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Directors’ report 31 December 2012

The directors present theur report with the financial statements of the company for the year
ended 31 December 2012

Principal activity
The principal acuvity of the company i the year under review was the supply by mail
order of equipment for use 1n factones and industrial premuses

Review of business and future developments

2012 saw a detenorauon of wider trading conditions across the UK, due to a combination
of factors, not least the contnued depression of the macro-economic siuanion, the
reduction 1n public sector expenditure and a corresponding nervousness within the market
it regard to commnutment to expenditure

A year on year drop in turnover of 11 8% represents a disappoimntunent for the company,
but careful attention to advertising expenditure and lowenng discount levels have
contributed to a return 1n profitability in 2012, even at the reduced turnover figure The
overall Gross margin improvement of 25 percentage pomts was a contributory factor 1o
this, most notably 1n the final quarter when the disadvantageous prevailing exchange rate
moved m favour of cost reductrons

The Directors believe that conunued uncertainty 1n the nanonal and European Markets
will agan provide a challenging backdrop to Powell’s activities and consequently forecast
only nunor growth in sales Consolidanon of exisung business and further focus on
adverusing effectveness mean, however, that a dispropertionate nse 1n profits 15 anticipated
for the year

Dividends
The directors do not recommend a dividend (2011 - £nil)

Directors
The directors in office during the year were as follows

JEls
) Ménig
F Zimmermann
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Directors’ report 31 December 2012

Statement of directors’ responsibilities
The directors are responsible for preparing the directors’ report and financial statements
accordance with applicable law and regulanons

Company law requires the directors to prepare financial statements for each financial year
Under that law the directors have elected to prepare the financial statements 1n accordance
with United Kingdom Generally Accepted Accountung Pracuce (Umted Kingdom
Accounting Standards and applcable law) Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view
of the state of affairs of the company and of the profit or loss of the company for that
pertod In prepanng these financial statements the directors are required to

¢ select smtable accounting policies and then apply them consistently,

¢ make judgements and estimates that are reasonable and prudent,

# state whether applicable UK Accounung Standards have been followed, subject to any
nratenal departures disclosed and explained m the financzal statements, and

4 prepare the finanual statements on the gomng concern basis unless 1t 1s inappropnate to
presume that the company will continue 1n business

The directors are responsible for keeping adequate accounting records that disclose with
reasonable accuracy at any time the financial posiion of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006  They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities

Each of the directors confiems that

¢+ 5o far as the director 15 aware, there 15 no relevant audit wnformation of which the
company’s auditors are unaware, and

¢  the director has taken all the steps that he ought to have taken as a director m order to
make himself aware of any relevant audit imformation and to estabhsh that the
company's auditors are aware of that information

This confirmation 1s given and should be interpreted 1n accordance with the provisions of
s418 of the Companies Act 2006

The above report has been prepared in accordance with the specnl provisions relating to
small companies wichin Part 15 of the Compames Act 2006

Signied on behalf of the board of directors /&w(kf

] D Elhs - Durector

Approved by the board on SO \ 2—0 |,/§
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independent auditor's report 31 December 2012

Independent auditor’s report to the members of Powell Mail Order Limited

We have audited the financial statements of Powell Mail Order Lunited for the year ended
31 December 2012, which compnse the profit and loss account, the balance sheet, the
prncipal accounting policies and the related notes The financual reporting framework that
has been apphied 1n their preparation 1s apphicable law and Umited Kingdom Accounting
Standards (Umted Kingdom Generally Accepted Accountng Practice)

This report 1s made solely to the company’s members, as a body, 1n accordance with Chapter
3 of Part 16 of the Compames Act 2006 Our audit work has been undertaken so that we
nught state to the company’s members those matters we are required to state to them m an
auditor’s report and for no other purpose To the fullest extent permurtted by law, we do not
accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work for this report, or for the opimions we have formed

Respective responsibilities of directors and independent auditor

As explained more fully 1n the statement of directors’ responsibihities set out 1n the directors’
report, the directors are responsible for the preparation of the financial statements and for
being satisfied that they give a true and fair view Our responsibility 15 to audit and express
an opmion on the financial statements 1n accordance with applicable law and International
Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Pracuces Board'’s (APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements is provided on the APB’s
website at waw fic org uh/apb/scope/pnate dm

Opinion on financial statements
In our opimon the financial statements

¢ give a true and fair view of the state of the company’s affairs as at 31 December 2012
and of s profit for the year then ended

+ Thave been properly prepared 1n accordance with United Kingdom Generally Accepted
Accounting Practice, and

+ have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given 1n the directors’ report for the financial year for which
the financial stacements are prepared 15 censistent with the financial statements
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Independent auditor’s report 31 December 2012

Matters on which we are required to report by exception
We have nothing to report 1n respect of the following matters where the Companies Act

2006 requires us to report to you if 1n our opimon

*

adequate accounting records have not been kept, or returns adequate for our audit have
not been recetved from branches not visited by us, or

the financial statements are not 1n agreement with the accounting records and returns, or
certain disclosures of directors’ remwuneration specified by law are not made, or
we have not received all the information and explanations we require for our audie, or

the directors were not entitled to prepare the directors’ report 1n accordance with the
small compantes regime

ok

v, Semor statutory auditor

for and on behalf of Buzzacott LLP, Statutory Auditor
130 Wood Street
London

—

EC2V 6DL da ‘20 ‘3
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Profit and loss account

Year to 31 December 2012

2012 2012 2011 2011
Notes £ £ £ £
Turnover 1 3,059,962 3,470,504
Cost of sales {1,923,255) {2,305,858)
Gross profit 1,136,707 1,164,646
Staff costs 3
Salanes 225,896 214,435
Social secunty costs 24,706 24,350
Other pension costs 11,348 10,859
(261,950) (249,644)
Depreciation of tangible fixed assets 5,456 7,070
Other operating charges 805,027 908,569
{810,483) {915,639)
Operating profit/(loss) 2 64,274 (637)
Interest payable on bank overdraft (327) (231)
Interest recevable and similar
Income 4 50 29
Profit/(loss) on ordinary activities
before taxation 64,003 (839)
Taxation on profit on ordmary
activities 6 - —
Profit/(loss) on ordinary activities
after taxation 64,003 (839)

None of the company’s activinies were acquired or permanently discontinued dunng the

above two financial peniods

The company has no recognised gans and losses other than those shown above and

therefore no separate statement of total recognised gains and losses has been presented

Powell Mail Order Limited 5




Balance sheet 31 December 2012

2012 2012 2011 2011

Notes £ 3 f £
Fixed assets
Tangsble assets 7 15,835 11,025
Current assets
Stocks 1,246 2,688
Debtors 8 596,808 634,193
Cash at bank and i hand 429 190

598,483 637,071

Creditors amounts falling due
within one year 9 (504,513) {602,294)
Net current assets 93,970 34,777
Total assets less current
liabilihes 109,805 45,802
Capital and reserves
Equity interests
Called up share capital 1" 17,333 17,333
Share prermium account 12 98,467 98,467
Profit and loss account 13 (5,995) (69,998)
Shareholder's funds 16 109,805 45,802

Signed on behalf of the board of directors T’»\/* Vk/\l

20\ 2003

J D Ellss - Drrector

Approved by the board on

Powell Mail Order Linuted

Company registration number. 02868348 (England and Wales)

Powell Mail Order Limited 6




Principal accounting policies 31 December 2012

Basis of accounting
The financial statements have been prepared under the historical cost convention and 1n
accordance with applicable UK accounting standards

Cash flow

The finanaal statements do not include a cash flow statement because the company, as a
wholly owned subsidiary, 15 exempt from the requirement to prepare such a statement
under Financial Reporting Standard 1 ‘Cash flow statements’

Turnover
Turnover consists of sales of goods at invoiced value excluding VAT

Tangibfe fixed assets
Depreciation 1s provided at the following annual rates 1n order to wnte off each asset over
1ts esumated useful hie

¢ Leaschold improvements Straight line over the hfe of the lease

4 Plant and machinery 25% straight line
¢ Fixtures and fitings 15% straight hne
+ Motor vehicles 25% straight line
¢ Computer equipment 25% straight line
Stocks

Stocks are valued at the lower of cost and net realisable value after making due allowance
for obsolete and slow moving 1tems

Trade catalogues

Expenditure relating to the purchase and distnbution of trade catalogues 1s expensed in the
year i which the catalogue 15 distnbuted  The costs of producton of current,
undistributed catalogues are carned forward to a future accounting period, where materal,
and are included 1n prepayments

Foreign currencies

Monetary assets and liabilities 1n foreign currencies are translated into sterhing at the rates of
exchange ruling at the balance sheet date Transacuons in foreign currencies are translated
into stering at the rate of exchange rubing at the date of the transaction Exchange
differences are taken into account 1n arnving at the operating profit
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Principal accounting policies 31 December 2012

Leased assets

Rentals applicable to operating leases where substantially all of the benefits and nsks of
ownership remain wich the lessor are charged against profit on a straight line basis over the
period of the lease

Pension costs
Contributions 1n respect of the company's defined contribution schemes are charged to the
profit and loss account as meurred

Deferred taxation

Deferred taxation 15 provided 1n full on uming differences which result 1n an obligation at
the balance sheet date to pay more tax, or a nght to pay less tax, at a future date, at rates
expected to apply when they crystallise based on current tax rates and law  Tinung
differences anse from the mnclusion of wems of mcome and expenditure 1n taxation
computations 1n periods different from those in which they are included n the financial
statements

Deferred tax assets are recognised to the extent that it 15 regarded as more likely than not
that they will be recovered Deferred tax assets and liabilities are not discounted
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Notes to the financial statements 31 December 2012

T Turnover
Turnover and the result before taxation anse solely from the company’s principal activity
Turnover attributable to geographical markets outside the United Kingdom amounted to
£41,465 (2011 - £83,573)

2 Operating profit

2012 2011
£ £

Ths 1s stated after charging

Auditor’s remuneration

for audit services 18,250 17,800
for other services relating to taxation 2,825 2,750
for other non audit services 1,750 1,700
Operating lease costs 18,065 21,685

3 Staff numbers
The average monthly number of employees during the year was 8 (2011 — 8)

2012 2011
Sales 4 4
Finance 3 3
Other management and administration 1 1

4 Interest receivable and similar income
2012 2011
£ £
Bank interest 50 29
50 29

5 Directors’ remuneration

2012 201
£ f
Emoluments for services as directors 85,260 82,511
Pension scheme contnbutions 4,762 4,933
90,022 87,444

Retirement benefits were accruing to one director (2011 — one) under the defined
contribution scheme

Powell Mall Order Limited 9




Notes to the financial statements 31 December 2012

6 Taxation
The tax charge on the profit on ordinary activities for the year was as follows

2012 201
£ £
Corporation tax at 24 5% (2011 - 26 49%)
based on the adjusted results of the year — —
Total tax on ordinary actvities - —
Factors affecting tax charge for the year
2012 2011
£ £
Profit/{loss) on ordinary activities before taxation 64,003 (839)
Loss on ordinary activities multiplied by the standard rate of corporation
tax in the UK of 24 50% (2011 - 26 49%) 15,679 (222)
Effects of
Capital allowances {in excess of} depreciation (2.286) (527)
Expenses not deductible for tax purposes 57 92
Other short term timing differences 86 270
{Utihsation)/accumulation of tax losses (13,536) 3gz

7 Tangible fixed assets
Leasehold Plant and
improve-  machinery

ments etc Total
£ £ £

Cost
At 1 January 2012 61,813 31,755 93,568
Additions — 10,266 10,266
At 31 December 2012 61,813 42,021 103,834
Depreciation
At 1 January 2012 61,813 20,730 82,543
Charge for year — 5,456 5.456
At 31 December 2012 61,813 26,186 87,999
Net book values
At 31 December 2012 — 15,835 15,835
At 31 December 2011 —_ 11,025 11,025
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Notes to the financial statements 31 December 2012

10

Debtors
2012 2011
£ £
Trade debtors 479,617 477,055
Amounts owed by group undertakings _ 9,084
Prepayments - trade catalogues 104,681 124,116
Prepayments - other 10,560 15,288
Other debtors 1,950 8,650
596,808 634,193
Amounts due after one year included 1n other debtors total £600 (2011 - £5,350)
Creditors amounts falling due within one year
2012 2011
£ £
Bank overdraft 9,522 8,101
Trade credstors 54,408 85,331
Amounts awed to group undertakings
Kaiser + Kraft Europa GmbH 232,637 307,828
Kaiser + Kraft GmbH 269 178
Gaerner GmbH 3,492 163
236,398 308,169
Social secunty and other taxes 128,152 133,992
Other creditors 8,000 6,000
Accruals 68,033 60,701
504,513 602,294
The bank has fived and floating charges over the assets of the company to cover an
overdraft facihity
Deferred taxation
2012 2012 201 2011
Amount Amount Amount Amount
provided unprovided provided  unprovided
£ £ £ £
Short term timing differences {asset) — (939) - (255)
Accelerated capital allowances (asset) - (315) — (5,195)
Losses carred forward — {10,683) — (23,598)
— (11,937) — (29,048)

Powell Mail Order Limited 11




Notes to the financial statements 31 December 2012

11 Called up share capital
Allotted, calted up

and fully pad
‘ 2012 2014
£ f
17,333 Ordinary shares of £1 each 17,333 17,333
12 Share premium account
2012 2011
£ £
At 1 January 2012 and 31 December 2012 98,467 98,467
13 Profit and loss account
2012 2011
£ £
At 1 January 2012 (69,998) (69,159)
Profit/lloss) on ordinary activities after taxation 64,003 (839)
At 31 December 2012 {5,995) (69,998)

14 Pension commitments
| The conipany nmakes contributions to defined contribution schemes The assets of the

schemes are held separately from those of the company in independently adnunistered
funds Contnibutions payable by the company for the period amounted to £11.348 {2011 -
£10,859)

15 Leasing commitments

Operating leases
At 31 December 2012 the company had annual comnutments under non-cancellable
operating leases as follows

Other Land and buildings
2012 2011 2012 201
£ £ £ f
Operating leases which expire
Within one year —_ 1,685 —_ 20,000
Within two to five years 1,815 — 15,000 —
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Notes to the financial statements 31 December 2012

16

17

18

Reconciliation of movements in shareholder's funds

2012 2011
£ £
Equity Funds
Profit/{loss) for the financia! year after taxation 64,003 (839)
OCpening shareholder's funds at 1 January 2012 45,802 46,641
Clasing shareholder’s funds at 31 December 2012 109,805 45,802

Related party transactions
The financal statements do not include disclosure of transactions between Powell Mail
Order Limited and enunies chat are part of the TAKKT AG group Ths 1s because as a
subsidiary whose shares are 100% controlled within the group the company 15 exempt from
the requrement to disclose such transactions under Financial Reportung Standard 8
“Reelated Party Disclosures”

At the year end there was a balance outstanding of /1,950 (2011 - £7,150) on a loan
advanced to ] D Ellis by the company No interest 1s to be charged on this loan and the
whole amount 15 expected to be repaid by 1 May 2014 The loan 15 secured as a second
charge against } Elhs” property Total repayments during the year were £5,200 (2011 -
41,800

Immediate and ultimate parent company and control
The immediate parent company 1n the two years ended 31 December 2012 was Kawser +
Knaft Europa GmbH, a company incorporated in Germany

The ulumate parent company m the two years ended 31 December 2012 was Franz Hamel
& Cie GmbH, a company mncorporated in Germany Franz Hamel and Cie GmbH 1s
controlled by members of the Haniel family

The smallest group 1 which the results of the company are consohdated 1s that headed by
TAKKT AG 'Yhe largest group in which the results of the company are consolidated 15
that headed by Franz Haniel & Cie GmbH The consolidated accounts which are
available to the public, may be obtained from Franz Hamel & Cie GmbH, D-47118
Duisburg, Germany
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