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OCEAN SAFETY LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their strategic report for the year ended 31 December 2022.
Review of Business

The Company was acquired in October 2018 by Alliance Marine UK Holdings Limited, a wholly owned
subsidiary of the France-based Alliance Marine SAS company.

The Company's principal activity is the manufacture, distribution and servicing of safety, survival and water
sports equipment to military, commercial and leisure markets. The company achieved a tumover of £13.3m in
2022 (2021: £12.7m). Revenue has increased by 5% from 2021 to 2022.

Key financial indicators are those that communicate the financial performance and strength of the company as
a whole. KPlIs are reviewed monthly and relevant actions are taken accordingly. Business KPIs include tumover
£13.3m (2021: £12.7m), and operating profit £1,204k (2021: £1,341k). By the year end the company increased
its net asset position by £1.2m and current assets covered current liabilities 3.9 times (2021: 3.5 times).

The directors are satisfied with the results for the period and expect the company to be profitable (before
* depreciation, amortisation and exceptional costs) for the foreseeable future.

Brexit

The UK formally departed the European Union on the 31st of January 2020. The outcome of the negotiations
with the European Union, .regarding the terms and conditions of the UK's exit from the EU and subsequent
trading relationship, has been finalised in December 2020.

Subsequently to the new terms and conditions agreed, the following risks and potential impacts codld affect the
group: ’

1) Potential delays in shipping goods to and from the EU member states, for any Group sales to EU cu§tomers,'
or EU based group entities.

2) Additional tariffs on goods shipped to and from the EU, and on group sales to EU customers, or EU based
group entities if the country of origin is not the UK or a member state of the EU. :

3) Additional requirements and compliance related issues to comply with the UK's rules and the EU's ones.
4) Potential changes and turbulence in exchange rates, on both sales and supplier pur;hases. .
The directors have considered these risks, and have put in place appropriate contingency plans, additional

resources, as well as identifying natural hedging opportunities that the group structure allows. The evolution of
the situation will be monitored closely in 2023.
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OCEAN SAFETY LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Research and Development

During the year, the company continued to be involved in the design and development of its own marine safety
equipment.

This report was approved by the board and signed on its behalf.

.............................................

Yann Jacgues Cornec
Director

Date: 04[ " /Lal}
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OCEAN SAFETY LIMITED

_ DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their report and the financial statements for the year ended 31 December 2022.
Principal activity

The principal activity of the company continued to be that of the manufacture, supply and servicing of marine
safety and survival equipment.

Results and dividends

"_The profit for the year, after taxation, amounted to £1,231,024 (2021 - £1,357,319).

The directors do not recommend payment of a final dividends for the year (2021: £nil).

Directors

The directors who served during the year were:

Yann Jacques Comec

Yann Frederic Bouctot

Alistair James Danzy Hackett

Principal risks and uncertainties

The market for marine safety equipment remains competitive. The company seeks to manage the risk by a

balanced portfolio of products, added value services to customers, improving response times in the supply and

servicing of products and handling of customer queries.

The company buys a proportion of its material and sells some finished products in currencies other than

sterling, mainly US Dollars and Euros. In addition to some natural Group heding, and to limit risk, forward

contracts are taken out for US Dollars at Group level based on rolling forecasts.

The high cost of living may have an impact on the business, especially the leisure market. The directors are

continuously monitoring the inflationary situation and do not believe that this will have a long lasting impact on

the business.

Financial instruments

The company monitors cash flow as part of its day to day control procedures. The board considers cash flow
. projections on a monthly basis as necessary and ensures that appropriate facilities are available to the

company.

The compahy's credit risk is primarily attributable to its trade debtors. Credit risk is managed by running credit
checks on new and existing customers and by monitoring payments against contractual agreements.

Employees and future developments
The dnrectors belleve that the current staff resources, coupled with the planned additions, are appropnate to
manage the business requirements given the level of turnover antlmpated in the commg year.

Going Concern
The company will continue to be supported by the group, and a written confirmation has been obtained from

Group to the directors. confirming the support will be effective for a period of at least one year from the date of
signing of the accounts for the year ended 31 December 2022,
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OCEAN SAFETY LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Ukraine War

The invasion of Ukraine by the Russian army has not directly affected the business. However, the war
contributed to general inflation, especially on oil prices, that we need to take into consideration and to monitor
properly. We will pay attention to ongoing developments and to the European geopolitics situation.

Directors’ responsibilities statement

The directors are responsible for preparing the Strategic Report, the Directors' Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of Irefand’. Under
company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair, view of the state of affairs of the Company and of the profit or loss of the Company for that period.

in preparing these financial statements, the directors are required to:

. select suitable accdunting policies for the: Company's financial statements and then apply them
consistently;

. make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; .

. prepére the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reascnable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.

Disclosure of information to auditors

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

&

. so far as the director is aware, there is no relevant audit information of which the Company's auditors are
unaware, and
. the director has taken all the steps that ought to have been taken as a director in order to be aware of

any relevant audit information and to establish that the Company's auditdrs are aware of that information.

’
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OCEAN SAFETY LIMITED

DIRECTORS'’ REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

-

Auditors

The auditors, Constantin, will be proposed for reappointment in accordance with section 485 of the Companies
Act 2006.

This report was approved by the board and signed on its behalf.

Yann Jacques Cornec V
Director /

“Date: 04 [0& | &2 ‘54
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OCEAN SAFETY LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF OCEAN SAFETY LIMITED

Report on the audit of the financial statements

Opinion

In our opinion the financial statements of Ocean Safety Limited (the ‘company’):

e give a true and fair view of the state of the company’s affairs as at 31 December 2022 and of its profit for
the year then ended;

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
including Financial Reporting Standard 102 “The Financial Reporting Standard appficable in the UK and
Republic of Ireland”; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:

the statement of comprehensive income;

the statement of financial position;

¢ the statement of changes in equity; °

] (he related notes 1 to 12, which includes a statement of accounting polrcues

The financial reporting framework that has been applled in their preparatuon is appllcable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with Intemational Standards on Audmng (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor's responsibilities
for the audit of the financial statements section of our report.

.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit

of the financial statements in.the UK, including the Financial Reporting Council's (the ‘FRC's’) Ethical Standard, _

and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the dlrectors use of the going concern baS|s of

accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a
going concern for a'period of at least twelve months from when the financial statements are authorised for

issue.

Our responsibilities and the responsibilities of the directors with respect to going concem are described in the-

relevant sections of this report.

-

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor's report thereon. The directors are responsible for the other information contained
within the annual report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, ‘we do not express any form of assurance
conclusion thereon.

L

Our responsibility is to read the other information and, in doing so, consider whether the other information is
“materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
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OCEAN SAFETY LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF OCEAN SAFETY LIMITED

statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of directors

As explained more fully in the directors’ responsibiliteés statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’'s ability to
continue as a going concemn, disclosing, as applicable, matters related to going concem and using the going
concemn basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
- opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's
website at: www.frc.org.uk/auditorsresponsibilites. This description forms part of our auditors's report.

Extent to which the audit was considered capable of detecting irregularities, including fraud
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below.

We considered the nature of the company's industry and its control environment, and reviewed the company’s
documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We
also enquired of management and the directors about their own identification and assessment of the risks of
irregularities, including those that are specific to the company’s business sector.

We obtained an understanding of the legal and regulatory frameworkis] that the company operates in, and

identified the key laws and regulations that:

o had a direct effect on the determination of material amounts and disclosures in the financial statements.
These included UK Companies Act and tax legislation; and

e do not have a direct effect on the financial statements but compliance wuth which may be fundamental to
the company’s ability to operate or to avoid a material penalty.

We discussed among the audit engagement team [including relevant internal specialists such as tax,
" valuations, pensions, IT, forensic and industry specialists] regarding the opportunities and incentives that may
exist within the organisation for fraud and how and where fraud might occur in the financial statements.

In common with all audits under ISAs (UK}, we are also required to perform specific procedures to respond to
the risk of management override. In addressing the risk of fraud through management ‘override of controls, we
tested the appropriateness of journal entries and other adjustments; assessed whether the judgements made in
making accounting estimates are indicative of a potential bias; and evaluated the business rationale of any
significant transactions that are unusual or outside the normal course of business.
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OCEAN SAFETY LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF OCEAN SAFETY LIMITED

In addition to the above, our procedures to respond to the risks identified included the following:

¢ reviewing financial statement disclosures by testing to supporting documentation to assess compliance with
provisions of relevant laws and regulations described as having a direct effect on the financial statements;

e performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks
of material misstatement due to fraud,;

* enquiring of management and external legal counsel concerning actual and potential litigation and claims,
and instances of non-compliance with laws and regulations; and

* reading minutes of meetings of those charged with governance.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information-given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

o the strategic report and the directors’ report have been prepared in accordance with applicable legal

requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the cthse of
the audit, we have not identified any material misstatements in the-strategic report or the directors’ report.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:
e adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

. We have nothing to report in respect of these matters.

Use of our report
This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of

the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor's report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company

Thierry de Gennes, ACA (Senior statutory auditor)

For and on behalf of
Constantin
Chartered Accountants and Statutory Auditor
25 Hosier Lane
London

EC1A 9LQ

Date: 1 August 2023
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OCEAN SAFETY LIMITED

" STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

Turnover
Cost of sales

Gross profit

Administrative expenses
Other operating income

Operating profit

Interest receivable and similar income
Interest payable and similar expenses

Profit before tax

Tax on profit

Profit for the financial year

Note

10

Other comprehensive income for the year

.

Total comprehensive income for the year

2022 2021
£ - £

13,310,061 12,675,121
(8,457,296)  (7,903,100)

' 4852765 4,772,021
(3,648,834) (3,445,681)

- 14,743
1,203,931 1,341,083

28,850 -

(255) 50,232
1,232,526 1,391,315
(33,996)

(1,502)

1,231,024 1,357,319

1,231,024

1,357,319

There were no recognised gains and losses for 2022 or 2021 other than those included in the statement of

comprehensive income.

The notes on pages 12 to 30 form part of these financial statements.

P_age 9



OCEAN SAFETY LIMITED
REGISTERED NUMBER: 02880054

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2022

2022 ' 2021
Note £ £
Fixed assets ’
Intangible assets 11 210,000 240,000
Tangible assets 12° 811,813 811,122
_ 1,021,813 1,051,122
Current assets
Stocks 13 2,280,017 1,611,590
Debtors: amounts falling due within one
year 14 4,675,558 3,937,695
Cash at bank and in hand 591,967 536,951
7,547,542 6,086,236
Creditors: amounts falling due within one
year 15  (1,922,664) (1,721,400)
Net current assets 5,624,878 ’ 4,364,836
Total assets less current liabilities 6,646,691 ) 5,415,958
Creditors: amounts falling due after more
than one year 16 - (1,793)
Provisions for liabilities .
Deferred tax ’ 18 (85,481) ) (83,979)
Other provisions 19 (50,000) (50,000)
' (135,481) (133,979
Net assets 6,511,210 5,280,186
Capital and reserves
Called up share capital 20 121,750 121,750
Profit and loss account 6,389,460 . 5,158,436

6,511,210 5,280,186
The financial statementg were approved and authorised for issue by the board and were signed on its behalf on

Director

The notes on pages 12 t¢ 30 form part of these financial statements.
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OCEAN SAFETY LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

Called up Profit and

share loss
capital account Total equity
£ £ £

At 1 January 2021 121,750 3,801,117 3,922,867
Comprehensive income for the year '
Profit for the year : - 1,357,319 . 1,357,319
Other comprehensive income for the year ’ - .- -
Total comprehensive income for the year . ) 1.357,31\9—: k 1k,3‘5‘7”,319'
At 31 December 2021 121,750 5,158,436 5,280,186
Comprehensive income for the year .
Profit for the year - 1,231,024 1,231,024
Total comprehensivq income for the year » - 1,231,024 » 1,231 ,024
At 31 December 2022 121,750 6,389,460 6,511,210

The notes on pages 12 to 30 form part of these financial statements.
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OCEAN SAFETY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

General information

Ocean Safety Limited is a private company, limited by shares, registered in England and Wales. The
company's registered number and registergd office address can be found-on the Company information

page.

Accounting policies

21

2.2

2.3

Basis of preparation of financial statements .
The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102;
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006. All figures are presented in British Sterling, which is the functional currency of
the company, and are rounded to the nearest £1.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company's accounting policies (note 3).

Going concern

The company will continue to be supported by the group, and a written confirmation has been
obtained from Group to the directors confirming the support will be effective for a period of at least

‘'one year from the date of signing of the accounts for the year ended 31 December 2022,

Financial Reporting Standard 102 - reduced disclosure exemptions

The Company has taken advantage of the following disclosure exemptions in preparing these
financial statements, as permitted by the FRS 102 "The F| mam:lat Reporting Standard applicable in
the UK and Republic of Ireland™:

. the requirements of Section 7 Statement of Cash Flows;
. the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);
. the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of Alliance Marine SAS as at
31.12.2022 and these financial statements may be obtained from 55 Boulevard Pereire, Paris
75017, France.

.
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OCEAN SAFETY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2. Accounting policies (continued)

24

2.5

Foreign currency translation

Functional and presentation currency

The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss except when deferred in other comprehensive income as
qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivaleﬁts are
presented in the Statement of Comprehensive Income within ‘finance income or costs'. All other
foreign exchange gains and losses are presented in profit or loss within ‘other operating income’'.
Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before révenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:

. the Company has transferred the significant risks and rewards of ownership to the buyer;

. the Company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

. the amount of revenue can be measured reliably;

. it is probable that the Company will receive the consideration due under the transaction; and

. the costs incurred or to be incurred in respect of the transaction can be measured reliably.
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OCEAN SAFETY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Accounting policies (continued)

2.6

27

2.8

2.9

Govemn;ient grants

Grants are accounted under the accruals model as permitted by FRS.102. Grants relating to
expenditure on tangible fixed assets are credited to profit or loss at the same rate as the
depreciation on the assets to which the grant relates. The deferred element of grants is included in
creditors as deferred income. ’

Grants of a revenue nature are recognised in the Statement of Comprehensive Income in the same
period as the related expenditure.

Research and development

Research expenditure is written off against profits in the year in which it is incurred. Identifiable
development expenditure is capitalised to the extent that the technical, commercial and financial
feasibility can be demonstrated.

£

Interest income

Interest income is recognised in profit or loss using the effective interest method.

Finance costs

Finance costs are charged to profit or loss over the term of the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction.in the proceeds of the associated capital instrument.

2.10 Pensions

Defined contribution pension plan

The Company o;aera(es a defined contribution plan for its employees. A defined contribution plan is
a pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in profit or loss when they fail due. Amounts not
paid are shown in accruals as a liability in the Statement of Financial Position. The assets of the
plan are held separately from the Company in independently administered funds.

2.11 Provisions

Provisions are recognised when the company has a‘legal or constructive present. obligation as a
result of a past event. It is probabe that the company will be required to settle that obligation and a
reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimates of the consideration required to settle
the present obligation at the reporting end date, taking into account the risks and uncertainties
surrounding the obligation. Where the effect of the time value of money is material, the amount
expected to be required to settle the obligation is recognised at present value. When a provision is
measured at present value, the unwinding of the discount is recognised as a finance cost in profit or
loss in the period in which it arises.
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OCEAN SAFETY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2.

Accounting policies (continued)

2.12 Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense.

The cost of any unused holiday entitlement is recognised in the period in which the employee's
services are received.

2.13 Current and deferred taxation

The tax expense for the year comprises current and deferred tak. Tax is recognised in profit or loss
except that a charge attributable to an item of income and expense recognised as other

_comprehensive income or to an item recognised directly in equity is also recognised in other

comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date .in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing.differences that have originated but not
reversed by the reporting date, except that: B

. The recognition of deferred tax assets is limited to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions available for them and the differences between the
fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have been enacted or substantively enacted by the
reporting date.
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OCEAN SAFETY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2,

Accounting policies (continued) s

214 Intangible assets -

Goodwill

For the purposes of impairment testing, goodwill is allocated to the cash-generating units expected
to benefit from the acquisition. Cash-generating units to which goodwill has been allocated are
tested for impairment at least annually, or more frequently when there is an indication that the unit
may be impaired. If the recoverable amount of the cash-generating unit is less than the carrying’ ~
amount of the unit, the impairment loss is allocated first to reduce the carrying amount of any
goodwill allocated to the unit and then to the other assets of the unit pro-rate on the basis of the
carrying amount of each asset in the unit.

Goodwill represents the difference between amounts paid on the cost of a business combination and
the acquirer’s interest in the fair value of its identifiable assets and liabilities of the acquiree at the
date of acquisition. Subsequent to initial recognition, goodwill is measured at cost less accumulated
amortisation and accumulated impairment losses. Goodwill is amortised on a straight-line basis to
the Statement of Comprehensive Income over its useful economic life (10 years).

Other intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment

losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

The estimated useful lives range as follows:

Customer contracts - ‘5 years

2.15 Tangible fixed assets

-

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Land and buildings leasehold - 10% - 20%
Plant and machinery -7.5%-20%
Motor vehicles . - 25%
Fixtures, fittings and equipment - 5% - 33%

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.

.
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OCEAN SAFETY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2.

Accounting policies (continued)

2.16 Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and
intangible assets to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in
order to determine the extent of the impairment loss (if any). Where it is not possible to estimate the
recoverable amount of an individual asset, the company estimates the recoverable amount of the
cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specnﬁc to
the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an assef (or cash-generating unit) is estimated to be less than its
carrying ‘amount, the carrying amount of the asset (or cash-generating unit) is reduced to its
recoverable  amount. An impairment loss is recognised immediately in profit or loss, unless the
relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a
revaluation decrease.

2.17 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work
in progress and finished goods include labour and attributable overheads.

The company designs, manufactures and sells marine safety equipment and is subject to changing
consumer demands. As a result it is necessary to consider the recoverability of the cost of inventory
and the associated provisioning required. When caiculating the inventory provision, management
considers the nature and condition of the inventory, as well as applying assumptions around
anticipated saleability of finished goods and future usage of raw materials.

2.18 Debtors

Short-term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.

2.19 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readily convertible to
known amounts of cash with insignificant.risk of change in value.

2.20 Creditors

Short-term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.
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OCEAN SAFETY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Accounting policies (continued)

2.21 Provisions for liabilities

Provisiohs ‘are made where an event has taken place that gives the Company a legal or
constructive obligation that probably requires settlement by a transfer of economic benefit, and a
reliable estimate can be made of the amount of the obligation.

Provisions are charged as an expense to profit or loss in the year that the Company becomes aware
of the obligation, and are measured at the best estimate at the reporting date of the expenditure
required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Statement of
Financial Position.

2.22 Financial instruments

The company has elected to apply the provisions of Section 11 '‘Basic Financial Instruments’ and
Section 12 'Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.
Financial assets and liabilities are offset, with the-net amounts presented in the financial statements,
when there is a legally enforceable right to set off the recognised amounts and there is an mtemlon
to settle on a net basis or to realise the asset and settle the liability simuitaneously.

Other financial assets
Other financial assets are initially measured at fair value, which is normally the transaction price

Such assets are subsequently carried at fair value and the changes in fair value are recognised in
profit or loss.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for

mducators of impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more
events that occurred after the initial recognition of the financial asset, the estimated future cash
flows have been affected. If an asset is impaired, the impairment loss is the difference between the .

* carrying amount and the present value of the estimated cash flows discounted at the asset's original
effective interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment
was recognised, the impaiment is reversed. The reversal is such that the cumrent carrying amount
does not exceed what the carrying amount would have been, had the impairment not previously
been recognised. The impaiment reversal is recognised in profit or loss.

Derecognition of financial assets :
Financial assets are derecognised only when the contractual rights to the cash flows from the asset,

expire or are seftled, or when the company transfers the financial asset and substantially all the
risks and rewards of ownership to another entity, or if some significant risks and rewards of
ownership are retained but control of the asset has transferred to another party that is able to sell
the asset in its entirely to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the
- _ contractual arrangements entered into. An equity instrument is an contract that evidences a residual
interest in the assets of the company after deducting all of its liabilities.
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OCEAN SAFETY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2. Accounting policies (continued)

Derecognition of financial liabilities ' .
Financial liabilities are derecognised when, and only when, the company's contractual obligations
are discharged, cancelled, or they expire.

2.23 Equity instruments

Equity instruments issued by the company are recorded at the fair value of proceeds received, net
of direct issue costs. Dividends payable on equity instruments are recognised as liabilities once they
are no longer at the discretion of the company.

2.24 Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at
the date of inception and the present value of the minimum lease payments. The related liability is
included in the statement of financial position as a finance lease obligation. Lease payments are
treated as consisting of capital and interest elements. The interest is charged to the income
statement so as to produce a constant periodic rate of interest on the remaining balance of the
liability.

Rentals payable under operating leases, including any lease incentives received, are charged to
income on a straight line basis over the term of the relevant lease except where another more
systematic basis is. more representative of the time pattern in which economic benefits from the
leased assets are consumed.

3. Judgments in applying accounting policies and key sources of estimation uncertainty

In the application of the company's accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily
apparent from other sources. The. estimates and associated assumptions are based on historical
experiences and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting

estimates are recognised in the period in which the estimates is revised where the revision affects only

that period, or in the period of the revision and future periods where the revision affects both current and
- future periods.
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OCEAN SAFETY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Key sources of estimation uncertainty

The estimates and assumptions which have a significant risk of causing a materlal adjustment fo the
carrying amount of assets and liabilities are as follows:

Revenue recognition :
In making the revenue recognition judgement, management considered the detailed criteria for the

recognition of revenue from the sale of goods set out in FRS 102 section 23 Revenue and, in particular,
whether the Company had transferred to the buyer the significant risks and rewards of ownership of the
goods. Following the detailed quantification of the Company's liability in respect of rectification work, and
the agreed limitation on the customer's ability to require further work or to require replacement of the
goods, the directors are satisfied that the significant risks and rewards have been transferred and that
recognition of the revenue in the current year is appropriate, in conjunction with recognition of an
appropriate provision for the rectification costs. .

Useful economic lives of intangible assets

Useful lives are based on the management's estimates of the period that the assets generate revenue.
These estimates are reviewed at least annually and changes to these estimates can result in significant
variations ' in the carrying value and amounts charged to profit and loss. The carrying amount of
intangible assets by each class is included in note 11. . N

Useful economic lives of tangible assets

The annual depreciation charge for tangible assets is sensitive to changes in the estimated useful
economic lives and residual values of the assets. The useful economic lives and residual values are re-
assessed annually. They are amended when necessary to reflect estimates, based on technological
advancement, future investments, economic utilisation and the physical condition of the assets.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of

impairment at each reporting end date,

Financial assets are impaired where there is objective evidence that, as a result of more events that
occurred after the initial recognition of the financial asset, the estimated future flows have been affected.
If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset's original effective interest rate. The
impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the lmpam'nent not previously been recognised.
The impairment reversal is recognised in profit or loss.

Impairment of debtors
The company makes an estimate of the recoverable of trade and other debtors. When assessing

impairment of trade and other debtors, management consider factors including the current credit rating of
the debtor, the ageing profile of debtors and historical experience.
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OCEAN SAFETY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022 -

Tumover

An analysis of turnover by class of business is as follows:

Distribution/Manufacturing
Servicing

Analysis of turnover by country of destination:

United Kingdom
Rest of the world

13,310,061

o

2022 2021

£ £
11,868,789 11,380,779
1,441,272 1,294,342
13,310,061 12,675,121
2022 2021

£ £
9,990,765 9,803,219
3,319,206 2,871,902
12,675,121
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OCEAN SAFETY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Employees

Staff costs were as follows:

2022 2021

£ £

Wages and salaries . g 2,159,531 1,967,914
Sacial security costs 213,184 187,348
Cost of defined contribution scheme . 42,728 40,261
) 2,415,443 2195523

-

The average monthly number of employees, including the directors, during the year was as follows:

) 2022 2021

R Ng. No.

Sales . ' 9 9
Administration ’ 43 40
Production ’ 16 16
68 65

p—————

Remuneration of the highest paid directo; is not disclosed for the current year as the total remuneration

was less than £250,000.

The directors of Ocean Safety Limited are remunerated through other group entities.

The company operated a defined contribution pension scheme for all qualiffying employees. The assets
of the scheme are held separately from those of the company in an independently administered fund.

At the balance sheet date there was outstanding contributions of £8,019 (2021: £8,457).

Operating profit

The operating profit is stated after charging:,

2022

y , £

Research & development charged as an expense 37,055
Exchange differences (12,796)
Goodwill amortisation 30,000
Depreciation - owned assets . . 175,142
Other operating lease rentals ’ 277,547

2021
£

' 32,860
45,235
30,000

150,746

264,409
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OCEAN SAFETY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Auditors' remuneration

During the year, the Company obtained the following services from the Company's auditors:

2022 2021
- £ £

_ Fees payable to the Company's auditors for the audit of the Company's
financial statements . 18,500 16,800

The Company has taken advantage of the exemption not to disclose amounts paid for non-audit
services as these are disclosed in the consolidated accounts of the parent Company.

Interest payable and similar expenses

2022 2021
£ £
Bank interest payable . ) 255 438
Loans from group undertakings - (50,670)
255 (50,232)

Interest receivable
2022 2021
£ . £

Interest receivable from group companies 28,850 -

28850 -
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OCEAN SAFETY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Taxation

’ 1 2022 2021

£ £

Total current tax . ’ . -
Deferred tax
Deferred tax 21,898 33,996
Adjustments in respect of;prior periods (20,396) -
Total deferred tax | 1502 3399
Tax on profit A 1,502 7 35,996

“Factors affecting tax charge for the year

The tax assessed for the year is lower than (2021 - lower than) the standard rate of corporation tax in
the UK of 19% (2021 - 19%). The differences are explained below:

2022 2021
- £ £
Profit on ordinary activities before tax 1,232,526 1,391,315
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2021 - 19%) 234,180 264,350
Effects of:
* Expenses not deductible fortax purposes, other than goodwill amortisation
and impairment 21,279 - 21,654
Adjustments to tax charge in respect of prior periods {20,396) 3,079
Adjustment in research and development tax credit leading to an increase
(decrease) in the tax charge _ t - (5,600)
Remeasurement of deferred tax for changes in tax rates 5,255 17,729
Group relief (238,816) (267,216)
Total tax charge for the year _ 1,502 33,996
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OCEAN SAFETY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

10.

1.

Taxation (continued)

Factors that may affect future tax charges

Finance Act 2020, which was substantively enacted on 11 March 2020, maintained the corporation tax
rate at 19% until 31 March 2023.

Finance Act 2021, which was substantively enacted on 24 May 2021, has enacted an increase in the UK
corporation tax main rate to 25% from 1 April 2023.

As this rate change had been substantively enacted before the balance sheet date, the closing deferred
tax assets and liabilities have been calculated at 25%, on the basis that this is the rate at which those
assets and liabilities are expected to unwind.

Intangible assets

Customer
contracts Goodwill Total
£ £ £

Cost '
At 1 January 2022 144,620 300,000 444,620
At 31 December 2022 144,620 300,000 444,620
Amortisation
At 1 January 2022 144,620 60,000 204,620
Charge for the year on owned assets - 30,000 30,000
At 31 December 2022 ' 144,620 90,000 234,620
Net book value
At 31 December 2022 - 210,000 210,000
At 31 December 2021 ’ ) - 240,000 240,000
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OCEAN SAFETY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

12.

Tangible fixed assets

Cost or valuation
At 1 January 2022
Additions
Disposals

At 31 December 2022

Depreciation
At 1 January 2022

Charge for the year
on owned assets

Disposals

. At 31 December 2022

Net book value

At 31 December 2022

At 31 December 2021

Long Piantand Motor Fixtures -

leasehold machinery vehicles and fittings Hire Fleet. Total
£ £ £ £ £ £
364,780 276,843 22,775 253,891 826,022 1,744,311
53,189 54,144 - 6,240 78,172 191,745

- (659) - (3,476) (33,213) (37,348)
417,969 330,328 22,775 256,655 870,981 1,898,708
172,676 205,368 22,775 220,126 312,244 933,189
33,699 31,216 - 17,540 92,687 175,142

- (659) - (3,476) (17,301) (21,436)
206,375 . 235,925 22,775 234,190 387,630 1,086,895
211,594 94,403 - 22,465 483,351 811,813
192,104 71,475 - 33,765 513,778 811,122

The net book value of assets held under finance leases or hire purchase contracts, included above, are

as follows:

Plant and machinery

Debreciation charge for the year in respect of leased assets

2022 2021
£ £

. 8,563

- 8,563
]

2022 2021
£ £

1 1,285

1 1,285
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OCEAN SAFETY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

13.

14,

15.

Stocks

Raw materials and consumables
Goods in transit
Finished goods and goods for resale

Debtors

Trade debtors

Amounts owed by group undertakings
Other debtors’

Prepayments and accrued income
Tax recoverable

Creditors: Amounts falling due within one year

Payments received on account
Trade creditors

Amounts owed to group undertakings
Other taxation and social security
Other creditors

Accruals and deferred income

2022 2021

£ £

705,451 558,198

14,698 -

1,559,868 1,053,392
2280017 1,611,590
2022 2021

£ £
1,361,021 1,054,321
3,219,949 2,927,042
2,054 930
92,534 (74,070)

- 29,472
4675558 3,937,695
2022 2021

£ £

180,318 ;

729,033 605,830
302,143 359,928
209,498 210,016
9,020 8,457
492,652 537,169

1,922,664

1,721,400

Amounts due to group undertakings are unsecured, have no fixed date of repayment and are repayable

on demand.

Page 27.



" OCEAN SAFETY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

16.

17.

18.

Creditors: Amounts falling due after more than one year

Net obligations under finance leases and hire purchase contracts

Leasing agreements

" Minimum lease payments under hire purchase fall due as follows:

Within one year
Between 1-5 years
Over 5 years

2022 2021

£ £

. 1,793

. 1,793

2022 2021

£ £

293,009 214,612
936,003 704,194
292,660 240,809,
1,521,762 1,159,615

Finance lease payments represent rentals payable by the company for certain items of plant and
machinery. Leases include purchase options at the end.of the lease period, and no restrictions are
placed on the use of the assets. The average lease term is 3 years. All leases are on a fixed repayment
basis and no arrangements have been entered into for contingent rental payments.

Leases of £1,018,597 (2021: £1,119,016) relate to properties used by the company and expire between
August 2027 and February 2033. The remaining leases relate to vehicles and printers and expire

between February 2024 and July 2027.

Deferred taxation

At beginning of year
Charged to profit.or loss

At end of year

2022 2021

£ £

(83,979) . (53,063)

(1,502) (30,916)
(85,481) |

(83,979)
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OCEAN SAFETY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

18.

18.

Deferred taxation (continued)

The provision for deferred taxation is made up as follows:

2022 2021

£ £
Fixed asset timing differences (103,569) (101,786)
Short term timing differences . 18,088 14,797 -
Other . - "~ 3010

4 (85,481 ) (33; 975)

>

Deferred taxatlon

Deferred tax assets and liabilities are offset where the company has a Iegally enforceable right to do so.

-

The deferred tax liability set out above is expected to reverse within 12 months and relates to .
accelerated capital allowances that are expected to mature within the same period.

Other Provisions

Dilapidation

. £

At1January 2022 50,000
At 31 December 2022 - 50,000

‘Dllagldatron provision

‘A provision is recognised for the cost of restoring the company's rented premises to its onglnal state. It
is expected that these costs will be incurred at the end of the lease term.
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OCEAN SAFETY LIMITED -

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

20.

21.

22,

Share capital

2022 2021
£ £

Allotted, called up and fully paid
121,750 (2021 - 121,750} Ordinary shares of £1.00 each ) 121,750 121,750

Financial commitments, guarantees and contingent liabilities

The company is registered with HM Revenue and Customs as a member of a group for VAT purposes
and as a result is jointly severally liable on a continuing basis for amounts owing by other members of
that group in respect of unpaid VAT. The total value of the VAT liability of the group as 31 December
2022 was £135,623 (2021: £160,007).

-

Controlling party

The ultimate parent company of Ocean Safety Limited is AMG International SAS, a company
incorporated in France. -

The smallest group accounts in which the company's accounts are consolidated is Alliance Marine SAS.
Alliance Marine SAS prepares group financial statements and copies can be obtained from 55 Boulevard

Pereire, Paris 75017, France.

The largest group accounts by which the company's accounts are consolidated is AMG International
SAS. AMG International SAS prepares group financial statements and copies can be obtained from 1522
Avenue de Draguignan, La Garde 83130, France. No other group accounts include the results of the

company.
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