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Thorn Security Group Limited

Directors’ report

The directors present their annual report and the audited financial statements of the company for
the year ended 30 September 2011

Principal activities
The company s immediate parent undertaking s I'yco Holdings {UK) Limited (note 15)

The princpal activity of the company 1s that of an investment holding company for a group of
companies {details of which are shown in note 6 to the accounts)

The company did not trade during the year and the drectors do not envisage this will change in
the foreseeable future For this reason the compdany’s duectots believe that futther key
performance indicators of the company are not necessaty for an understanding of the

pet formance or position of the business

Review of business

The retained loss for the year amounted to £29 302 000 (2010 £3 002 000) which has been
transferred fiom reserves A write down of investments of £29 277,000 (2010 £4 420,000)
accounts for the loss duning the year (see note 6)

I'he balance sheet on page 7 of the financial statements shows that the company s financial
position at the year end 1s a nel asset position as per the previous yeal

During the year the directors recommended a pavment of a dividend of 60 pence per share in
respect of the ordinary shares for the vear which total £6 701 000 (2010 £m) {see note 12)

After makig enquiries, the directors have a reasonable expectation that the company has
adequate resources to contmue 1n operational existence for the foreseeable future Accordmgly
they continue to adopt the going concern basis n preparing the annual repott and accounts

Principal rishs and uncertainties

The risks of the company are the potential inability to repay 11s loans to group companies and Lo
realise the carrymmg value of 1t investments (see note 6) However the company has considerable
net assets made up of intercompany debtors which are considered by the directors to be
recoverable

Financial risk management

The directors considered the risks attached to the Company s financial instruments which
principally comprise loans to and from other group compamies  The Company s exposure to
price risk, credit nisk, hquidity risk and cash flow risk 1s not considered significant for the
assessment of assets, habilities and the financial statements The directors’ policy on hedging 1s
to hedge ail financial risks where 1t 15 feasible and cost effective to do so  The Company had no
hedged transactions during the year

Employees

Details of the number of emplovees and the related costs can be found n note 3 to the financial
statemenis

[\8]




Thorn Security Group Limited

Directors’ report (continued)

Drectors
The directors of the company who served throughout the year were as follows

D L Kaye {Resigned 11 January 2011)
A Bowie (Appomted 11 January 2011)
A B Alphonsus

Directors’ statement on information given to auditors

In accordance with the provisions of s418 of the Companies Act 2006, each of the ditectors at the date of
appioval of this repoit confirms that

e so far as the director 1s aware there 1s no relevant audit information of which the company s auditors are
unaware and

¢ he has taken all the steps that he/she ought to have taken as a director 1n o1det to make himselftheiself
awaie of anv relevant audit information and to establish that the company s audrtors are aware of that
mformation

Deloitte LLP have expiessed thent willingness to continue in office as auditors and a resolution to reappoini
them will be proposed at the forthcoming Annual General Meeting

Approved by the Boaird of Directois
and signed on behalf of the Board

D 1ok

A B Alphonsus
Company Sectetary

12 Mavclazo12
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Thorn Security Group Limited

Directors’ responsibilities statement

The directors are responsible for preparing the Annual Report and the financial statements i accordance with
apphicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements mn accordance with United Kingdom Generally
Accepted Accounting Practice (Umited Kimgdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of atfaws of the company and of the profit o1 loss of the company for that period In
preparing these financial statements, the directors ate requued to

» select suitable accounting policies and then apply them consistently
+ mahe judgements and estunates that aie reasonable and prudent

« state whether applicable UK Accounting Standards have been followed subject to any material departures
disclosed and explained in the financial statements and

« prepare the financial statements on the going concern basis unless it 1s inapproprate to presume that the
company will continue 1n business

The directors are responsible for heeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with teasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other itregularties




Independent auditor’s report to the members of
Thorn Security Group Limited

We have audited the financial statements of Thorn Security Group Ltd for the year ended 30 September 2011
which compnise the Profit and Loss Account, the Balance Sheet and the related notes | 1o 14 The financial
reporting framework that has been applied 1n their preparation 15 applicable law and United Kingdom
Accountng Standards (United Kingdom Generally Accepted Accounting Practice)

Tlus report 1s made solely to the company’s members as a body, 1n accordance with Chapter 3 of Part 16 of
the Compantes Act 2006 Our audit work has been undertaken so that we mrght state to the company s
members those matters we are requuied to state to them n an auditor’s repont and for no othet puwpose To the
fullest extent permuitted by law we do not accept or assume responsibility to anyone other than the company
and the company’s members as a body for our audit work, for this repoit ot for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors Responsibilities Statement the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a ttue and fair view  Qu
responstbility is to audit and express an opinion on the financial statements in accordance with applicable law
and International Standaids on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Boatd s (APB s) Ethical Standairds for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient
to give tcasonable assuiance that the financial statements are free fiom matenal misstatement whether caused
by fraud or error This includes an assessment of whether the accounting policies are approptiaie 1o the
company's circumstances and have been consistently applited and adequately disclosed the reasonableness of
significant accounting estimates made by the directors, and the overall presentation of the financial statements
In addition we read all the financial and non financial information 1n the annual report to wdentefy matenal
mconsistencies within the audited financial statements If we become aware of any appatent material
misstatements or mconsistencies we constder the implications for our report

Opinton on financial statements
In our opinion the financial statements

. give a tiue and fair view of the state of the company s affairs as at 30 September 2011 and of us loss
for the year then ended

. have been properly prepared wn accordance with United Kingdom Generally Accepted Accounting
Practice, and

. have been prepared in accordance with the requirements of the Companites Act 2006

Opion on other matter preseribed by the Companies Act 2006
In our opinion the mfermaton given n the Directors Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements




Independent auditor’s report to the members of
Thorn Security Group Limited (continued)

Matters on which we are required to report by exception
We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us o
report to you 1f, 1n our opinion

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

. the financial statements are not 1 agreement with the accounting records and retumns, or
certain disclosures of directors’ remuneration specified by law are not made, or

. we have not received all the information and explanations we require for our audit

’
PN
Stmon Manning (Senior Sta q Auditor)
for and on behalf of Deloitte LWF
Chartered Accountants and Statutory Auditor
Leeds, United Kingdom
(f March 2012




Thorn Security Group Limited

Profit and loss account
Year ended 30 September 2011

Notes
Operating loss 2
Amounts witten off investments 6
Interest recervable and other income 4
{Loss) on ordinary activities before taxvation
Taxation 3
(Loss) on ordinary activities after taxation and retained
(loss) for the financial year 12,13

2011 2010
£7000 £000
(29277) (4 420)

- 1418

(29 277) (3 002)
(25) -

{29 302) (3 002)

The company has no tecognised gains and losses other than those included in the 1esults above and therefore no separate

statement of total recognised gains and losses has been presented

All items noted above relate to continuing opeiations




Thorn Security Group Limited

Balance sheet
Year ended 30 September 2011

Fixed assets
[nvestments

Current assets

Debtors due within one year
Debtors due more than one vear

Creditors amounts falling due
within one year

Net current assets

Total assets less current habihities

Creditors: amounts falhng due alter more
than one year

Net assets

Capital and reserves
Called up share capital
Share premium account

Profit and loss account

Total shareholders’ funds

Notes

11
12

12

2011 2010
£7000 £000
- 29,277
5025 10 045
16 084 16,084
21 109 26 129
(8 060) (1.334)
13049 24,795
13,049 54,072
(8262)  (13.282)
4,787 40,790
11,096 11 096
7,772 7772
(14,081) 21.922
4,787 40 790

The financial statements of | hom Secunty Group Ltd registered numbei 2899116 were approved by the Board of

Directors and authorised for issued on | 3 NA 4 veda 2012

Signed on behalf of the Board of Direciors

\
A B Alphonsus

Director




Thorn Security Group Limited

Notes to the accounts
Year ended 30 September 2011

] Accounting poheies
Accounting convention

The financial statements have been prepared under the historical cost convention and have been prepared in
accordance with apphicable United Kingdom accounting standards A summary of the imore important
accounting policies of the company 1s set out below These have been applhed consistently thioughout the
cutrent and preceding yeat

Going concern

The company s business activities together with the factors likety to affect its performance and position ate
set out i the Business Review on page 2 The financial posttion of the company and s financial rish
management ate deseribed in The Directors Report on page 2 The company has considerable net assets made
up ot intercompany debtors which are guaranteed by the parent company Tyco Inteinational Finance SA As
a consequence the dinectors beheve that the company 1s well placed to manage 1is business 11shs successfully
despite the current uncertain economic outlook

After making enquuries the directors have a reasonable expectation that the company has adequate resources
to continue 1n eperational existence for the foreseeable future Accordingly they continue to adopt the going
concern basis in preparing the annual report and accounts

Group finanaial statements, cash flow statement and related party transactions

I'he company 1s a wholly owned subsidiary of a company registered in Switzetland Tyco International
Limited (see note 15), which produces publicly available consolidated accounts and as such 1s not required to
ptoduce consolidated financial statements For the same reasons the company 1s also exempt under the terms
of Mnancial Reporting Standard No 1 (revised 1996) from publishing a cash flow statement

Fhe company 1s also exempt under the terms of Nnancial Reperting Standard No 8 from disclosing related
patty transactions with entities that are part of the Tyco International Ltd gioup o1 investees of the Tyco
International Ltd group

Investments
Fined asset investments are stated at cost less any provision required for anv permanent duninution 1n vatue
Foreign currency translation

Foietgn currency assets and habilities are translated into sterling at the 1ates of eschange ruling at the date of
the transaction or at the balance sheet date  All exchange differences are dealt with in the profit and loss
account

Taxation

Current tax including UK corporation tax and foreign tax 1s provided at amounts espected to be paid or
recovered using the rates and laws that have been enacted or substantively enacted by the balance sheet date

Deferred taxation 1s recogmsed in respect of all tuming differences that have onginated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay mote tax in the future or a
right to pay less tax in the future have occurred at the balance sheet date Tuming differences are differences
between the company s taxable profits and its results as stated in the financial statements that arise from the
inclusion of gains and losses 1 tax assessments in pertods different from those in which they are recogrised in
the financial statements

Deferred taxation is provided on all iming differences that have not reversed before the balance sheet date at
the rate of tax expected to apply when those timing differences reverse Deferred tax assets are recogmised to
the extent that 1t 1s regatded as more hikely than not that they will be recovered Deferred tax 1s measured on a
non discounted basis




Thorn Security Group Limited

Notes to the accounts
Year ended 30 September 2011

2 Operating loss

The auditors’ remuneration for the audnt of the Company s financial statements of £5 513 (2010 £5,513)1s
borne by a fellow subsidiary company ADT Fire & Security Ple

3 Directors’ emoluments and employce information

The directors are remunerated by a fellow subsidiary company n iespect of services provided to a number of
group companies as directors 1t 1s not possible to separately 1dentify the emoluments attributable to setvices
provided to each company Accordingly the financial statements include no emoluments in respect of any
direciors (2010 £ml)

No director exercised share options 1n the ultimate parent undertaking i the year (2010 none)

The company had no employees except the directors i the current or prior year

4 Interest receivable and other income
2011 2010
£000 £7000
Other iIncome
Income from shares in group undertakings - 1,418
5 Taxation
2011 2010
£°000 £000
Current tax
UK corporation tax at 27 % (2010 28%) 25 -
25 -
Total current tax charge 25 -
Deferred tax
The ornigination of and reversal of timing differences - -
Prior year adjustment - -
Total taxation charge on loss on ordinary activities 25 -

The difference between the total current tax shown above and the amount calculated by applying the standard
rate of UK corporation tax to the loss before taxation 1s as follows




Thorn Security Group Limited

Notes to the accounts
Year ended 30 September 2011

s Taxation (continued)

Factors affecting the tax charge for the current period

2011 2010

£000 £°000
(Loss) on ordinary activities before tax (29,277) (3,002)
Tax at 27 % (2010 28%) thereon (7,903) (841)
Lffects of
Fax on imputed 1nterest 25 (397)
Expenses not deductible for tax putposes 7 905 1.238
Total current tax charge for the vear 25 -

6 Fived asset investments
Y

Cost £000
At | October 2010 95 000
Disposals during year -
As at 30 September 2011 95,000
Proviston
At | October 2010 (65,723)
Charge during the year (29,277)
As at 30 September 2011 95,000
Net book value
At 30 September 201 1 -

At 30 Sepember 2010 29277

The following information relates to those subsidiary undertakings whose results or financial position, n the
opiion of the directors, principally affected the figures of the company 1f consolidated financial statements
were prepared Following an impairment review, the directors have recogmised an increase 1n the provision of

£29 277 000
% held of nominal
Description of  value of issued shares
Name of undertaking Principal activity shares held
Thorn Secunty Limited Secunty systems  Ordinary 100

This company operated principally in the United Kingdom, and are incorporated in Great Britan




Thorn Security Group Limited

Notes to the accounts
Year ended 30 September 2011

7

10

Debtors: amounts falling due within one year

Amounts due from group undertakings

Amounts owed by group undertakings are repayable on demand

Debtors: amounts falling due after more than one year

Amounts owed by group undertahings

All amounts owed by group undertahimgs are interest fiee

Creditors amounts falling due within one vear

Amounts owed to group undertakings
Cotpotation tax

All amounts owed to group undertaking are mnterest free and repayable on demand

Creditors amounts falling due after more than one vear

Amounts owed to immediate parent company

All amounts owed to the immediate parent company 15 interest free

Called up share capital

Authonised
11,195 600 'A’ ordinary shares of £1 each

Allotted, called-up and fully pad
11,096.674 'A’ ordnary shares of £1 each

2011 2010
£000 £7000
5,025 10,045

2011 2010
£°000 £°000

16 084 16,084

2011 2010
£7000 £'000
7,953 I 251

167 83

8,060 1,334
2011 2010
£°000 £000
8262 13282
8,262 13282
2011 2010
£000 £000

11,195 11195
11 096 1109




Thorn Security Group Limited

Notes to the accounts
Year ended 30 September 2011

12

13

Share premwm account and other reserves

At | October 2010
(Loss) for the financial yea:
Dividends payable of 60 pence per share in the vear

A1 30 September 2011

Reconcihation of movements in shareholder funds

{Loss) for the financial year
Dividends payable in the financial year

Net (decrease) to shareholders' funds
Openimg shareholders' funds

Total shareholders’ funds
Equity shareholders’ funds
Ordmary share capital
Onrdinary share premium

Profit and loss account (note 12)

Total shareholders® funds

Ultmate and intermediate parent undertakings

The company s immediate parent undertahing 1s Fyco Holdings (UK) Limited

Profit

Share and loss
premium account
£000 £°000
7772 21922
- (29 302)
- (6,701)
7772 (14 081)
2011 2010
£000 £000
(29 302) (3 002)
(6,701) -
(36 003) (3,002)
40 790 43 792
4 787 40,790
11 096 11 096
7772 7772
(14 081) 21922
4 787 40,790

The company's ultmate parent undertaking and controlling patty 1s I'yvco International Limited (a company
incorporated in Switzerland) The undertaking that prepares consolidated financial statements for the smallest
and largest group of which the company 15 a part 1s Tyco International Limited Copies of the consolidated

financial statements are available from the company s corporate office  The Freier Platz 10 8200

Schafthausen Switzerland




