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ABSL Power Solutions Ltd
Strategic Report for the year ended 31 March 2015

Introduction
The directors present their strategic report of ABSL Power Solutions Ltd for the year ended 31
March 2015.

Principal activities

The principal activity of the Company is the supply of integrated power systems. The business
researches, designs and manufactures battery packs, chargers and power management systems
for highly demanding markets including defence, space, aerospace, marine and medical.

Operating and financial review

ABSL Power Solutions Limited moved.through the restructures and challenges from 2013-14 to
return to a profitable conclusion for the year ended 31 March 2015. The continuing business
progress is presenting good opportunities for the company going forward in the space battery
market.

Principal risks and uncertainties

The Company’s customers are principally governments and their agencies in Europe and the
United States. A severe curtailment of government spending could impact orders for the
Company’s products and consequently its turnover and profitability. The Directors consider that,
whilst the Company cannot be immune from such pressures, the specialist markets it serves are
less likely to be severely impacted by budget cuts.

The Company develops and sells products which the Directors consider are technically very
advanced. Inherent in any company that relies on developing new products exploiting advanced
technologies, is the risk that a new product does not achieve its anticipated performance and
consequently does not justify the investment that has been made to bring it to market.

Future developments

The business is continuing to explore new cell technologies for its products as customer demands
for greater flexibility and enhanced power capabilities increase. This business will also explore
the potential to collaborate on product development utilising the capabilities of the broader
EnerSys organisation and look for opportunities beyond the aerospace and defence markets,
which have been the traditional mainstay of the business. ~

Key performance indicators

Given the straightforward nature of the business, the directors are of the opinion that analysis using
KPIs is not necessary for an understanding of the development performance or position of the
business. ’

This report was approved by the board on 6" January 2016 and issued on its behalf

M

A H Jowett
Director



ABSL Power Solutions Ltd
Directors’ report for the year ended 31 March 2015

Introduction

The directors present their annual report and the audited financial statements of ABSL Power
Solutions Ltd (“the Company”) for the year ended 31 March 2015. The Company’s registered
number is 02840892.

Results and dividends -
The profit for the financial year amounted to £0.1m (2014 loss: £2.9m).

No interim dividend was paid during the year (2014: £nil). The directors do not recommend
payment of a final dividend (2014: £nil).

Research and development _
Research and development expenditure amounted to £Nil (2014: £0.4m). Costs incurred on
development projects relate to the qualification of new cells and integrated power systems.

Environmental safety and health .

The directors take their responsibility in this area seriously and have in place appropriate reporting
procedures which ensure that all incidents are notified and actions reviewed. The RoHS, WEEE
and COSHH directives are all complied with. Where qualified exemptions exist, in respect of
batteries and military equipment, the Company is working with its suppliers to meet the
requirements ahead of time.

Financial risk management

IFRS 7 Financial instruments: disclosures, requires disclosure on financial risk management in the
financial statements and accordingly this is presented in accounting policies, note 2, of these
financial statements. On this basis no discussion of financial risk management is made in the
directors’ report.

Directors
The directors who held office during the year and up to the date of signing the financial statements
are listed on page 2.

Creditor payment policy
The company's policy is to agree terms of trading which are appropriate for suppliers’ markets and
to abide by such terms where suppliers’ obligations have been met.

The average creditor payment period at 31 March 2015 was 27 days (2014: 43 days).
Political donations and political expenditure
The Company made no political donations and incurred no political expenditure during 2015

(2014: £nil).

Charitable donations
The Company made no charitable donations during 2015 (2014: £nil).



ABéL Power Solutions Ltd

Directors’ report for the year ended 31 March 2015
(continued)

Statement of directors’ responsibilities
The directors are responsible for preparing the Strategic Report, the Directors’ Report and the
financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under
that law the directors have prepared the financial statements in accordance with International
Financial Reporting Standards (IFRSs) as adopted by the European Union. Under company law
the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for
that period. In preparing these financial statements, the directors are required to:

¢ select suitable accounting policies and then apply them consistently;

¢ make judgements and accounting estimates that are reasonable and prudent;

o state whether applicable IFRSs as adopted by the European Union have been followed,
subject to any material departures disclosed and explained in the financial statements;

e prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show
and explain the company’s transactions and disclose with reasonable accuracy at any time the
financial position of the company and enable them to ensure that the financial statements comply
with the Companies Act 2006. They are also responsible for safeguarding the assets of the
company and hence for taking reasonable steps for the prevention and detection of fraud and
other irregularities.

Independent Auditors and disclosure of information to auditors
So far as the directors are aware, there is no relevant audit information of which the company’s
auditors are unaware; and each of the directors believes that they have taken all the steps that
ought to have been taken as a director in order to make them aware of any relevant audit
information and to establish that the company's auditors are aware of that information.

Auditors

A resolution to re-appoint Ernst & Young LLP as auditors will be put to the members at the Annual
General Meeting.

By order of the Board

g™

A H Jowett
Director

6th January 2016



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ABSL POWER
SOLUTIONS LTD.

We have audited the company's financial statements for the year ended 31 March 2015 which
comprise the Statement of financial position, the Statement of comprehensive income, the
Statement of Cash Flows and the Statement of changes in Shareholders’ equity and the related
notes 1 to 27. The financial reporting framework that has been applied in their preparation is
applicable law and International Financial Reporting Standards (IFRSs) as adopted by the
European Union.

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state
to the company’s members those matters we are required to state to them in an auditor’s report
and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company’s members as a body, for our

audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilities Statement set out on page 5, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give
a true and fair view. Our responsibility is to audit and express an opinion on the financial
statements in accordance with applicable law and International Standards on Auditing (UK and
Ireland). Those standards require us to comply with the Auditing Practices Board's Ethical
Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial
statements sufficient to give reasonable assurance that the financial statements are free from
material misstatement, whether caused by fraud or error. This includes an assessment of: whether
the accounting policies are appropriate to the company's circumstances and have been
consistently applied and adequately disclosed; the reasonableness of significant accounting
estimates made by the directors; and the overall presentation of the financial statements. In
addition, we read all the financial and non-financial information in the annual report to identify
material inconsistencies with the audited financial statements and to identify any information that
is apparently materially incorrect based on, or materially inconsistent with, the knowledge acquired
by us in the course of performing the audit. If we become aware of any apparent material
misstatements or inconsistencies we consider the implications for our report.

Opinion on financial statements

In our opinion the financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 March 2015 and of
its profit for the year then ended,;

e have been properly prepared in accordance with IFRSs as adopted by the European Union;
and

e have been prepared in accordance with the requirements of the Companies Act
2006.

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Strategic Report and the Directors’ Report for the
financial year for which the financial statements are prepared is consistent with the financial
statements.

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006
requires us to report to you if, in our opinion:



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF ABSL POWER
SOLUTIONS LTD (CONTINUED)

Matters on which we are required to report by exception (continued)

e adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

E(\v* 8 t'fov.ﬁ we

Ken Griffin (Senior statutory auditor)
for and on behalf of

Ernst & Young LLP,

Statutory Auditor

Bristol

I January 2016



ABSL Power Solutions Ltd

Statement of comprehensive income for the year ended 31
March 2015

2015 2014 2014 2014

Notes £'000 £'000 £000 £'000

Total Total Continuing  Discontinued

Operations Operations

Revenue 4 5,574 7,339 5,007 2,332
Cost of sales (4,164) (7.677) (5.316) (2,361)
Gross profit / (loss) 1,410 (338) (309) (29)
Selling and distribution costs (374) (659) (475) (184)
Administrative expenses (126) (590) (416) (174)
Restructuring expenses 6 (857) (1,419) 39 (1,458)
Other income 7 - 6 - 6
Operating profit / (loss) ‘ 53 (3,000) (1,161) (1,839)
Interest receivable 8 167 173 29 144
Finance costs 8 (89) (58) (15) (43)
profit/{L-oss) before 5 131 (2,885) (1,147) (1,738)
Income tax 9 - - - -
Profit/(Loss) for the 131 (2,885) (1.147) (1.738)

financial year

The accounting policies and notes on pages 12 to 32 are an integral part of these financial
statements.



ABSL Power Solutions Ltd

Statement of changes in shareholders’ equity

Share Share Capital Accumulated Total
capital premium contribution losses

£000 £'000 £000 £°000 £000
Balance as at
31 March 2014 12,296 54 1,156 (10,223) 3,283
Profit for the year - - - 131 131
Balance as at
31 March 2015 12,296 54 1,156 (10,092) 3,414

The accounting policies and notes on pages 12 to 32 are an integral part of these financial

statements.



ABSL Power Solutions Ltd

Statement of financial position as at 31 March 2015

Notes 2015 2014
£'000 £'000
Assets
Non-current assets
Intangible assets 10 43 84
" Property plant and equipment 11 352 378
Trade and other receivables 13 4,750 4,750
- Total non-current assets 5,145 75,212
Current assets '
Inventories: 12 1,589 1,279
Trade and 6ther receivables 13 76,742 3468
. -Cash 261 27
" Total current assets 8,692 4774
Liabilities
Current liabilities
Trade and other payables 14 (10,220) (6,600)
Provisions for liabilities and charges (103) (103)
" Total current liabilities (10,323) (6,703)
Net current liabilities (1,731) (1,929)
Net assets. 3,414 3,283
Shareholders’ equity
Capital and reserves attributable to the
Company’s equity holders
Ordinary shares 12,296 12,296
-Share premium 54 54
Capital contribution 1,156 1,156
" Accumulated losses (10,092) (10,223)
Total shareholders’ funds 3,414 3,283

The notes on pages 12 to 32 are an integral part of the financial statements. These financial
statements on pages 8 to 32 were approved by the board of directors on 6th January 2016 and

Wﬁ its behalf by:

A H Jowett
Director

6th January 2016



ABSL Power Solutions Ltd

Statement of Cash Flows for th

Notes

e year ended 31 March 2015

2015
£'000

Total

2014, '+

£'000

Total

H

72014

£'000
Continuing

‘ Operations

2014

£'000
Discontinued
Operations

Cash flows from operating
activities

Cash generated from
operations - 21

Interest receivable 8

Interest payable 8

Net cash generated from
operating

activities

391

167

(89)

469

(139) .

173

(58)

(24)

(50)

29,

(15)

(36)

12

Cash flows from investing
activities

Purchase of intangible
assets 10

Purchase of property, plant and
equipment 11

Net cash used in investing
activities

(119)

(119)

(28)

(44)

(72)

(14)

- (14)

Net increase/(decrease) in
cash and cash

equivalents

Cash and cash equivalents at
the beginning of the period

350

(89)

Cash and cash equivalents at

the
end of the period

261

(89)

(89)

Analysis of net debt

At 1
April
2014

£'000

Cash flow

£'000

At 31 March
2015

£'000

Cash at bank and in hand
Bank Overdraft

27
(116)

234
116

261

Total

(89)

350

261




ABSL Power Solutions Ltd

Accounting policies

1 General information

ABSL Power Solutions Ltd (“the Company”) designs, manufactures and supplies integrated
power systems.

The Company is limited by shares, incorporated and domiciled in the United Kingdom. The
registered office of the Company is:

Building F4 Culham Science Centre
Abingdon

Oxfordshire

United Kingdom

0OX14 3ED

"The financial statements have been approved for issue by the Board of Directors on
December 2015. No persons have the power to amend the financial statements beyond
that date.

2 Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are
set out below. These policies have been consistently applied.

Basis of preparation

These financial statements have been prepared in accordance with European Union endorsed
International Financial Reporting Standards (IFRS), IFRIC interpretations and the Companies
Act 2006 applicable to companies reporting under IFRS, and have been prepared under the
historical cost convention. The preparation of financial statements in conformity with IFRS
requires the use of certain critical accounting estimates. It also requires management to
. exercise its judgement in the process of applying the Company'’s accounting policies. The areas
involving a higher degree of judgement or complexity, or areas where assumptions and
estimates are significant to the financial information are disclosed in the Critical judgements in
applying the entity’'s accounting policies section.

Going concern basis of accounting
In the year to 31 March 2015 the company made a profit of £131,000.

The company has met its day to day working capital requirements and has the provision of
working capital facilities supported by its parent company, EnerSys Holdings UK Ltd. The
directors of that company have confirmed to the directors of ABSL Power Solutions Limited that
they will continue to provide financial support to the company for the foreseeable future.

In the light of the information currently available to them, the directors believe that the
company’s parent company will support it in providing adequate funds to meet its day to day
obligations. On this basis, the directors consider it appropriate to prepare the financial
statements on a going concern basis.



ABSL Power Solutions Ltd

Accounting policies

2 Summary of significant accounting policies (continued)

Changes in accounting policies and disclosures

a) Standards, amendments and interpretations effective in the financial year have minimal or
no impact on the company.

b) Standards and interpretations not yet effective

At the date of approval of the financial statements by the board of directors of the company, a
number of standards and interpretations were issued by the International Accounting Standards
Board and the International Financial Reporting Interpretations Committee (IFRIC’)
respectively, but were not yet effective.

The directors do not expect that the adoption of these standards and interpretations will have
a material impact on the financial statements of the company in future periods

Revenue recognition
Revenue, which excludes value added tax and trade discounts, represents the fair value of
services supplied and the value of long-term contract work completed.

Segmental reporting
A geographical segment is engaged in providing products or services within a particular
economic environment that are subject to risks and returns that are different from those of
components operating in other economic environments.

A business segment is a group of assets and operations engaged in providing products or
services that are subject to risks and returns that are different from those of other business
segments.

Leases

Leases of property, plant and equipment where the Company has substantially all the risks and
rewards of ownership are classified as finance leases. Finance leases are capitalised at the
lease’'s commencement at the lower of the fair value of the leased property and the present
value of the minimum lease payments. Each lease payment is allocated between the liability
and finance charges so as to achieve a constant rate on the finance balance outstanding. The
corresponding rental obligations, net of finance charges, are included in other long-term
payables. The interest element of the finance cost is charged to the income statement over the
lease period so as to produce a constant periodic rate of interest on the remaining balance of
the liability for each period. The property, plant and equipment acquired under finance leases
are depreciated over the shorter of the asset's useful life and the lease term.

Leases where the lessor retains a significant portion of the risks and rewards of ownership are
classified as operating leases. Payments made under operating leases (net of any incentives
received from the lessor) are charged to the income statement on a straight-line basis over the
period of the lease.



ABSL Power Solutions Ltd
Accounting policies

2 Summary of significant accounting policies (continued)

Foreign currency translation

Functional and presentation currency

Items included in the financial statements of each of the Company’s entities are measured using
the currency of the primary economic environment in which the entity operates (“the functional
currency”). The financial statements are presented in Sterling, which is the Company’s
functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange
rates prevailing at the dates of the transactions. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the translation at year-end exchange rates
of monetary assets and liabilities denominated in foreign currencies are recognised in the
income statement.

Property plant and equipment

All property, plant and equipment are stated at historical cost less accumulated depreciation
and impairment. Historical cost includes expenditure that is directly attributable to the
acquisition of the items. Subsequent costs are included in the asset’s carrying amount or
recognised as a separate asset, as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the Company and the cost of the item can be
measured reliably. All other repairs and maintenance expenditures are charged to the income
statement during the financial period in which they are incurred.

Depreciation is calculated using the straight-line method to allocate the cost of each asset to
its residual value over its estimated useful life as follows:

Leasehold improvements 20% straight line

Furniture and fixtures 20% straight line
Computer equipment 33% to 50% straight line
Plant and equipment 10% to 20% straight line

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each
balance sheet date. An asset’s carrying amount is written down immediately to its recoverable
amount if the asset’s carrying amount is greater than its estimated recoverable amount. Gains
and losses on disposals are determined by comparing the disposal proceeds with the carrying
amount and are included in the income statement.

Intangible assets

Research and development

Research expenditure is recognised as an expense as incurred. Costs incurred on development
projects relating to developing new integrated power systems are recognised as intangible
assets when it is probable that the project will be a success, considering its commercial and
technological feasibility, and costs can be measured reliably. Development costs previously
recognised as an expense are not recognised as an asset in a subsequent period. Development
costs that have a finite useful life that have been capitalised are amortised from the
commencement of the commercial production of the product on a straight-line basis over the
period of its expected benefit, not exceeding ten years.

Computer software

Acquired computer software licences are capitalised on the basis of costs incurred to acquire
and bring to use the specific software. These costs are amortised using the straight-line method
over their estimated useful lives of three to five years.



ABSL Power Solutions Ltd
Accounting policies

2 Summary of significant accounting policies (continued)

Impairment of fixed tangible assets and intangible assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually
for impairment. Assets that are subject to amortisation are reviewed for impairment whenever
events or changes in circumstances indicate that the carrying amount may not be recoverable.
An impairment loss is recognised for the amount by which the asset's carrying amount exceeds
its recoverable amount. The recoverable amount is the higher of an asset's fair value less costs
to sell and value in use. For the purposes of assessing impairment, assets are grouped at the
lowest levels for which there are separately identifiable cash flows (cash-generating units).
Non-financial assets other than goodwill that suffered an impairment are reviewed for possible
reversal of the impairment at each reporting date.

Inventories and work in progress

Inventories are stated at the lower of cost and net realisable value. Cost is determined using
the first in, first out (FIFO) method. The cost of finished goods and work in progress comprises
raw materials, direct labour, other direct costs and related production overheads (based on
normal operating capacity). It excludes borrowing costs. Net realisable value is the estimated
selling price in the ordinary course of business, less applicable variable selling expenses. Work
in progress is valued at cost, less the cost of work invoiced on incomplete contracts and less
foreseeable losses.

Trade receivables ‘

Trade receivables are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method, less provision for impairment. A provision for
impairment of trade receivables is established when there is objective evidence that the
Company will not be able to collect all amounts due according to the original terms of
receivables. The amount of the provision is the difference between the asset’s carrying amount
and the present value of estimated future cash flows, discounted at the effective interest rate.
The amount of the provision is recognised in the income statement.

Trade payables
Trade payables are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method.

Employee benefits
The Company operates a defined contribution plan for which the Company pays contributions
to privately administered pension insurance plans on a mandatory, contractual or voluntary
basis. The Company has no further payment obligations once the contributions have been
paid. The contributions are recognised as employee benefit expense when they are due.
Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction
in the future payments is available.

Government grants
Grants from the government are recognised at their fair value where there is a reasonable
assurance that the grant will be received and the Company will comply with the attached
conditions. Government grants relating to costs are deferred and recognised in the income
statement over the period necessary to match them with the costs that they are intended to
compensate.

Government grants relating to property, plant and equipment are included in non-current
liabilities as deferred government grants and are credited to the income statement on a straight
line basis over the expected lives of the related assets.



ABSL Power Solutions Ltd
Accounting policies

2 Summary of significant accounting policies (continued)

Share capital and share premium
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of
new shares or options are shown in equity as a deduction, net of tax, from the proceeds.

Current and deferred income tax
The tax expense represents the sum of current tax and deferred tax.

Current tax
The tax payable is based on the taxable profit for the year. Taxable profit differs from net profit
as reported. in the income statement because it excludes items of income or expense that are
taxable or deductible in other years and it further excludes items that are never taxable or
deductible. The liability for current tax is calculated using tax rates that have been enacted or
substantively enacted by the balance sheet date.

Deferred tax

Deferred income tax is provided in full, using the liability method, on temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in the financial
statements. However, if the deferred income tax arises from initial recognition of an asset or
liability in a transaction other than a business combination that at the time of the transaction
affects neither accounting nor taxable profit or loss, it is not accounted for. Deferred income
tax is determined using tax rates (and laws) that have been enacted or substantially enacted
by the balance sheet date and are expected to apply when the related deferred income tax
asset is realised or the deferred income tax liability is settled. Deferred income tax assets are
recognised to the extent that it is probable that future taxable profit WI|| be available against
which the temporary differences can be utilised.

Cash and cash equivalents
Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-
term highly liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities on the balance
sheet.

Exceptional items
Exceptional items are items which individually or, if of a similar type, in aggregate need to be
disclosed by virtue of their nature, size or incidence in order to allow a proper understanding
of the underlying financial performance of the company.



ABSL Power Solutions Ltd
Accounting policies

2 Summary of significant accounting policies (continued)

Critical judgements in applying the entity’s accounting policies

The Company makes judgements on specific items when applying its’ accounting policies. The
judgement that has a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year is discussed below.

Development expenditure

The Company invests in the development of future products in accordance with the accounting
policy stated in the Intangible assets note. The assessment as to whether this expenditure will
achieve a complete product for which the technical feasibility is assured is a matter of
judgement, as is the forecasting of how the product will generate future economic benefit.
Finally, the period of time over which the economic benefit associated with the expenditure
incurred will arise is also a matter of judgement. These judgements are made by evaluating the
development plan prepared by the research and development department and approved by
management, regularly monitoring progress by using an established set of criteria for assessing
technical feasibility and benchmarking to other products.

Borrowings

Borrowings are recognised upon origination at fair value of the sums paid or received in
exchange for the liability, and subsequently measured at amortised cost using the effective
interest method. Interest free payables are booked at their nominal value.

3 Financial risk management

Financial risk factors

The Company's activities expose it to a variety of financial risks: market risk (primarily currency
risk), credit risk and liquidity risk. The Company’s overall risk management programme focuses
on the unpredictability of financial markets and seeks to minimise potential adverse effects on
the Company's financial performance.

(a) Market risk

(i) Foreign exchange risk

The Company is exposed to foreign exchange risk arising from various currency exposures,
predominantly with the Eurozone as a proportion of the company's sales are to customers in
those countries. During the year, net transactions in currencies other the GBP amounted to
approximately £1.9m. (2014: £2.9m), If the currencies above had weakened/strengthened by
10% against the GBP with all other variables held constant, the post-tax profit for the year would
have been approximately £0.2m higher/lower. In order to minimise foreign exchange risk, the
company has implemented a policy of partially hedging net exposures.



ABSL Power Solutions Ltd
Accounting policies

3 Financial risk management (continued)

(ii} Cash flow and fair value interest rate risk
The Company has interest bearing liabilities. Short and medium term financing requirements
are provided by a current account arrangement with EnerSys Luxembourg Finance Sarl. The
balance owed to which was £5.8m as at 31 March 2015 (2014: £2.6m). These borrowings
currently bear interest at a rate of 3.0% per annum (2014: 3.0%).

The Company has made a long term loan to EnerSys Luxembourg Finance Sarl with a balance
of £4,750,000 at 315t March 2015 (2014 £4,750,000). The accrued interest on the borrowing at
318t March 2015 owed by EnerSys Luxembourg Finance Sarl was £669,000 (2014, owed by
EnerSys Luxembourg Finance Sarl, £502,000)

As such, management consider that the Company is not significantly exposed to foreign
exchange, cash flow and fair value interest rate risk.

(b) Credit risk

Credit risk arises from cash and cash equivalents, and deposits with banks and financial
institutions, as well as credit exposures to customers, including outstanding receivables and
committed transactions. For banks and financial institutions, only independently rated parties
with a minimum rating of “A” are accepted. If customers are independently rated, these ratings
are used. Otherwise, if there is no independent rating, the credit quality of the customer is
assessed taking into account its financial position, past experience and other factors. Individual
risk limits are set based on internal or external ratings in accordance with limits set by
management. Management monitors the utilisation of credit limits regularly.

(c) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in raising funds to meet its
cash commitments as they fall due. Liquidity risk may result from either the inability to realise
financial assets quickly at their fair values or from the inability to generate cash inflows as
anticipated. Management monitors rolling forecasts of the Company's liquidity reserve and
cash and cash equivalents on the basis of expected cash flow. '

Capital risk management
The Company’s objectives when managing capital are to safeguard the Company’s ability to
continue as a going concern in order to provide returns for shareholders and benefits for other
stakeholders. The Company have focused on maximising shareholder value.



ABSL Power Solutions Ltd

Notes to the financial statements for the year ended 31 March |

2015

4 Segmental reporting

At 31 March 2015, the Company is organised on a worldwide basis into four main geographical
segments. The revenue analysis in the table below is based on the location of the customers where

the order is received:

»  United Kingdom
= Europe

»  North America

» Rest of the World

The assets and liabilities are located in the United Kingdom.

Primary reporting format — geographical segments

United Europe North  Rest of Unallocated 2015
Kingdom America the Total
World
£°000 £°000 £000  £000 £000 £000
Revenue 845 2,905 1,198 626 - 5,574
Segment result
operating profit/(loss) 344 (195) 444 317 - 910
Restructuring costs (857) (857)
Finance income —net - - - - 78 78
Profit/(Loss) before 344 (195) 444 317 (779) 131
taxation
United Europe North  Rest of Unallocated 2014
Kingdom America the Total
World
£'000 £°000 £'000 £'000 £000 £'000
Revenue 2,012 4,368 383 576 - 7,339
Segment result
operating loss (315) (1 ,471) 74 127 - (1‘585)
Restructuring costs (1,415) (1,415)
Finance income —net - - - - 115 115
Loss before taxation (315) (1,471) 74 127 (1,300) (2,885)




ABSL Power Solutions Ltd

Notes to the financial statements for the year ended 31 March

2015 (continued)

4 Segmental reporting (continued)

Secondary reporting format — business segments

Throughout the year to 31 March 2015, the Company was organised into one business segment. The
Power Solutions segment was disposed of during the prior year.

1) Power Solutions
2) Custom Products.

Power Custom Unallocated 2015

Solutions Products Total

£°000 £'000 £000 £°000

Revenue - 5,574 - 5,574

Segment result operating loss - 910 - 910

Restructuring costs - (857) - (857)

Finance income — net - 78 - 78

Profit before and after - 131 - 131
taxation for the year

Power Custom Unallocated 2014

Solutions Products Total

£°000 £°000 £000 £000

Revenue 2,332 5,007 - 7,339

Segment result operating loss (385) (1,200) - (1,585)

Restructuring costs 2,639 (4,054) - (1,415)

Finance income — net 101 14 - 115

Loss before and after 2,355 (5,240) - (2,885)

taxation for the year

The geographic location is determined based on the location of the external customer.
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ABSL Power Solutions Ltd

Notes to the financial statements for the year ended 31 March

2015 (continued)

5 Profit before income tax

The following is the disclosure of expenses by nature:

Notes 2015 2014
£'000 £000
Employee benefit expense 22 2,626 3,365
Depreciation of property, plant and equipment 11 144 219
Amortisation of intangibles 10 M 34
Costs of inventories included in cost of sales 531 3,838
Transportation - 1
Advertising costs 3 18
Occupancy costs 243 611
Other expenses 1,382 830
Total cost of sales, selling and distribution costs, research
and development expense and administrative expenses 4,970 8,926

Services provided by the Company’s auditors and network of firms

During the period the Company obtained the following services from the Company's auditors at costs

as detailed below:

2015 2014
£'000 £000

Audit services
- statutory audit of company 29 29

The Company's auditors, Ernst & Young LLP, provide no non-audit services for the Company.
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ABSL Power Solutions Ltd

Notes to the financial statements for the year ended 31 March
2015 (continued)

6 Restructuring expenses

2015 2014
£'000 £000
Employee costs 178 21
Provision for inter-company loan write off - (60)
Legal and other expenses 679 1458
857 1,419

The company continued the restructure of the year disposing of and closing out the remaining space
instrumentation operations. The costs included above include the costs of disposal, legal and other
professional fees that were required to complete this restructure.

7 Other operating income

2015 2014
£'000 £'000
Amortisation of Capital Grant - 6

8 Total net interest (receivable) / payable and similar charges

2015 2014
£000 £000
Interest receivable on loan to parent company (167) : (173)
Interest payable on loan from previous parent company 89 58

Total net interest (receivable) and similar charges (78) (115)
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ABSL Power Solutions Ltd

Notes to the financial statements for the year ended 31 March

2015 (continued)

9 Income tax

The taxation for the year differs from the theoretical amount that would arise using the weighted

average tax rate applicable to profits as explained below.

2015 2014
£'000 £'000
Profit/(Loss) before taxation 131 (2,885)
Tax calculated at domestic tax rates applicable to profits in the 28 (664)
respective countries
Effects of:
Expenses not deductible for tax purposes - 274
Deferred tax asset not recognised (54) (42)
Losses carried forward against future trading profit 61 432
Other (35) -

Total taxation

The weighted average applicable tax rate was 21% (2014: 23%).

There is a cumulative unrecognised tax asset £1,255,000 (2014: £1,362,000) in respect of losses

carried forward against future profits arising from the same trade.
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ABSL Power Solutions Ltd

Notes to the financial statements for the year ended 31 March 2015
(continued)

10 Intangible assets

Development

Software assets Total
£000 £'000 £000
Cost
At 1 April 2014 66 168 234
Additions - - -
Disposals - - -
At 31 March 2015 66 - 168 234
Accumulated amortisation and impairment
At 1 April 2014 " 40 110 150
Charge for the year 8 33 41
Eliminated on disposal bos C - -
At 31 March 2015 48 143 191
Net book amount at 31 March 2015 18 25 43
Net book amount at 31 March 2014 , 26 . 58 84

The useful economic life for development costs is considered by the difectors to be five years, except
where it is known that likely future economic benefits from these development costs are less than
five years. In such cases, the useful economic life is considered to be the period over which future
economic benefits are anticipated to be recognised.
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ABSL Power Solutions Ltd

Notes to the financial statements for the year ended 31 March
2015 (continued)

11 Property, plant and equipment

Plant machinery &

equipment
£000
Aggregate cost

At 1 April 2014 1,600
Additions at cost 119
Disposals at cost 9)
At 31 March 2015 1,710

Accumulated depreciation
At 1 April 2014 1,222
Charge for the year 144
Eliminated on disposal (8)
At 31 March 2015 | ‘ 1,358
Net book amount at 31 March 2015 352
Net book amount at 31 March 2014 378

12 Inventories

2015 2014
£000 £'000
Raw materials and consumables 1,048 990
Work-in-progress 541 289

Finished goods and goods for resale - -

Total 1,589 1,279
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ABSL Power Solutions Ltd

Notes to the financial statements for the year ended 31 March
2015 (continued)

13 Trade and other receivables

2015 2014
Current Receivables £'000 £'000
Trade receivables 1,412 ‘ 1,146
Amounts recoverable on contracts 3,936 1,865
VAT Receivable 342 238
Amounts due from group undertakings 919 135
Prepayments 133 84
Total 6,742 3,468

Concentrations of credit risk with respect to trade receivables are limited due to the Company's customer
base being largely ‘Blue Chip’ organisations. Due to this, management believe there is no further credit
risk provision required in excess of normal provision for doubtful receivables.

As at 315t March 2015 the ageing analysis of trade receivables is as follows:

Past due but not impaired

Neither
Past due

nor 91-120

Total Impaired <30days 30-60days 61-90 days days

£000 £000 £000 £000 £000 £000

2015 1,412 786 470 68 60 28

2014 1,146 820 304 14 7 -
2015 2014
Non-Current Receivables £000 £000
Amounts due from group undertakings 4,750 4,750
Total 4,750 4,750

There were £4,750k non-current receivables due to the Company from EnerSys Luxembourg Finance
Sarl. at 31 March 2015 (2014: £4,750k).This relates to a loan bearing an interest rate of 3.5% per annum
which is repayable by 24 March 2021.
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ABSL Power Solutions Ltd

Notes to the financial statements for the year ended 31 March
2015 (continued)

14 Trade and other payables - current

2015 2014
£000 £'000
Short term bank facility - 116
Trade payables 383 628
Social security and other taxes 85 115
Accruals 353 359
Amounts payable on contracts 1,193 2,245
Deferred income 2,144 502
Amounts due to group undertakings 6,062 2,635
Total 10,220 6,600
15 Provision for liabilities
2015 2014
£000 £000
At 1 April 2014 103 223
Utilised in the year - (120)
At 31 March 2015 103 103

The brought forward provision related to a potential claim for liquidated damages of £103k.

16 Financial instruments

Fair value of non-current borrowings
Fair value is the amount at which a financial instrument could be exchanged in an arm'’s length
transaction between informed and willing parties, other than a forced or liquidation sale and excludes

accrued interest.

There are no differences between the book and fair value of financial assets and liabilities.
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ABSL Power Solutions Ltd

Notes to the financial statements for the year ended 31 March
2015 (continued)

17  Called up share capital

2015 2014 2015 2014

Number Number £000 £'000
Issued and fully paid
12,296,280 ordinary shares of £1 each 12,296,280 12,296,280 12,296 12,296

Each holder of an ordinary share is entitled to one vote for each share held at all meetings of
shareholders and will be entitled to any dividends declared by the Board of Directors.

18 Share premium account
Share
premium
' £'000
At 1 April 2014 and 31 March 2015 54

19 Accumulated losses

Accumulated

losses

£'000

At 1 April 2014 (10,223)
Profit for the year to 31 March 2015 131

As at 31 March 2015 (10,092)

20 Capital contribution

Capital

contribution

£000

At 1 April 2014 and 31 March 2015 1,156
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Notes to the financial statements for the year ended 31 March

2015 (continued)

21 Cash flow generated from operations

Reconciliation of operating profit to net cash inflow from

operating activities:

2015 2014 2014 2014
Notes £'000 £'000 £'000 £'000
Towl oS Dgeried
Continuing operations
:;Zfiﬁ((:l_cjo;z)tzifore interest s 53 (3,000) (1,161) (1,839)
Adjustments for:
Depreciation 11 144 219 145 74
Amortisation 10 M 34 33 1
ntangible scsets - . : a4
I;:::t(sm disposal of tangible 1 80 3 -7
Changes in working
capital
Inventories 12 (310) 622 (204) 826
feceivaties s @372 290 (828) 1,118
Trade and other 1192 1,655 1,773 (118)
payables 14
Deferred income 14 1,642 37 189 (152)
Provision 15 - (120) - (120)
Cash generated from continuing 391 (139) (50) ‘(89)

operations




ABSL Power Solutions Ltd

Notes to the financial statements for the year ended 31 March

2015 (continued)

22 Employees and directors

2015 2014
£'000 £000
Staff costs for the Company during the year
Wages and salaries 2,277 2,891
Social security costs 246 357
Other pension costs (note 23) 103 117
Total salary costs 2,626 3,365
2015 2014
Average monthly number of people (including
executive directors) employed
Production 49 73
Sales and distribution 4 12
General and administration 10 24
Total 63 109

The aggregate remuneration paid to Directors was as follows:

There were no executives who acted as a director during the year (2014: Nil) and were a member of

ABSL's Company personal pension scheme. The scheme is a funded scheme of the defined

contribution type.
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ABSL Power Solutions Ltd

Notes to the financial statements for the year ended 31 March
2015 (continued)

23 Pension costs

The Company has established a pension scheme covering many of its employees. The scheme is a
funded scheme of the defined contribution type.

Pension costs for the defined contributions scheme are as follows:

2015 2014
£000 £'000
Defined contribution schemes 103 117

24 Operating lease commitments - minimum lease payments

At 31 March 2015 the Company has lease agreements in respect of properties, plant and equipment,
for which the payments extend over a number of years.

2015 2014
£'000 £'000
Future minimum lease payments within the Properties  Plant & Properties Plant &
following periods equipment equipment
Within one year 165 6 165 5
Later than one year and less than five years 165 24 330 -
Total 330 30 495 5

25 Capital commitments and contingent liabilities

At 31 March 2015, the following guarantees were in place in relation to the Company's operations:

2015 2014

£000 £000
Performance bonds 350 310
VAT / Duty deferment guarantee 50 50
Total 400 360

No economic outflow is expected as a result of these contingencies
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ABSL Power Solutions Ltd

Notes to the financial statements for the year ended 31 March
2015 (continued)

26 Related party transactions

EnerSys US Corporate Management repaid the Company £272,000 (2014: £24,000) in relation to
foreign currency transactions conducted on its behalf and £35,000 (2014: £8,000) in respect of
professional services. The outstanding balance owed by Enersys US Corporate Management to the
company at 31 March 2015 was £234,000 (2014: £108,000 owed from the company).

In financial year 2015 the Company provided no goods or services to ABSL Inc. (2014: £27,000). The
company acquired software licences from ABSL Inc. during the year to the value of £1,500. The
outstanding balance owed by ABSL Inc. at 31 March 2015 was £1,500 (2014: £Nil).

In financial year 2015 the Company provided management services to EH Europe GmbH - Head Office
to the value of £231,000 (2014: £559,000). The outstanding balance owed by EH Europe GmbH - Head
Office at 31 March 2015 was £17,000 (2014: £135,000).

In financial year 2014 the Company purchased computer equipment from EnerSys SP Z.0.0. to the
value of £18,000 (2014: £12,000).The outstanding balance owed to EnerSys SP Z.o.0. at 31 March
2015 was £Nil (2014: £2,000).

EnerSys Luxembourg Finance Sarl provide lending / borrowing facilities to the Company. At 31 March
2015 the balance on the current account was £5,812,000 owed by the Company (2014: £2,872,000
owed by the Company). The accrued interest on the borrowing at 31t March 2015 owed to EnerSys
Luxembourg Finance Sarl was £248,000 (2013, £159,000)

The Company has a long term loan with EnerSys Luxembourg Finance Sarl with a balance of
£4,750,000 at 31t March 2015 (2014 £4,750,000). The accrued interest on the borrowing at 31¢
March 2015 owed by EnerSys Luxembourg Finance Sarl was £669,000 (2014, owed by EnerSys
Luxembourg Finance Sarl, £502,000)

27 Controlling party and ultimate parent company

EnerSys Corporation, a company incorporated in the United States of America, is considered to be
the ultimate parent company. Copies of the accounts of EnerSys can be obtained from the head office
at the following address; 2366 Bernville Rd, Reading, Pennsylvania, 19605, USA. This is the smallest
and largest group which prepares consolidated accounts.

The immediate parent company of ABSL Power Solutions Ltd is EnerSys Holdings UK Ltd.
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