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ASHFLAME PROPERTIES LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2020

The directors present their annual report and audited financial statements for the year ended 30 September
2020.

Principal activities
The principai activity of the company in the year under review was that of property development. The company is
also the holding company of a property development group.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

Sir A C Gallagher
Mr G H Gosling

Going concern

On 11 March 2020 the World Health Organisation declared Covid-19 a global pandemic and recommended
containment and mitigation measures. In making their assessment of the companies’ ability to continue as a
going concern the directors have considered the impact of Covid-19 on the companies' liquidity including
compliance with loan covenants, liabilities payable and financing requirements. The directors note that business
and key stakeholders have been impacted by Covid-19. While the business continues to work through this,
because of the financial strength of the company and Group the directors believe that Covid-19 will not have any
long term impact.

The financial statements have been prepared on a going concern basis with the directors considering the cash
flows for the company and group arising from the rental inflows, operating costs, property development projects
and financing activities in the current market conditions. Ashflame Properties Limited has provided confirmation
of support to certain of its subsidiary undertakings and the directors have reviewed the basis on which this
parent company support can be provided.

Ashflame Properties Limited has also received confirmation from its director and ultimate controlling party, Sir A
C Gallagher that he will not seek repayment of his loan balance for a period of at least 12 months from the date
of signing these financial statements.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s -auditor is unaware. Additionaily, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant
audit information and to establish that the company’s auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies
Act 2006.

Auditor
In accordance with the company's articles, a resolution proposing that PricewaterhouseCoopers LLP be
reappointed as auditor of the company will be put at a General Meeting.

This report has been prepared in accordance with the provisions applicable to companies entitled to the small
companies exemption.




ASHFLAME PROPERTIES LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Approved on behalf of the board

Mr G H Gosling

Director
26 January 2021




ASHFLAME PROPERTIES LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 30 SEPTEMBER 2020

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” Section 1A, and applicable law). Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that period. In preparing the
financial statements, the directors are required to:

+ select suitable accounting policies and then apply them consistently;

+ state whether applicable United Kingdom Accounting Standards, comprising FRS 102 Section 1A, have
been followed, subject to any material departures disclosed and explained in the financial statements;

» make judgements and accounting estimates that are reasonable and prudent; and

« prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.




ASHFLAME PROPERTIES LIMITED

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF ASHFLAME PROPERTIES LIMITED

Report on the audit of the financial statements

Opinion
In our opinion, Ashflame Properties Limited's financial statements:

» give a true and fair view of the state of the company's affairs as at 30 September 2020 and of its loss for
the year then ended,;

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” Section 1A, and applicable law); and ' '

« have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the
“Annual Report”), which comprise: the balance sheet as at 30 September 2020; and the statement of
comprehensive income for the year then ended; and the notes to the financial statements, which mclude a
description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (‘ISAs (UK)") and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the
audit of the financial statements section of our report. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion_{

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relatlon to which [SAs (UK) require us to report
to you where:

+ the directors’ use of the going concern basis of accounting in the preparation of the financial statements
is not appropriate; or

« the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to
the company’s ability to continue as a going concern.




ASHFLAME PROPERTIES LIMITED

INDEPENDENT AUDITORS' REPORT (CONTINUED)
TO THE MEMBERS OF ASHFLAME PROPERTIES LIMITED

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements
and our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the
financial statements does not cover the other information and, accordingly, we do not express an audit opinion
or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent
material inconsistency or material misstatement, we are required to perform procedures to conclude whether
there is a material misstatement of the financial statements or a material misstatement of the other information.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Directors’ Report, we also considered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK)
require us also to report certain opinions and matters as described below.

Directors' Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Directors’
Report for the year ended 30 September 2020 is consistent with the financial statements and has been prepared
in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we did not identify any material misstatements in the Directors’ Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements in accordance with the applicable framework and for being satisfied that
they give a true and fair view. The directors are also responsible for such internal control as they determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC'’s
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.




ASHFLAME PROPERTIES LIMITED

INDEPENDENT AUDITORS' REPORT (CONTINUED)
TO THE MEMBERS OF ASHFLAME PROPERTIES LIMITED

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report
is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

* we have not received all the information and explanations we require for our audit; or

+ adequate accounting records have not been kept by the company, or returns adequate for our audit
have not been received from branches not visited by us; or

* certain disclosures of directors’ remuneration specified by law are not made; or
* the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Entitiement to exemptions

Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not entitied
to: prepare financial statements in accordance with the small companies regime; take advantage of the small
companies exemption in preparing the Directors’ Report; and take advantage of the small companies exemption
from preparing a strategic report. We have no exceptions to report arising from this responsibility.

Neil Philpott (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP ...

Chartered Accountants and Statutory Auditors
Birmingham, United Kingdom

9/2/21




ASHFLAME PROPERTIES LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 SEPTEMBER 2020

Turnover
Cost of sales

Gross profit/(loss)

Administrative expenses

Operating loss

Income from fixed asset investments
Interest receivable and similar income
Interest payable and similar expenses
Release of provision against investments
Fair value gains and losses on investment
properties

Loss before taxation

Tax on loss

Loss for the financial year

All results are from continuing operations.

0 ~NOO

Notes

2020
£

862,075
(664,532)

197,543
(1,873,284)
(1,675,741)

46,902
846

(354,490)
176,577

(1,805,906)
25,426

(1,780,480)

2019
£

868,392
(1,031,255)

(162,863)
(1,420,124)
(1,582,987)

20,085
18,988
(6,986)
35,000
(1,515,900)
22,722

(1.493.178)




ASHFLAME PROPERTIES LIMITED

BALANCE SHEET
AS AT 30 SEPTEMBER 2020

Fixed assets
Tangible assets
investment properties
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current liabilities

Total assets less current liabilities
Capital and reserves

Called up share capital

Profit and loss reserves

Total (deficit)/equity

Notes

10
11
12

15
16

17

2020

£ £

685,000

1,999,713

2,684,713
304,085
40,535,108
827,720
41,666,913
(44,638,600)

(2,971,696)

(286,983)

o 16,250

(303,233)

(286,983)

2019

£ £

17,845

685,000

1,823,136

2,525,981
304,085
29,870,953
1,110,794
31,285,832
(32,318,316)

(1,032,484)

1,493,497

16,250

1,477,247

1,493,497

These financial statements have been prepared in accordance with the provisions applicable to companies

subject to the small companies regime.

The financial statements were approved by the board of directors and authorised for issue on 26 January 2021

and are signed on its behalf by:

-/ 7 .
Mr G H Gosling
Director

Company Registration No. 2869019




ASHFLAME PROPERTIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

1

1.1

1.2

1.3

Accounting policies

Company information
Ashflame Properties Limited acts primarily as a property development company. It is also the holding
company of a property development group.

Ashflame Properties Limited is a private company limited by shares incorporated in England and Wales.
The registered office is Gallagher House, Gallagher Way, Gallagher Business Park, Warwick,
Warwickshire, CV34 6AF.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” ("FRS 102"), section 1A and the requirements of the
Companies Act 2006 as applicable to companies subject to the small companies regime.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include the
revaluation of land and buildings. The principal accounting policies adopted are set out below.

The financial statements contain information about Ashflame Properties Limited as an individual company
and do not contain consolidated financial information as the parent of a group. The company has taken the
option under Section 399 of the Companies Act 2006 not to prepare consolidated financial statements.

Going concern L

On 11 March 2020 the World Health Organisation declared Covid-19 a global pandemic and recommended
containment and mitigation measures. In making their assessment of the companies' ability to continue as
a going concern the directors have considered the impact of Covid-19 on the companies' liquidity including
compliance with loan covenants, liabilities payable and financing requirements. The directors note that
business and key stakeholders have been impacted by Covid-19. While the business continues to work
through this, because of the financial strength of the company and Group the directors believe that
Covid-19 will not have any long term impact.

The financial statements have been prepared on a going concern basis with the directors considering the
cash flows for the company and group arising from the rental inflows, operating costs, property
development projects and financing activities in the current market conditions. Ashflame Properties Limited
has provided confirmation of support to certain of its subsidiary undertakings and the directors have
reviewed the basis on which this parent company support can be provided.

Ashflame Properties Limited has also received confirmation from its director and ultimate controlling party,
Sir A C Gallagher that he will not seek repayment of his loan balance for a period of at least 12 months
from the date of signing these financial statements.

Turnover

Turnover represents the rental income receivable, commissions, service charges and other recoveries from
investment properties in the United Kingdom and the invoiced value of work done resulting from property
development activities.




ASHFLAME PROPERTIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

1.4

1.5

1.6

1.7

1.8

1.9

Accounting policies (Continued)

Cost of sales

Cost of sales includes expenses relating to the servicing of property and collection of rental income,
expenses relating to the identification and review of potential new property development opportunities, and
the cost of expired option agreements.

In addition to the costs originally stocked in work in progress attributable to each sales transaction, also
included in cost of sales and written off to the statement of comprehensive income, are expenses
necessarily incurred on projects of the business prior to the viability of the project being reasonably secure,
after which such costs are capitalised in accordance with the stocks accounting policy.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their usefuli lives.

investment properties

Investment properties are properties owned by the company which are held for long term rental income and
capital appreciation. Investment property includes property that is being constructed, developed or re-
developed for future use as an investment property. Investment property is initially recognised at cost,
including related transaction costs. It is subsequently carried at each published balance sheet date at fair
value on an open market basis as determined by the directors. Changes in fair value are included in the
statement of comprehensive income.

Investment property is recognised as an asset when:

- it is probable that the future economic benefits that are associated with the investment property will flow to
the company; .

- there are no materiat conditions precedent which could prevent completion;

- the cost of the investment property can be measured reliably.

Fixed asset investments

Interests in subsidiaries, associates and jointly controlled entities are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses. The investments are assessed
for impairment at each reporting date and any impairment losses or reversals of impairment losses are
recognised immediately in the statement of comprehensive income.

Stocks

Work in progress is valued at the lower of cost and estimated selling price less costs to complete and
selling expenses. Cost initially includes the purchase of options over development land, development
property and acquisition expenses. Directly attributable development costs are capitalised. Provision is
made against stock where circumstances indicate that recovery is unlikely.

Cash at bank and in hand

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

-10-



ASHFLAME PROPERTIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

1.10

1.12

Accounting policies {Continued)

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section
12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to
the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts discounted at a market rate of interest. Financial
assets classified as receivable within one year are not amortised.

Classification of financial liabilities ,

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans,.loans from fellow group companies and preference
shares that are classified as debt, are initially recognised at transaction price unless the arrangement
constitutes a financing transaction, where the debt instrument is measured at the present value of the
future payments discounted at a market rate of interest. Financial liabilities classified as payable within one
year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Amounts payable are classified as current liabilities if payment is due within one
year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at
transaction price and subsequently measured at amortised cost using the effective interest method.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the company.

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recognised
in profit or loss immediately, together with any changes in the fair value of the hedged asset or liability that
are attributable to the hedged risk.

Taxation
Taxation expense for the period comprises current and deferred tax recognised in the reporting period.
Current or deferred tax assets and liabilities are not discounted.

Current tax : ]
Current tax, including UK corporation tax, is provided at amounts expected to be paid (or recovered) using
the tax rates and laws that have been enacted or substantially enacted by the balance sheet date.

11 -



ASHFLAME PROPERTIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

1.13

Accounting policies (Continued)

Deferred tax

Deferred tax assets and liabilities arising due to timing differences between the recognition of gains and
losses in the financial statements and their recognition in the tax computation at the current rate of tax are
recognised in the financial statements. Deferred tax assets are only recognised when it is considered more
likely than not that they will be realised.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or
loss on a straight line basis over the term of the relevant lease except where another more systematic
basis is more representative of the time pattern in which economic benefits from the leases asset are
consumed.

Judgements and key sources of estimation uncertainty

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the circumstances.

Critical judgements
The following judgement (apart from those involving estimates) has had the most significant effect on
amounts recognised in the financial statements.

(i) Recognition of work in progress (judgement)

Costs associated with the development activities are contained within work in progress from the date that
planning permission is obtained. Costs incurred before planning permission .is obtained are accounted for
within the companies’ statement of comprehensive income.

Key sources of estimation uncertainty
Key accounting estimates and assumptions:

(i) Carrying value of land and work in progress (estimate)

Work in progress, which includes land held for development, is valued at the lower of cost and estimated
selling price less costs to complete and selling expenses. In order to assess the appropriateness of the
carrying value of work in progress in the financial statements, the company is required to determine
expected sales prices and estimated costs to complete.

(ii) Valuation of investment properties (estimate)
The company carries the property at fair value in the balance sheet and carries out internal valuations on
an annual basis.

The determination of the fair value of the property requires, to the extent applicable, the use of estimates
and assumptions in relation to factors such as future lease income, lease incentives, current market rental
yields, future development costs and the appropriate discount rate.

-12-



ASHFLAME PROPERTIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

3 Turnover and other revenue

The turnover and loss before taxation are attributable to the principal activities of the company.

2020 2019
£ £

Turnover analysed by class of business
Rental income 67,075 103,392
Disposal of development property - 765,000
Commission fees 795,000 -
862,075 868,392

4 Operating loss

2020 2019
Operating loss for the year is stated after charging: £ £
Management fees 585,000 725,000

There were no direct staff costs for the year ended 30 September 2020 (2019: £Nil). However,
management fees, as shown above, were charged by a related company, Countywide Developments
Limited, which included a significant proportion for the service of individuals who had performed work on
behaif of the Ashflame Properties Limited group.

5 Auditor's remuneration

2020 2019
Fees payable to the company's auditor and associates: £ £
For audit services
Audit of the financial statements of the company 7,500 7,500

The Auditors' remuneration relates to fees payable to the Company's auditors for the audit of the
Company's financial statements.

6 Interest receivable and similar income
2020 2019
£ £
Interest income
Interest on bank deposits 846 18,988
Income from fixed asset investments
Dividends received 46,902 20,085
Total income 47,748 398,073

13-



ASHFLAME PROPERTIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

7 Interest payable and similar expenses

Interest on financial liabilities measured at amortised cost:
Interest payable on loans from related undertakings

8 Release of provision against investments

Other gains and losses

9 Taxation

Current tax
Group tax relief

2020 2019

£ £
354,490 6,986
2020 2019

£ £
176,577 -
2020 2019

£ £
(25,426) (22,722)

No liability to UK corporation tax arose for the year ended 30 September 2020 nor for the year ended 30

September 2019.

The actual credit for the year can be reconciled to the expected credit for the year based on the profit or

loss and the standard rate of tax as follows:

2020 2019
£ £

Loss before taxation (1,805,906) (1,515,900)
Expected tax credit based on the standard rate of corporation tax in the UK

of 19.00% (2019: 19.00%) (343,122) (288,021)
Tax effect of expenses that are not deductible in determining taxable profit 23,423 29,013
Unutilised tax losses carried forward 328,610 256,174
Group relief (25,426) (22,722)
Dividend income (8,911) (3,816)
Investment property revaluations - 6,650
Taxation credit for the year (25,426) (22,722)

No tax is expected to become payable in the event of the sale of the investment property for the amount at
which it is stated in Note 11. At 30 September 2020, the company has capital and trading losses of £4.8
million at 19% (2019: £4.7 million at 17%) which are available to carry forward. No deferred tax asset has

been recognised as the directors are, as yet, uncertain when these will be utilised.

-14 -



ASHFLAME PROPERTIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

10 Tangible fixed assets

Cost

At 1 October 2019

Disposals

At 30 September 2020
Depreciation and impairment
At 1 October 2019

Eliminated in respect of disposals

At 30 September 2020

Carrying amount
At 30 September 2020

At 30 September 2019

11  Investment property

Fair value a .
At 1 October 2019 and 30 September 2020

Fixtures and fittings
£

40,541
(40,541)

22,696
(22,696)

2020

m

685,000

The investment property is held at fair value as at 30 September 2020 based on internal valuations
performed by the directors, who have significant knowledge and experience of the property investment

market.

The historic cost of the freehold investment property at 30 September 2020 was £1,027,060 (2019 -

£1,027,060).

-185-



ASHFLAME PROPERTIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2020

12

13

Fixed asset investments

Investments in subsidiaries
Investments in joint ventures
Unlisted investments

Movements in fixed asset investments

Cost or valuation
At 1 October 2019 & 30 September 2020

Impairment
At 1 October 2019
Impairment loss reversals

At 30 September 2020

Carrying amount
At 30 September 2020

At 30 September 2019

Subsidiaries

2020 2019
Notes £ £
13 7,654 7,654
14 s 252,512 252,512
1,739,547 1,562,970
1,999,713 1,823,136
Shares in Other Total
. group investments
undertakings other than
and loans
participating
interests
£ £ £
267,335 2,504 411 2,771,746
7,169 941,441 948,610
- (176,577) (176,577)
7,169 764,864 772,033
260,166 1,739,547 1,999,713
260,166 ‘ 1,562,970 1,823,136

Details of the company's subsidiaries at 30 September 2020 are as follows:

Name of undertaking

16 - 18 Marshalsea Road Limited

Ashflame Cardington Limited

Ashflame Harrogate Limited
Bull Ring Trading Estate Limited
Gallagher Ventures Limited
Spurstowe Terrace Limited
TLPD Limited

Nature of business Class of % Held'

shares held Direct Indirect

Property development Ordinary

75.00 -
Property development Ordinary 100.00 -
Dormant N Ordinary 100.00 -
Property development Ordinary 100.00 -
Property development Ordinary 100.00 -
Property development Ordinary 75.00 -
Dormant Ordinary 100.00 -

-16 -



ASHFLAME PROPERTIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

13 Subsidiaries (Continued)
Cardington (Bedford) Management Company Limited by Guarantee is a wholly owned subsidiary of-
Ashflame Cardington Limited. The liability of Ashflame Cardington Limited is limited to £1 in the event of
Cardington (Bedford) Management Company Limited being wound up.

The registered address for all of the above subsidiaries is Gallagher House, Gallagher Way, Gallagher
Business Park, Warwick CV34 6AF.

14 Joint ventures
Details of the company's joint ventures and balance receivable/(payable) with them as at 30 September 2020
are as follows:

Name of undertaking 2020 2019

£ £
Clacton Property Investments 2,969,000 2,970,264
G C Bescot Limited 451,966 451,966
G C Cannock Limited 512 512
G C Oldbury Limited 108,118 108,105
Richminster Properties Limited 2,240,669 2,239,669
Wick Property Investments Limited 2,394,041 2,393,041
Less provisions against above loan debtors (8,164,306) (8,163,557)

15

The above balances are receivable/(payable) on demand. There is no interest accruing on these balances.

All of the above jointly controlled entities are engaged in property development activities and are incorporated
in England and Wales. The registered address for all of the above jointly controlled entities is Gallagher

House, Gallagher Way, Gallagher Business Park, Warwick CV34 6AF.

The company also owns the B ordinary shares in Gallagher Bathgate Limited. This investment is a jointly
controlled asset giving rights to the commercial development land activity in Gallagher Bathgate Limited. The
registered address for Gallagher Bathgate Limited is Gallagher House, Gallagher Way, Gallagher Business

Park, Warwick CV34 6AF.

The company holds a 20% interest in an associated company, Solihull Property Investments Limited. An
application to strike off Solihull Property Investments Limited has been submitted to Companies House.

Stocks

Work in progress 304,085

2019
£

304,085
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FOR THE YEAR ENDED 30 SEPTEMBER 2020

16 Debtors
2020 2019
Amounts falling due within one year: £ £
Trade debtors 17,348 88
Amounts owed by group undertakings 40,323,745 29,815,268
Other debtors _ 194,015 55,597
40,535,108 29,870,953
Amounts owed by group undertakings are non-interest bearing and repayable on demand.
Ashflame Properties Limited advanced a loan to Spurstowe Terrace Limited, a company 75% owned by
Ashflame Properties Limited. At 30 September 2020, the balance owed was £6,895,197 (2019 -
£7,243,839). This loan is non-interest bearing and repayable on demand.
17  Creditors: amounts falling due within one year
Notes 2020 2019
£ £
Bank loans and overdrafts - 195
Trade creditors 130,448 165,623
Amounts due to group undertakings 1 1
Other creditors 43,879,887 31,362,406
Accruals and deferred income - - = © 628,273 790,091

44,638,609 32,318,316

Other creditors included £30,021,582 (2019 - £28,345,820) due to Sir A C Gallagher. No interest was
payable on the loan.

Other creditors also inciuded £13,851,617 (2019 - £3,006,986) due to Countywide Developments Limited,
a related company, controlled by Sir A C Gallagher. Interest was payable at 3.5% above the Bank of
England base rate on the loan for the current and prior year. Interest for the year ended 30 September
2020 was £354,490 (2019 - £6,986).
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Related party transactions

In accordance with section 33.1A of FRS 102 ‘The Financial Reporting Standard applicable in the UK and
Republic of Ireland’, disclosure is not given in these financial statements of transactions entered into
between two or more members of the group, provided that any subsidiary which is party to the transaction
is wholly owned by such a member.

There are no related party disclosures to be made other than those disclosed in these financial statements
concerning the year ended 30 September 2020 (2019: none).

Ultimate controlling party

‘The controlling party of the company is Sir A C Gallagher by virtue of his ownership of all of the issued

share capital of the company.
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