholqers ' . (2,412,000)

Net cash used in financing activities - . e (2,412,000)
Net increase in cash and cash eqqiya’lén‘tsj Voo 1,688,942

Cash and cash equivalents at beginning of year: - - - ) 5,87'6,6‘32
Cash acquired on acquisition of subsidiary : S (188,751)

Cash and cash equivalents at end of year : 7,376,823

. T AT P S . (145,515) °
Income taxes paid L (TAN86T).

2015
£ £
* 4,108,538
(76)
" (475,724)
3,632,738
(31,592)
6,220
(730,193)
354,601
22,312
320,134
(58,518)
(1,206,000)
_(1,206,000)
2,368,220
3,508,412

5,876,632

Ci11-



VIL HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS v
FOR THE YEAR ENDED 30 SEPTEMBER 2016

1

1.1

Accounting policies

Company information o
VIL Holdings Limited (“the company”) is a Ilmlted company domrcrled ‘and incorporated in England and
Wales. The registered office is Union Road, Bolton

The group consists of VIL Holdings lelted and all of its sub3|d|ar|es

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of lreland” (‘FRS 102") and the requirements of the
Companies Act 2006.

The financial statements are prepared in sterling, which is the’ functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been .prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

These group and company financial statements for the year ended 30 September 2016 are the first
financial statements of VIL Holdings Limited and the group prepared in accordance with FRS 102, The

_Financial Reporting Standard applicable.in the UK and Republic of Ireland. The financial statements for the

preceding period were prepared in accordance with previous UK GAAP. The date of transition to FRS 102
was 1 October 2014. The reported financial posmon and financial performance for the prevuous period are
not affected by the transition. to FRS-102. .

The company is a qualrfylng entlty for the purposes of FRS 102 berng a member of a group where the
parent of that group prepares publicly available consolidated financial statements, including this company,
which are intended to give a true and fair view of the assets, liabilities, financial position and profit or loss
of the group. The company has therefore taken advantage of exemptions from the following disclosure
requirements for parent company information presented within the consolidated financial statements:

+ Section 4 ‘Statement of Financial Position’ — Reconciliation of the opening and closing number of
shares;

+ Section 7 'Statement of Cash Flows’ — Presentatron of a statement of cash flow and related notes
and disclosures;

+ Section 11 'Basic Financial Instruments’ and Section 12 ‘Other Financial Instrument Issues' —
Carrying amounts, interest income/expense and net gains/losses for each category of financial
instrument; basis of determining fair values; details of collateral, loan defaults or breaches, details
of hedges, hedging fair value changes recognised in profit or loss and in other comprehensive
income;

+ Section 33 ‘Related Party Disclosures’ — Compensation for key management personnel.

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account
and related notes. The company’s profit for the year was £2,381,459 (2015 - £2,493,351 profit).

-12-



VIL HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTlNUED)
FOR THE YEAR ENDED 30 SEPTEMBER 201 6

1.2

1.3

14

1.5

1.6

Accounting policies Co o . I (Continued)

Basis of consolidation

In the parent company financial statements, the cost of a business combination is the fair value at the
acquisition date of the assets given, equity instruments issued and liabilities incurred or assumed, plus
costs directly attributable to the business combination. The excess of the cost of a business combination
over the fair value of the identifiable assets, liabilities and contingent liabilities acquired is recognised as
goodwill. The cost of the combination includes the estimated amount of contingent consideration that is
probable and can be measured reliably, and is adjusted for changes in contingent consideration after the
acquisition date. Provisional fair- values' recognised for business combinations in' previous periods are
adjusted retrospectively for final fair values. determined in the 12 months following the acquisition date.
Investments in subsidiaries, joint ventures and associates are accounted for at cost less impairment.

The consolidated financial statements incorporate those of VIL Holdings Limited and all of its subsidiaries
(ie entities that the group controls through its power to govern the financial and operating policies so as to
obtain economic benefits). -Subsidiaries acquired during the year are consolidated using the purchase
method. Their results are mcorporated from the date that contro! passes .

All financial statements are made up to 30 September 2016 Where necessary adjustments are made to
the financial statements of subsrdrarres to- brrng the accountmg pohcres used into Irne with those used by
other members of the group.- o ) :

All intra-group transactions, balances and unrealised gains on transactions between group companies are
eliminated on consolidation. Unrealised losses are also elrmrnated unless the transaction provides
evidence of an impairment of the asset transferred, .

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the
company has adequate resources to continue in operational existence for the foreseeable future. Thus the
directors continue to adopt the going concern basis of accounting in preparing the financial statements.

Turnover
Turnover represents the sales value, excluding value added tax, of all deliveries made during the year.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer, the amount of revenue can be measured reliably, it is probable that the
economic benefits associated with the transaction will flow to the entity and the costs incurred or to be
incurred in respect of the transaction can be measured reliably.

Intangible fixed assets - goodwrll

Goodwill represents the excess of the cost of acqursmon of a business over the fair value of net assets
acquired. It is initially -recognised as ‘an' asset at.cost ‘and is subsequently measured at cost less
accumulated amortisation -and. accumulated rmparrment losses. Goodwill is.considered to have a finite
useful life and is amortised on a. systematlc baS|s over rts expected Irfe whrch is over 10 years : .

Intangible fixed assets other than goodwrll _ - :
Amortisation is recognised so as-to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Patents 15% on cost

-13-



VIL HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2016

1.7

1.8

1.9

Accounting policies ' (Continued)
Tangible fixed assets :
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of

depreciation and any impairment Iosses

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Land and buildings Freehold . ,’{ © 2% straight line

Land and buildings Leasehold. L Over the’ term of the lease
Plantand machinery .: . .70 " P76 2/3% straight line
Fixtures, fittings & eqmpment 7 10% straightline
Computer equipment ) - 33% on cost

Motor vehicles I 25% stralght line

The gain or loss arising on the disposal of an as_set is determined as the difference between the sale
proceeds and the carrying value of the asset, and is recognised in the profit and loss account.

Fixed asset investments :
Equity investments are measured at fair value through profit or loss, except for those equity investments
that are not publicly traded and whose fair value cannot otherwise be measured reliably, which are
recognised at cost less impairment until a reliable measure of fair value becomes available.

In the parent company financial statenients investments in subsidiaries, associates and jointly controlled
entities are initially measured at cost and subsequently measured at cost less any accumulated impairment
losses.

A subsidiary is an entity controlled by the groub. Control is the power to govern the financial and operating
policies of the entity so as to obtain benefits from its activities.

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment’ loss. (if any). Where it is not possible to estimate the recoverable amount of an
individual asset, the company estlmates the recoverable amount of the. cash -generating unit to which the
asset belongs. . . . . o

The carrying amount of the investments acéo'uhtéd for using the équity method is tested for irﬁpairment as
a single asset. Any goodwill included in the carrying amount of the investment is not tested separately for
impairment.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (orA cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

o 14-



VIL HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2016

1 Accounting policies (Continued)

_Recognised_impairment_losses. are .reversed. |f and-only..if, . the- reasons for-the—impairment-loss-have - —— —-——--
ceased to .apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or

cash-generating unit) is increased to the rewsed estimate "of - its- recoverable amount, but so that the

increased carrying amount does not exceed the carrying .amount that would. have been determined had no

impairment loss been recoghised for- ‘the asset (or cash-generating unit) in prior-years, A reversal of an

impairment loss is recognised- |mmed|ately in .profit or loss, unless ‘the relevant .asset is carried at a

revalued amount, in which case. the reversal of the. |mpa|rment loss is treated asa revaluatlon increase.

1.10 Stocks : :
Stocks are stated at the lower of cost and estlmated selling price less costs to complete and sell. Cost
comprises direct materials and, where applicable, direct labour costs and those overheads that have been
incurred in bringing the stocks to their present location and condition.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of
stocks over its estimated selling price less costs to complete and sell is recognised as an impairment loss
in profit or loss. Reversals of impairment losses are also recognised in profit or loss.

1.11 Cash and cash equivalents : :
Cash and cash equivalents are basic fnanmal assets and |nclude cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown wnthm borrowangs in current liabilities.

1.12 Financial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are'recognised in the group's balance sheet when the group becomes party to the
contractual provnsuons of the mstrument .

Financial assets and Ilabllmes are offset and the. net amounts presented in the fnanaal statements when
there is a legally enforceable right-to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability ssmultaneously

Basic financial assets

Basic financial assets, which'include debtors and cash and bank balances are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts discounted at a market rate of interest. Financial
assets classified as receivable within one year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates
or joint ventures, are initially measured at fair value, which is normally the transaction price. Such assets
are subsequently carried at fair value and the changes in fair value are recognised in profit or loss, except
that investments in equity instruments that are not publically traded and whose fair values cannot be
measured reliably are measured at cost less impairment. -




VIL

HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2016-

1

Accountingrpdlicies o R - . (Continued)

_Impairment of. fmanclal assets ST N R
Financial assets, other than:those held at falr value through proﬂt and loss are assessed for indicators of
impairment at each reporting end date

Financial assets are impaired where there is objectlve evrdence that, as a result of one or more events that
occurred after the initial recognition of the. finaricial asset, the estimated: future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset’s original effective interest rate. The
impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not prewously been recognised.
The impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire
or are settled, or when the group transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control
of the asset has transferred to another party that is able to sell the asset in its entlrety to an unrelated third

party.

Classmcatlon of financial Ilabllmes _ :
Financial liabilities and equity instruments: are. classn‘"ed accordlng to"the. substance of the contractual

arrangements entered into. An equity mstrument is any contract that evidences a resndual interest in the

1.13

1.14

assets of the group after deductmg all of its Ilabllmes

Basic financial Irabllmes, mcludnng credltors and loans from fellow group companies are initially recognised
at transaction price unless the arrangement constitutes a financing transaction, where the debt instrument
is measured at the present value of the future .receipts discounted at a market rate of interest. Financial
liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Amounts payable are classified as current liabilities if payment is due within
one year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially
at transaction price and subsequently measured at amortised cost using the effective interest method.

Derecognition of financial liabilities

Financial liabilities are derecognised when the group S contractual obligations expire or are discharged or
cancelled. . .

Equity instruments’

Equity instruments issued by the group are recorded at the proceeds received, net of direct issue costs.
Dividends payable on equity |nstruments are recognlsed as |labI|ItIeS once they are no longer at the
discretion of the group : S

Taxatlon : - : -
The tax expense represents the sum of the tax currently payable and deferred tax
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VIL HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2016

1.15

1.16

117

1.18

1.19

Accounting policies ) ' . (Continued)

Current tax

The tax currently payable is based on taxable prof' it for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The group's
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits.. Such' assets ‘and liabilities are not recognised if the timing
difference arises from goodwill or from the'initial recognmon of other assets and liabilities in a transaction
that affects neither the tax profit nor the accounting-profit. -

The carrying amount of deferred tax assets .is reviewed.at each reporting end date and reduced to the
extent that it is no longer probable that sufficient. taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that-are expected to apply in the period
when the liability is settled or the asset is realised. Deferred tax is. charged or credited in the profit and loss
account, except when it relates to items charged or credited- dlrectly to equity, in which case the deferred
tax is also dealt with in equity: Deferred tax assets and liabilities. are offset'if, and. only if, there is a legally
enforceable right to offset currenttax assets and Irabrhtres and the deferred tax assets and liabilities relate
to taxes levied by the same tax authority.."

Employee benefits A
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entittement is recognised in the period in which the employee’s services
are received.

Retirement benefits
Payments to defined contribution retlrement benefit schemes are charged as an expense as they fall due.

Leases

Rental income from operating leases is recognised on a straight line basis over the term of the relevant
lease. Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying
amount of the leased asset and recognised on a straight line basis over the lease term.

Government grants
Government grants are recognrsed at. the fair value of the asset recelved or. receivable when there is

. reasonable assurance that the grant condmons wrll be met and the grants wrll be received.

A grant that specifies performance condmons is recognrsed |n ‘income when the performance condltrons
are met. Where a grant does not specify performance conditions it is recognised.in income when the
proceeds are received or recelvable A grant recerved before the recognmon cntena are satisfied is
recognised as a liability. . :

Foreign exchange

Monetary assets and liabilities denomrnated in foreign currencies are translated into sterling at the rates of
exchange ruling at the balance sheet date. Transactions in foreign currencies are recorded at the rate
ruling at the date of the transaction. All differences are taken to profit and loss account.
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NOTES TO THE FINANCIAL STATEMENTS'(CQNTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2016

1

Accounting policies . (Continued)

1.20 Research and development

Research expenditure is written off to the profit and loss account in the year in which it is incurred.
Development expenditure is written off in the same way unless the directors are satisfied as to the
technical, commercial and financial viability of individual projects. In this situation, the expenditure is
deferred and amortised over the period during which-the company is expected to benefit.

Judgements and key sources of estimation uncertainty

In the application of the groupbs accountrng poIrcres‘the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptrons are based on historical experience and

“other factors that are con5|dered to be; reIevant Actual results may dlffer from these estlmates

The estimates and underlylng assumpttons are. revrewed on an ongorng basis. Revrsrons to accounting
estimates are recognised in-the period in which'the. estimate is revised where the revision ‘affects only that
period, or in the period of the revision-and future penods where the revision affects both current and future
periods.

Turnover and other revenue

An analysis of the group's turnover is as follows:

2016 2015
£ £
Turnover
Sale of goods 14,663,590 12,721,394
Other significant revenue : :
Interest income : : ' 22,428 22,312
Dividends received 251,726 320,134

Grants recelved C e : 2,216 -

Turnover analysed by geographrcal market
In the opinion of the directors, it would be senously prejudrcual to dlsclose turnover by geographrcal
location. The directors have therefore taken advantage of. the exemption to omit this disclosure.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2016 '

4 Operating profit .
2016 - 2015

£ £

Operating profit for the year is stated after charging/(crediting):
Exchange (gains)losses .~ - . ot T (43,125) 49,095
Government grants . RPN TR L T 0 (2,216) -
Depreciation of owned tanglble fxed assets B o o 164,971 - 107,816
Profit on disposal of tangible fixed assets . Cn L (8,300) (6,220)
Amortisation of intangible-assets™. -. - - T 115,046 -
Cost of stocks recognised as an expense- . SR 7,512,436 7,122,522
Operating lease charges ’ A 38,436 -

5 Auditor's remuneration
2016 2015
Fees payable to the company's auditor and associates: £ £
For audit services

Audit of the financial statements of the group and company : 5,000 5,300
Audit of the company's subsidiaries 9,202 6,350
14,202 11,650

6 Employees

The average monthly number of persons (including directo‘rs) employed by the group during the year was:

2016 2015
Number - Number
Production staff ' E o L L 27 . A 15
Sales and distribution staff =~ -~ .. o : 1. 4
Administration and technical staff f . o _ 16 12
54 . 31

Their aggregate remuneration comprised:
2016 2015
£ £
Wages and salaries . 1,587,376 1,027,741
Social security costs . ) 104,702 94,754
Pension costs . : 246,246 208,026

1,938,324 1,330,521




VIiL HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2016

7  Directors’ remuneration o
S 2016 2015

£ £

Remuneration for quahfylng services . . o o } 276,319 _ 257,229
Company pension contributions to defined- contnbutlon schemes : "~ 238,229 201,819
514,548 459,048

The number of directors for whom retirement benefits are accruing under defined contribution schemes
amounted to 6 (2015 - 6).

Remuneration disclosed above includes thé following amounts paid to the highest paid director:

Remuneration for qualifying services ' 57,156 53,728
Company pension contributions to defined contribution schemes 39,341 39,427

8 Interest receivable and similar income

2016 2015

£ £

Interest income : ' o - S : ‘ '

Interest on bank deposits . - . T o - 22,428 16,403

_Other interest income . [ S _ L S 5,909

Total interest revenue- =~ . . - _' % IR I 122428 . 22312
Other income from investments - i . o o

Dividends received ' , , 251,726 320,134

Total income A : S 274,154 342,446

9 Interest payable and similar charges

2016 2015

£ £

Interest on bank overdrafts and loans ‘ . 1,661 -

Interest on finance leases and hire purchase contracts ' (941) -

Other interest on financial liabilities : 144,795 -

Other interest _ - ; . : - 76

Total finance costs - ‘ - 145515 76
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 201 6 '

10 Taxation :
2016 2015

£ £
Current tax ’ S : B
UK corporation tax on profits for the current period o 624,744 557,087
Adjustments in respect of prior periods . 205 (331)
Total current tax 624,949 556,756
Deferred tax . ‘
Origination and reversal of timing differences (6,288) (4,660)
Total tax charge ' : 618,661 552,096

The actual charge for the year can be reconcﬂed to the expected charge based on the proft or loss and
the standard rate of tax.as follows - .

2016, - - 2015

£ . £
Profit before taxation S e N 3340216 3,192,557
Expected tax charge based on the standard rate of corporation tax in the UK
of 20.00% (2015: 20.50%) 668,043 654,474
Tax effect of expenses that are not deductible in determmlng taxable profit 100,699 20,844
Tax effect of income not taxable in determining taxable profit (60,345) - (65,627)
Gains not taxable (16,734) (259)
Adjustments in respect of prior years ' 205
Permanent capital allowances in excess of depreciation (42,630) (16,503)
Amortisation on assets not qualifying for tax allowances 22,822 -
Research and development tax credit (63,399) (40,833)
Tax expense for the year - - ' » S 4 ' . § 618,661 552,096
11 Dividends
2016 2015
£ N £
Interim paid =~ - r L Ll 2,412,000 1,206,000
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2016

12

Intangible fixed assets

Group

Cost

At 1 October 2015

Additions - separately acquired
At 30 September 2016
Amortisation and impairment
At 1 October 2015 .
Amortisation charged for the year

At 30 September 2016

Carrying amount

‘At 30 September 2016

At 30 September 2015

Goodwill Patents Total

£ £ £
2,738,601 13,875 2,752,476
2,738,601 13,875 2,752,476
114,108 938 115,046
114,108 . 938 115,046
2,624,493 12,937 2,637,430

The company had no intangible fixed assets at 30 September 2016 or 30 September 2015.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2016

13 Tangible fixed assets -

Group : Land and Land and Plant and Fixtures, Computer Motor vehicles Total

Y fittings & equipment
Freehold Leasehold equipment .
£ £ R £ £ £ £
Cost : ) e
At 1 October 2015 . R 1,879,900 - 3590946 . ‘:335,436 - 150,076 5,957,358
Additions o . . - 28,188 360,272 . - 36,834 7,267 118,768 551,329
Disposals . B - - - vl e - (24,827)  (24,827)

At 30 September 2016 e 1,879,900 28188 3951218 373270 7267 244017 6483860

Depreciation and impairment S . . P . )
At 1 October 2015 L o 148,450 - 3353250 313,921 - 90,202 3,905,823
Depreciation charged in the-year TR 20,602 2,657 74,524, L7753 1,395 58,040 164,971
Eliminated in respect of disposals o - - : - : - (24,827) (24,827)

At 30 September 2016 o 169,052 2657 3427.774. 321674 1395 123415 4,045,967

Carrying amount ) : . ] .
At 30 September 2016 ) 1,710,848 25,531 523,444 51,596 5,872 120,602 2,437,893

At 30 September 2015 ) 1,731,450 - 237,696 . 22,515 - 59,874 2,051,535

The company had no tangible fixed assets assets at 30 September 2016 or 30 September 2015.
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14

15

Fixed asset investments

- Group Company
) i . 20186 2015 2016 2015
Notes - . ~ £ i £ £
Investments in subsidiaries - s 1. e "_ - - 3,375,267 500
Movements in fixed asset investmenfs
Company Shares in
group
undertakings
£
Cost or valuation
At 1 October 2015 500
Additions 3,374,767
At 30 September 2016 3,375,267
Carrying amount
At 30 September 2016 3,375,267
At 30 September 2015 500
Subsidiaries
Details of the company's subsidiaries-at 30 éepiérﬁber'zoj G'Ere as follows:
Name of undertaking and éounfry_,of _ Nature (:)f.bus'inessA Class of - . % Held
incorporation or residency - o C shareholding  Direct Indirect
Vil Resins Limited Great Britain  Manufacture of surface . Ordinary 100.00
coating resins :
Melpass Limited Great Britain Manufacture and distribution Ordinary 100.00

of chemicals and ancillary

products

The aggregate capital and reserves and the profit for the year of the subsidiaries noted above was as

follows:
Name of undertaking Profit/(Loss) Capital and
Reserves
£ £
Vil Resins Limited . ' 1,941,875 5,580,062
648,496

Melpass Limited ST - 305,850
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16 -

17

18

Financial instruments

Carrying amount of financial assets

Debt instruments measured at amortised cost ..

Equity instruments measured at cost less
impairment

Carrying amount of financial liabilities
Measured at amortised cost

Stocks

Raw materials and consumables

"Finished goods and goods for resale

Debtors

Amounts falling due within one year:

Trade debtors

Corporation tax recoverable

Amounts due from subsidiary undertakings
Other debtors

Prepayments and accrued income

: élr‘o’up

( ‘ Cbrﬁpény
2016 2015 2016 2015
£ £ £ £
3,748,209 . 3,032,671 2,547,858 2,145,800
9,337,308 13,253,716 12,712,575 13,254,216
4,151,814 2,542,026 2,366,595 1,206,000
Group Company
2016 2015 2016 2015
£ £ £ £
1,346,297 804,081 - -
- 983,617 1,044,831 - -
2329914 1848912 . ] ]
Group Company
2016 2015 2016 2015
£ £ £ £
© 3,714,297 3,032,421 - -
3,433 - 3,433 -
- - 2,547,858 2,145,800
33,912 250 - -
196,119 83,124 - 914
3,115,795 2,551,291 2,146,714

3,947,761 -
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19

20

21

Current asset investments

‘Group Company
2016 2015 2016 2015
£ £ £ £
Listed investments 9,337,308 12,942,964 9,337,308 12,942,964
Unlisted investments - 310,752 - 310,752
9,337,308 ~ 13,253,716 9,337,308 13,253,716
Listed investments included above:
Listed investments carrying amount S 9,337,308 12,942,964 = 9,337,308 12,942,964
Creditors: amounts falling,,due_Wi_thin one )"/ear'f ' _ :
: ' B - Group - . . Company
020160 2015 2016 2015
IR 3 £ £ £
Trade creditors . 1785219 1,336,026 . ;
Corporation tax payable 317,621 392,087 - 250,961
Other taxation and social security 368,919 197,723 123,509 34,859
Other creditors . 2,366,595 1,206,000 2,366,595 1,206,000
Accruals and deferred income 124,416 300,192 7,422 7,854
4,962,770 3,432,028 2,497,526 1,499,674

Deferred taxation

Deferred tax assets and liabilities are offset where the group.or company has a legally enforceable right to
do so. The following is the analysis of the deferred tax balances (after offset) for financial reporting

purposes:

Group

Accelerated capital allowances. - -

The company has no deferred tax assets or liabilities.

Liabilities

2016
£

" 85,740

Liabilities
2015
£

31,609
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21 Deferred taxation

Movements in the year:

Liability at 1 October 2015
Charge to profit or loss

Liability at 30 September 2016

22 Retirement benefit schemes
Defined contribution schemes -

Charge to profit or loss in respect of defined contribution schemes

(Continued)

Group Company

2016 2016

£ 4
31,609 -
(6,288) -

' 25,321 -
2016 2015

£ £
246,246 208,026

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme

are held separately from those of the group in an independently administered fund.

23 Share capital

Ordinary share capital
Issued and fully paid
500 Ordinary shares of £1 each

Group and company

2016 2015
£ £
500 500

The holders of ordinary. shéjres are entitied td,‘fljll Voting: rights .and are entitled to one vote per share at
~ meetings of the Company. AI!_ q‘r_dinar’yAshares rank-equally with regard to the'Company's residual assets.

24 Own shares

Other reserves includes £50,000 in- respect of a share buy out in prevuous years and £3,449,500 held as a

designated reserve in respect of future projects.

25 Capital redemption reserve

The capital redemption reserve records the nominal value of shares repurchased by the group.
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26 Acquisitions

On-5-Ma.y'-2016-the-group-aCquir_ed—1i00'-p_érceht}éfithe-fissuéd-‘(:apital:of-Melpass-Limited. B
‘ | Book Value Fair Value
£ £
Fixed assets S - | | -7/ 388,576
Stock L e 386,159 386,159
Debtors I A A | 826,272 826,272
Creditors T . 776,090 776,090
Cash and cash equivalents ’ 188,751 188,_751
636,166
Goodwill : 2,738,601
Total consideration o ' : 4 3,374,767
The consideration was satisfied by: o £
Cash 3,374,767
Contribution by the acquired business. for the reporting period included in . £

the consolidated statement of comprehensive income since acquisition: »
Turnover . ST e : . 1,536,607
Profitaftertax . =~ . T % T PP o © 12,329
The goodwill arising on the acquisition of the business is attributable to the purchase price paid on the
anticipated profitability of the distribution of the company's products and the future operating synergies

from the combination. : :
27 Operating lease commitments

Lessee

At the reporting end date the group had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

Group ) Company
2016 2015 2016 2015
£ £ £ £
Within one year ~ 86,600 ‘ - - -
Between two and five years 243,785 - - -
. 330,385 ‘ - ’ - -
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28

Directors’ transactlons

29

directors had an interest.

Dividends totalllng £2.412,000 (2015 £1 206 000) were pard m the year in respect of shares in whrch the

At the year end, the group owed the direeters £2,366,595 (2015: £1,206,000). During the year, interest was

paid amounting to £144,795 in respect of these loans.

Cash generated from group operations

Profit for the year after tax

Adjustments for:

Taxation charged

Finance costs

Investment income

Gain on disposal of tangible fixed assets
Amortisation and impairment of intangible assets

Depreciation and impairment of tangible fixed assets v

Amounts written off investments
(Decrease) in deferred income

Movements in working capital:
(Increase) in stocks

Decrease in debtors . .
(Decrease)/increase in creditors -

- Cash generated from operations

2016 2015
£ £
4,288,669 2,640,461
618,661 552,096
213,915 76
(1,842,554) (342,446)
(8,300) (6,220)
115,046 -
164,971 107,816
(83,670) (354,601)
" (2,216) -
(94,843) - (99,882)
2,143,539 123,433
(1.251,132) 1,487,805
4262,086 4,108,538
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