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NORTHERN ENTERPRISE LIMITED

DIRECTOR’S REPORT

The director presents his annual report on the affairs of the company together wath the financial statements and
auditor’s report for the year ended 31 March 2013

The director’s report has been prepared in accordance with the provisions applicable to companies entitled to the
small companies’ exemption

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

During the year the company acted as a limited partner to The North East Seed Capital Fund, Capital North East and
The NEL Growth Fund

The First and Second HSBC Enterprise Funds for the North East termunated during the year
FUTURE PROSPECTS

It 1s expected that the company will conunue to act as the lumited partner to the above funds for the foreseeable
future

Based on the company’s forecast and projections, and taking into account reasonable possible changes in trading
performance, the director 1s confident that the company has sufficient funding in place for the next twelve months
and beyond to continue in operation See note 1 (Accounting Pohcies)

PROPOSED DIVIDEND

The director does not recommend the payment of a dividend (2012 £Nil)
DIRECTOR

The director who held office duning the year was as follows

B S Hensby

POLITICAL AND CHARITABLE CONTRIBUTIONS

The company made no political or chantable contributions during the year (2012 £Nil)
AUDITOR

The person who 15 a director at the date of approval of this report confirms that

e as far as the director 1s aware, there 15 no relevant audit information of which the company’s auditor 18 unaware,
and

e  the director has taken all the steps that he ought to have taken as a director 1n order to make himself aware of
any relevant audit information and to establish that the company’s auditor 15 aware of that information

This confirmation 18 given and should be mterpreted i accordance with the provision of s418 of the Compames Act
2006

Deloitte LLP have expressed thewr witlingness to continue m office as auditor and a resolution to reappoint them will
be proposed at the forthcoming Annual General Meeting

Approved by the Director
and signed on his behalf

Y Gale %w/b\
Secretary

Date 22 dv \3 203




NORTHERN ENTERPRISE LIMITED

DIRECTOR’S RESPONSIBILITIES STATEMENT

The director 1s responsible for prepanng the Annual Report and the financial statements in accordance with
applicable law and regulations

Company law requires the director to prepare financial statements for each financial year Under that law the
director has elected to prepare the financial statements m accordance with United Kingdom Generally Accepted
Accounting Practice (Umited Kingdom Accounting Standards and applicable law) Under company law the director
must not approve the financial statements unless satisfied that they give a true and fair view of the state of affairs of
the company and of the profit or loss of the company for that penod In prepaning these financial statements, the
director is requured to

s select suitable accounting policies and then apply them consistently,
+ make judgements and estimates that are reasonable and prudent,

e state whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements, and

e prepare the financial statements on the going concern basis unless 1t 1s mappropriate to presume that the
company will continue in business

The director 1s responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position of the company and to enable the director to ensure that the financial statements comply
with the Companzes Act 2006 The director 15 also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities




NORTHERN ENTERPRISE LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF NORTHERN
ENTERPRISE LIMITED

We have audited the financial statements of Northemn Enterprise Limuted for the year ended 31 March 2013 which
comprnise the Profit and Loss Account, the Statement of Total Recognised Gamns and Losses, the Balance Sheet and
the related notes 1 to 8 The financial reporting framework that has been applied 1n their preparation is applicable
law and United Kingdom Accounting Standards (Umted Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, m accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Qur audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them 1 an audstor’s report and for no other purpose  To the fullest extent

_ permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s

members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of the director and auditor

As explamed more fully in the Director’s Responsibihities Statement, the director 1s responsible for the preparation
of the financial statements and for being satisfied that they give a true and farr view Qur responsibility 1s to audit
and express an opinion on the financial statements 1n accordance with applicable law and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Audiing Practices Board’s Ethical
Standards for Auditors

Scope of the audit of the financial statements

An audit mvolves obtaining evidence about the amounts and disclosures n the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or
error  This wncludes an assessment of whether the accounting policies are appropniate to the company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of signuficant
accounting estimates made by the directors, and the overall presentation of the financial statements In addition, we
read all the financial and non-financial information 1n the annual report to 1dentify matenal inconsistencies with the
audited financial statements If we become aware of any apparent material misstatements or inconsistencies we
consider the implications for our report

Opinion on financial statements
In our opinion the financial statements

. give a true and fair view of the state of the company’s affairs as at 31 March 2013 and of 1ts profit for the year
then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
and

. have been prepared 1n accordance with the requirements of the Compames Act 2006

Opinion on other matter prescribed by the Compames Act 2006

In our opinion the information given in the Director’s Report for the financial year for which the financial statements
are prepared 1s consistent with the financial statements




NORTHERN ENTERPRISE LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF NORTHERN
ENTERPRISE LIMITED (continued)

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Comparues Act 2006 requires us to report to |
you 1f, in our opiion

. adequate accounting records have not been kept, or returns adequate for our audit have not been recerved from
branches not visited by us, or

. the financial statements are not in agreement with the accounting records and returns, or
. certain disclosures of directors’ remuneration specified by law are not made, or
. we have not recerved all the iformation and explanations we require for our audut, or

. the director was not entitled to prepare the financial statements in accordance with the small companies regime
and take advantage of the small compames exemption in preparing the Director’s Report

%APN

David Wilkinson FCA (Senior statutory auditor) ;
for and on behalf of Deloitte LLP 1
Chartered Accountants and Statutory Auditor

Newcastle upon Tyne !

Date LL-&H« i




PROFIT AND LOSS ACCOUNT
Year ended 31 March 2013

NORTHERN ENTERPRISE LIMITED

2013 2012

Note £ £

TURNOVER 1 - -

Gain on disposal of investment 29,423 -

Administrative expenses 2 -
PROFIT ON ORDINARY ACTIVITIES

BEFORE TAXATION 29,421 -

Tax on profit on ordinary activities 3 (5,848) -

PROFIT FOR THE FINANCIAL YEAR 7 23,573 -

All activities are derived from continumg operations

There are no recogmised gains or losses for the current or preceding financial year other than as stated m the profit
and loss account  Accordmgly no separate statement of total recogised gains and losses is presented




NORTHERN ENTERPRISE LIMITED

BALANCE SHEET
31 March 2013

2013 2012
Note £ £
FIXED ASSETS
Investments 4 1,167 2,026
CURRENT ASSETS
| Debtors 30,282 -
' Cash at bank and 1n hand - 2
30,282 2
CREDITORS. amounts falling due within one
year 5 (7,874) (2,026)
NET CURRENT ASSETS/(LIABILITIES) 22,408 (2,024)
NET ASSETS 23,575 2
CAPITAL AND RESERVES
Called up share capital 6 2 2
Profit & Loss Account 7 23,573 -
SHAREHOLDERS’ FUNDS 23,575 2

These accounts have been prepared in accordance with the provistons applicable to compames subject to the small
companies regune

The financial statements,of Northern Enterprise Limited, registered number 2808521, on pages 6 to 10 were

B S Hensby
Director —




NORTHERN ENTERPRISE LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 March 2013

1 ACCOUNTING POLICIES

The principal accounting policies are summansed below They have all been applied consistently throughout
the current and preceding year

Basis of accounting

The financial statements have been prepared in accordance with the hustorical cost convention and in
accordance with applicable United Kingdom accounting standards

Under FRS 1 the company 1s exempt from the requirement to prepare a cash flow statement on the grounds
that a parent undertaking wncludes the company m its own published consolhidated financial statements

As the company 15 a wholly owned subsidiary of NF Holdings Limited, the company has taken advantage of
the exemption contamed in FRS § and has therefore not disclosed transactions or balances with entities which
form part of the group (or investees of the group qualifying as related parties) The consolidated financial
statements of NF Holdings Limited, within which this company 1s included, can be obtained from the address
given n note 8

Going concern

As a limited partmer of investment funds the key nsk and uncertamnties of the company are those of the
associated funds Dhstributions to partners can only be made to the extent reahsations are generated from the
mvestments, however, due to the nature of the investments there 1s a risk that they may not be fully reahised

As highlighted 1n the profit and loss account the company made a loss during the year Thus 1s in hine with the
business plan and this 15 forecast to continue to be the position for the foreseeable future  Although the
company has net current liabilities 1t has received confirmation from its intermediate parent company, NEL
Fund Managers Limuted, that it will not seek repayment of the amounts due to them for a period of at least 12
months from the date of approval of these financial statements

The directors, having assessed the responses of the directors of the company’s parent NEL Fund Managers
Limuted to their enquiries have no reason to believe that a matenal uncertainty exists that may cast sigmficant
doubt about the ability of the NEL Fund Managers Limited to continue as a gomng concern

On the basis of their assessment of the company’s financial posttion and of the enquiries made of the directors
of NEL Fund Managers Limited, the company’s directors have a reasonable expectation that the company
will be able to continue 1n operational existence for the foreseeable future Thus they continue to adopt the
gowg concemn basis of accounting m preparmng the annual financial statements .

Turnover

Tumnover represents amounts receivable 1n the ordinary course of business from operating as the limited
partner of the First and Second HSBC Entetprise Funds for the North East, The North East Seed Capital
Fund, Capital North East Fund and The NEL Growth Fund Turnover 1s recogmsed as the related service 1s
performed

Fixed Asset Investments
Investments held as fixed assets are stated at cost less any provision for impairment
Taxation

Current tax, including UK corporation tax and foreign tax, ts provided at amounts expected to be paid (or
recovered) using the 1ax rates and laws that have been enacted or substantively enacted by the balance sheet
date




NORTHERN ENTERPRISE LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 March 2013

2. DIRECTORS, EMPLOYEES AND AUDIT FEE

During the current or preceding financial year there were no employees, other than the director The director
received no remuneration during the current or preceding financial year

The fee for the audit of the financial statements was borne by a fellow group company 1n both the current and
prior year

The director 15 also a director of the immediate parent company, NEL Fund Managers Limuited, and the
majornity of his activities relate to services carried out in relation to NEL Fund Managers Limited and other
group compames Therefore the director deems 1t wapproprate to directly allocate any of his costs to the
profit and loss account of this company

3. TAXATION ON PROFIT ON ORDINARY ACTIVITIES

Analysis of charge n period
2013 2012
£ £ £ £
UK corperation tax
Current tax on mcome for the period 5,848 -

Tax on profit on ordinary activities 5,848 -

Factors affecting the tax charge for the current period

The current tax charge for the year 15 lower than the standard rate of corporanon tax in the UK of 20% The
differences are explamed below

2013 2012
£ £
Current tax reconciliation
Profit on ordmary activities before tax 20421 -
Current tax at 20% 5,884 -
Effects of:
Affect of capital disposal (36} -
Total current tax charge/(credit) 5,848 -




NORTHERN ENTERPRISE LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 March 2013

4, INVESTMENTS

Cost

Atl Apnil 2012
Disposals

At 31 March 2013

Provisions
At 31 March 2012 and 31 March 2013

Net book value
At 31 March 2013

At 31 March 2012

The undertakings tn which the company has an interest 15 as follows

Participating interests Country of Principal
incorparation activity

The North East Seed Capital Fund England and Venture capital
Wales investment fund

The Capital North East Fund England and Venture capital
Wales mvestment fund

The NEL Growth Fund England and Venture capital
Wales investment fund

5. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Amounts owed to group undertakings
Corporation Tax

6. CALLED UP SHARE CAPITAL

Allotted, called up and fully paid
2 Ordinary shares of £1 each

Class and

Other
participating
interests

£

2,113
(859)

1,254

87

1,167

2,026

percentage of

shares held

14% partnership
capital
19% partnership
capital
19 55% partnership
capital
2013 2012
£ £
2,026 2,026
5,848 -
7,874 2,026
2013 2012
£ £
2 2

10




NOTES TO THE ACCOUNTS
Year ended 31 March 2013

7. RESERVES

Atl Apnl 2012
Retamed profit for the year

At 31 March 2013

NORTHERN ENTERPRISE LIMITED

Profit
and loss

accoung
£

23,753

23,753

8. ULTIMATE PARENT COMPANY AND PARENT UNDERTAKING OF LARGER GROUP OF

WHICH THE COMPANY IS A MEMBER

At 31 March 2013, the parent company was NEL Fund Managers Lumited The ultimate parent company 1s
NF Holdings Linuted The financial statements of these companies can be obtained from Companies House,

Crown Way, Cardiff, CF14 3UZ

At 31 March 2013 and m the opimmon of the directors, the ulumate controlling parties are the members of NF
Holdings Limited These are R H Maudslay, N Mundy, H R V Morgan-Williams and M J Stephenson
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