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introduction

Edward Kerr and lan James Gould of PKF {UK) LLP (‘PKF®), were appointed Joint
Administrators of Specialist Electrical Services (South West) Limited {“the Company”) on 27
November 2012 by National Westminster Bank Plc (“the Bank”), the qualfying floating
charge holder The appointment was confirmed in The Birmingham Distnict Registry,
Birmingham, case number 8563 of 2012

This report 1s prepared pursuant to Paragraph 49 of Schedule B1 (‘the Schedule’) to the
Insolvency Act 1986 (‘the Act’) and Rule 2 33 of the Insolvency Rules 1986 (‘the Rules’)

In accordance with Paragraph 51 of the Schedule and Rule 234 of the Rules, the
Administrators have called a meeting of the Company's creditors to be held on 4 February
2013 at Pannell House, 159 Charles Street, Leicester, LE1 1LD {Notice of Meeting of
Creditors) 1s at Appendix VI

Based on current information there will be a dividend avallable to the unsecured creditors

Introduction 3
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Background to the administration

The Company operated from a freehold property at 184 Western Road, Lewcester (*Western
Road™) as electrical engineers

The Company was confrolled and operated on a day to day basis by Graham Wardle and
Stephen Yarnall (“the Directors”), and employed 29 staff as well as sub-contractors

The financial statements for the year ended 31 March 2012 show that the Company
achieved a turnover of £567m and made a net profit after tax of £35,759 The draft
management accounts for the period from 1 Apnil 2012 to 27 November 2012 indicate that
the Company achieved a turnover of £4 34m but made a net loss of £83,635

The Company expenienced financial difficulty when one of its man customers, J H Hallam
{Contractors) Limited (“Hallam”), who owed the Company £625494, delayed making
payments to the Company

As a result of the cash flow difficulties caused by Hallam’s fallure to settle their debt, the
Company was unable to pay its own habilities and was presented with a winding up petition
on 2 November 2012 for the amount of £72,732 The petitioning creditor requested a
payment of £65,000 to avoid the petition being advertised The advertisement would have
resulted n the freezing of the Company bank account and ultimately resulting in the
Company not being able to trade

The directors were also made aware that Hallam had themselves been presented with a
winding up petition Although Hallam paiwd the petitioning creditor the directors could not get
assurances that the Company's debt would also be paid and concluded that it would nct be
possible to trade unless they recewved the payment frem Hallam The directors were
therefore advised not to make any payment to its petitioning creditor until the outcome of
legal action against Hallam was known

The directors were subsequently advised that Hallam was being placed into Administration

The Company, in kght of the above, could not continue to trade and the directors were
advised to take steps to place the Company into Administration

Appointment of Administrators

The directors engaged PKF to advise the Company in respect of the above and the
implications of this significant bad debt The directors were advised that the appointment of
Adrmiristrators would be necessary in order to protect the business and Its assets

A review of the Company’s financial position based on the information provided by the
directors and quantity surveyors indicated that the Administrators may be able to trade the

Background to the administration 4
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business for a short period In order to enhance realisations and to 1dentfy any potential
acquirer for the business

The Bank was advised of the Company's financial position and it was recommended that the
Bank exercised 1ts powers contained within therr debenture cenferning a floating charge over
the whole of the Company and its undertaking, to appoint Administrators in order to preserve
the Company assets

Edward Kerr and [an Gould were appointed Joint Administrators of the Company at 2 40pm
on 27 November 2012

Objectives of the Administrators

Pursuant to Paragraph 3(1) of the Schedule the Administrators are required to perform ther

functions with the objective of -
(1) rescuing the Company as a going concern,

(ny  achieving a better result for the Company's creditors as a whole than would be likely if
the Company were wound up without first being in administration, or, If that 1s not
reasonably practicable, and provided the interests of the creditors as a whole are not

harmed unnecessarily,

(my reahsing the Company's property In order to make a distribution to one or more
secured or preferential creditors

The Joint Administrators will achieve the third objective of making a distribution to the
secured and preferential creditors

The Joint Administrators consider that the second objective to achieve a better result for the
Company's creditors as a whole than would be likely if the Company were wound up (without
first being In Administration) may also be achieved

The first objective was not achieved due to the extent of the Company's habilities

For the purposes of paragraph 100 of the Schedule the Administrators confirm that they are
authonsed to carry out all functions, duties and powers by all of them, jointly or severally

Background to the administration 5
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The Administrators’ strategy

The mtial strategy was to trade the business for a short period 1n order to enhance
realisations and to identify any interest there may be in acquinng the business

Following the Administrators' appointment, Ramskill Martin ("Ramskill'), a fiim of quanhty
surveyors who were nstructed by the Company pror to the Administrators appointment to
review Its debtors, work in progress (“WIP"} and retentions, provided the Administrators with
assessment of the WIP and whether the Administrators should continue to trade

Ramskill's formal advice was that only one contract should be completed by the
Administrators Although this contract would have resulted in a sale of £10,000 and a gross
profit of £4,708, it would have generated a net trading loss of £3,91Q after taking into account
the associated overheads The completion of this contract would have necessitated
Incurnng costs before the receipt for the work done and therefore would not have been rnisk
free as the Administrators would have walked away from other contracts with the same
customer

In ight of the above, the Administrators could not trade the business and risk dissipating the

Company’s assets with hittle ikelihood of a positive return to creditors
Licence to Trade

The directors of the Company expressed an interest in purchasing the business assets,
notably the WIP and chattels In order to preserve the assets and reach a point where a sale
could be achieved, the Administrators allowed Leicester Electrical Services Limited (“LES"),
the directors’ newly incorperated business a bnef licence to trade The licence aliowed LES
the ability to trade and in return they took on the risk of all trading costs, inciuding wages and
salares

The Administrators were not In a position to trade whilst interested parties were sought and
the sale of the business be achieved The hicence to trade therefore preserved the Company
assets and helped to maximise realisations

Employees

The Company had 31 employees as at 27 November 2012 of which 17 employees were
made redundant by the Administrators The remaining 14 employees were retained to
complete the WIP during the licence penod

Sale of Business and assets

The Administrators were unable to dentify anybody interested in acquinng the business
assets, with the exception of the directors

The Administrators’ strategy 6
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The only offer received for the business and chattel assets was therefore from LES

After negotiations, an offer of £22 500 was received from LES, as detailed below -

£
Goodwill, contracts and business records 1
Chattel Assets 12,499
Work In Progress 10,000
22,500

LES also requested that they occupy the Company premises at Western Road for a period of
three months at a monthly rent of £500

The sale was recommended by the quantity surveyors, Ramskill

The Administrators appointed chattel agents, Knighton Evans Limited (*Knighton Evans”) to
value the Company's chattel assets and they too recommended the sale

Property agents, Colliers International (*Colliers”) were also apponted n relation to the
marketing and sale of the property at Western Road Colliers also confirmed that occupation
by LES would be beneficial and they recommended that we should allow LES to occupy the
property at a monthly rent of £500

The sale to LES was completed on 3 December 2012 and the Administrators have received
£24,000 for the sale of assets and the three months rent in advance A further detail in
relation to sale of the business assets i1s provided in sectton 4 of this report

The Administrators are of the opinion that the sale to LES will enhance book debt and
retention realisations In addiion, LES has also retained 14 employees which may reduce
employee’s preferential wage arrears claims

The Administrators’ strategy 7
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Financial position of the Company
Directors’ Statement of Affairs

The directors’ Statement of Affairs (“SofA”) as at 27 November 2012 has been submitted and

attached as Appendix Il

The Admrmustrators would like to comment on the SofA figures contained therein as follows

Freehold Property

The property at 184 Western Road, Leicester, LE3 0GB (“Western Road") 1s a freehold
property and was the Company’s trading premises

The book value of the property including improvements as indicated in the SofA 1s £172,769
The estirnated realisable value as included in the SofA 1s £150,000

As advised above, the Administrators have appointed Colbers to market and sell the
property

Colliers have recommended that joint agents be instructed in order that there 1s someone
local who can attend at the property at short notice, undertake viewings and mitigate costs
Colliers recommended that local agents, Andrew Ashwell be instructed

The Administrators’ tax team 1s at present reviewing the tax postion in relation to the
property Any capital gains tax ("CGT") ansing from the sale of the property will be an
expense of the Administration and payable from the floating charge funds subject to such
funds being available to do so

Rent

As adwised above, the Administrators have also received £1,500 from LES in relation to the
occupation of the property for a three month period This amount has been excluded from
the SofA

Goodwill
The goodwill, contracts and business records were sold to LES on 3 December 2012 for £1
Book Debts

The SofA indicates that the book debt ledger as at 10 December 2012, the date the SofA
were signed, was £1,137,5672 and the estimated realisable value after taking nto
consideration probable bad debts was £482,152

Financial position of the Company 8
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The book debt ledger as at 27 November 2012, the date of appointment, was £1,299,847
indicating a movement in the ledger of £162,275 during the period between 27 November
2012 and 10 December 2012

The above book debts are inclusive of VAT and the Administrators are at present taking
advice on the treatment of the VAT on these book debts

The SofA also indicates that the book debts were factored with Lloyds TSB Commercial
Finance Limited ("LTSBCF") and that they were holding funds of £12,616 as at 10 December
2012 The indebtedness to LTSCF as at 27 November 2012 was £71,202 The indebtedness
to LTSBCF i1s discussed in more detall later in this report

LTSBCF have now confirmed to the Administrators that their indebtedness has been setiled
in full and the remaining book debts were assigned back to the Company on 1 January 2013

The Admurustrators have instructed Ramskill to pursue the remaining book debts on therr
behalf

Financed Assets

The Company had two Astra Envoy vehicles which were financed with Northnidge Finance
Limited

Knighton Evans has confirmed that these vehicles have no equity and the finance company

has been advised to collect these vehicles
Chattel Assets

The Company had three motor vehicles, plant and machinery, office furnifure and computer
equipment which had going concern and forced sale value of £15,000 and £11,500
respectively

As advised above, LES made an offer of £12,499 for these assets, which was recommended
by Knighton Evans The sale of these assets was completed on 3 December 2012

Work in Progress

The SofA indicated that the Company had WIP of £108,000

The WIP was reviewed by Ramskill prior to appointment and they advised us that the WIP
had a realisable value of £40,956 and £10,239 on a continuation of trade and cessation of
trade basts respectively

The only party with an interest in the WIP was LES and they made an offer of £10,000

Financial position of the Company 9
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Although the offer for the WIP was in hne with the value for the business ceasing to trade,
this was the only offer made for the WIP It was the Administrators' opinion that the sale of
the WIP at this lower value would result in the Administrators achieving enhanced values for
the book debts and retentions Ramskill also confirmed the above and recommended the
sale of the WIP to LES

Retentions

The SofA indicates that the book value for the retentions 1s £312,150 and the realisable
value after taking into consideration the bad debts 1s £182,633

As part of the agreement with LES, they have agreed to carry out any remed:al and snagging
work at therr own cost We are of the opinion that the completion of such work will enhance
the collection of these retentions

Ramskill have been instructed to pursue these outstanding retentions on the Admimnistrators
behalf

Cash Held by Third Party

The directers pnor to the Administrators involvement transferred funds to their solicitors in
order to settle the indebtedness of the pettioning creditor

Although the SofA indicates the sum held was £62,290, the Administrators have now
received £63,161 from the Company solicitors

National Westminster Bank plc {“the Bank”)

The Bank was granted a debenture on 19 December 1995, creating fixed and floating
charges over the assets of the Company The Bank also hold a legal charge dated 30
October 2003 over the property at Western Road

The Bank's indebtedness as advised by the Bank 1s £142,173 as detaled below -

£
Letter of demand 83,611
Employee wages 32,562
Credit card 4,000
Swap break costs 22,000
142 173

It 1s estimated that the Bank’s indebtedness will paid in full

Financial position of the Company 10
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Lloyds TSB Commercial Finance Limited (“LTSBCF")

432 LTSBCF alsc have a fixed and floating charge over the Company's asset dated 22 June
2012 The indebtedness to LTSBCF as at 27 November 2012 was £71,902

4 33 LTSBCF has confirmed that ther indebtedness has been paid in full and that they have
applied a termination charge against the surplus funds held

434 The Administrators are at present awating LTSBCF's final account and the remaining
surplus funds, which they have indicated will be £56,120

Preferential Creditors

4 35 The Company had 31 employees as at 27 November 2012 of which 17 were immediately
made redundant The remaining 14 employees have been transferred to LES

4 36 Based on the claims received to date, preferential creditors for wage arrears and holiday pay
will be £10,120 and £5,096

Prescribed Part

437 Section 176A, Insclvency Act 1986 requires the Administrators to set aside a prescribed
amount of the Company's “net property” towards the satisfaction of unsecured debts Net
property 1s the amount of propesty that would otherwitse be avallable for satisfaction of
holders of debentures secured by, or holders of, any floating charge created by the
Company after 15 September 2003

438 As the Bank’s debenture over the assets of the Company 1s dated prior to 15 September
2003, the prescnbed part will not apply n this case

Non-Preferential Creditors

4 39 The directors’ estimate of the non preferential creditors 1s detailed below, along with the
Administrators’ comments

£
Trade creditors 1,360,099
Employee Claims 185,000
Director's Loan Account 118,521
Finance company 5,527
1,669,147

440 A detailled schedule of the creditors including a breakdown of the trade creditors 1s attached
at Appendix Il together with the SofA

Financial position of the Company 11
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The employee non preferential claims for wage arrears, pay in lieu of notice and redundancy
based on the clams received to date are £3,727, £79,249 and £92,607 respectively
Employees also have expensive clams of £6,047

The Admimistrators estimate that there will be sufficient funds with which to make a
distnbution to unsecured, non-preferential creditors

Crown Creditor —- HM Revenue & Customs

The Administrators have recewved a clam of £23,734 from HMR&C in relation to VAT lability
and a claim for PAYE/NI of £136,181

Please note that these claims are in addition to the unsecured lhabihities referred to in
paragraph 4 39

Receipts and Payments Account

The Administrators’ Receipts and Payments account to 17 January 2013 s attached at
Appendix Il

Financial position of the Company 12
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5 Pre-administration costs

51 Prior to appointment, the Administrators held meetings with the directors as detailed earlier
in the report The Administrators were in communication with the directors following the nitial
meeting, up until the date of their appointment The work included the following

= Advice regarding the Company's financial position and options avallable
» Assistance in commencing formal insolvency proceedings

s Attendance at meetings and any necessary advice given to the directors in relation
to the Company

« Liaising with agents, solicitor and the Bank

52 The Administrators” time costs up to date of appointment on 27 November 2012 amount to
£18,704 which represents 63 hours at an average hourly rate of £297 To date, no fees have
been charged n respect of the Administrators’ pre-appointment costs

53 The payment of unpaid pre-administration costs as an expense of the Administration I1s
subject to approval in accordance with Rule 2 67 (A)

Pre-administration costs 13




Specialist Electrical Services (South West) Limited — In Administration

61

62

63

64

65

66

The Administrators' remuneration

The Administrators’ time costs to 17 January 2013 amount to £29,143 which represents 139
hours at an average hourly rate of £210 and are summansed at Appendix IV To date no
fees have been drawn in respect of the work undertaken

These amounts are derived by reference to PKF (UK) LLP’s normal rates for time properly
given by the Administrators and therr staff in attending to matters arising in the insolvency
Where members of the Admimistrators’ staff have been employed on this insolvency they
have been so based on ther experience and abilities in dealing with a case of this nature
Where appropriate, certain staff have dealt with a specific area of the administrabion due to
their specialst skills in that area

All staff who have worked on this assignment, including cashiers and secretana) staff, have
charged time directly to the assignment and are included in the analysis of time spent The
cost of staff employed in central administration functions 1s not charged directly to the
assignment but I1s reflected in the general level of charge out rates The Admimstrators
should advise you that PKF (UK) LLP's scale rates increase from time to time over the
period of the administration of each insolvency

The current charge out rates for PKF (UK) LLP staff engaged on this assignment are
detailed below

Time Costs £
Partner / Director 418 - 317
Manager 300-204
Supervisor / Senior Admimnustrator 181 - 165
Admuinistrator / Support 155-48

As per Rule 2 106(2) of the Rules the Administrators’ remuneration can be fixed esther

a as a percentage of the value of the property with which the Administrators have to deal,
or

b by reference to the time properly given by the Administrators and their staff in attending
to matters ansing in the admimstration or

¢ or based on a set amount
d orbased on a combination of any of the above as per Rule 2 106{3A)

The Administrators propose to receive remuneration under part (b} of Rule 2 106(2)

The Administrators’ remuneration 14
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In accordance with Rule 2 106 of the Rules, the fixing of the basis of the Administrators'
remuneration 1s to be approved by resoclution of the creditors’ commitiee or if there 1s no

committee by resolution of the creditors generally

A creditors' guide to fees, which provides information regarding creditors’ ights n relation to
insolvency practitioners’ fees, can be obtained by visiting the Administrators’ website The
relevant guide can be accessed through www pkf co uk/egtf

The Administrators’ have not incurred any disbursements to date

Category 1 disbursements will generally comprise external supplies of incidental services
specifically identifiable to the case, typically for items such as identifiable telephone calls,
postage, advertising, Invoiced travel and properly rembursed expenses incurred by
personnel in connection with the case Also included will be services specific to the case
where these cannot practically be provided nternafly such as prnting, rcom hire and

document storage
All category 1 disbursements are charged at the actual cost incurred

Category 2 disbursements will comprise cost allocations which may arise on some of the
category 1 expenses where supplied internally typically, items such as room hire and
document storage Also typically included will be routine or more specialist copying and

printing, and allocated communicaticn costs

Resoluticns on the approval of the Administrators’ remuneration and disbursements are set

out in Section 8

The Administrators’ remuneration 15
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Proposed exit route

The Jont Administrators propose three possible exit routes from Administration which are

detalled below, of which only one of the proposed exit routes will be implemented

() the Joint Administrators be empowered to place the Company into creditors voluntary
hquidation, seeking ther own appointment as Liquidators of the Company pursuant to
Paragraph 83 of schedule B1 of the insolvency Act 1986 and that Edward Terence
Kerr and lan James Gould of PKF (UK) LLP be appointed Joint Ligquidators, or any
other person(s) be appomnted hguidatar(s) of the Company 1n accordance with
Paragraph 83(7) of Schedule B1i of the Insolvency Act 1986 In this event and under
rule 4 127(5A) the basis of remuneration fixed in the Administration will apply in the

subsequent hquidation, or

(n)  subject to the provisions of Paragraph 79 of Schedule B1 of the Insclvency Act 1986
an apphlication will be made to the court to end the Administration and for the Company
to be compulsonly wound-up The Administrators may, if they so desire, request that
they be appointed Liguidators In this event and under rule 4 127(5A) the basis of
remuneration fixed in the Admiristration will apply in the subsequent iquidation, or

{m} n the event that exit routes (1} and (1} above are inappropnate or unavailable, the
Joint Administrators be empowered to make the necessary arrangements for the

Company to be dissolved and removed from the Companies Register
Administrators’ discharge

It 1s standard practice for Administrators to seek a discharge from liability for any action
taken by them during the course of an Administration, following the termination of the
Administration

Granting the Administrators discharge does not prevent any crediter of the Company from
applying to Court (under Paragraph 75 of Schedule B1 to the Insolvency Act 1986) for
permission to bring proceedings against us If any such parly believes that our conduct as
Joint Administrators has breached our duties in refation to the Company or has otherwise
made us guilty of misfeasance

The Administrators are not currently aware of any issue that may result n such an
application to Court

For the avoidance of doubt, granting the Admunistrators ther discharge prior to the
termination of the Admimstration does not discharge the Administrators' hability, until the
termination 1s effective

Proposed exit route 16
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76 A resolution seeking the Administrators’ discharge forms part of the Administrators’
Proposals, discussed in more detatl in Section 8

Proposed exit route 17
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The Administrators' proposals

In accordance with Paragraph 49 of the Schedule Edward Terence Kerr and lan James
Gould the Joint Administrators of the Company, make to the creditors the following proposals
for achieving the purposes of the administration

The Administrators propose

) That the Administrators do all such things and generally exercise all of the powers as
Administrators contained in Schedule 1 of the Insolvency Act 1986, as they at therr
discretion consider desirable or expedient in order to achieve the purposes of the
administration, to protect and preserve the assets of the Company or maximise the
realisation of those assets or for any purpose incidental to these proposals

(ny  If thought appropriate, a creditors’ committee be formed

(m) That the Admimstrators, at ther sole discretion and at a tme they see fit, are
empowered to either

« File the necessary returns at Court and with the Registrar of Compantes to place the
Company Into creditors voluntary hquidation pursuant to Paragraph 83 of Schedule
B1 of the Insolvency Act 1986 and that Edward Terence Kerr and lan James Gould
be appointed Joint Liquidators, or any other person{s} be appointed hguidator(s) in
accordance with Paragraph 84 of Schedule B1 of the Insolvency Act 1986, or,

¢ Make application to Court to end the Administration pursuant to Paragraph 79 of
Schedule B1 of the Insolvency Act 1986, following which, the Administrators request
that the Company be Compulsorily wound-up and Edward Terence Kerr and lan
James Gould be appointed Joint Liguidators if they so desire, or,

+ File the necessary documents with the Court and with the Regisirar of Companies to
dissolve the Company pursuant to Paragraph 84 of Schedule B1 of the Insolvency
Act 1986

Remuneration and other resolutions

The Administrators propose further the following resolutions

(1 That, If thought appropriate, the Administrators take the necessary steps to form a
creditors’ commitiee

If no creditors’ committee 1s formed the creditors will he required to vote on the following
resolutions

The Administrators’ proposals 18
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(v)

That the Administrators shall be paid £18,704 for the work carmed out prior to
appointment as detailed in the proposal, being the costs incurred by them and their
staff on a time cost basis by reference to PKF (UK) LLP’s normal rates

That the Administrators' remuneration be fixed on a tme cost basis by reference to
PKF (UK) LLP's normal rates for the time spent by them and their staff in attending to
matters ansing in the Administration and such remuneration may be drawn from time
to time from the adminmistration funds In the event of a subsequent Ligwdation and in
accordance with rule 4 127(5A) the basis of remuneration fixed in the Admirustration
will apply in the Liquidation

That the Admimstrators be authonsed to draw current and future Category 2
disbursements from the administration funds

That the Administrators be discharged from Lability in accordance with Paragraph 98
of Schedule B1 of the Insolvency Act 1986, 28 days after filing the final progress
report

As mentioned prewviously, a creditors’ meeting has been convened for the purpose of

allowing the credifors to consider the proposals and above resolutions Form 2 20B ‘Notice

of Meeting’ 1s at Appendix Vi and gives details of the meeting

Creditors wishing to attend the meeting must lodge a wnitten statement of therr claim with

the Administrators before the meeting Any creditor who has not lodged their claim will not

be allowed to vote A notice of claim form is at Appendix VI for your use If required

Any creditor who wishes to appoint a proxy holder to represent them at the meeting may

use the proxy form at Appendix VI

The Admiistrators’ proposals 19
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9 EC Regulations

91 The EC Regulatton does apply to these proceedings as the registered office of the Company
at the date of Administration was 50 Cowick Street, Exeter, Devon, EX4 1AP

92 These proceedings are main proceedings as defined in Article 3 of the EC Regulations

EC Regulations 20
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Conclusion and recommendations

The Administrators refer to the objectives of the Administration as disclosed in paragraph
213 of this report The Administrators are of the opinion that the second objective of
achieving a better result for the Company’s creditors as a whole than would be likely If the
Company were wound up without first being 1n administration, or, If that I1s not reasonably
practicable, and provided the interests of the creditors as a whole are not harmed
unnecessarly will be achieved The Administrators are also of the opinion that the third
objective of realising the Company’s property in order to make a distribution to one or more
secured or preferential creditors will also be achieved

Based on current information there will be sufficient funds to enable a dividend to be
declared to the unsecured, non-preferential creditors

It 15 proposed that the Admimistrators’ remuneration will be fixed on a time cost basis by
reference to PKF (UK) LLP’s normal rates for the time spent by them and their staff in
attending to matters ansing in the Administration

Creditors are reminded that should they wish to attend the creditors meeting on 4 February
2013, either 1n person or by proxy, they should ensure that their proxy form together with
detalls of their claim are lodged at the offices of PKF (UK) LLP, Panneli House, 159 Charles
Street, Leicester LE1 1LD not iater than 12 noon on 1 February 2013

Creditors should return the completed proxies and proof debt to Gemma Sharman via fax on
+44 {0)116 2854658, via emall to gemma sharman@uk pkf com, or, via post to Pannell
House, 159 Charles Street, Leicester, LE1 1LD

Should any creditor require any additonal information or have any queries, they should
contact Gemma Sharman on +44 (0)116 2504421

The Administrators have convened a meeting of creditors to give you the opportunity to
consider the proposals and reselutions and look forward to receiving creditors’ comments

K~

Edward Kerr
On behalf of the Joint Administrators

17 January 2013
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Specialist Electrical Services (South West) Limited — In Administration

Company name
Registration number

Registered office address

Court details

Administrator(s) details

Appointor

Company secretary

Company directors

Shareholder

Specialist Electrical Services (South West) Limited
02901357

At the date of Admmistration, the Company's registered office was
situated at 50 Cowick Street, Exeter, Devon, EX4 1AP

For the purpose of the Administration, the Company’s registered office
was changed to to the office of PKF (UK} LLP, Pannell House, 159
Charles Street, Leicester, LE1 1LD

Birmingham District Registry Court No 8563 of 2012

Edward Terence Kerr (IP no 9021)

PKF (UK) LLP

Pannell House, 159 Charles Street, Leicester, LE1 1LD
Appointed 27 November 2012

Resigned N/A

lan James Gould (IP no 7866)

PKF (UK) LLP

Pannell House, 159 Charles Street, Leicester, LE1 1LD
Appointed 27 November 2012

Resigned N/A

For the purpose of Paragraph 100 of Schedule B1 of the Act, the joint
admimistrators are authorised to carry out all functions, duties and
powers by each of them, jointly and severally

National Westminster Bank Plc

Stephen Graham Yarnail

Graham William Wardle

Stephen Graham Wardle

Graham Willlam Wardle
Shareholding of 400 ordinary shares
S A Yarnall

Shareholding of 300 ordinary shares
Margaret Wells

Shareholding of 200 ordinary shares
Stephen Graham Yarnall

Shareholding of 100 ordinary shares

Appendix1 23
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Company’s Bankers National Westminster Bank Plc

Registered Charges National Westminster Bank Plc
* Debenture dated 19 December 1995

* Legal charge dated 30 October 2003

Lloyds TSB Commercial finance Limited
» Debenture dated 2 June 2012
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A ~ Summary of assets of Specialist Electrical Services (South West) Limited

Assets

Assets subject to fixed charge
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A1 — Summary of liabilities of Specialist Electrical Services (South West)

Limited

Estimated total assets available for preferential creditors (carried from page A)

Liabilities
Preferential creditors

ot O et (’A'—bf
Wi, & WAL SRS

Estimated deficiency/surplus as regards preferential creditors

Estimated prescnibed part of net property where applicable (to carry down)

Estimated total assets available for floating charge holders

Debts secured by floating charges

Estimated deficliency/surplus after floating charges

Estimated prescnbed part of net property where applicable {brought down)

Estimated assets available to unsecured creditors

Unsecured non-preferential claims

(excluding any shortfall to floating charge holders)
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Shortfall to floating charge holders (brought down)

Estimated deficiency/surplus as regards creditors

Issued and calied up capital

Estirnated total deficiency/surplus as regards members
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Specialist Electrical Services (South West) Limited

{In Administration)

Joint Administrators’ Abstract of Receipts & Payments

Statement From 27/11/2012 From 27/11/2012
of Affairs To 17/01/2013 To 17/01/2013
GENERAL FIXED CHARGE
100 Goodwill 100 100
100 100
PROPERTY & LAND
150,000 00 184 Western Road NIL NIL
Rent 1,500 00 1,500 00
(83,611 00) National Westminster Bank Plc NIL NIL
1,500 00 1,500 00
MOTOR VEHICLES
482,152 00 Baoks Debts NIL NIL
12,616 00 Lioyds TSB Commercial Finance Ltd NIL NIL
NIL NIL
MOTOR VEHICLES COMMERCIAL
7,314 00 Motor Vehicles NIL NIL
{12,841 00) Northnidge Finance Ltid NIL NIL
NIL NIL
ASSET REALISATIONS
5,185 00 Chattel Assets & Stock 12,499 00 12,499 00
10,000 00 Work In Progress 10,000 00 10,000 00
182,633 00 Retentions NIL NIL
62,290 00 Funds Held by Solicitors 63,160 60 63,160 60
Bank Interest Net of Tax 616 616
85,66576 85,665 76
PREFERENTIAL CREDITORS
{21,000 00) Employees Holiday Pay & Wage Arrea NIL NIL
NIL NIL
UNSECURED CREDITORS
(1,360,099 00) Trade & Expense Creditors NIL NIL
{181,290 00) HM Revenue & Customs - TAX/NIC NIL NIL
(66,192 00) HM Revenue & Customs - VAT NIL NIL
{185,000 00) Employee - Redundancy Pay NIL NIL
{118,521 00) Directors Loan Account NIL NIL
NIL NIL
DISTRIBUTIONS
(1,000 00) Ordinary Shareholders NIL NIL
NIL NIL
(1,117,363.00) 87,166 76 87,166 76
REPRESENTED BY
Bank 1 - Current 87,166 76
87,166.76

SR

Edward T Kerr
Joint Admimistrator
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Rule 2.33

(a) Insert full name{s) and
address(es) of
admimstrator(s)

(b) Insert date

Form 2.17B
The Insolvency Act 1986
Statement of administrators Z 1
proposals ]
Name of Company Company Number
Specialist Electrical Services (South West) 02901357
Limited

in the Court case number (For court use only)

Birmingham District Registry 8563 of 2012

[full name of court]

We(a)

Edward T Kerr and lan J Gould of PKF (UK) LLP, Pannell House, 159 Charles Street, Leicester,
LE1 1LD

attach a copy of our proposals in respect of the administration of the above company

A copy of these proposals was sent to creditors on

O]
17 January 2013

Qs

Edward T Kerr - Joint Administrator

Signed

Dated T Tanwer  LO\Z.
[

|

Contact Detalls Edward T Kerr

You do not have to give any contact information in the bo;
opposite but f you do. Lwil help Companies Houss 1o | P@annell House, 159 Charles Street, Leicester, LE1 11D
contact you f there is & query on the form  The contact

nformation that you give will be visible to searchers of the | Ta| 0116 2504400

puthic record

DX Number 10804 DX Exchange Leicester

Comparues House receipt date barcode

When you have completed and signed this form please send it to the Registrar of Companies at

Companies House, Crown Way, Cardiff, CF14 3UZ DX 33050 Cardiff

Doc Ref Form 2 178 Statement of administrator's proposals doc Rev 11/10
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Rule 2.35 Form 2.20B
The Insolvency Act 1986

Notice of a meeting of 2 2 0 B
creditors u

Name of Company Company Number
Speciahst Electrical Services {South West)
Limited 02901357
In the Court case number (For court use only)
Birmingham District Registry 8563 of 2012
[full name of court]

(a) Insert full name(s) and Notice 1s hereby given by (a)

address(es) of
administrator(s)

Edward T Kerr and lan J Gould of PKF (UK) LLP, Pannell House, 159 Charles Street, Leicester,
LE1 1LD

{B) Insert fufl name and that 2 meeting of the creditors of ® Specialist Electrical Services (South West) Limited of Pannel!

address of registered office of

the company House, 159 Charles Street, Leicester, LE1 1LD
() Insert details of placa of 1S 1O be held at” Pannell House, 159 Charles Street, Leicester, LE1 1LD

meeting

(@) Insertdate andtmacr~ ON'Y @t 4 February 2013 at 11 00 am
meeting

The meeting 1s

*Delete as applcable *(1)an initial creditors' meeting under paragraph 51 of Schedule B1 to the Insolvency Act 1986, or

I Invite you to attend the above meeting

A proxy form 1s enclosed which should be completed and returned to me by the date of the meeting if
you cannot attend and wish to be represented

In order to be entitled to vote under Rule 2 38 at the meeting you must give me, not later than noon
on the business day preceding the meeting, details in wnting of your claim

Signed &ﬁr

Joint Admunistrator

Dated n_ 3 ﬁﬂWS Yord

A copy of the proposal 1s attached

Doc Ref Form 2 208 - Notice of a meeting of creditors doc Rev 11/08




AAA1309 - ADM

Proof of Debt — General Form

Specialist Electrical Services (South West) Limited (In Administration)

Date of appointment of Administrator 27 November 2012

1 | Name of creditor
(If a company please also give company registrabion number)

2 | Address of creditor for correspondence

2a {Emaill address
(By including an email address on this form you are consenting to receive
future correspondence by email }

2b | Your reference or account number
If applicable

3 | Total amount of claim
Include any Value Added Tax and outstanding uncapttalised interest as at | £
the date the company went into administration

4 | Detalls of any documents by reference to which the debt

can be substantiated
Please attach any such supporting documentation to this form

5 |Uncapitalised interest
If amount in 3 above Includes outstanding uncapitalised interest please £
state amount

& |Particulars of how and when debt incurred
If you need more space append a continuation sheet to this form

7 | Particulars of any security held
Include the value of the secunty and the date it was given

8 |Particulars of any reservation of title
Include full details of the goods supplied to which the claim relates

9 [Signature of creditor or person
authonsed to act on his behalf

Name in BLOCK LETTERS

Position with or in relation to creditor

Address of person signing
(if different from 2 above)

To be completed by the joint administrators when admitting claims

Admitted to vote for £ Admitted for dividend for £
Date Date
Joint Adminustrator Joint Administrator

Doc Ref Form 4_25 - Proof of Debt Form docm Rev 09711



Rule 8.1

Please give full namae and address for
communication

Please insert name of person (who
must be 18 or over) or the chairman
of the meeting” If you wish {0 prownide
for eltemative proxy-hokders in the
circumnstances that your first choice s
unable to attend please state the
name(s) of the altematves as well

Please delete words in bracke!s & the
proxy holder is only to vote as directed
18 he has no discretion

Please delete FOR or AGAINST as
appropnate to indicate how your proxy
should vote in respect of each
rasolution

A creditors’ committee can only ba
established if enough members are
neminated

If you wish to propose further
resolutions you may use the back of
this form but should clearly state on
the front of this form that such further
resolution have been annotated

This form must be signed

Only to be completed f the
creditor/member has not signed 1n
person

Insolvency Act 1986 Form 8.2
(Para 51)

Proxy (Initial Creditors’ Meeting)

Specialist Electrical Services (South West) Limited (in
Administration)

Name of Creditor

Address

Proxy Holder(s)

1

2

3

| appoint the above person to be my/the creditor's proxy holder at the creditors’ meeting to be held on
4 February 2013, or at any adjournment of that meeting  The proxy holder 1s to propose or vote as
instructed below [and in respect of any resolution for which no specific instruction 1s given, may vote or
abstain at his/her discretion]

Resolutions to be proposed and voting Instructions
1 That the Administrators’ proposals be accepted as circulated
1 [ FOR ] [AGAINST]

2 For the nomination of of to be a
member of the creditors’ committee

2 [ FOR ] [AGAINST]

In the event that a credriors committee 18 nof established, creditors will be asked to vote on the
following resolutions

That the Administrators shall be paid £18,704 for the work carned out prior to appointment as
detalled in he proposal, being the costs incurred by them and therr staff on a time cost basis by
reference to PKF (UK) LLP's normal rates

3 [ FOR ] [AGAINST]

4 That the Administrators’ remuneration be fixed on a time cost basis by reference to PKF (UK) LLP's
normat rates for the time spent by them and therr staff in attending to matters ansing in the
Admunistration and such remuneration may be drawn from tme to time from the Admunistration
funds In the event of a subsequent iquidation and in accordance with rule 4 127(5A) the basis of
remuneration fixed in the Administration will apply in the iquidation

4 [ FOR ] [AGAINST]

5 That the Administrators’ be authonsed to draw current and future Category 2 disbursements from
the administration funds
5[ FOR ] [AGAINST]

6 That the Administrators be discharged from liability, in accordance with Paragraph 98 of Schedule
B1 of the Insolvency Act 1986, 28 days after filing the final progress report
6 [ FOR 1] [AGAINST]

Signature Date
Name in CAPITAL LETTERS

Pasitton with creditor or relationship to creditor or other authonty for signature
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Creditor Questionnaire
Investigation into the Affairs of

Specialist Electrical Services (South West) Limited
(In Administration)

ADMO0B06

Creditor's Name and Address

Estimated Claim

If the estimated claim exceeds the credit imit, on
what basis or terms was the additional credit
allowed?

Please provide details of any comfort, secunty or
assurance given to you to allow continuance of
credit

When were you first aware that there were
difficulties in getting payment and what was the
evidence of this? e g extended credit, lump sum
payments, dishonoured cheques

Please provide details, including dates, of any
Writs, summons, decrees or other legal action
you took to recover your deht




Please provide detalls of any cheques which were
dishonoured, including dates and amounts

Are there any particular matters you feel should
be reviewed? If so, please provide brief details

Date

Signature

Name {Block Capitals Please)

Position




