NNNNNNNNNNNNNNNNNNN

MMMMMMMMMMMM

OOOOOOOOOOOOOO



MACHO LIMITED

CONTENTS OF THE FINANCIAL STATEMENTS
for the vear ended 31st May 2007

Page
Company Infermation 1
Report of the Directors 2
Profit and Loss Account 3
Balance Sh_eet ) 4
Notes to the Financial Statements 6

Trading and Profit and Loss Account 9




MACHO LIMITED

COMPANY INFORMATION
for the year ended 31st May 2007

DIRECTORS: AT AS Maclean

D A Cook
SECRETARY: Morten Management Limited
REGISTERED OFFICE 31 Harley Street

London

WIG 9QS
REGISTERED NUMBER: 2816801 (England and Wales)
ACCOUNTANTS- MMBH

Chartered Accountants
31 Harley Street
London

W1iG 9Q5s

Page 1



MACHO LIMITED

REPORT OF THE DIRECTORS
for the year ended 31st May 2007

The directors present their report with the financial statements of the company for the year ended 31st May 2007

PRINCIPAL ACTIVITY
The ponuipal activity of the company 1 the year under review was that of the production and sale of erotic books and
prints

MRECTORS
The directors duning the year under review were

Al A S Maclean
> A Cook

The beneticial interests of the directors holding office on 31st May 2007 1n the 1ssued share capital of the company were as
{ollows

31507 1606
Ordinary shares class ‘A’ £1 shares
AT A S Maclean 3,884 3,884
D A Cook 3334 3,334
Ordinary shares class ‘B’ £1 shares
AT A S Maclean 71,186 71,186
D A Couk 96,686 96,686

This report has been prepared mm accordance wiath the special provisions of Part VI of the Compames Act 1985 relating to
small companies

ON BEHALF OF THE BOARD:

/(’ AJ(;T/%W

AJAS Maclcan -

e Sb VAAZEZN o0&
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MACHO LIMITED

PROFIT AND LOSS ACCOUNT
for the year ended 31st May 2007

Notes
TURNOVER
Cost ot sales
GROSS PROFIT
Admimstrative expenses
OPERATING PROFIT 2

Interest recervable and
simular mcome

Interest payable and
simular charges

(LOSSYPROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION

Tax on (oss)yprohit on ordimary
ALUvILIES 3

{LOSS)YPROFIT FOR THE FINANCIAL YEAR
AFTER TAXATION

Deticit brought forward

DEFICIT CARRIED FORWARD

2007
£
583,055
152,068
430,987
418,136

12,851

948

13,799
14,730

(931}
17

(948)
(255472)

£(256,420)

The notes torm part of these financial statements

2006

£
602,890
194,604
408,286
386,344

21,942

527

22,469
15,084

7,385

7,385
(262,857)

£(255,472)
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FIXED ASSETS:
Intangible assets
Tangible assets

CURRENT ASSETS
Stocks

Dcbiors

Cash at bank and in hand

CREDITORS: Amounts lalling
duc within one year
NET CURRENT ASSETS:

TOTAL ASSETS LESS CURRENT
LIABILITIES

CAPITAL AND RESERVES:
Called up share capital
Protit and loss account

SHAREHOLDERS' FUNDS-

MACHO LIMITED

BALANCE SHEET
31st May 2007
2007 2006
Notes 1 £ £t £
4 - -
5 1,796 -
1,796 -
243,780 205,800
6 44,207 29,042
14,207 67,124
302,194 302,566
7 211,464 209,092
90,730 93,474
£92,526 £93,474
8 348,946 348,946
(256,420) (255,472)
£92.526 £93.474

The company 15 entitled o exemption from audit under Section 249A(1) of the Companies Act 1985 for the year ended

31t May 2007

The members have not required the company to obtain an audit of 1ts financial statements for the year ended 3 ist May 2007
in accendance with Section 249B(2) of the Companies Act 1985

The directons acknowledge their responsibihities for
{a)  ensuring that the company keeps accounting records which comply with Sectton 221 of the Companies Act 1985 and
(b)Y mepanng financial statements which give a true and fair view of the state of affairs of the company as at the end of
cach fiancal year and of 1ts profit or loss for each financial year in accordance with the requirements of Section 226
and which otherwise comply with the requirements of the Companies Act 1985 relating to financial statements, so far

45 applicable 1o the company

The notes form part of these financial statements
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MACHO LIMITED
BALANCE SHEET
31st May 2007
These financial statements have been prepared in accordance with the special provisiens of Part VII of the Companies Act

1985 relating to small companies and with the Financial Reporting Standard for Smaller Entities {effective January 2005)

'
The financial statements were approved by the Board of Directors on ,2,{ Og and were signed on its

behalf by
A A el
Al

.
s Maclean - Dhrector

The notes torm part of these financial statements
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MACHO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31st May 2007

ACCOUNTING POLICIES

Accounting convention
The fmancial statements have been prepared under the historical cost convention and 1in accordance with the
Financial Reporting Standard for Smaller Entities (eflective January 2005)

Turnover
Turnover represents net mvoiced sales of goods, excluding value added tax

Goodwill
I'he acquired goodwill has been written oft in annual mstalments over its estimated useful economic life of 5 years

Tangible fixed assets
Depreciation is provided at the following annual rates 1 order to write off cach asset over uts estimated usetul hie

Fixtures and hittings - 20% on cost
Computer equipment - 509 on cost
Stocks

Stock 15 valued at the lower of cost and net realisable value, after making due allowance for obsolete and slow
moving items

Deferred tax
Deferied tax 1 recognised 1n respect of all uming ditferences that have originated but not reversed at the balance
sheet date ‘

OPERATING PROFIT

The operating profit 1s stated after charging

2007 2006
£ £
Deprecigtion - owned assets 1,796 1,140
_— =
Directors' emoluments and other benefits etc 55,000 62,004
—_———=—
TAXATION
Analyss of the tax charge |
The tax charge on the loss on ordinary activities for the year was as follows
2007 2006
£ £
Current tax
Under provided from prior year 17 _-
Tax on (loss)/profit on ordinary activities 17 -
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MACHO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31st May 2007

INTANGIBLE FIXED ASSETS

Goodwill
£
COST
At st June 2006
and 3 1st May 2007 5,120
AMORTISATION:
At Ist June 2006
and 3 1st May 2007 5,120
NET BOOK VAILUE:
Al 3]st May 2007 =
TANGIBLE FIXED ASSETS
Fixtures
and Computer
hittings equipment Totals
£ £ £
COST:
At 15t June 2006 11,595 40,367 51,962
Additons - 3,592 3,592
At 315t May 2007 11,595 43,959 55,554
DEPRECIATION:
At Ist June 2006 11,595 40,367 51,962
Charge fom year - 1,796 1,796
At 31t May 2007 11,595 42,163 53,758
NET BOOK VALUE
Al 31st May 2007 - 1,796 1,796
Al 311 May 2006 - - -
DEBTORS: AMOUNTS FALLING
DUE WITHIN ONE YEAR
2007 2006
£ S
Trade debtors 31,506 23,300
Other debtors 12,701 6,342
44 207 29,642
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NOTES TO THE FINANCIAL STATEMENTS

MACHO LIMITED

for the year ended 31st May 2007

CREDITORS: AMOUNTS FALLING
DUE WITHIN ONE YEAR

Bank toans and overdralts
Trade creditors

Dhirectors' loan accounts
Other creditors

Social securnty & other taxes
Accruced expenses

2007
£
5,509
134,312
18,852
0,786
6,538

39,467

211,464

The Directors' loan accounts are due 1o A J A S Maclean (£13,852) and D A Cook (£5,000)

CALLED UP SHARE CAPITAL

Authonised

Numbei Class
19,430 Ordmary shares class 'A’
480,570 Ordinary shares class 'B’

Allotted 1ssued and fully pard

Number Class
14 533 Ordinary shares class 'A’
334,413 Ordinary shares class 'B'

Nominal
value
£1
£1

Nomunal
value
£l
£1

2007
L
19,430

480,570

500,000

2007
L
14,533

334,413

348,946

2006
£

145,363
18,852
474
5,686

38,717

209,092

2006

19,430

480,570

500,000

2006
£
14,533

334,413

348,946
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Sales

Cost of ~ales.

Opening stock

Opening work 1n progress
Production costs
Royalties

Contrtbutors

Internet commissions

Closmg stock
Stock provision

GROSS PROFIT

Other income
DC[’)()\II 4ccount interest

Expenditure:

Durectors’ remuncration
Wages

Employer's N T contributions
Telephone

Post & {ullilment

Travelling

Hire of cquipment

Computel running cosly
Sundry expenses
Accountancy

Legal and protessional lees
Advertising matlshots & post
Entertamment

Bad debts

Rent, 1ates & storage
Insurance

Repans 1o property

Carried forward

This page does not form part of the statutory financial statements

MACHO LIMITED

TRADING AND PROFIT AND LOSS ACCOUNT
for the year ended 31st May 2007

2007 2006
£ £ £ £
583,055 602,890
205,800 223,250
- 7,057
156,086 134,022
4,983 15,334
4,979 2,048
24,000 18,603
395,848 400,404
(253,780) (239,100)
10,000 33,300
_152,068 _194,604
430,987 408,286
948 527
431,935 408,813
55,000 62,004
49,212 43455
10,590 7,708
7293 6,549
102,241 101,327
1,235 1,728
768 846
8,747 5713
668 631
13,578 2,500
1,515 2,114
127,124 110,668
2,159 [,109
] 3,586
33,475 31,593
2,700 3,630
35 43
416,340 385,204
15,595 23,609
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-

Brought torward

Finance costs:
Bank and credit card charges

Depreciation
Computer cquipment

NET (LOSS)/PROFIT

This page does not form part of the statutory financial statements

MACHO LIMITED

TRADING AND PROFIT AND LOSS ACCOUNT

for the year ended 31st May 2007

2007

2006

£

15,595

14,730

865

1,796

£(931)

£

23,609

15,084

8,525

1,140

£7,385
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