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A & R Cambndge Limited

Directors' Report
For the period ended 30 Apnl 2013

The directors present their report and the financial statements for the pertod ended 30 Apnl 2013

Principal activities and review of business

The pnncipal acuvity of the company i the year was the design, manufacture and distnbution of lagh quality audio |
and audio-visual consumer electroncs equipment

The shift away from UK manufacturing and a concentration on design and development for manufactuning outside
the UK 1s complete There was a great deal of work requured to ensure that the transinon away from
manufacturing was done smoothly and efficiently but there were extra costs in shutting down production and
selling the old factory There were end of ine costs m writing off component stock and in moving which are
reflected 1n the losses shown for the year

We have remodelled our warchouse facility to incorporate our service centre and we now operating out of a new
facility in Surling House which has further contnibuted to a reduction in overheads

We have continued to invest heavily i new products for the AV and hi-fi markets as well as mtroducing the A19
amphfier which has won cntical acclaim from magazines around the world

The company expects the new AV products developed during the year to transform the losses mnto a much more
profitable busmess which can fund future development from our own operauons while still enjoying the acuive
support of Jam Industries

We expect to return to profitable growth in the year ahead and look forward to delivering more world class
products

Results

The directors report a pre-tax loss of £435,131 for the period ended 30 Aprl 2013 (2012 loss of £370,349) on
tutnover of £4,964,025 (2012 7,594,174} The loss for the period, after taxatton, amounted to
£365,781 (2012 - loss £336,208) The directoss do not recommend payment of a dividend (2012 fml)

Summary of key performance indicators

The company reports on a number of key performance mndicators on a monthly basis Turnover per employee was
£142,000 (2012 £181,000) a decrease of 22% over the previous financial year Average debtor days were 52 days
(2012 38 days)

Directors

The directors who served dunng the penod were
C ] Brennan

M Golden (appointed 19 November 2012)

M G Shendan

M Szpuro
A C Wyle (resigned 6 November 2012)

Page 1




A & R Cambridge Limited

Directors' Repott |
For the pernod ended 30 Apnl 2013

Directors’ responsibilities statement

The directars are responsible for preparmg the Direciors' report and the finanaial statements in accordance with
applicable law and rcgulanons

Compam law requires the directors to prepate financial statements for each financial year Under that law the
directors have elected to prepare the financtal statements tn accordance with United Kingdom Generalh Accepted
Accountng Pracuce (United Kingdom Accounung Standards and applieable law) Under compam law the
directors must not approve the financial statemonts unless thes are sansfied that they ginoe a truc and fair view of
the state of affairs of the company and of the profit or loss of the company for that period In preparing these i
financial statements, the directors are required to

* seleer suiable accounung policies and then apply them consistently,
. make judgments and accounting estimates that are reasonable and prudent
. prepare the financial statements on the going concern basis unless 1t 1s mappropriate o presume that the

companv will contmue in business

The directors are responsible for keeping adequate accouniing records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at anv ume the financial position of the company
and enable them to ensure that the finaneal statemonts comply wath the Compantes Act 2006 They are also
responsible for safeguarding the assets of the company and hence for tahing reasonable steps for the prevention
and detecnion of fraud and other irregulanues

Financial risk management objectives and policies

The company uses various financial instruments these include loans, cash and vanious 1tems such as trade debtors
and trade crediors that arse directly from its operations The man purpose ot these financial mstruments 15 to
ratse finance and provide working capital for the company's operatons

The matn rishs arismg from the company’s financial mstruments are currency sk and eredit sk The dircetors
revicw and agree policies for managing each of these rishs and they are summansed below

Currency nsk
['he company 1s exposed to transaction foreign exchange risk both in US dollars and 1n euros The rick m dollars 1
targcly hedged by a balance berween sales and purchases

Credit nsk
T'he prncipal credit ash arises from trade debtors

In order to manage credit nish the directors set imits for customers based on 2 combination of payvment histors

and third party credit references Credit imuts are reviewed by the credit controller on a regular basts 1n conjunction
with debt ageing and collcction histors The majoriey of the foreign debtors are covered by export credit insurance
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A & R Cambridge Limited

Directors' Report
For the period ended 30 Apnl 2013

Disclosure of information to auditors

Each of the persons who are directors at the ume when this Directors' report 1s approved has confirmed that
P p

. so far as that director 1s aware, there 15 no rdley ant audit mformaton of which the company's auditors are

unaware, and

. that dircctor has taken all the steps that ought to have been taken as a direcror m ordcr to be aware of anv

relevant audit information and to establish thae the company's auditors are aware of thar mformanon
Auditors

Undecr secuon 487(2) of the Compantes Act 2006, Grant Thornwon UK LLP will be deemed to have been
reappomted as auditors 28 days after thesc financial statements were sent to members or 28 davs afier the latest
date prescribed for filing the accounts with the registrar, whichever 1s earlier

This teport was approved by the board on 23 August 2013 and signed on s behalf

A,

C ] Brennan
Diarccror
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@ GrantThornton

Independent Auditors' Report to the Members of A & R
Cambrndge Limited

We have audtted the financal statements of A & R Cambrnidge Linuted for the pertod ended 30 April 2013, which
comprise the Profit and loss account, the Balance sheet, the Cash flow statement and the related notes The
financial reporting framework that has been applied in their preparauon 1s applicable law and United Kingdom
Accounung Standards (United Kingdom Generally Aecepted Accounting Practice)

This report 1s made solely to the company’s munbers, as a body, 1 accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit worh has been undertahen so that we might state to the compamt's members those
matters we are required to state to them 1n an Auditors' report and for no other purpose To the fullest extent
permutted by law, we do not accept or assumc responsibility to anyvone other than the company and the company's
members as a body, for our audit work, for this report, or for the opimons we have formed

Respective responsibilities of directors and auditors

As explained more fully 1n the Directors' responsibilises statement, the directors are responstble for the
preparation of the financial statements and for being satisfied that they gn e a true and faur view Qur responsibiliey
18 to audit and express an optmon on the financial statements i accordance with applicable law and International
Standards on Audiung (UK and [reland) Those standards requirc us to comply with the Auditing Practuiccs Board's
(APB's) Ethical Srandards for Auditors

Scope of the audit of the financial statements
A desenprion of the scope of an audit of financial statements s provided on the Audimg Pracuces Board's websire
at www frc org uh/apb/scope/private cfm

Opinion on financial statements
In our opinion the finanaal statements

. give a truc and far view of the stare of the company's affairs as at 30 April 2013 and of s loss for the
period then ended,

. have been properly prepared in accordance with Unired Kingdom Generallv Aceepred Accounung Pracuce,
and
. have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opmion the mformation given in the Directors' report for the financial peniod for which the financal
statements are prepared 15 conststent with the financial statements
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@ GrantThornton

Independent Auditors' Report to the Members of A & R
Cambridge Limited

Matters on which we are required to report by exception
We have nothing to report n respect of the following matiers where the Compantes Act 2006 requires us to report
to 1ou if, i our opinion

. adequate accounnng rccords have not been hept, or reaurns adequate for our audit have not been recened

from branches not visited by us, or

. the financtal statements are not in agreement with the accounuing records and returns, or
. certan disclosures of directors' remuneration spectfied by law are not made, or
. we hav ¢ not recetved all the information and explanations we require for our andst

Qrw Thoruter ur CLF

Abson Seehungs (Sentor statutory auditor)
for and on behalf of

Grant Thornton UK LI P

Registered Auditors

Chartered Ac¢countants

23 August 2013
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A & R Cambridge Limited

Profit and LLoss Account
For the period ended 30 Apnl 2013

Turnover

Cost of sales

Gross profit

Administrative expenscs

Operating loss

Exceptional items

Net profit on sale of tangible fixed assets

Loss on ordinary activities before interest

Interest pavable and somilar charges

Loss on ordinany activities hefore taxation

Tax on loss on ordinary acuvities

Loss for the financial period

All amounts relate to continuing opcrations

L]

O

11 months
ended Year
30 Apnl 31 May
2013 2012
£ L
4,964,025 7,594,174
(3,227,264) (5.217.164%)
1,736,761 2,377.005
(2,309,814) (2,435,604
{573,053) (78,659
241,206 -
(331,847) (78,659)
(103,284) (291,690
(435,131) (370,349)
69,350 34,141
(365,781) (336,208)

There were no recognised gams and losses for 20173 or 2012 other than those included in the Profic and loss

account

The notes on pages 9 to 21 form part of these financial statements
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A & R Cambndge Limited
Registered number 2880174

Balance Sheet
As at 30 Aprll 2013

Fixed assets
Intangible assets

Fangible asscis

Current assets
Stochs
Debtors

Cash at bank and mn hand

Creditors amounts falling due within one
vear

Net curtent assets

Total assets less current habilities

Creditors amounts falling due after morc
than one year
Provisions for habilities

Other provisions
Net habilities

Capital and reserves
Called up share capural
Capital redempuon reserve
Merger reserve

'rofit and loss account

Shareholders' deficit

Note

9
10

14

16
17
17
17

18

30 Apnil
2013

£ £

6,771
42,388

49,159

1,276,706
826,023
391,695

2,494,424

(639,668)

1,854,756

1,903,915

(2,316,217)

(232,000)

(644,302)

500,000
400,000
62,741
(1,607,043)

(644,302)

1,192 907
1,100,675
45,179

2,338,761

(1,881,551)

31 May
2012
L

12,500
831,800

844,300

457,210

1,301,316

(1,332037)

(248 000)

(278,521)

500,000
300 000
62.741

(1.241,262)

(278,521

I'he financial statements were appros ed and authonised for 1ssuc by the board and were signed on 1ts behalf on 23

August/2013

C ] Brennan
Director

The notes on pages 9 to 21 form part of these financial statements
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A & R Cambnidge Li

Cash Flow Statement
For the period ended 30 April 2013

Net cash flow from operating activinies
Returns on investments and servicing of finance
Taxauon

Caprital expenditure and financial investment

Cash inflow before financing

Fanang

Increase m cash m the penod

Reconciliation of Net Cash Flow to Movement in Net

Funds/Debt

For the period ended 30 Apnl 2013

Increase 1n cash 1n the period

Cash outflow from decrease in debt

Movement 1n net debt 1n the penod
Net debt at 1 June 2012

Net funds/(debt) at 30 Apnl 2013

Note

19
20

20

20

The notes on pages 9 to 21 form part of these financial statements

11 months
ended Year
30 Apnl 31 May
2013 2012
£ L
392,203 405,007
(89,826) (247,520)
69,350 34,141
964,968 (50,422)
1,336,695 141,206
(587,741) {129,160)
748,954 12,046
11 months
ended Year
30 Apnl 31 May
2013 2012
£ L
748,954 12,046
587,741 129,160
1,336,695 141,206
(945,000) {1,086,206)
391,695 {945,000)
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A & R Cambnidge Limited

Notes to the Financial Statements
For the period ended 30 Apnl 2013

1. Accounting Policies

11

12

13

14

15

16

Basis of preparation of financial statements

The financial statements have been prepared under the hustorical cost convention and 1 accordance
with applicable accounting standards

Going concemn
The financial statements have been prepared on a gomng concern basis, which assumes that the company

will continue trading for the foreseeable future  Duning the pened the company made 2 loss after
taxation of £365,781 (year ended 31 May 2012 loss of £336,208)

During the period the directors secured the support and mvestment to enable the group to develop
products that will restore the profitability of the brand and provide a much more stable platform  This
has included the transfer of the all the shates held by the Arcam management team to Jam I[ndustnes
Limuted so that we could become a wholly owned subsidiary of Jam Industries and benefit from bemg
patt of a much larger organisation

The group 1s dependent on funding from Jam Industries Limeted, who had mdicated that funding wall
be made available to allow the group to meet 1ts debts as they fall due for the foreseeable future

Tumover
Turnover 1s the total amount recetvable by the company for goods supplied and services provided,
excluding VAT and trade discounts No goods are sold on sale or return - Revenue 1s recogmised m full
on dispatch with the warranty obligation on sales provided for within the warranty provision
Intangible fixed assets and amortisation
Intangible fixed assets relate o licience fees pad
Amortisation 1s provided at the following rates

Licence Fees - 25%
Tangible fixed assets and depreciation
‘Tangble fixed assets are stated at cost less depreciation  Depreaation is provided at rates calculated to

wrte off the cost of fixed assets, Jess thear estimated restdual value, over their expected useful lives on
the following bases

Freehold property - 2%

Plant & machimery - 20-25%

Office equipment - 20%

Computer equipment - 25%

Toohng - 50-100%

Fixtures & Fitungs - 15-25%
Operating leases

Rentals under operating leases are charged to the Profit and loss account on a straight line basis over
the lease term
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A & R Cambnridge Limited

Notes to the Financial Statements
Fort the penod ended 30 Apnl 2013

1. Accounting Policies (continued)

17

18

1.9

1.10

11

Stocks and work in progress

Stocks and work 1n progress are valued at the lower of cost and net realisable value after making due
allowance for obsolete and slow-moving stocks Cost mcludes all direct costs and an appropriate
proportion of fixed and vanable overheads

Deferred taxaton

Full provision 15 made for deferred tax assets and Labtlities ansing from all umung differences between
the recognition of gains and losses in the financial statements and recogmition 1n the tax computation

A net deferred tax asset 1s recogrused only if 1t can be regarded as more likely than not that there will be
suttable taxable profits from which the future reversal of the underlymng tmng differences can be
deducted

Deferred tax assets and labilittes are calculated at the tax rates expected to be effectve at the ume the
urmung differences are expected to reverse

Deferred tax assets and liabilities are not discounted
Foreign currencies

Monetary assets and habilities denominated in foreign currencies are translated mto sterling at rates of
exchange rubing at the balance sheer dare

Transactions in foreign currencies are translated into sterling at the rate ruling on the date of the
transaction

Exchange gains and losses are recognised in the Profit and loss account

Research and development

Research and development expenditure 1s wntten off in the year in which 1t 1s tncurred
Pensions

The company operates a defined contubution pension scheme and the pension charge represents the
amounts payable by the company to the fund i respect of the period

1.12 Warranty provision

Proviston 15 made for the expected furure cost of repairs under warranty for sales made dunng the year
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A & R Cambndge Limited

Notes to the Financial Statements
For the pericd ended 30 Apnl 2013

1.

Accounting Policies (continued)

113 Financral instruments

Financial habilives and equity instruments are classified according to the substance of the contractual
arrangements entered into An equity instrument 1s any contract that evidences a residual interest in the
assets of the entity after deducung all of its financial iabilitzes

Wherte the contractual obligations of financial instruments (including share capatal) are equivalent to a
stmilar debt instrument, those financial mstruments are classed as financial habilittes Financial hiabihities
are presented as such in the balance sheet Finance costs and gains or losses relating to financial
liabilities are included in the profit and loss account Finance costs are calculated so as to produce a
constant rate of return on the outstanding lability

Where the contractual terms of share capital do not have any terms meeting the defimuon of a financial
liability then this 1s classed as an equity instrument Dividends and distributions relating to equity
instruments are debited direct to equity

Turnover

An analysis of turnover by geographical market 15 given below

11 months

ended Year

30 Apnl 31 May

2013 2012
£ £

United Kingdon & Europe 2,847,293 5,217,975
Notrth America 1,205,137 1,629,485
Rest of World 911,595 746,714
4,964,025 7,594,174
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A & R Cambridge Limited

Notes to the Financial Statements
For the pertod ended 30 Apnl 2013

3.

Operating loss

The operating loss 1s stated after charging/(crediting)

11 months
ended Year
30 Apnl 31 May
2013 2012
£ £
Amornsation - mtangtble fixed assets 5,729 6,250
Depreciation of tangible fixed assets
- owned by the company 65,656 131,115
Auditors' remuneranion 17,000 17,000
Auditors’ remuneration - non-audit 3,550 2,600
Operaung lease rentals
- plant and machinery 54,314 68,550
- other operating leases 26,032 29,950
Difference on foreign exchange 16,634 24,170
Staff costs
Staff costs, including directots’ remuneration, were as follows
11 months
ended Year
30 Apnl 31 May
2013 2012
£ £
Wages and salarntes 1,028,266 1,198,888
Soctal secunity costs 107,589 130,960
Other pension costs 31,208 31,025
1,167,063 1,360,873
The average monthly number of employees, including the directors, during the pertod was as follows
11 months
ended Year
30 Apnl 31 May
2013 2012
No. No
Production 10 12
Office and management 25 30
35 42
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A & R Cambndge Limited

Notes to the Financial Statements
For the penod ended 30 Apnl 2013

5.

6.

Directors’ remuneration

11 months
ended Year
30 Apnil 31 May
2013 2012
£ £
Remuneration 163,991 216,626
Company pension contributtons to defined contribution penston

schemes 14,765 19,561

Duning the penod retrement benefits were accrung to 3 duectors (2012 - 3) i respect of defined
contribution pension schemes
The huighest paid director recerved remuneration of £68,365 (2012 - £74,580)

The value of the company’s contribuuens paid to a defined contribution pension scheme in respect of the
hughest paid director amounted to £6,323 (2012 - £6,898)

interest payable

11 months
ended Year
30 Apnl 31 May
2013 2012
£ £
On bank loans and overdrafts 39,609 55,005
On other borrowings 31,466 131,691
Loss on foreign exchange on borrowmngs 31,992 79,217
Other charges - 8,183
Other interest payable on debt factoring 217 17,594
103,284 291,690

Exceptional items

11 months
ended Year
30 Apnl 31 May
2013 2012
£ £

Profit on disposal of tangible fixed assets 241,206 -
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A & R Cambridge Limited

Notes to the Financial Statements
For the pertod ended 30 Apnil 2613

8. Taxation

Research and development tax credit

Factors affecting tax charge for the period / year

11 months
ended

30 Apnl
2013

£
(69,350)

Year
31 May
2012

£
(34,141)

The tax assessed for the period/year 1s lower than (2012 - lower than) the standard rate of corporation tax in

the UK of 23 91% (2012 - 25 67%) The differences are explained below

Loss on ordinary activines before tax

Loss on ordinary activinies muluplied by standard rate of
corporation tax m the UK of 23 91% (2012 - 25 67%)

Effects of.

Expenses not deductible for tax purposes

Caputal allowances for penod/year in excess of depreciaton

Fixed asset differences

Adjustments to tax charge m respect of prior periods

Short term uming difference leading to an increase (decrease) n
taxation

Unreheved tax losses cartied forward

Group relef

Curtent tax credit for the pertod/year (see note above)

Factors that may affect future tax charges

(69,350)

11 months

ended Year
30 Apnil 31 May
2013 2012
£ £
(435,131) (370,349)
(104,040) {95,069)
8,843 17,288
101,266 9,878

(163,273) -
(69,350) (34,141)
15,772 (51)
135,833 67,954

5,599 -
(34,141)

Unrelieved UK tax losses of approaimately £1,891,000 (2012 £1,508,000) remam avadable to offset against
future taxable trading profits subject to approval by HM Revenue and Customs A deferred tax asset has not
been recogrused in respect of such losses given the uncertamnty as to the avadability of future taxable profits

against which such losses could be offset
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A & R Cambndge Limited

Notes to the Financial Statements
For the penod ended 30 Apnl 2013

9.

10.

Intangible fixed assets

Cost

At 1 June 2012 and 30 Apnl 2013

Amortisation

At 1 June 2012
Charge for the period

A0 30 Apnl 2013
Net book value

At 30 Apnl 2013

At 31 May 2012

Tangible fixed assets

Cost

At 1 June 2012
Additions
Disposals

At 30 Apnl 2013

Depreciation

At 1 June 2012
Charge for the perrod
On disposals

At 30 April 2013

Net book value
At 30 Apnl 2013

At 31 May 2012

Licence
Fees
£
624,951
612,451
5,729
618,180
6,771
12,500
Fixtures,
Tooling, fitungs and
Freehold plant & office
property machinery equipment Total
£ £ £ £
1,048,430 1,544,515 1,769,675 4,362,620
- 7,932 22,844 30,776
(1,048,430)  (1,126,193) (777,636)  (2,952,259)
- 426,254 1,014,883 1,441,137
289,296 1,485,343 1,756,175 3,530,814
15,099 40,942 9,615 65,656
(304,395) {1,118,376) (774,950) (2,197,721)
- 407,909 990,840 1,398,749
- 18,345 24,043 42,388
759,134 59,172 13,500 831,806
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A & R Cambndge Limited

Notes to the Financial Statements

For the period ended 30 Apnl 2013

11.

12.

13.

Stocks

Raw matenals
Work m progress
Firushed goods and goods for resale

Dehtors

Trade debtors

Amounts owed by group undertakings
Amounts due from associated undertakings
Othet debtors

Prepayments and accrued mcome

Creditors:
Amounts falling due within one year

Other borrowings

Trade creditors

Amounts owed to group undertakings
Other taxaton and social secunity
Proceeds of factored debts

Other creditors

Accruals and deferred income

30 Apni 31 May
2013 2012

£ i

198,133 531,232
853 6,411
1,077,720 655,264
1,276,706 1,192,907
30 Apnl 31 May
2013 2012
£ £

718,395 916,485

6,715 -

- 30,751
40,388 29,070
60,525 124,369

826,023 1,100,675
30 Aprl 31 May
2013 2012

£ £

- 587,741

371,970 619,658
2,468 -
35,469 42423

- 402,438

82,908 61,475
146,853 167,816
639,668 1,881,551
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A & R Cambndge Limited

Notes to the Financial Statements
For the penod ended 30 Apnl 2013

13.

14.

15.

Creditors:
Amounts falling due within one year (continued)

At 31 May 2012 the company had entered mto an mnvoice discounting agreement for certain trade debtors
with Lloyds TSB Bank plc Commercial Finance The terms of the agreement are such that the company
may recerve proceeds of up to 80% of the relevant debts at any tine, with the remainder available for draw
down once payment 1s made by the customer Failure to pay by a customer results in amounts previously
drawn down agamnst the balance becoming repayable by the company Admunsstration fees are charged
based on the number of transactions and mterest 1s charged based on the time and amount drawn down At
31 May 2012, the balance drawn down agamst the company's debts amounted o £402,438 The debt factor
has first charge over the debtors of the company, 1n addition to fixed and floanng charges over the assets of
the company and the company’s property

'‘Other borrowings' 1s a facility available to the company whereby letters of credit, bills of exchange and
forward contracts can be offered to supplers on behalf of the company This facility 1s secured by way of

fixed and floating charges over the company's property

The company ended both these facihittes duning the perted with no amounts outstanding at 30 Apnt 2013

Creditors:
Amounts fatling due after more than one year

30 Apnil 31 May
2013 2012
£ £
Amounts owed to group undertakings 2,316,217 1,332,037
Provisions
Warranty
provision
£
At1]une 2012 248,000
Amounts wltibsed during the pertod (105,484)
Amounts ansing during the period 89,484
At 30 Apnl 2013 232,000

Warranty provision

On some of the company's products, the company wagrants at the ume the sale 1s made that 1t will make
good by repair or replacement manufacturing defects that become apparent within two years from the date
of sale  The company makes a provision for warranty claims based on the percentage of sales returned 1n
prior years, the actual number of sales made within the last two years, and an estumate of the average cost
per warranty repax during the last year
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A & R Cambridge Limited

Notes to the Financial Statements
For the penod ended 30 Apnl 2013

16.

17.

18,

Share capital

30 Apnl 31 May
2013 2012
£ £
Authonsed
925,000 Ordinary shares of £1 each 925,000 925,000
Allotted, called up and fully paid
500,000 Otdmary shares of £1 each 500,000 500,000
Reserves
Capital
redempt'n Merger Profit and
reserve reserve  loss account
£ £ £
At 1 June 2012 400,000 62,741  (1,241,262)
Loss for the penod - - (365,781)
At 30 Apnl 2013 400,000 62,741 (1,607,043)
Reconciliation of movement in shareholders’ deficit
30 Apnl 31 May
2013 2012
£ £
Opening shareholders’ (deficit)/ funds (278,521) 57,687
ILoss for the financial penod/year (365,781) (336,208)
Closing shareholders' deficit (644,302) (278,521)
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A & R Cambnidge Limited

Notes to the Financtal Statements
For the penod ended 30 Apnl 2013

19. Net cash flow from operating activities

11 months
ended Year
30 Apnl 31 May
2013 2012
£ £
Operating loss (573,053) (78,659)
Amortisation of intangible fixed assets 5,729 6,250
Deprecianon of tangible fixed assets 65,656 131,115
Foreign exchange loss on loans (31,992) (79,217)
{Increase)/decrease n stocks (83,799) 437,204
Decrease in debtors 250,617 212,681
Increase 1 amounts owed by group undertakings (6,715) -
Decrease in amounts owed by associates 30,751 189,312
Dectrease 1n creditors (235,639) (279,793)
Increase/(decrease) m amounts owed to group undertakings 986,648 {98,8806)
Decrease mn provisions (16,000) {35,000)
Net cash inflow from operating activities 392,203 405,007
20, Analysis of cash flows for headings netted in cash flow statement
11 months
ended Year
30 Apnl 31 May
2013 2012
£ £
Returns on mnvestments and servicing of finance
Interest paxd (89,826) (247,520)
11 months
ended Year
30 Apnl 31 May
2013 2012
£ £
Capital expenditure and financial investment
Purchase of tangible fixed assets (30,776) (50,422)
Sale of tangzble fixed assets 995,744 -
Net cash mmflow/(outllow) from capital expenditure 964,968 (50,422)
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20.

21.

22.

23,

Analysis of cash flows for headings netted in cash flow statement (continued)

Fimancing

Repayment of borrowings

Analysis of changes in net debt

Cash at bank and in hand
Proceeds of factored debts

Debt.
Debts due within one year

Net debt

Contingent liahilities

11 months
ended Year
30 Apml 31 May
2013 2012
£ £
(587,741) {129,160)
1 June Cash flow 30 Apnl
2012 2013
£ £ £
45,179 346,516 391,695
(402,438) 402,438 -
(587,741 587,741 -
(545,000} 1,336,695 391,695

The company has provided security 1n respect of the borrowing of its parent company, Arcam Limited At
30 Aprl 2013 this amounted to bank borrowings of £mil (2012 £518,074), borrowings from Jam Industries
Limuted of $4,265,569 (2012 $1,857,143) and borrowings from directors of £50,000 (2012 £117,500)

Operating lease commitments

At 30 Apnl 2013 the company had annual commitments under non-cancellable operating leases as follows

Expiry date
Withn 1 year

Between 2 and 5 years
After more than 5 years

Land and buildings

30 Apri 31 May

2013 2012

£ £

27,000 27,000
38,216 -

30 Apnl
2013

£

1,009
31,630

Other
31 May
2012

£

7,330
50,958

Page 20



A & R Cambridge Limited

Notes to the Financial Statements
For the peniod ended 30 Apnl 2013

24.

25.

Related party transactions

As a wholly owned subsidiary of Arcam Limited, the company 1s exempt from the requirements of FRS 8 1o
disclose transactions with other members of the group

Dunng the period the company made sales totalling £232,070 (2012 £430,548) to Jam Industnes Limited, a
related party by virtue of owning 100% of the ordinary share capital of Arcam Limited, the company's
parent undertaking At 30 Apnl 2013 the company was owed £6,715 by Jam Industres Limated (2012
£18,267 owed by Jam Industries Limited)

Dunng the penod the company made sales totalling £705,660 (2012 £1,098,556) to American Audio &
Visual Limuted, a related party by vartue of Jam Industries Limited owning their entire share capital At 30
Aprd 2013 the company owed £2,468 to Amencan Audio & Visual Limuted (2012 12,484 owed by
Amencan Audio & Visual Limated)

At 30 Apnl 2013 Arcam Limited has borrowings owed to Jam Industries Limuted of (2,740,664 (2012
£1,206,564) Movement in the year relates to further draw downs and foreign exchange movements At the

30 Apnl 2013 there was accrued interest payable of fml (2012 14,418)

There were no other related party transactions during the year requining disclosure

Controlling party

Arcam Limited 1s the company's immediate controlling related party by virtue of 1ts ownershap of the entire
share capital of the company

On 19 November 2012, Jam Industnies Limited, a company incorporated 1n Canada, acqured the remamng
60% of the parent company's 1ssued shate capital becomung the company’s ulumate controlling party
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