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TIVERTON 2 LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 JUNE 2016

The direciors present the strategic report and sudited financlal statoments for the year snded 30 June 2018,

Revisw of the businsss
The Tiverton 2 group of companias are principally engaged In Islevision production and promoting Ive comady
tours and one-off perfofmances.

The consolideted group achieved o umover of £33,720,628 (2016: £36,472,200) and dellvared persiing
profit of £1,984,587 (2016 £1,459,407) ) n e

The Tiverton 2 Group has continuad the succassful strategy of developing and mmdmising strong brands,
achleved by working with some of the beet creative talent in the antertalnmant business; nurkiring and
developing new Ideas end properties both on-screen and on-stage, delivering a sireng telavision production and
kve events siata; retsining nights in TV programming; and by having a highly fooused distribution texm opsrating
in the sacandary TV market. This strategy requires a significant level of reinvestmant of profits back Into the
crestive process. The directors faal confident that the finenclal risks thereof are managed appropristaly. The
high leval of Investment made ovar recant years ls expected ta lead to improvemants In the group's parformancs
during the year to 30 June 2017 and beyond. We are proud 1o continus working with the talent that we do, and
ars axtremely grateff to thetn and to al of our staff for all their hard werk,

Principal risks and uncertainties

The principal risks facad by the Company include competilion from rival producers, retention and devalopment
of key talent, retontion and exploltation of programming rights, competition from rival promotsrs In i markets
and the cyclleal ngturs of ssasonal touring for our largest arfists — Lo having to schadula [ive parformances
around TV shows and other compsting interests for our artiate,

Key to the continuad sucoass of the Tiverton 2 Group s its abliily to secure commisaion and re-commissions of
its programmes  The Group tracks retings undertaking further audienca and market rasaarch whers NecesaRTy
and responds to refing performance by adapting programmes where required. The Group's crestive
relationships with third parties and key talent are Important to the performance of tha Group. These
relationshipe are closaly managed on a day to day basis

b, - . At 1V L
8 group s exposed to currency exchanpe risk due to a peoportion of Its recelvables baing denominated In
non-steriing currencles. This expesure la managed In a a majority of occasions as payments made out of the
group relating Lo forsign curmency are only made on receipt of payment and incoms Is retransistad at the receipt
rate. Balances of US doltars and Eurcs ars maintained generally, reducing further the risk to the group.

Cradit dsk

Whitst a large perosntags of the Group's programming fs conducted with established broadcastars, there [s séill a

:;ko!credltdahuh. The Group actively manages iis contracls across alf divislons and routinsly monitora tha
tua of recalvables.

Liquidity dek

The Group s subjact to day to day working capita) requirements, end has access (o an overdraft and ravohing
credft faclily primarlly for working capital requiraments, The Dirsclors consider the risks associated with this
faciiity are low considering the cument and projected performance of the Group,
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TIVERTON 2 LIMITED

STRATEGIC REPORT {CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

Key performance indicatons
Tha Group's parformancs s managed by revanue typs and diviston.

Kasy brands are constantly moniored and reviewed by tracking of flnancial psrformance, particularly in relation to
revenuas and gross margins, this is parformead on a brand and revenues scurcs batis,

In the current year turnover has decreased by 7.6% fo £33.7m (2015: £36.6m), howsver the gross profit marghn
has Increassd to 28.0% (2018. 22,1%).




TIVERTON 2 LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2016

The directors pressnt their annual report and suditad financial stetements for the year snded 30 June 2018,

Directors
The direciors who heid office during the year and up to the data of signing of the financla! statements wers as

R Allsn-Tumar

RAsistt

J Mowdl

G Perldns

J Thoday

R Winters {Resigned 31 July 2018)

T Robinson {Appointed 6 Septamber 2016)

Rasulls and dividands
The resulls for the year are set cuton page 7.

A dividend of £ni] (2016. £nli) was declarad in the year

Future developments
We are not aware of any trends or factors which ana fikely to have significant impact on the future devalopmen
performance and posiiion of the Company’s business. b

Auditor
Tha Auditor, Delolite LLP, are deamed io be reappointed under saction 487(2) of the Companies Act 2008,

Dirsctors’ responsibilities statemant
The direciors are responsibie for prepsiing the snnua) report and the financial statements in acoordance with
sppiicable law and regulations.

Company iaw requires the direciors o propare financial statemanta for each financial year, Undsr that law the
directors have electad to prepare the financial statements in accordance with Untied Kingdom Genarally
Aooaptad Accounting Pracice (Unked Kingdom Accounting Standards and applicable law), including FRS102
"The Flnancisl Reporiing Standards applicable In the UK and Republic of Irelsnd™. Under company law the
directors must not approve the financial statomants uniess thay are satisfied that they give a true and feir view of
the stata of sffairs of the group and company, and of tha prof or loss of the group for that period. In preparing
thess financial statements, the dirctors are required to:

« select sultable acoounting policies and then apply them consistently,

* make jJudgemants and sccounting estimatas {hat ars reasonable and prudent;

» siate whather applicable UK Acoounting Standards have bssn followsd, subject 1o any materdal
departures disclosed and explained in the financial stetements; and

+ prepare the financial statsments on the going concem basls unless it la Insppropriats to presume that
the group and company will continue in businass

The dirsctors are responsible for keeping adaguate accounting records that are sufffolent to show and explain
the group’s and company's transactions and discloss with ressonable accuracy at any ime the financial position
of the group snd company and enable tham fo snsure that the financial atatements comply with the Companias
Act 2006 They are also responsible for safaguarding the assats of the group and compeny and hanos for taking
reasonable sieps for the prevention and detection of fraud and other iregularitias.
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TIVERTON 2 LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

Statemant of disclosurs to auditor

8o far 89 each perecn who was a direcior st the date of approving this report ls aware, there ls no relevant sudit
information of which the auditor of the company and group Is unaware, Addiionally, the dimmctors individually
have taken afl the necessary steps that thay ought io have taken as directors in order to make themseives sware
of all relavant audit information and to establish that the auditor of the company and group Is awere of that
information.

Post balance shest svants
There have baen no significant avents affacting the Group since the year end.

Golng Concemn

The directora have a ressonabls axpecintion thet tha company and the group have sdequate resources to
continua In operstional exdstance for the foresesabla futurs. Thus thay continue o adopt the going concem basis
in preparing the snnual financial statements,

Furiher detalia regarding the sdoption of the going concem baais can be found fn the note 1 of tha financial
siatements.

On heha¥ of the board

2k o
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TIVERTON 2 LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF TIVERTON 2 LIMITED

We have auditsd the financial stataments of Tiverton 2 Limited for the year 30 June 2018 which comprise tha
consolidated proft and loss mccouny, the consolidated balance shest, the company balance shest, the
oconsolidated atatement of changes in equity, compsny atatemert of changes in equily, the consolidated cash
flaw, and the related notes 1 t0 28. The finandlal reporting framework thai has been appliad in thair praparation
is applicable law and Unitsd Kingdom Accounling Standards (Unfted iingdom Ganerafly Aocepted Accounting
Praciics) Including FRS 102 "The Finenclal Reporting Standard applicabls In UK an Republic of | ,

This report Is mads scialy fo ths company's members, as a body, In accordance with Chapter 3 of Part 18 of the
Companies Act 2008, Our audit work has besn undertaken so that we might slate (o the company's membaers
those mattars we are required to state to them in an sudltor's report and for no other purposs. To the fullsst
extsnt permitiad by Iaw, we do not scoept or assume responsibilty to anyone other than the company and the
company's membaers as & body, for our sudit work, for thls report, or for the opinions we have formad.

Respective responsibiiitiss of directors and suditor

As explained more fully in the Directors’ responsibiiies statsment set out on pags 3, the dirsclors wre
responsible for the preparstion of the financial statsments and for being satisfied that they give a true and fair
view. Our responsibliity Is to audit and express an opinlon on the financisl stataments in accordance with
applicabila law and intemational Btandards on Auditing (UK snd Ireland). Those standards require us to comply
with the Auditing Practices Board's Ethical Standards for Audilors.

Scope of the audit of the financlal statements
An audit involves cbtaining svidenoe about the amounts snd disclosuree in the financis! statemnents sufclent to
give reascnable assuranos that the financial statements are free from material misstatement, whather caused by
fraud or error. Thia Includes an assessment of: whather the sccounting palicies are appropriate to the group's
and the parent company's circumstances and have besn consistently appilsd end adequately disclosed; the
ressonablaness of significant accounting sstimates made by the directors, and the overall presentation of the
financial statements. In addition, we read all the finencisl and non-finanolal information In the annual report o
ldantify material inconsisiancies with the audited financial stelements and to Idantify any information that s
matariafly incorrect based on, or materally Inconsistent with, the knowledge aoquired by us in the
course of performing the sudit. If we bacome sware of sny spparent material misstatements or inconsistancies
we consider the implications for our report,

Opinion on financial statemants
In our opinian the financial stetements:
» give a frue and fak¥ visw of tho siata of the group’s and the parent company’s affsirs as at 30 June 2016 and
of its prafii for the year then endaed,
+ have bsan propary prepaced in accordanos with United Kingdom Generally Asoepted Accounting Practics;

and
» have baen prepaned in sccordance with the requirements of the Companias Act 2006.

Opinlon on othar mattar prescribad by the Companies Act 2008

in our opinion the Information glven in the Strategiz Report and the Dlrectors' Report for the financlal ysar for
which the financlial ststements sre prepared is consistant with the finanoclal statements,
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TIVERTON 2 LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF TIVERTON 2 LIMITED

Matters on which we are reqtilred to mport by exception

‘Wo have nothing 1o report I respect of the toliowing matters whare the Companies Act 2008 requires us to
raport to you If, In our opinion:

+ adequate accounting records have not baen kapt by the parent company, ar mturns adscunats for our au
have not basn recelvad from branches not visiisd by us, or ¥ ®

» the parsrt company financia! statements are not In agreement with the accounting records and retyms; or
+ cartaln disclosures of directors' remuneration specified by [aw are not made; or
* we hava not received sl the information and explanalions wa raquira for our audtt,

PeRtesSIIBIIIRNS 2P IRNNIS

Androw I':’vanl {8anlor Statutory Auditor)
for and on bahalf of Daloitts LLP

Charterad Acoountants and Stetutory Auditor
Londien

Uned Kingdom
EC4A 3BZ

13 Deemdoer, 2216
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TIVERTON 2 LIMITED

CONSOLIDATED PROFIT AND LO8S ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2016

2016 018

Notes £ 4

Turnover 3 33,728,628 36,472,200
Cost of sales (24,804,424) (28,422,233)

Gross profit 9,032,204 8,049,087
Administrative expeanses (7,067,617) (6.580,580)

Operaiing profit 4 1,884,687 1,450 407

Interest raceivable and similar incoma 8 ac8 8,741
intacast payabia and simber charges ) {162,347) (201,858)

Profit on crdinary activities before taxation 1,803,108 1,264,492
Tax on profit on ordinary aclivilles 10 {434,687) (367,737)

Frofit for the financial yaar 2 1,388,424 897,385

—_—— L —]

The profit and loss account has baen prepared on the basls that all cperations are continuing cparations

The Company has elacted to taks excaption under section 408 of the Companles Act 2008 not to presant the
Company profit and loss acoount, Tha joss for the Company for the year was £217,542 (2015° £216,604)
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TIVERTON 2 LIMITED

CONSOLIDATED BALANCE SHEET
AS AT 30 JUNE 2016
2018 2018
Notss A £ L £
Fixad assets
Intangbie assats H 1,071,383 1,641,410
Tangihle assets 12 07,144 65,008
1,168,627 1,708,508
Current assets
Debtors 18 10,742,898 9,028,633
Cash at bank and in hand 1,171,208 2,080,128
11,914,189 12,008,758
Creditors: amounts falling dus within 17
one year (18,748,647) (20,747 ,438)
Nat current Habilities (6,634,328) (8,740,728)
Total asests leas current Babifities (6,688,801) {7,034,222)
T T
Capital snd reserves
Cailad up share capiial 20 10,002 10,002
Merger reserves page 10 (2,128,523) (2,126,523)
Profit and loss account 21 {3,647,280) (4,918,701)
Total sharsholdars deficit (8,666,001) (7.034,222)
E ] . ——— |

The notas on pagos 13 (o 32 are an integral part of thess financial stxtements.

Tl‘nﬂnanelallmamenhmlpplnwdwmoboardofdmnd-ummndbrmwmma

on X

L Rl

«A¥%and are signed on Its behatf by:
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TIVERTON 2 LIMITED

COMPANY BALANCE SHEET
AS AT 30 JUNE 2018 '!
016 2018
Notss E £ £ g :

Fixed sassts
investmants 13 9,491,802 9,491,802
Current asssts
Debtors 16 2,285,184 2,285,183
Creditors: amounts fafling due within 17 ' i
oné year (12,547,505) {12,320,982) :
Net current (IabUities (10,282,321) {10,084,779) |
Total assets less current Habilities {790,719) 873,111

- — ] - —
Capital and reserves
Callsd up share capital 20 10,002 10,002
Profit and loss account Fyl (800,721) (583,179)
Total equity (760,718) (673.177) !

e —— ———

The financial statsmants were appioved by the board of directors and suthorisad for iasus on .\ 2. T @c.awYav 2\6
and are signsd on its behalf by:

Company Registration No. 08442815




TIVERTON 2 LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2018

Called up Harger Profitand Total
share reserves loss
capital reserves
Notes £ £ £ £
Batance at 1 July 2014 10,002 (2,128,823) (5,613,068) (7,831,877
Year anded 30 June 2015:
Profi and totat comprahensive Income for the
yenr - - 897,355 897,355
Balancs at 30 June 2018 10,002 (2,128,823) (4,816,701) (7,084,222)
Year endsd 30 June 2016:
Profit and totsl comprehensive incoma for the
yew - - 1,388,421 1,388,421
Balance at 30 June 2018 20, 21 10,002 (2,128,623) (3,647,280) (5,686,801)
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TIVERTON 2 LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2016

Notes
Balance at 1 July 2014

Yaar snded 30 Juns 2015:
Loss and total comprahensive éxpenss for the yaar

Batance at 30 June 2018

Year snded 30 Juns 2016:
Loss and fotnl comprehsnsive expense for the year

Balance at 30 June 2016 20, 21

Calladup Profitand Total
share loss
capital reserves

£ £ L 4

10,002  (388,575) (3868,573)

- (218,804) (216,604)

10,002  {583,178) (573,177

= (217,542) (217.842)

10,002  (800,721) (790,719)

-1



TIVERTON 2 LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2016

2018

Notes £

Net cash flaws from operating activities
Cash gonerated from group operariions 28
Taxation paid

Nat cash outfiow from operating
activities

Cash flow from nvesting sctlvilies
Purchass of tangible fixed assets (81,387)
Interest recaived gse

Nat cash ussd In Investing activities

Cash flow from financing sctivities

{Repayment ofyincreass in bank loans (499,988)
intarest paid {182,347)
Net cash (used In}igensrated from

financing activities

Net dacreass In cash and cash squivalants
Cash and cash eguivalents st baginning of ysar

Cash and cash squivalents at end of yoar

259,960
{445,847)

(185,087)

(80,488)

(682,348)

e —

(808,832)
2,080,125

1,171,203

2018

(45,273)
8741

371,644
{154,888)

(2,400,374)
(308,816)

(2.707,280)

216,966

(2,628,089)

4,600,088

2,080,128

-12-



TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

141

12

1.3

(@)

Accounting policies

Gansral Information

Tiverton 2 Limitad (‘the Company”’) and its subsidiaries (logether "the Group”) are prinoipally sngaged in
telavision production and promoting live comady tours end one off performances In tha UK, The

ls a imited company domiciled and registersd In England and Wales. The registered office Is 4a Exmoor
Stres!, London W10 8BD.

Ths group consists of Tiverton 2 Limied and all of its subsidiaries.

Statement of compilance

The group and individual financial statemants of Tiverion 2 Limited have bean prepared in complianos with
United Kingdom Accounting Standards, including Financia! Reporiing Standmd 102, "The Financlal
Reporting Standard appiicable in the Uniled Kingdom and the Republic of keland” (*FRS 102*) and the
Cempanles Act 2006

Thass group shd company financisl siatements for the year ended 30 June 20168 are the first financia)
statements of Therion 2 Limiisd and the group propared In acoordance with FRS 102, The fnanclal
statsments for the praceding pericd ware prepared In sccordance with previous UK GAAP, information on
the impact of first-time adoption of FR8102 is given in note 26,

Summary of significant accounting policlas

The princlpal accounting policies applied In the preparation of thess consolidated and soparate financial
stataments are set out below. These policies have been conalstently appiled fo sl the years preasntad,
uniess othenvise statad.

Basls of preparstion

Thesa cansolidatad and separate financial stalsmeants are prapared on a going concern basls, under the
historical cost convention, as moadifiad by the recognition of certzin financial assets and lisbllitles maasured
st fair value

-13-



TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

13
{b)

()

Accounting policies (
Summary of significant acoounting policiss (Continusd)

Golng concem
The group’s business review, cons of bualness aciivities and profitabiltty, strategy for growth,
with an esseasment of the princlpal snd uncerteintios faaing the busineas, is set out in the Slrtegio

The group continues (o be profitable as shown In the consclidated profit and lcss account for the year
onded 30 June 2016, and the group's forecast and projections indicate the group will continue to ba
profitable through the current financlal year and bayond.

Theulhﬂﬂvofﬂnmumhumcmmlmmnomdlforwmmmn

é

¢

group’s abllity 1o mest ils obligations as they fall dus and fo continue to operals within the avaliable
hasdroom of iés banking faciies. Mmlddadbvddmummcmduammd(ydmm
accounts of Tiverton 2 Limited, MutmsHoldhglLtd.admﬂodln 23 to tha financial sistaments
(Related Pary Transacions) has verified that amounts due from Tiverion 2 Limited group entities io

Martinhoe H wlumhdomupenwul.wnlonlybaullodhdwlnathoﬂmnthpubdmrm
the 2016 Tiverton 2 Limited fnancial stxtements, where payment of sald hnmmhem-dchmm

baen able o form a reasonsble sxpsactstion that the company and the group have adequale reacurces to
continue In oparational exisience for the foressaable Riure. Thus they continue to adept the going conoam
basis of acoounting in preparing ths snnual financlal statsments.

Lhedmmmmmdwfom\gmﬂnmkthulmmantonmgolmoommhm
the group:

+ The tslevieion praduction business requires seme prefunding of productions, The directors have
recantty renegotisted their borrowing facility with their banks to ensure the working ospital ls
avaliable to support produotions for the foresesable future,

+ The group currently hoids £2.5m of defarred revanus expected to crystaliiss within 12 monthas from
thoblllnulhniﬁln.

+ The group is clasaly inkad to tha Martinhos Hokiings Ltd group with shared directors and shared
ukimate control. Where necassary cash can be movad between the groupa to maintsin neceasmry
lavets of working capital within each,

+ The brand namas represanied in the group are ¥ conaidered strong within the industry, pmduahg
successful television productions. The group companies ars adle (o ultlise the extensive pool of
telont represented within the Martinhoe Hokdings Group to further support the strength of s
productions,

+ The group aiso maintaina (he abMly o reduce both its payrok and property costa in line with any
fluciuations In business. StafMing levels are depandant and linked to ongeing productions, and the
UK property s managed on a modular basis siowing reductions In flcor spsce and costs i
Necessrry.

Basts of consofidation
The Geoup consolidated finsnclal statements include the #nancial statements of the Compeny and all of its
subsidisry undertakings made up to 30 Juna 2018

Any subsidiary undertakings sold or acquired during the yess are Included up (o, or from, the dates of
change of contro) Afl intra-Group transsctions, baiances, income and axpanses are eliminated on
oonsolidation.
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TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

1.3
(d)

{0

o

Accounting poficles (Continued}

Summary ot significant accounting policies (Cortinusd)

Exceptiona for qualifying entities undsr FR8102
The Company has taksn advantags of the following exceptions-

(i) from prepsring a statemant of cash flows, on the basis that it (s a qualifying entity and conaclidated
statement of cash flows, Includad in thess financisl statsments, Includes tha Company's cash flows;

(W) from the financial instrument discliosures, required under FRE102 paragraphs 11.38 fo 11.48A and
paragraphs 1226 to 12.20 sa the Information Is provided In the consolidaied financial statement

Forslgn currency
() Functional snd presentstion currency

The Group financial stataments are pressnied in pound sterfing. The Company's funotional and
presentation cumency Is the pound sterfing.

() Tmnsactions and baiances

Forelgn ourency transactions are trensiated into the functional curency using the spot exchangs rates at
the dates of the transactions,

At sach pariod end foreign currency monetary items are transiuted using the closing rate. Non-monetasy
items maasurad at historical cost are transiated using the exchange rate at the date of the transaction and
non-monetary itams measured ot fakr vaiue are measured usiig the exchange rata when falr valus was
determined.

Forelgn exchanga gains and losses resutting from the astiiemant of ransactions and from the transiation st
exchange radas of monetary asseis and |labfiiles denominated in foreign currenciss are
recagnised in the profit snd loas account.

Tumover

Revenue is measured at the fair valus of the oonsideration recelved or racelvable and represents the
amouni recaivabis for sarvicas rendsred net of value addad taxes, Revanus {s recognised fo the axtent k is
probable that the sconomic benafits will fiow to the proup and the ravanue can ba refiably messured.

Profit Is recognised on long-tarm contracts, if the final outcoms can be assessed with ressonable cartainty,
by Inciuding In the profil and Joss account fumover and related costs us contract activily progrssses.
Tumnover ks caiculated by reference tv the vatue of work performad to date ae a proportion of the totel
contract vaiue,

Tumover and costs ara racognisad by the diffsrent divisions as follows-

Tumnover and related costs on television productions are recognisad as production activity progresses fo
refiect the proportion of work camled out during the year. Profit Is recognissd once the totel outcoms can
be assessed with reasonable certalnty.

Distribuilon tumcvar and ralatad costs are recognisad when a contractual arrangemant is in place and the
underlying programme s compiets and available for delivery,

Promotiona tumnover and relatad costs ars racognisad on tha activity date of the parformance,
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TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

1

13

1))

14

1.4

.7

Accounting policies {Continuad)

Summary of eignificant accounting policlss (Continuad)

Intersst

intarest receivable snd payble are recognised [n the profit and loss acoourt using the effective Interest

Goodwid

Goodwii arising on the mcquisition of subsidiary undertakings and businesses, reprasenting any
tha fakr value of the oonsideration given over the {alr valuse of tha identifiable aasais and labiiies
Is caplisisad snd written off on » siraight-kne basls over its usefu] aconomio Rfe, which Is 10
Provision is mada for any impairment.

3

i

Tangible fixed assats and depreclation

Tengibie fixed assaie are stated at cost less accumulated deprecialion and acoumulsted impairment
lossas. Cost Includes the original purchass price and costs directly attributable to beinging the azeet to is
working condition for fte intended use. Dapraciation Is provided on sl tangibla Sxad ssssts, cther than
invesiment propertias and freshald tand, st retes calouleted to writs off the cost or vajusfion, lass estimuted
residusl valus, of each asset over lis expected usefu| [ife, as follows:

Improvements to property 12.6% on cost

Computer squipment siraight-Fne over 4 yesra
Fixtures and fittings straight-line over 4 years
Produolion equipment straight-fine over 4 years
Motor  vshioles sirpight-ine over 4 years

The gein or loss wising on the dispossl of an asset ls determined as the difference Letween the sale
proosads and the carrying value of the asset, and ks recogniaed In the profit and loss acoount,

Residusl vaiue Is calculated on prioas provaiing st the date of acquisition er revaluation,

Inveatments

Except as stated below, fxed asset investments are shown at cost lass provision for impsirment. Current
asset Invastments ure stated al the lower of cost and net malisabls value.

in the company belancs sheet, for invastments In subsidiariss acquired for consideration Including the
Issus of sharas quakiying for merger relled, cost is measured by reference to the nominal vakis only of the
shares lasusd. Any premium [s ignored,

Cash and cash sguivalents

Cash and cash equivalents include cash (n hand, deposits held st aall with banks, ofher shork-term liguld
Investments with origing] maturitiss of thraa months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings In current Labilities

-18-
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1.10

Accounting policies {Continuad)

Financial instrumants
The group has slected fo apply the provisions of Ssction 11 and 12 of FRS 102 In respect of financial
instruments.

Financial instruments ase recognised in the group's statement of financinl position when the group
becomes party to tha contractual provisiona of the instrument.

Pinanclal assets and Nabikties are offset and the net amounts presanted in the financial stataments when
thers Is a legally enforcaable right {o set off the recognised amounts and there s an intandion 1 satfis on &
net basla or to reaitss the asset and sattle tha llablity simuitansously

Basic financisl azsets

Basic financial assets, which includs deblors and cash and bank balances, are initially measursd st
transaction price Incliding transaction costs end are subaaquenlly camied at amortised cost using the
sffaciiva interast method unless the arrangement constitutes a financing transaction, where the transaction
is messured st tha prassni valus of the future recaipts discounted at a market rate of intersst. Financial
asaats cinssified s receivable within one year are not amortised.

fmpairment of finencial sssets
Financial assets, othar then thosa held at falr vaiua through profit and loss, sre assessad for Indiostors of
impairment st asch reporting and dals.

Basic financial Babllitles

Basic financisl Hablities, Including crodiiors, bank loans, losns fram fallow group companiss and
preference shares thet are classified as debl, are Inifislly recognised at transaction price uniess the
arrangerment constiiutes a financing transaction, where the debt Inatrumant is measured at the present
value of the future receipls discounted at & markst rate of interest. Financial llabiifies clasaified &s paysble
within one yaar are not amortised.

Trade creditors are obligaiions to pay for goods or services that have boen acquired In the ordinmry course
of business kom auppliers Amounts paysbie are cisssified as curment liabltias if payment is dus within
one ysar or iess. If not, they are presenied as non-cument labliitias. Trade craditors are recognised inltiafly
al transaction price and subssquently measurad at amoriised cost using the effectiva intarast method,

Intarasti-bearing bank loans and overdrafis are recorded at the proceeds reoelvad, net of direct issua coats.

Financa charges, Including premiums payabla on settiement or redamption and direct issue costs, are

accounted for on an accruals basis In the profit or loss account using the sffestive interest method and are

mu?sdhhoumylngmountofhahsﬁun-ntbthommmltthaymmtuuhdlntl'nlputodlnwhlm
y arise.

Equify instruments

Equity instrumants lesuad by the group are recorded at the procasds receivad, net of direct lssus costs.
Olvidends payabls on eqully Instnuments are recopnised ms fabliities once they are no longer st the
digcretion of the group,

Related party trarmactions

The Group disclosss transactions with related partias which are not wholly-ownad within the sams Group.
Related Parly transacions were made on terms oquivalent to thoze that preval In arm's length
transactions.

-17-
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1.1

112

Accounting poicles (Continued)

Taxation

Taxation expense for the pariod comprisas current and deferrad tax recognised in the reporting pariod, Tax
Is recognised in the profit and loas account, axcapt to the extent that it relatss to kems recogniesd in other
comprehensive Income or dirscty In equity In this case tax Is also recognised [n other comprehsnaive
income or dirsctly In equity respectivaly.

() Current tax
cthu.MxlnoUKcorpordhnbxnndhrdgnhx,hpmvidldltlmwmmbdbhg:d{w
mﬁuﬂmﬂnhﬁﬂhﬂhmﬂuthmbnmmchdmuﬁﬂmﬂvﬂymwbymo

a::fodl.tr’l:l ralaion to High-End Telavision Tax Relisf, whers sucosssfully appilad for, are Includsd within
sSes.

(W) Deforred tax

Deferrad tax is recognised In respect of sll iming differences that have originated but not reversed st tha
bajence sheet date whero transactions or evants that result in an obligetion to pay more tax in the future or
& right to pay less tax In the fulure have occurred at the belance shest dete. Timing differences are
differencss bstween the Group's taxable profits and Iis resulls as stated In the fnanclal statements thet
arise from the inclusicn of gaing and lossaa Iy tax assessmants in periods different from thoes in which
they sre recognised in the financlal statements,

Anet deferred tax asael is regardad sa recoveratis and therefore racognissd only fo the axtent that, on the
basls of all avaliable svidance, it can be repardad as more likely than not that thars wil be suitable taxsbie
profiis from which the futwe reversal of the undsrlying iming diffsrences can be deducted.

Deferred tax Is not recogniasd when fixed assats are revaluad uniaas by tha balsnce shest date there is o
binding agresment {c sell the revalued assets and the gain or ioss sxpedated to arise on sale has been
recognised In the financial statsmants. Nelther |s deferred tax recognised when fixed sseets sre sold and
it |s more likely than not that the taxable gain will be rofled over, being charged to tax only if and whan the
replacement assols are sold.

Defarred tax Is recognised in respect of the retained samings of oversass subsidiaries and sssocistes only
fo the extent that, at the balsnce shest date, dividends have besn acorued as recsivable or s binding
spresment o dietribule paat eaminga in fulure has basn antered Into by the subsidiary or nesociste.

Deferrad tax ia mensured at the aversge tax rates that are expected (o apply in the periods In which the
timing differencas sre axpecied fo reverse, based on fax rates and laws that have been enacled or
substantively enacted by the balance shoet date. Deferrad tax is measured on a non<iiscounied basls.

Rstiremant benefits
The group operates a defined conribution pension schems, Contributions payable to the group's pension
scheme are charged to the profit and loss acoount In the period to which they ralate.

Differences bstween contributions payable In the yesr and contributions actually paid are shown ae elther
accruals or prepayments in the balance shaat, Tha asssts of the plan are hald separately from the Group
in an Independantly administered fund,
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.44

118

Accounting policles {Continued)

Leases

Assets held under finance leasss and other simiar contracts, which confer rights and obiigations similar to

those alitached io owned asaets, are capiallsed as tangible fixed assets and are

shorter of the lzase terms and thelr useful Tives, The capital slsments of future

recardad ss lisbilities, while the Interest elemants are charged to the

period of the isases o produce a constant rate of charge on the balance of capitsl repayments

:humm%‘:l‘r- purchase transactions are dealt with similarly, except that assels & depracisted over
air uaeful R

Rentads under operating leases sre chargad on a straightine basis over the lsase term, oven ¥ the
payments are not made on such a basls, Benefits recoived and recaivable s an Incendlve fo sign sn
operating iease are simiardy spresd on a straight-line basla ovar the jeass tamm, except whare the pariod to
the review data on which the rent is first expacizd (o be adjuated to the pravaling markst rate s shortar
than the il [sase tarm, In which cass the shorter period is used,

Long-term contracts
Amounts recoverable on lang-terrn contracts, which ere included in debiors, sre statad ai the nat seiee
valug of the work done lzss amounis recelved as progress payments on sccount. Exveas progresy

transfemed to cost of saies, lesa provislon for contingsncies and anticipated fulure lasses on contracts, are
Included as fong-term contract balances in stock.

Financs costy
Finance ccsts of financial kablitiss are recognisad In the profit and loas account over the tarm of such
instruments at a constant rate on the carrying amount.

Finance costs which are directly stirfbutable to the canstruction of tangibia fixad assels are capitalised as
part of the cost of those asseta. The commencemant of capitalisation begine when both finance costa and
axpanditures for the asset are belng incurred and sctivies that are nacessary to get the asset ready for
usa are in progress. Capiiaisation osases when substantiaily afl the aciivitles that are nscessary to gel the
asset ready for use are complats, '

Judgements and key sources of estimation uncertalnty

in the appiication of the group's accounting pofities, the directors are required to make judgements,
osfimates and assumptions about the canying amount of assats and lablities that are not readlly apparent
from other sources. The estimates and assoclated assumptions are basad on historics) experience and
other fuctors that sre conskiered to be relevant. Actual results may differ from thess estimates,

The estimates and underlying assumptions are raviewed on an ongeing basia, Revisions to accounting
sstimates are recognised in the perad In which the estimats is revisad whers ths revision affacts only that
petiod, or In the pariod of the revision and futire perods where the revision affects both cumrent snd future
perfods.

No materfal judgemenis or estimates have been usad in the preparation of the Group or Companies
financisl statements.
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3 Tumover and othar revenue

Analysis of turnover by category:

2018 2018
£ £

Tumaover
Crestion and exploltation of {elevision gontent 29,188,164 28,650,471
Tour Promotion 4540474 8,921,720

33,726,620  56.472,200

Analysls of tumover by geographical market;

2018 2018
£ t
UK 20,765,084 34,745,388
Rest of vorld 3,957,644 1.726,844
33,728,628 38,472,200
4  Openiing profit

2010 ane
£ £

Operating profit for the year Is stated after (crediing)/charging:
Exchange (galns)flosses (274,242) 11,628
Depracistion of owned tangible fixed ansets 20,319 43,2604
Arortisation of intangible assefs 570,027 870,027
Impairment of debiore 24,442 -
Opetating leass changes 33,000 33,000
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8  Auditor's remuneration
Fess payable fo the company's auditor and assoclates;

For awdit services

Audit of the financial statements of the group and company
Audit of the company's subsidisiies

Audit of the financial stateaments of related parties

For ather sarvices

Tax compliance services

Other taxation advisory servicas
Taxation services for related pariles

2018 2018

£ £

42.500 14,760
8,780 82,750
48,500 32,000
09,760 88,5600
—r—— T—
12,500 13,800
11,809 4,438

57 406 35,882
81,544 54,200
—— S

Feas in relatad parties relate to services provided to the Marstinhos Holdings Limited Group, who shars the

same ultimate sharsholders as Tiverton 2 Limited (ses note 23),

¢ Employsss

The averegs monthly number of persons employed by the group during the ysar was:

Diractors

Promotion
Televison production

Thalr aggregate remuneraticn comprisad

Whages and salarles
Soclal seourtty costs
Penslon costs

2018 2018
Numbar Number
14 7

3 3

13 18

18 15

45 42

L ] e —— ]
2018 2018

£ £
3,064,936 2,773,783
327,352 288,547
87,885 77.672
3467173 3,130,912
L ———] —_——
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7

Directors’ remuneration

The directors for Tivarion 2 Limitad are the same directors for Martinhos Limited, & retsted
remuneration for thelr rols as diractors Is psid through Martinhos, It !s not possibie to determine the Ilmlof
this remunsration thet relxies to Tlverton 2 and s3 such no wnounts heve been discicesd In thess
financlals, The amounts the directors received for thelr role of both Tiverton 2 and Martinhoe are Included
in the fnancis) stataments of Martinhoa Limitsd (Ses nots 23 Related party tranaactions).

Compenmsation to key managemsnt
Compensation te key managsment is as follows

Resmuneration for qualifylng senvices
Company pensian contributions to defined contribution sohemes

Company Pension centrbufions to defined contribution schemes.

. The

2018 2018

£ 4
1,341,677 1,085,088
83,730 58,047
1,406,007 1,112,802

The number of key management for whom retiremant benafits sre accruing under defined coniribidion

schemaes amounted to 8 (2016: 8),
Interest receivable and simllar incoms

Interest Incoms
Interest on bank deposits

inderest payable and similar charges

Iinterest on fAinancial llabiities messured st amortissd cost:
intsrest On bank overdrafts and loans

Taxation

(s) Tax expansa Includad In profit and loss

Current tax

UK corporafion tax on profits for the current year

Adjustments In respect of prior ysar

Total UK curant tax

Foraign current tax on profits for the current year

Tota! current tax

016 2018

£ £

888 8,741

08 2018

£ £

182,347 201,666
— TR
201¢ 2018

£ £
422,499 368,007
8,178 -
431,876 268,897
501 -
432,176 390,867
————l ———
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10 Taxation {Continusd)
Deferved tax
Origination and reversal of timing differences 1,180 (1,083)
Changas In tax rates - 589
Adjustmant In rezpact of prior years - {3,743)
Other adjustments 1,331 1,37
Total deferred tax 2,614 (2,830)

——  —§

Tota! tax on profit on ordinary activitles 4234 687 387,437
{b) Reconcllation of tax chargs

Tax assessed for the porlod Is highsr (2015 higher) then the stendard rate of corporation tax In the UK for
the yaar ended 30 June 2016 of 20.00% (2016° 20.75%). Tha diffarences are £xplainad below:

2018 2015

£ £

Profit on ordinary activities before taxation 1,803,108 1,264,482
E—

Expectad tax charge based on the standard rate of corpomtion tax in the UK

of 20,00% (2015: 20.76%) 360,822 262 382
Tix effact of sxpanses that are not daductible in datsrmining taxable profit 107,243 148,076
Tax effact of utillsation of tax lassas not previously recognieed - (884)
Petmanent capital afowahces [n excass of depreciation (6,782) (5,884)
Depraciation on sssets nat qualifying for tax aliowances 2,548 2,082
Other non-revarsing timing differancas 3,678 1,987
Underf{over) providad in the year 8177 -
Chargeabls dispozals - 458
Other tax adjustments (including forelgn tax) (41,788) {42,181)
Tax charge for the year 434 687 367,137
. ————— e

{c) Tax rate changes

The standard rate of corporation tax In the UK changed from 21% to 20% with effact from the 1 April 2015,
During 2016 changes to the UK malh corporation tax rats were enacted, The tax rate has fallen 0 19%
with effect fram 1 Apri 2017. The Finance Act 2016 has reduced this rats further to 17% from 1 April 2020,
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2016

11 Witangible fixad sssets

Group Goodwill
4
Cost
At 1 July 2015 and 30 June 2018 5,700,273
Amoriisation
At 1 July 2015 4,058,883
Amortisation charged for tha ysar 870,027
At 30 June 2016 4,828,860
Carrying amount
At 30 June 2018 1,071,383
p—— —]
At 30 June 2015 1,841,410
f—— |
The company had no Intangible fed assats at 30 June 2018 ar 30 June 2015.
12 Tangible fixed assets
Group improvemants  Production Computer Motor Total
toproperty  squipment  equipment vehicles
£ £ £ £ £
Cost
At 1 July 2018 7,288 340,872 108,138 13,608 480,804
Addiions - 42,085 3,568 16,744 81,367
At 30 June 2016 7,288 382,637 141,684 20,3852 531,251
Depreciation and Impalrment
At 1 July 2016 7,208 204,400 64,808 8,222 404,788
Deprectation charged in the year - 16,776 10,879 2,066 29,319
At 30 June 2018 7.288 310,176 106477 1,187 434,107
Canrying amount
At 30 June 2018 - 72,762 8,217 18,186 97,144
At 30 Juna 2015 - 46,472 13,238 5,386 65,080
p————— - 4 ——— [ ——— - ———

The company had no tangibls fixed assate assets at 30 June 2018 ar 30 June 2015,
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13  Fixed asset Investmants

Group Company
2010 208 2018 2018
Notes £ E £ £
investments in subskiinres 14 - - 9401,6802 9,401,802
L — ] ———— e

tn the opinlon of the direciors, the aggregate value of the company's Investment in subsidisry undertakings
Is not ieas than the amount inciuded In the balance sheet
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14 Subsidianes

Details of the company's subsidianes at 30 June 2016 are as follows

Name of undertaking and couniry of Nature of business Class of % Held
incorporation or residency shareholding
Tiverton Holdings Limited 08119354 UK Intermedsary holding Ordinary 100 00
company Shares
Avaion Entertinment Umted* 1 05931699 UK Intermediary holding Ordinary 100 00
company Shares
Avalon Promotions Limited™ 1 02475367 UK Prowtsion of services o Ordinary 100 00
pesformers Shares
Funnyfnend Limited” T 03039621 UK  Prowision of servicas to  Ordinary 10000
performers Shares
Avalon Mohon Pictures Limitead™ T 04285611 UK Telewision Programme  Ordinary 100 00
produchon Shares
Avalon Telewision Lirnited* T 02856604 UK Telewision Programme  Ordmary 100 00
proguchon Shares
Tinderbox Telewiston Limited” + 05278858 UK  Television Programme  Ordinary 100 00
produchon Shares
Avalon Distnbuton Limited™ + 06641887 UK  Telewsion Programme  Orawnary 100 00
produchon Shares
Avalon Factual Holdings Limnited™ T 07923558 UK Intermediary holding Crdinary 100 00
company Shares
Flame Telewision Produchon Limited™ | 03863614 UK Telewision Programme  Ordinary 100 00
produchon Shares
Liberty Bell Produchons Umited” T 04454622 UK Telewsion Programme  Ordinary 1060 00
produchon Shares
Toptcal Telewision Limited™ 1 02657408 UK  Telewision Programme  Ordinary 100 00
produchon Shares
Half Inch Recordings Limited* 05021050 UK  Domant Ordinary 100 00
Shares
JSTO Tounng Limried” 05412136 UK Domant Ordinary 100 00
Shares
JSTO Limited” 044253387 UK Domant Ordinary 100 00
Shares
TV Recordings Limited™ 04168101 UK Domant Ordinary 100 00
Shares
Ciiifcouch Limted 05865389 UK Dormant Ordinary 100 00
Shares
Avalon Television (Cymru) Lid* 053198214 UK Dormant Crdinary 100 00
Shares
Bnghtwater Productions Limhted™ 03890352 UK Dormant Ordirary 100 00
Shares
Sketch Productions Limied™ 05164675 UK Domant Ordinary 100 0D
Shares

‘Indirect holding
t These non-dormant comparues have elected to make use of the audi exempbon Under secton £78A of the

Cormnpamies Act 2006, in order fo fulfil the conabons set out in the regulations, the Company has given
statutory guaraniee of all outstanding habilihes to which the subsidianes are subject at the end of the financial
year to 30 June 2016

The registered ofiice of all of the company's subsidanes, detaled abowve, 15 4a Exmoor Stree!, London W10
BBD
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14 SBubsidiaries {Continusd)

Guarantses

The Company will guarantes the debts and l'abiiitles of its UK subaittaries at the reporting date [n acoordsnos
with seotion 478C of the Companiss Aot 2006, The Company has assessed the probabilly of loss under these
guarantees as remote,

18  Financial Instruments

Group Company
2016 2018 2018 2018
€ E 4 4

Carrying mnount of financial asasts

Dabt instruments maasured at amortised cost 9,169,628 8,002,088 2,236,588 2,258,604

Equity instrumaents massured of cost less

impaiment - - 9491802 0,491,802
—r ] |——————]

Cairying amount of financlal Hablfitiss

Measured et amortised cost (14,056,321) (16,055,169) 12,547,508 12,329,902

Financial asssts measured &t amortised cost comprise of trade dabitors, other dabrtors, amounts owed by
group undertakings, and accrued income.

Financial Eabliiies measured st amortisad cost compriss of trade creditors, other creditors, scoruals and
amounts owsd to group underalidngs.

18 Debtors
Group Company

2018 2018 2018 2018
Amounts faling due within one year: £ £ £ £
Trade deblors 2232212 3,871,606 8,103 3,102
Corporation tax recoverabla - - 28,599 28,609
VAT recoverable 8,100 . - -
Amounts owed by group undertakings - - 2223480 2,223,480
Amounts owed by participating inferast 271,108 62,020 - -
Other debtors 723,080 808,180 10,002 10,002
Prepayments end acorued Income 7,498,867 5,476,768 - -

10,734384 9,815,580 2,265,104 2,205,183

 ——

Amounte fafling due after one year:

Defarred tax asset (nota 18) 8,632 11,043 - -

Eaa——— T - ———

Total debtors 10,742,898 9,828,833 2,286,184 2,285,183
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1

7

Oebtors {Continued)

Amounts owed by group undertakings and partidpating interest are unsecured, interest free, have no fied
payment date shd are rpayabie on domand

Creditors: smounts fafling due within one year

Group Company

2016 s 018 2018
Notes 4 £ 4 £
Bank losns and overdrafts 3,485,001 3,885,000 4,981,803 4,700,280
Trade creditors 507,869 711,818 - -
Amounts owed to group undertekings - - 7520702 7,620,702
Amounts owed to parlicipating Interest 330,714 2,383,415 - -
Corporation tax payable 128,048 142421 - -
Othar taxation and social sacurity 700,304 1,230,042 - -
Other oreditors 4,308 380,149 - -
Accrusd axpenses 10,848,310 6,584,779 58,000 10,000

Deferred incoms 2064244 2,410,884

19,748,617  20,747488 12,647,608 12,320,082

TR R T e

A oross guaranfee and dsbenture exists batween the company, its ulimate parent company Tiverton 2
Limitsd and the following group companies. Tiverton Holdings Limited, Avaion Entectainment Limied,
valon Fsctusl Holdings Limied, Avalon Television Limited, Fiame Television Production Limited, Liberty
Bel Productions Limitad, Tinderbox Telsvision Limited, Topical Television Limited, Avalon Diatribufion
Limited snd Avsion Promotions Limited {0 seoure bank cverdraft and loan facikiles avalieble to these

|

The Group holds a committed revolving credit tachity of £4m (2018. £4m) which (s to be used for genersl
oorporate and working capital purposes which expires In June 2020. As ad 30 June 2018 the Group had
avaiable £0.5m (2015: £nil) of undrawn commitad borrowing facliiiss with a flosting charge ower the
Group's assets, akk conditions precadsnt had bsen met.

Amounts owed to group undartaldngs and participating Interests are unsacured, (nterest free, have no fixed
paymeni date and are repayabie on demand.

There are no other amounts discioasd within note 17 that are sacured.

28 -



TIVERTON 2 LIMITED :

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

18 Dsferred taxation

1%

Defarred lax aszety and liablites are offset where the group or company has a legally enforceable right to
do s0. The following is the analysls of the deferred tax balances (sfter offsst) for financlal reporting
purposes:

Asssts Assets
20168 2016
Group £ £
Decellerated capital aliowances 8,532 11,043
8,632 11,043
- — EEEE———

The Company had no daferred tax provision et 30 June 2018 (2015; £nl))
Group Company
2018 2018
Movaments In ths year: £ £
Assl at 1 July 2016 (11,043) -
Charge to profit or loss 2,511 -
Asset at 30 June 2016 (8,532) -
] L —— ]

Of tha defarmad tax asset saf oul above, £1,137 is expected to reverse within 12 months and relates to
accelarated depreciation.

Retiremant bansfit schemas

2018 2018
Dafined contribution schemes £ £
Chargs to profit and loss In respect of dafined gontribution schemes 87,885 77,6872

A defined oanfribution pension schame s operatad for &) quaiifying employees. The asaets of the achema
are held ssparataly from those of ths group In an Independently edministered fund.
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20 Share capital

Group and company
208 2018
Ordirtary share capital £ 4

lssued and fully pald
£4,620 Ordinary A shares of 10p each 9,452 8,462
4,600 Ordinary B shares of 10p sach 480 480
1,000 Ordinary D shares of 10p sach 100 100
10,002 10,002

The rights In refation to the different classes of shares are as folows:

Capital
On retum of assats on a liquidation or & winding-up, reduction of capitel, or ctherwiss the assate of ths
comparny remalning after paymant of such of its llablities as it is necessary to discharge to effect the
distribution ("net prooseds”) shall be distributed as follows:
s fo the holders of the A Shares, In respect of thair A Shares then held, the ful amount of the nst
procaeds up to ah amount aqual {o the B threshold value.
» {0 both the A and tha B sharshotders, in respact af their A and B shares then haid, the balwnce of
the nat proceeds up to the amount aqual to the D threahold valus
+ thereafier, the balance of the net procesds, if any, shall be distributed to esch of the holders of the
AShmm-BsmmnndﬂnDsmmln propoiticn to the number of shares held by them
respe ,
in the event of a sale, the procesds of such sale shall be distributed batween the selling sharehoidars in
the mannar set out ebove, as if the same consiitvied a Bquidation of the company.

Voting Iin Generz! Msetings

The holders of the A Shares shall be anfitied {o recelve notice of and to aitend and vole at the genersl
mesiings of the Company. Every holder of A Shares who (being an indivical) is prasant in peracn or by
proxy or {being a corporation) Is presant by a duly suthorised repressntative ar by proxy, ehall have ona
vote on a show of hands and on a poll avery holder of A Shares so present shail hava one vote for sach A
Share hald by him.

The holders of the B Shares and D Shares shall not be entitied to recsiva notice of nor to attend or vota at
genaral meetings of the company.,

Income
No dividend shall bes payable on any Shares in respect of any financtal pariod of the Company unieas there
ate sufficiant profita of the company avaliable far distribition,

The A Bheres, the B Shares and the D Shares shall be trested as separate olasses of Shares for the
purposes of ail distributions and accordingly the Company or the Board (as the cass may be, as reguked
pursuant {o the Act) shall not be under any obligations to make any distribution to one clnss of Shares ¥ it
makes a distribution to mnother class of Shares, nor shall the Company or the Board bs under any
obligation {o pay the same amount by way of dividend on each class of Ehares.

Any distriufion payable to the holders of the B Sharas or D Shares shafl not be paid In reapact of any
unvasted Shares.

Merger Reserves

Merger ressrves are @ difect result of tha last group reconatruction of Martinhos and Twarton 2, The group
raconstrucion was accountsd for using merger accounting principias since the new sharshoiders of the
Company are the same as the former sharehclders and the righls of each sharsholder, relsiive to the
others, are unchanged.
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21 Profit and loss ressIves

Company
2018 2018
£ 4

(683,179)  (388,575)
(217.542)  (218,804)

Group
2018 2018
£ £
Al the beginning of the year (4,016,701)  (5,813,058)
Profi/(Loas) for the year 1,388,424 897,355
Atthe end of the year (3.5647,280) (4.915701)
—— [

22 Operating leass commitments
Lessos

(600,721)  (B83,178)

At tha reporting end date the group had tolal cutstanding commitments for fsture minkmum lease payments

undar non-canceliable operating leases, which fafi dus as fellows:

QGroup Company
2018 s 2018 2018
€ £ £ 4
Within one year 20,625 12,376 - -
Betwsen one and five yoars - 20,625 - -
20,625 33,000 - -
23} Related party transactions
Transactions with rejated parties
During the year, Martinhoe Holdings Limited group companias snterad into transsctions snd mants
on normal commarola! terms with Tiverion 2 Limited which shared the same ullimate sh ders as
Martinhos Holdings Limied.
Sals of goods Purchase of goods
2018 2016 2018 w018
£ £ £ £
Group
Martinhos Halidngs Limited 101,083 86,437 6,978,328 9,832,749
p—— ——— —— ] ] —_ —

-31-
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23 Ralsted party transactions {Continued)
Company
The company has the following year-snd transactions and balances with relatad parties:
2018 2018
£ [ 4
Amounts faling due within ane year from related party undartakings:
Marinhoe Holdings Limited - 82,020
- 82,020
Amounts dus to relatsd party undertaldngs within one yaar:
Martinhoe Holdinge Limited 10,000 1,013,410
Poricok Holdings Limited 750,000

10,000 2,383418
—sa=—=— o ie———
No guarantees have been gliven or recelved.
24 Ultimate controlling party
Tiverton 2 Limited ls the ultimate parent company of the Group. JM Thoday Is the ukimate controting paty.

25 Cash generatsd from group operstions

2018 2018
t 4

Oparating profit 1,084,687 1,450,407
Adjustmants for:
Amertisation and impairment of intanglble sssets 870,027 570,027
Deprecistion and impaimmsnt of tangible fixed astets 29,319 43,284
Movemants in working caplial
(Increase) in debtors (018,778) (2,927,.317)
{Decreass) in craditors (1485,108)  (1,546,782)
Cash genasrated from/{zbsorbed by) opsrations 260880  (2,400,371)

28 Tranaition to FR8102

This ts the first year thal the group has presentad its mauits under FRE 102. The leat financial statements
undar the UK GAAP ware for the yaar ended 30 June 2016, The date of transition to FRS 102 was 1 July
2014,

Thare were no adjusiments to the Group's or Company's balance shaet at 1 July 2014 or 30 June 2018 on
transition o FR8102,




