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Directors’ report

The directors present their report and financial statements for the year ended 1 May 2010

Results and dividends

The group profit and loss account for the year 15 set out on page 7
The trading profit of the group for the year after taxation was £509,615 (2009 - profit of £373,443)

The directors have paid an ordinary interim dividend amounting to £1,000,000 (2009 — £500,000) and
they do not recommend payment of a final dividend (2009 — £nul)

For the year ended | May 2010, profit before taxation of £679,800 (2009 — profit of £401,113) was
achieved on sales of £9,090,270 (2009 — £14,453,322) Cash at bank and in hand decreased by £43,330
from £2,009,227 to £1,965,897

Principal activities and review of the business

The principal activity of the group duning the year was that of the design, fabrication and erection of petrol
station canopies and infrastructure products

The group has considerable financial resources As a consequence, the directors believe that the group 1s
well placed to manage its business risk successfully despite the current economic outlook

Principal risks and uncertainties

The principal risk and uncertainuies facing the group are a reduction n the size of the market and a
reduction in the group’s share of 1t Indeed, current economic conditions have impacted adversely activity
levels during the year Exposure to risk 1s incurred by the group and company through overseas sales This
exposure 15 minimised by invoicing in sterling where practicable and using foreign currency received for
purchases where appropriate

Directors
The directors who served during the year were as follows

M ) Bell

1 L Donald (resigned 28 May 2010)
T L Donald (resigned 28 May 2010)
T Fernley

M P A O’Connell

D Pyle

M Steggles

No director has any interest in the ordinary shares of the company, nor n the shares of any of the
subsidiary companies No director has been granted the right to acquire shares in the company or any of
1ts subsidiary companies

Charitable donations

2010 2009
£ £
During the year the group made the following payments 214 780
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Directors’ report

Key performance indicators

Given the straightforward nature of the business, the directors are of the opinion that analysis using other
KPIs 15 not necessary for an understanding of the development, performance or position of the business

Substantial shareholders

During the year, the company’s shareholders were Portman Intemmational Securities Limited and MS
International Plc which each owned 50% of the 1ssued ordinary share captal of the company Each of the
sharcholders were entitled to appoint half of the Board Certain directors of the company have interests in
the shares of the respective joint parent undertakings These are disclosed 1n those companies’ financial
statements

After the year end, on the 28th May 2010, MS International Plc acquired the 50% shareholding in Global-
MSI plec net previously owned by MS International Plc, from joint venture partners Portman International
Securities Limuted, taking the MS International Plc shareholding to 100%

Creditor payment policy

The company’s current policy concerning the payment of trade creditors 1s to

e settle the terms of payment with suppliers when agreemng the terms of each transaction

e ensure that suppliers are made aware of the terms of payment by inclusion of the relevant terms 1n
contracts, and

e pay 1n accordance with the company’s contractual and other legal obligations

On average, trade creditors at the year end represented 54 days (2009 — 38 days) purchases

Directors' qualifying third party indemnity provisions

The company has granted an indemmity to one or more of its directors against labihty in respect of
proceedings brought by third parties, subject to the conditions set out 1n the Companies Act 2006 Such
qualifying third party indemmity provision remains in force as at the date of approving the directors'
report

Disclosure of information to the auditors

So far as each person who was a director at the date of approving this report 1s aware, there 1s no relevant
audit information, being information needed by the auditor in connection with preparing its report, of
which the auditor 15 unaware Having made enquiries of fellow directors and the group’s auditor, each
director has taken all the steps that he/she 1s obliged to take as a director m order to make himself/herself
aware of any relevant audit information and to establish that the auditor 1s aware of that information

Auditors

A resolution to re-appoint Emst & Young LLP as auditors will be put to the members at the Annual
General Meeting

By order of the Board
— %
P g ——
T Fernley
Secretary

28 Qctober 2010
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Statement of directors’ responsibilities in respect of the
financial statements

The directors are responsible for preparing the annual report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)
Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the group and the company and of the profit or loss
of the group for that period In preparing these financial statements, the directors are required to

e select suitable accounting policies and then apply them consistently,
+  make judgments and estimates that are reasonable and prudent,

s state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained tn the financial statements, and

prepare the financial statements on the going concern basis unless 1t 1s mappropriate to presume that
the company wilt contmue 1n business

The directors are responsible for keeping proper accounting records that are sufficient to show and explain
the group’s and the company’s transactions and disclose with reasonable accuracy at any time the
financial position of the group and the company and enable them to ensure that the financial statements
comply with the Companies Act 2006 They are also responsible for safeguarding the assets of the group
and company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities




Independent auditors’ report
to the members of GLOBAL-MSI plc

We have audited the financial statements of GLOBAL-MSI plc for the year ended 1 May 2010 which
comprise the Group Profit and Loss Account, the Group Statement of Total Recognised Gains and Losses,
the Group and Company Balance Sheets, the Group Statement of Cash Flows and the related notes 1 to
26 The financial reporting framework that has been applied in therr preparation 1s applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, m accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibiity to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors” Responsibilities Statement set cut on page 4, the directors are
responsible for the preparation of the financral statements and for being satisfied that they give a true and
fair view Our responsibility 1s to audit the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Audrting Practices Board’s (APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or error This includes an assessment of whether the accounting policies are
appropriate to the group’s and the parent company’s circumstances and have been consistently applhied
and adequately disclosed, the reasonableness of significant accounting estimates made by the directors,
and the overall presentation of the financial statements

Opinion on the financial statements

In our opinion the financial statements

* give a true and fair view of the state of the group’s and the parent company’s affairs as at | May
2010 and of the group’s profit for the year then ended,

¢ have been properly prepared in accordance with Umted Kingdom Generally Accepted
Accounting Practice, and

* have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Directors” Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements




Independent auditors’ report
to the members of GLOBAL-MSI plc

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us
to report to you 1f, in our opinion

e adequate accounting records have not been kept by the parent company, or returns adequate for
our audit have not been recerved from branches not visited by us, or

e the parent company financial statements are not 1n agreement with the accounting records and
returns, or

* certain disclosures of directors’ remuneration speaified by law are not made, or

we have not recetved all the information and explanations we require for our audst

Lot it

Stuart Watson (Semor Statutory Auditor)
For and on behalf of Ernst & Young LLP (Statutory Auditor)
Leeds

29 October 2010




Group profit and loss account
for the year ended 1 May 2010

2010 2009

Notes £ £

Turnover 2 9,090,270 14,453,322
Cost of sales (7,148,648) (11,169,343}
Gross profit 1,941,622 3,283,979
Other operaling expenses {net) 3 (1,277,462) (2,916,799)
Operating profit 4 664,160 367,185
Interest recervable and simalar income 7 15,847 40,794
680,007 407,979

Interest payable and sumilar charges 8 (207 (6,866)
Profit on ordinary activities before taxation 679,800 401,113
Tax on profit on ordinary activities 9 (170,185) (27,670)
Profit for the financial year 21 509,615 373,443

The operating profit for the year anises from the group’s continuing operations

Group statement of total recognised gains and losses
for the year ended 1 May 2010

2010 2009

Note £ £

Profit for the financial year 309,615 373,443
Currency translation differences on foreign currency net investments 21 20,505 (91,923)

Total gains and losses recognised since last financial statements 530,120 281,520




GLOBAL-MSI plc

Group balance sheet
at 1 May 2010

2010 2009
Notes £ £

Fixed assets
Intangible fixed assets 12 - -
Tangible fixed assets 13 714,672 898 425

714,672 898,425

Current assets

Stocks 15 153,962 221,881
Debtors 16 1,493,345 1,765,085
Cash at bank and 1n hand 1,965,897 2,009,227
3,613,204 3,996,193
Credrtors: amounts falling due within one year 17 (1,714,220 (1,810,303)
Net current assets 1,898,984 2,185,890
Total assets less current fiabilities 2,613,656 3,084,315
Provisions for liabilities and charges 18 (8,877) {9,6506)
Net assets 2,604,779 3,074,659
Capital and reserves
Called up share capital 19 100,000 100,000
Profit and loss account 20 2,504,779 2,974,659
Shareholders’ funds 21 2,604,779 3,074,659

The financial statements were approved for 1ssue by the board of directors on 28 October 2010 and signed
on 1t’s behalf by

T Fernley — f M O Connell . W
Director — > Director M ) 0 /




Company balance sheet
at 1 May 2010

2010 2009
Notes £ £
Fixed assets
Intangible fixed assets i2 - -
Tangible fixed assets 13 610,574 806,002
Investments 14 31,726 31,726
642,300 837,728
Current assets
Stacks 15 117,879 165,487
Debtors 16 1,345,827 1,585,239
Cash at bank and m hand 1,339,522 846,786
2,803,228 2,597,512
Creditors amounts falling due within one year 17 (1,527,271) (1,600,114)
Net current assets 1,275,957 997,398
Total assets less current liabiities 1,918,257 1,835,126
Provisions for habilittes and charges 18 (8,877) (9,656)
Net assets 1,909,380 1,825,470

Caprtal and reserves

Called up share capital 19 100,000 100,000
Profit and loss account 20 1,809,380 1,725,470
Shareholders’ funds 21 1,909,380 1,825,470

The financial statements were approved for 1ssue by the board of directors on 28 October 2010 and signed
on 1t’s behalf by

T Fernley M O’Connell \ W
Director ! Director M ' D




GLOBAL-MSI plc

Group statement of cash flows
for the year ended 1 May 2010

2010 2009

Notes £ £
Net cash inflow from operating activities 22(a) 992,052 1,488,843
Returns on investments and servicing of finance
Interest recerved 15,847 40,794
Interest paid (207} (6,866)
Net cash inflow from returns on investment and servicing of finance 15,640 33,928
Taxation received/(pard) 11,775 (385,550)
Caprtal expendrture
Payments to acquire tangible fixed assets (116,291) (199,267}
Receipts from sales of tangible fixed assets 53,494 21,973
Net cash outflow from capital expenditure (62,797) (177,294}
Equity drvidends paid (1,000,000) (500,000)
(Decrease)/increase in cash in the year 22(c)  (43,330) 459,927

10



GLOBAL-MSI plc

2z,

o, . F MR\ T LY 3

Notes to the financial statements
at 1 May 2010

Accounting policies

Basis of preparation

The financial statements have been prepared under the historical cost convention and n accordance with
applhcable accounting standards

Group financial statements

The group financial statements incorporate the results of the parent company and all of its subsidiary
undertakings as at 1 May 2010 using acquisition accounting Where the acquisition methed 1s used, the
results of subsidiary undertakings are included from the date of acquisition Intra group turnover and
results are eliminated on consohidation and all turnover and results relate to external transactions only

Goodwill

Goodwill arising on an acquisition of a subsidiary undertaking 1s the difference between the fair value of
the consideration pard and the farr value of the assets and habilities acquired Positive goodwill s
capitalised and amortised through the profit and loss account over the directors’ estimate of its useful
economic ltfe of five years Impairment tests on the carrying value of the goodwill are undertaken

+  atthe end of the first full financial year following acqusition, and

* n the other periods 1f events or charges in circumstances indicate that the carrying value may not be
recoverable

Turnover

Turnover represents sales to external customers at invotced amounts less value added tax or local taxes on
sales and, in the case of long term contracts, credit 1s taken appropriate to the stage of completien when
the outcome of the contract can be assessed with reasonable certamty

Tangible fixed assets

Fixed assets are stated at historical cost less depreciation

Depreciation 1s provided on ali tangible fixed assets at rates calculated to write each asset down to s
estimated residual value over its expected useful Life, as follows

Leasehold improvements — 5 years straight line
Plant and machinery — 5-8 years straight line
Computer equipment — 3 years straight line
Fixtures, fittings and equipment — 5 years straight line
Motor vehicles —  3-5 years straight lme
Investments

Fixed asset investments are stated at cost less provision for diminution 1n value

Stocks

Stocks and work 1n progress are valued at the lower of cost and net realisable value Cost 15 based on the
cost of purchases on a first in, first out basis and in the case of work n progress includes an appropniate
proportion of production overheads Net reahsable value 1s based on estimated selling price less further
costs to completion and disposal

11




Notes to the financial statements
at 1 May 2010

Accounting policies (continued)
Long term contracts

Long term contracts are assessed on a contract by contract basis and reflected 1n the profit and loss
account by recording turnover and related costs as a contract activity progresses Turnover is ascertained
In a manner appropriate to the stage of completion of the contract The amount by which turnover exceeds
payments on account 1s classified as ‘amounts recoverable on contracts’ and included in debtors, to the
extent that payments on account exceed relevant turnover, the excess 1s included as a creditor The amount
of long term contracts, at cost net of amounts transferred to cost of sales, less provision for foreseeable
losses and payments on account not matched with turnover, 1s included wathin stocks

Deferred taxation

Deferred taxation 1s recogmised 1n respect of all timing differences that have oniginated but not reversed at
the balance sheet date where transacttons or events have occurred at that date that will result in an
obligation to pay more, or right to pay less or to receive more tax, with the following exceptions

e  Provision 1s made for tax on gams ansing from the revaluation (and similar fair value adjustments)
of fixed assets, or gains on disposal of fixed assets that have been rolled over into replacement
assets, only to the extent that, at the balance sheet date, there 1s a binding agreement to dispose of the
assets concerned However, no provision ts made where, on the basis of all available evidence at the
balance sheet date, 1t 1s more likely than not that the taxable gain will be rolled over into replacement
assets and charged to tax only where the replacement assets are sold

*  Provision 1s made for deferred taxation that would arise on remittance of the retained carnings of
subsidaries, associates and joint ventures only to the extent that, at the balance sheet date, dividends
have been accrued as receivable

e Deferred tax assets are recognised only to the extent that the directors consider that 1t 1s more hkely
than not that there will be surtable taxable profits from which the future reversal of the underlying
timing differences can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply in the penods
in which timing differences reverse, based on tax rates and laws enacted or substantively enacted at the
balance sheet date

Foreign currencies

Foreign currency transactions of individual companies are translated at the rates ruling when occurred
Foreign currency monetary assets and liabihities are translated at the rates ruling at the balance sheet dates
Any differences are taken 1o the profit and loss account

The results of overseas operations are translated at the average rates of exchange dunng the year and their
balance sheets translated into sterhing at the rate of exchange ruling on the balance sheet date Exchange
differences which arise from translation of the opening net assets and results of foreign subsidiary
undertakings and from translating the profit and loss account at an average rate are taken to reserves

All other timing differences are taken to the profit and loss account with the exception of differences on
foreign currency borrowings which, to the extent that they are used (o finance or provide a hedge against
foreign equity investments, are taken directly to reserves to the extent of the exchange difference arising
on the net investment i these enterprises Tax charges or credits that are directly and solely attributable to
such exchange differences are also taken to reserves

Gains ansing on speculative forward contracts are not recognised in the profit and loss until the exercise
date, with foreseen currency losses being recognised immediately

12




GLOBAL-MSI plc
Notes to the financial statements
at 1 May 2010

Accounting policies (continued)
Operating leases

The annual rentals on operating leases are charged to the profit and loss account on a straight line basis

over the term of the lease

Pensions

A defined contribution pension scheme 1s available to all employees The pension costs charged in the
financial statements represent the contributions payable by the group during the year

Turnover

The group’s turnover and profit before taxation were all derived from 1ts principal activity

No geographical analysis of turnover, operating profit and net profit has been provided because in the
opmion of the directors such disclosure would be seriously prejudicial to the interests of the group

Other operating expenses

Admunistrative expenses
Distribution costs
Net loss/(gam) on foreign exchange transactions

Operating profit
This 1s stated after charging/(crediting)

Depreciation of owned fixed assets

Profit on disposal of fixed assets

Operating lease charges — plant and machinery

Net loss/{gan) on foreign exchange transactions

Auditors’ remuneration — audit of the financial statements
—tax services

Redundancy and termination costs

Directors’ emoluments

In respect of the directors

Emoluments for qualhifying services

Company pension contributions to the group personal schernes
Compensation for loss of office

2010 2009

£ £
837,041 2,731,810
392,275 472,811
48,146  (287,827)
1,277,462 2,916,794
2010 2009

£ £
298,134 361,980
43,614y  (21,973)
4,550 4,550
48,146  (287,827)
11,750 12,500
- 2,500
127,447 746,593
2010 2009

£ £
179,273 243,728
9,667 25,352

—~ 494229
188,940 763,309

13
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Notes to the financial statements
at 1 May 2010

5. Directors’ emoluments (continued)

Emoluments disclosed above include the following amounts paid 1o the highest paid director

2010 2009

£ £

Emoluments for qualifying services 93,357 72,901
Company pension contributions to group personal schemes 2,075 15,957
Compensatton for loss of office - 494,229

There were 2 directors (2009 — 3) in the company’s group person penston scheme during the year

6. Staff costs
2010 2009
£ L
Wages and salaries 2,504,168  3.513,708
Social secunity costs 284,500 383,288
Other pension costs 37,426 390,303

2,826,094 4,287,299

The average monthly number of persens (including directors) employed by the group during the year was

2010 2009
No No
Production 52 77
Technical 29 37
Dustribution and selling 4 3
Administration 7 8
92 125

7. Interest receivable and similar income
2010 20109
£ £
Bank interest 10,440 40,064
Other nterest 5,407 730
15,847 40,794

14




Notes to the financial statements
at 1 May 2010

Interest payable and similar charges

On bank loans and overdrafis
On overdue tax

Tax

(a3}  Tax on profit on ordinary activities

The tax charge 1s made up as follows

Current tax

UK corporatton tax on profit of the year
Adjustment in respect of previous periods
Foreign corporation tax

Total current tax {note 9(b))

Deferred tax

Deferred taxation on profit of the year
Adjustment n respect of previous periods

Total deferred tax

Tax on profit on ordinary activities

2010 2009
£ £

207 10

- 6,856

207 6,866
2010 2009

£ )
90,964 (93,066)
(21,593) 66,810
101,593 90,294
170,964 64,038
- (28,771)

(779) (7,597)
(779) (36 368)
170,185 27,670

15
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Notes to the financial statements
at 1 May 2010 r

Tax (continued)

{(b)  Factors affecting current tax charge for the year

The tax assessed for the year 1s lower than the standard rate of corporation tax in the UK of 28% (2009 -
28%) The differences are explained below

2010 2009
£ £

Profit on ordinary activiuies before taxation 679,800 401,113
Profit on ordinary activities before taxation multiplied by the
following rate of UK corporation tax of 28% (2009 — 28%) 190,344 112,312
Effects of
Non deductible expenses 7,000 11,047
Capatal allowances less than depreciation 10,466 7,778
Other short term timing differences (9,687) 20,993
Foreign tax adjustment 942 (187,204}
Adjustment for prior years (21,593) 66,810
Other tax adjustments (6,508) 32,302
Current tax for the year (note 9(a)) 170,964 04,038

{c)  Factors which may affect future tax charges

On 22 June 2010, the UK government announced proposal to reduce the main rate of corporation tax from
28% to 24% over 4 years with effect from 1 April 2011 As at 1 May 2010, the tax rate was not
substantially enacted

In addition, changes to the caputal allowances regime was proposed including a reduction in the rate of
capital allowances on plant and machinery additions from 20% to 18% and a reduction 1n the rate of the
special rate pool from 10% to 8% with effect from | April 2012 As at 1 May 2010, this proposal was not
substantially enacted

If these changes had been substantially enacted, the deferred tax liability at 1 May 2010 would have
decreased by a maximum of £1,268

Dividends
2010 2009
£ £
Ordimary
Interim paid — £10 00 per share (2009 ~ £5 00) 1,000,000 500,000

16
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GLOBAL-MSI plc

Notes to the financial statements

at 1 May 2010

Profit for the financial year

As permitted by Section 408 of the Compames Act 2006, the holding company’s profit and loss account
has not been ncluded 1n these financial statements The parent’s profit for the financial year 1s £1,083,910

(2009 — loss of £249,040)

Intangible fixed assets
Group

Cost
At 2 May 2009 and at 1 May 2010

Amortisation
At 2 May 2009 and at 1 May 2010

Net book value
At 2 May 2009 and at 1 May 2010

Company

Cost
At 2 May 2009 and at | May 2010

Amortisation
At 2 May 2009 and at 1 May 2010

Net book value
At 2 May 209 and at 1 May 2010

Other
tntangtble
assets Goodwill Total
£ £ £
10,000 373,411 383,411
10,000 373,411 383,411
Other
tntangible
assets Goodwill lotal
£ £ £
10,000 373,411 383,411
10,000 373,411 383,411

17
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Notes to the financial statements

at 1 May 2010

Tangible fixed assets

Group

Cost

At 2 May 2009

Additions

Exchange rate movements
Disposals

At ] May 2010

Depreciation

At 2 May 2009

Charge for the year
Exchange rate movements
Disposals

At 1 May 2010
Net book value
At 1 May 2010

At 2 May 2009

Company

Cost

At 2 May 2009
Additions
Disposals

At 1 May 2010
Depreciation

At 2 May 2009
Charge for the year
Disposals

At 1 May 2010
Net book value

At 1 May 2010

At 2 May 2009

Leasehold  Plant and Motor

improvements  machinery vehicles Total
£ £ £ £
371,565 1,667,589 644,180 2,683,334
- 8,012 108,279 116,291
- 15,741 18,190 33 931

- (68,699) (297,348)  (366,047)

371,565 1,622,643 473,301 2,467,509
172,713 1,131,787 480,409 1,784,909
52,533 140,111 105,470 298,134
- 14,466 11,495 25,961

- (66,543)  (289,624)  (356,167)

225266  1,219,82j 307,750 1,752,837
146,299 402,822 165,551 714,672
198,852 535,802 163,771 898,425

Leasehold  Plant and Motor

improvements  machinery vehicles Total
£ £ £ £

371,565 1,485,036 433,238 2,289,839
- 4,705 53,305 58,010

- (68,699) (204,651}  (273,350)

371,565 1,421,042 281,892 2,074,499
172,713 963,985 347,139 1,483,837
52,547 132,239 65,567 250,353

- (66,543)  (203,722)  (270,265)

225,260 1,029,681 208,984 1,463,925
146,305 391,361 72,908 610,574
198,852 521,051 86,099 806,002

18
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GLOBAL-MSI plc

Notes to the financial statements
at 1 May 2010

Investments
Company
Shares n group
undertakings
£
Cost
At 2 May 2009 and 1 May 2010 31,726

ln the opmion of the directors, the aggregate value of the company’s wmvestment wn subsidiary
undertakings 1s not less than the amount included in the balance sheet

The company holds more than 20% of the share capital of the following companies

Country of

registration or Class  Shares held Nature of
Company tncorporation  of shares % business

Subsidiary undertakings
Conder Limited England  Ordinary 100 Dormant
GLOBAL MBSI Espana sa Spain  Ordmnary 160 Dormant
GLOBAL MSI (Overseas) Limited England Ordinary 100 Intermediate
holding company
GLOBAL MSI Sp zoo * Poland Ordnary 100 Installation of
canopies

For all undertakings listed above, the country of operation 1s the same as 1ts country of incorporation or
registration

* Held indirectly

Stocks
Group Company
2010 2009 2010 2009
£ £ £ £
Raw materials and consumables 79,670 133,121 44,877 83,616
Long term contracts
At net cost less foreseeable losses 289,195 391,828 219,011 314,589
Paymenits received on account (214,903) (303,068) (146,009)  (242,718)
74,292 88,760 73,002 71,871

153,962 221,881 117,879 165,487

19
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GLOBAL-MSI plc
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Notes fo the financial statements

at 1 May 2010

Debtors

Trade debtors

Amounts owed by group undertakings
Amounts owed by asscciated undertakings
Other debtors

Foreign corporation tax

UK corporation tax

Prepayments and accrued income
Amounts recoverable on contracts

Creditors amounts falling due within one year

Prepayments received on account

Trade creditors

Amounts owed to group undertakings
Amounts owed to associated undertakings
UK corporation tax

Other creditors

Other tax and social security

Accruals and deferred mcome

Pension contributions

Group Company

2010 2009 2010 2009

£ £ £ £
1,350,243 1,513,540 1,201,793 1,333,921
- - 42,091 33,965

7,210 12,478 5,269 12,478
11,842 10,594 8,424 10,390
17,956 15,741 - -

- 93,990 - 93,990

82,370 89,458 64,526 69,211
23,724 29,284 23,724 29,284
1,493,345 1,765,085 1,345,827 1,585,239
Group Company

2010 2009 2010 2009

£ £ £ £
221,538 325,682 143,971 247325
735,355 881,734 656,572 762,050
- - 43,043 38,188

37,310 531 35,368 531
90,964 - 90,965 -
63,277 66,743 46,769 47,029
226,603 179,657 214,548 151,703
329,243 345,894 286,105 343,226
9,930 10,062 9,930 10,062
1,714,220 1,810,303 1,527,271 1,600,114
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Notes to the financial statements
at 1 May 2010

Provisions for habilities and charges
Group and company

At 2 May 2009
Credited to profit and loss account

Batance at 1 May 2010

Provision for deferred tax has been made as follows

Excess of tax allowances
Other iming differences

Issued share capital

Allotted, called up and fully pard
Ordinary ‘A’ shares of £1 each
Ordinary *B’ shares of £1 each

Profit and loss account
Group

At 2 May 2009

Profit for the financial year

Dividends (see note 10)

Foreign currency translation differences

At | May 2010

Company
At 2 May 2009

Profit for the financial year
Dividends paid (see note 10)

At 1 May 2010

S —
Deferred
taxation Total
£ £
9,656 9,656
(779) (779}
8,877 8.877
2010 2009
£ £
23,394 33,860
(14,517) (24,204)
8,877 9,656
2010 2009
No £ No £
50,000 50,000 50,000 50,000
50,000 50,000 50,000 50,000
100,000 100,000
£
2,974,659
509,615
{1,000,000)
20,505
2,504,779
£
1,725,470
1,083,910
(1,000,000}
1,809,380
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Notes to the financial statements
at 1 May 2010

Reconciliation of movements In shareholders’ funds
Group

Profit for the financial year
Dividends (see note 10)

Other recognised gains and losses

Net reduction to shareholders’ funds
Opening shareholders’ funds

Closing shareholders’ funds
Company

Profit/(loss) for the financial year
Dyvidends (see note 10)

Net additton/(reduction) to shareholders’ funds
Opening shareholders’ funds

Closing shareholders’ funds

Notes to the statement of cash flows

(a)  Reconciliation of operating profit to net cash inflow from operating activities

Operating profit

Depreciation of tangible assets

Profit on disposal of fixed assets

Decrease n stocks

Decrease in debtors

Decrease 1n creditors within one year

Net effect of foreign exchange differences

Net cash inflow from operating activiies

(b)  Analysis of net debt

2 May
2009
£
Net cash
Cash at bank and in hand 2,009,227

2010 2009

£ £
509,615 373,443
(1,000,000)  (500,000)
(490,385  (126,557)
20,503 (91,923)
(469,880}  (218,480)
3,074,659 3,293,139
2,604,779 3,074,659
2010 2009

£ £
1,083,910  (249,040)
(1,000,000)  (500,000)
83,910 (749 040)
1,825,470 2,574,510
1,909,380 1,825,470
2010 2009

£ £
664,160 367 185
208,134 361,980
(43,614) (21,973)
67,918 635,947
179,965 1,935,318
(187,047) (1 712.107)
12,536 (77,507)
992,052 1,488,843
Cash I May
Slow 2010

£ £
(43,330) 1,965,897
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Notes to the financial statements
at 1 May 2010

Notes to the statement of cash flows (continued)

(c) Reconciliation of net cash flow to movement 1n net funds

2010 2009

£ £

{Decrease)/increase in cash 1n the year (43,330) 459,927

Movement m net funds in the year (43,330) 459,927

Opening net funds 2,009,227 1,549,300

Closing net funds 1,965,897 2,009,227
Pensions

A defined contribution group personal pension scheme 15 operated on behalf of employees of the
company The assets are held separately from those of the company in independently admmnistered funds
The pension charge represents contributions payable by the group to the funds and amounted to £37,426
(2009 — £390,303) There were outstanding contributions at the year end amounting to £9,930 (2009 —
£10,062)

Other financial commitments

At | May 2010, the group had annual commitments under non-cancellable operating leases as follows

2010 2009
£ £

Plant and machinery,
Expiring in the first year - -
Expiring in the second to fifth year 4,550 4,550
4,550 4,550
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Notes to the financial statements
at 1 May 2010

Related party transactions
Group

The company’s sharcholders during the year were Portman Internztional Securities Limited and MS
Internauonal Plc which each own 50% of the ordinary share capital of the company

The following transactions took place during the year between the group and companies in which these
shareholders had material interests

Portman International Securities Limited
Sales — £5,963 (2009 — £5,717)

Purchase of goods and services — £70,067 (2009 - £578,800)

MS International Plc
Sales — £30,120 (2009 — £201,419)

Purchase of goods and services — £335,324 (2009 — £872,510)

The following balances relating to the above transactions are mcluded in the group balance sheet at 1 May
2010

Amounts due from associated undertakings £7,210 (2009 — £12,478)

Amounts owed to associated undertakings £37,310 (2009 — £531)

Post balance sheet event

After the year end, on the 28th May 2010, MS International Plc acquired the 50% shareholding in Global-
MSI plc not previously owned by MS International Plc, from joint venture partners Portman International
Securities Limited, taking the MS International Plc shareholding to 100%
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