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FRANCIACORTA LIMITED
REPORT OF THE DIRECTORS

The directors present therr annual report together with the audited financial statements for the year ended
31 December 2012

Principal activities

The prinapal acuvity of the group during the pertod was the sale of wines and provistons The principal
activity of the company s to act as an investment holding company and to provide management services
to compantes in which it has an meerest The financial position of the group and company at the penod

end 15 set out in the balance sheets on pages 11 and 12 respectively

Business review and future developments

In the vear to 31 December 2012, the group made a consolidated profit after tax of £495,696 which
compates to 4 profit of £274,805 for the comparauve year, excluding the effect of exceptional items The
chrectors are pleased wath the improvement in performance, which has been achieved through continued
focus on credit management and mantamning margins  Sales are 3% lower than 2011, reflecung the fact
that the sector continues to feel the impact of a general cconomic environment which remains
challenging

The company, along with 1ts two prinapal trading subsidiaries, Abvini Company Limited and Alivim
North Limited, entered mto a Company Voluntary Arrangement (CVA) on 23 February 2010 The group
has met all scheduled payments to the admunistrator duning the year under review, further details of which
arc provided in Note 1 to the attached financial statements

Looking forward, the group 15 expecung to make a further profit in the year to 31 December 2013,
although thus will depend on how the group performs in the months leading up to Christmas
Management contnues o montor cash flow carefully, however, latest forecasts indicate that there should
be sufficient funds to meet working capital requirements, as well as the fixed monthly payments to be
made to the supervisor of the CVA

Going concern

When prepanng these financal statements, management has apphed the gomng concern assumption  The
group 1s forecast to make a further profit in the year to 31 December 2013, subject to the group
performing in line with budgets during the crucial Chnisumas trading period - Management has prepared
forecasts to 31 December 2014 which indicate that the group will be able to meet 1ts working capital
requirements dunng the penod, as well as the fixed monthly pavments to be made to the supervisor of the
CVA (see Note 1 to the attached financial statements)

The group has an invoice discount facihty in place, the terms of which have been taken into account when
preparing the aforementioned forecasts Although the facility has no fixed renewal date, the facility was
re-negotiated subsequent to the balance sheet date and the mimimum term 1s to January 2016 Whalst
etther party can cancel the terms of the faclity following a contractually agreed nouce penod, the directors
do not envisage that thus will take place during the going concern review period to 31 December 2014
Should this not be the case, which would be contrary to expectauons, 1t 1s unhkely that the group would
be able to continue to meet its habihities as they fall due, unless alternauve fachines were secured on simalar
or better terms
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FRANCIACORTA LIMITED
REPORT OF THE DIRECTORS

Post balance sheet event
On 16 May 2013, the Company 1ssued 6,500 Ordinary Shares of £1 per share at par valuc

Directors
The present membership of the Board 1s set out below

A Prrozz1 Esq

S D Bodgeman Esq

J D N Pires Esq

C ] Dos Santos Esq

G Segatta Esq

M V Santos-Prres (appomted 16 May 2013)

Summary of key performance indicators

To achieve the overall group strategy, the directors monitor the business by measuring actual performance
in companson to detalled monthly and annual budgets, and by reference to certain speafic financial and
non-financial key performance indicators  Sales growth, gross profit margin and staff cost levels are very
important idicators in this respect and 2012 has seen the business increase the gross margin, at the cost
of some growth 1 sales, but thereby achieving a sigmficant improvement n overall profitability

Principal risks and uncertainties

The management of the business and the nature of the group's strategy are subject to a number of risks
The directors have set out below the prinaipal risks facing the business The directors are of the opimion
that a thorough nsk management process 1s adopted which involves the formal review of all the nsks
idennfied below Where possible, processes are 1n place to monitor and muugate such risks

High proportion of fixed overheads and variable revenues

A large proportton of the group's overheads are fixed There 1s the nisk that any sigmuificant changes in
revenue may lead to the mnability to cover such costs Management closely monitors fixed overheads
against budget on a monthly basis and cost saving exercises are implemented when there 1s an antcipated
dechine 1n revenues

Competition

The market 1n which the group operates 1s highly competiuve As a result there 15 constant downwards
pressure on margins and the addional nsk of being unable to meet customers' expectations Policies of
constant price montoring and on-going market research are 1n place to mitigate such risks
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FRANCIACORTA LIMITED
REPORT OF THE DIRECTORS

Fluctuations in currency exchange rates

Approximately 90% of the group's purchases, which represent 65% of cost of sales, relates to purchases
made from lraly and other countries in the European Union As a group, therefore there 1s exposure to
foreign currency flucruauons

The group manages 1ts foreign exchange exposure on a net basis, and where possible uses forward foreign
exchange contracts and other dertvauves/ financal instruments to reduce the exposure If the hedging
acuvity does not matigate the exposure, then the results and the financial condinon of the group may be
adversely impacted by foreign currency fluctuauons The cirectors make every cffort to ensure that price
increases caused by adverse currency movements are passed onto customers as soon as practucable

Financial risk management objectives and policies

The group uses various financial instruments which include cash, loans and other wwems, such as trade
debtors and trade creditors that anse directly from 1ts operations The main purpose of these financal
instruments 1s to rasse finance for the group's operanons The existence of these financial instruments
exposes the group to a number of financial risks, which are deseribed 1n more detal below

The main nsks arising from the group's financial mstruments are currency risk, interest rate nisk, credit risk
and liquidity nisk The directors review and agree policies for managing each of these nisks and they are
sumarnised below These policies have remained unchanged from previous years

Liquidity risk
The group seeks to manage finanaal nsk by ensuning suffictent hquidity 1s available to meet foreseeable
needs Short-term flexibahiy 15 achieved through invoice discountng facilines

Cash flow interest rate risk

The group finances 1ts operanons through a mixture of retained profits, invoice discount facilities and
unsecured loans All of the group's borrowings are at vanable rates of interest The group manages 1ts
exposure to interest rate fluctuations by seeking to frunirmuse short term borrowings through the use of s
nvoice discounung facihties

Credit risk
The group's prncipal financal assets are cash deposits and trade debtors The poincapal credit sk arises
from 1ts trade debtors

In order to manage credit risk the directors set himuts for customers based on a combination of payment
history and third party credit references Credit hmuts are reviewed by the credit controller on a regular
basis 1n conjunction with debt ageing and collection history
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FRANCIACORTA LIMITED
REPORT OF THE DIRECTORS

Statement of directors’ responsibilities
The directors are responsible for prepanng the Directors’ Report and the financial staternents in accordance
with applicable law and regulavons

Company law requres the directors to prepare financial statements for each financial year Under that law the
directors have clected to prepare the financal statements 1n accordance with United Kingdom Generally
Accepted Accounung Pracuce (United Kingdom Accountng Standards and apphcable laws) Under company
law the directors must not approve the financial statements unless they are sausfied that they give a true and
fair view of the state of affairs and profit or loss of the company and group for that penod In preparing
these financial statements, the directors are required to

¢ select sutable accounting policies and then apply them consistently,

s make judgments and accounung estnates thar are reasonable and prudent,

¢ state whether applicable UK Accounung Standards have been followed, subject to any material
departures disclosed and explained in the financial statements, and

s prepare the finaneial statements on the going concern basis unless 1t 1s inapproprate to presume that the
company will continue 1n business

The directors are responsible for keeping adequate accounung records that are sufficent to show and explain
the company’s transactions and disclose with reasonable accuracy at any ttme the financial posituon of the
company and cnable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking rcasonable steps for the
prevenuon and detecuion of fraud and other uregulaniues

In so far as each of the directors 15 aware

. there 1s no relevant audit informavon of which the company’s auditors are unaware, and

»  the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditors are aware of that informaton

Auditor

Grant Thormton UK LLP, having expressed their willingness to continue m office, will be deemed
reappointed for the next financial year in accordance with Sccuon 487(2) of the Companies Act 2006
unless the company receives notice under Section 488(1) of the Act

ON BEHALEAOF T

S D Brdgeman Esq

DIBCT 7 2013
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° GrantThornton

Independent auditor’'s report to the members of Franciacorta Limited

We have audited the finanaal statements of Franciacorta Limuted for the vear ended 31 December 2012
which comptise the principal accounting policies, the consolidated profit and loss account, the consolidated
and parent company balance sheets, the consolidated cash flow statement, the consohdated statement of total
recogmsed gans and losses and the related notes  The financial reporuing framework that has been apphed m
their preparanon 1s applicable law and United Kingdom Accounung Standards (United Kingdom Generally
Accepted Accountng Pracuce)

This report 1s made solely to the company’s members, as a body, m accordance with Chapter 3 of Part 16 of
the Companies Act 2006 Our audit work has been undertaken so that we mught state to the company’s
members those matters we are required to state to them n an auditor’s report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responstbihity to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or fot the opinions we
have formed

Respective responsibilities of directors and auditor

As explamned more fully 1n the Directors” Responsibiities Statement set out on page 4, the directors are
responsible for the preparauon of the financial statements and for being satsfied that they give a true and fair
view Our responsibility 1s to audit and express an opmion on the financal statements 1n accordance with
appheable law and Internatonal Standards on Audiung (UK and Ireland) Those standards require us to
comply with the Auditng Practices Board’s (APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements
A descripuon of the scope of an audit of financal statements 1s provided on the APB's website at
www fre org uk/apb/scopc/pnvatc cfm

Opinion on financial statements
In our opmion the financial statements

e pwvea true and fair view of the state of the group's and of the parent company's affairs as at
31 December 2012 and of the group's profit for the year then ended,

*  have been properly preparcd m accordance with United Kingdom Generally Accepted Accounung
Practice, and

. have been prepared in accerdance with the requirements of the Companices Act 2006
Opinion on other matter prescribed by the Companies Act 2006

In our opion the mformation given in the Directors' Report for the financal year for which the finaneal
statements are prepared 15 consistent with the financial statements
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° Grant Thornton

Independent auditor's report to the members of Franciacorta Limited (continued)

Matters on which we are required to report by exception
We have nothing to report 1n respect of the following maiters where the Companies Act 2006 requures us to
report to you if, 1n our opinton

¢ adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been receved from branches not visited by us, or

® the parent company financial statements are not in agreement with the accounting records and returns, or
e certan disclosures of directors’ remuneration specified by law are not made, or
* we have not recerved all the informanon and explanauons we require for our audit

qm}/)’&)& 1/ avy

Harold C Walson

Seruor Statutory Auditor

for and on behalf of Grant Thornton UK LLP,
Statutory Auditor, Chartered Accountants

London s Q\D \5
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FRANCIACORTA LIMITED
PRINCIPAL ACCOUNTING POLICIES

Basis of preparation

The finanaial statements have been prepared under the histonical cost convention and include the results
of the group’s operauons as indicated i1 the directors’ report and are prepared m accordance with
applicable accounung standards The prncipal accounung policies, which have been reviewed by the
directors 1n the bght of FRS18 and are considered to remain the most appropriate to the group's
circumstances, are set out below

The principal accountung pobaes of the group have remained unchanged from the previous vear and are
set out below

Going concern

When preparing these financial statements, management has applied the going concern assumption The
group 1s forecast to make a furcher profit in the year to 31 December 2013, subject to the group
performing 1n line with budgets during the crucial Chastmas rrading penod  Management has prepared
forecasts to 31 December 2014 which indicate that the group will be able to meet 1ts working caputal
requirements during the penod, as well as the fixed monthly payments to be made to the supervisor of the
CVA (sec Note 1 to the attached financial statements)

The group has an mvoice discount facility 1n place, the terms of which have been taken into account when
prepating the aforemenuoned forecasts Although the facility has no fixed renewal date, the facility was
re-negotiated subsequent to the balance sheet date and the minimum term 15 to January 2016 Whlst
either party can cancel the terms of the facility following a contractually agreed notice period, the directors
do not envisage that this will take place duning the going concern review pentod to 31 December 2014
Should this not be the case, which would be contrary to eapectanons, 1t 1s unlikely that the group would
be able to conunue to meet its labiities as they fall due, unless alternaove facihines were secured on similar
or better terms

Basis of consclidation

The group financal statements consolidate the financal statements of the company and all subsidiaries for
the financal year ended 31 December 2012

Turnover

Turnover represents the net invoiced value of goods, excluding value added tax Turnover arose from the
company's prineipal actvity, which 1s that of the sale of wines and provisions Turnover 1s recognsed at the
point of sale, which 1s when the goeds are supplied to the customer

Deferred taxation

Deferred tax 1s recognised on all nming differences where the transactions or events that give the group
an obligaton to pay more tax 1n the future, or a nght to pav less tax in the future, have occurred by the
balance sheet date Deferred tax assets are recognised when it 1s more likely than not that they will be
recovered Deferred tax 1s measured using rates of tax that have been enacted or substantively enacted by
the balance sheet date  Amounts relating to deferred taxation are undiscounted as the impact would be
msignificant 1o these finanaal statements
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FRANCIACORTA LIMITED I
PRINCIPAL ACCOUNTING POLICIES

Tangible fixed assets and depreciation

Deprecianon 1s calculated to wnte dJown the cost less esumated residual value of all tangghle fixed assets
other than freehold land by equal annual instalments over their expected useful lives The rates gencrally
applicable are

Short leasehold improvements Straight hine over the hife of the lease

Plant and machinery 20% straaght hne

Computer equipment and furniture  20% - 25% straight line

Motor vehicles 25% straight hine !

Assets acquired under hire purchase contracts are depreaated over their estimated useful hives

Leasing and hire purchase commitments
Assets acquired under hire purchase contracts are capatalised at their farr value on acquisinon and finance
charges are allocated over the penied of the contract 1n proportion to the capital clement outstanding

Rentals payable under operatng leases are charged against mcome on a straight hine basis over the lease
term

Pensions
The group operates a money purchase benefit pension scheme for certain employees The group's
contributions are charged against profits in the year in which the contributions are made

Stocks
Stocks are stated at the lower of cost and net realisable value

Investments .
Investments held as fixed assets are stated at cost less provision for any tmpairment in value In the

consolidated accounts, investments 1n assoctated undertakings are accounted for using the equity method

The consolidated profit and loss account includes the group's share of the pre-tax profits and attributable

taxation of the associated undertakings based on financial statements for the financial penod In the |
consolidated balance sheet, the investment 1n the assoctated undertakings 15 shown at the group's share of

the net assets of the associated undertakings Following the implementation of FRS 9 and 10, goodwill

ansmg on the acqusition of an associate 15 capitalised, as part of the carrying amount in the consolidated

balance sheet, and amorused over 1ts esumated useful life

Acquisitions, disposal and goodwill

On the acqusinon of a business, including an interest 1n an associated undertaking, fair values are
atiributed to the group's share of net tangible assets Where the cost of acquisition exceeds the values
attributable to such net assets the difference 1s treated as purchased goodwill and 1s written off to the
profit and loss account 1n equal annual instalments over the directors’ esumate of 1ts useful life, which 1s
usually 20 years

The profit or loss on the disposal of a previously acquired business inchides the atenbutable amount of
any purchased goodwill relaang to that business

The results and cash flows relaung to a business are included i the consolidated profit and loss account !
and the consolidated cash flow statement from the date of acquisinon up to the date of disposal
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FRANCIACORTA LIMITED
PRINCIPAL ACCOUNTING POLICIES

Foreign currency

Transactons 1n foreign currencies are translated at the exchange rate ruling at the date of the transacuon
Monetary assets and liabilines 1in foreign currencies are translated ar the rates of exchange ruling ar the
balance sheet date Any gan or loss ansing from a change 1n exchange rates subsequent to the date of the
transaction s included as an exchange gain or loss 1n the profit and loss account

Provisions

A provision 1s recogmused when the group has a present legal or construcuve obligauon as a result of a
past event, 1t 15 probable that an outflow of resources wall be required to settle the obligation and a reliable
esttmate can be made of the amount of the obligaton

Provisions for onerous lease contracts are recogmsed when the group believes the unavoidable costs of
meetng the lease obligations exceed the economic benefits expected to be recerved under the lease

Invoice discount facility

The group has an invoice discount facility in place based on the value of trade debtors  Under this
arrangement, the group has retamed both the credit and late payment risk assocated with the trade
debtors  As the group has retained substanually all the nisks and rewards of ownership of the trade
debtors, 1t continues to recognise the trade debtors in the balance sheet with advances from the facility
provider treated as a separate hability

Financial instruments

Financial habilittes and equaty instruments are classified according to the substance of the contractual
arrangements entered mMto An equity mstrument 1s any contract that evidences a residual interest in the
assets of the enuty after deductng all of 1ts financial kabilites Where the contractual obligations of
financial mstruments (including share capial) are equivalent to a simular debt instrument, those financial
mstruments are classed as financial labihiues Financial labilines are presented as such in the balance sheet
Finance costs and gans or losses relatung to financial habihises are included in the profit and loss account
Finance costs are calculated so as to produce a constant rate of return on the outstanding liability Where
the contractual terms of share capital do not have any terms meetng the defimtion of a financial habiliry
then this 1s classed as an equuty instrument Dividends and distributons relating to equity instruments are
debited direct to equuty
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FRANCIACORTA LIMITED
CONSOLIDATED PROFIT AND LOSS ACCOUNT

For the year ended 31 December 2012

Yearended  Year ended

31 31
December December
Note 2012 2011
£ £
Turnover 2 19,183,979 19,758,578
Cost of sales (13,556,012) (14,321,496)
Gross profit 5,627,967 5,437,082
Admimstration expenses (4,967,475)  (5,063,326)
Exceptional expense anising under onerous lease 16 - (192,000
Operating profit 3 660,492 181,756
Share of profit of associate - 10,235
Provision aganst mterest in associate 10 (30,980) -
Total operaung profit : Group and share of associate 629,512 191,991
Interest recetvable and sumilar income 4 409 1,266
Interest payable and sundar charges 5 (133,532) (108,184)

(133,123)  (106918)

Profit on ordinary activities before taxation

- group undertakings 496,389 74,838
- assocmted undertakings - 10,235
496,389 85,073

Tax on results on ordinary actvities
- group undertakings 7 {693) -
- assocated undertakings - (2,268)
(693) (2,268)
Profit for the financial year 20 495,696 82,805

All transacnons anse from conunuing operations under FRS 3 Reporting Finanaal Performance

The accompanying accounting pohcies and notes form an integral part of these financial statements
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FRANCIACORTA LIMITED
CONSOLIDATED BALANCE SHEET AT 31 DECEMBER 2012

Fixed assets
Intangible assets
Tanggble assets

Investments

Current assets
Stocks
Debtors

Cash at bank and 1in hand

Creditors: amounts falhng due within one year
Net corrent assets

Total assets less current habihtes
Creditors amounts falling due after more than one year

Onerous lease provision

Capital and reserves
Called up share capital
Share premmm account
Capital redemption reserve
Profit and loss account

Equity shareholders' funds

A3l Ac 31
December December
Note 2012 2011
£ £
8 38,422 69,493
9 171,459 196,141
10 - 30,980
209,881 296,614
12 2,620,073 2,444,126
13 4,000,349 4,085,827
297,022 208,639
6,917,444 6,738,592

14 (4,099,732) (4,018,905)
2,817,712 2,719,687
3,027,593 3,016,301

15 (1,388,916) (1,846,782)

i6 (165,462) (192,000)
1,473,215 977,519
18 58,500 58,500
39.000 39,000
19 6,171 6,171
20 1,369,544 873,848
24 1,473,215 977,519

The financial gratements were approved by the Board of Directors on 5/7/ /5

$D Bndgeman Esq -
Company Number - 02797699

The accompanying accounting pobaes and notes form an integral part of these financal statemendts

Page 11



FRANCIACORTA LIMITED
COMPANY BALANCE SHEET AT 31 DECEMBER 2012

Fixed assets
Investments

Current assels
Debtors

Cash at bank and 1n hand

Creditors: amounts falling due within one year
Net current liabilities

Total assets less current habilines

Creditors amounts falling due after more than one year

Capnal and reserves
Called up share capatal
Share premmum account
Caputal redemption reserve
Profit and loss account

Equity shareholders' deficit

The financal stagdments were approved by the Board of Directors on S

S D Bridgeman Esq - Durgctor
Company Number 02797699

At Ar 31
December December
Note 2012 2011
£ L
11 1,234,475 1,238,275
1,234,475 1,238,275
13 10,205 10,205
1,776 1,806
11,981 12,011
14 (598,005) (567,255)
(586,024)  (555,244)
648,451 683,031
15 (750,001) (750,001)
(101,550) (66,970)
18 58,500 58,500
39,000 39,000
19 6,171 6,171
20 (205,221) (170,641)
21 {101,550) {66,970)

— /5‘

The accompanying accounting policies and notes form an ntegral part of these financial statements
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FRANCIACORTA LIMITED
CONSOLIDATED CASH FLOW STATEMENT

For the year ended 31 DECEMBER 2012

Net cash inflow / (outflow) from operating activities

Returns on mvestments and servicing of finance
Interest recerved and similar income
Interest paid

Interest element of hire purchase contracts

Net cash (outflow) from returns on investments and servicing

of finance

Taxation
Corporation tax repard

Capital expenditure and financial investment
Payments to acqure tangible fixed assets

Receipts from sale of tangible fixed assets

Net cash (outflow) from capital expenditure and financial
mvestment

Net cash inflow / (outflow) before financing

Financing
Recept from new borrowings
Repayment of borrowings

Captral element of finance lease rentals
Net cash (outflow) / mnflow from financing

Increase / (decrease) 1n cash in the year

Year Year
ended 31 ended 31
December December
Note 2012 2011
£ £

22 413,370 (81,602}
409 1,266

(91,584) (98,094)

(8,696) (10,090

(99,871) {106,918)
- 12,003

(55,829) (111,380)
8,700 5,495

(47,129) (105,885}

266,370 {282,402)
- 75,000

(148,587) (20,335)

(29,400) (40,870)
(177,987) 13,789

23 £8,383 (268,613)

The accompanying accounung pohcies and notes form an integral part of these financial statements
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FRANCIACORTA LIMITED
CONSOLIDATED STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

For the vear ended 31 DECEMBER 2012

Profit for the financial year
Share of profit of associate

Currency translauon differences on foreign currency net mvestments

Total recognised gains and losses for the financial year

Year Year
ended 31 ended 31
December December
2012 2011
£ L
495,696 74,838
- 7,967
- (510)
495,696 82,295

The accompanying accountung policies and notes form an integral part of these financal statements
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FRANCIACORTA LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 DECEMBER 2012

1 Company voluntary arrangement

The company and two of 1ts subsidiaries, Alivim Company Lirmuted and Alivang (North) Lirited, entered 1nto
Company Voluntary Arrangements (CVA) on 23 February 2010 Under the tetms of the arrangements,
Francacorta Limited reached agreement wath ats creditors to pay at least 30 pence in the pound on all
outstanchng balances, Alivini Company Limuted reached agreement to pay at least 35 pence 1n the pound and
Alrvim North Limuted reached agreement to pay at least 29 pence in the pound In addition, all three
companies are membets of a VAT group Under the rerms of the CVA, HM Revenue and Customs are
enttled to make a claim against each member of the VAT group for the VAT habilives of each company,
such that the total amount which will be paid to HM Revenue and Customs m respect of outstanding VAT
liabilittes 1s 94 pence in the pound

The terms of the CVA set out the munumum amount which must be paid by each company via the supervisor
to settle all habihues The terms also supulate that each company will be requured to make additnonal
payments should they exceed forecast profit after tax for each year for a five year penod subsequent to the
companies entering mnto the CVA  For years one and two, the forecasts were agreed with the supervisor at
the ime of the CVA and management undetstand that similar forecasts will be set for years three to five In
the opimion of the directors, 1t 1s not likely that further habiines will become due by reference to the CVA

arrangements

The CVA hability will be settled via payments to the supervisor for a pertod of sixty months and contnue
thereafter on a sumilar basis untl the habihues are settled  Francacorta Limited 1s to pay not less than {1,250
per month in months 1 to 12 and not less than £2,000 1n months 13 to 60 The respective amounts for
Alrvim Company Linuted are £25,000 and £30,000 per month and for Alvim North Limated £2,000 per
month and £2,600 per month

2 Tumover

The total turnover and profit before taxation of the group for the period has been derived from s
pancipal acuvity wholly undertaken i the United Kingdom Turmover represents the invoiced value of
goods supplied during the peniod excluding value added tax
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FRANCIACORTA LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 DECEMBER 2012

3 Operating profit

The profit on ordinary actvines before taxation 1s stated after

Auditor's remuneration
Audit services

Amortsaton of intngible assets

Deprectation

Tangble fixed assets owned

Tangble fixed assets held under finance leases and hire purchase contracts
{Profit) on disposal of tangble asscts

Foreipn exchange (gains)

Other operating lease rentals
- Plant and machinery

- Land and buddings

4 Interest receivable and similar income

Bank interest recerved

Year Year
ended 31 ended 31
December December
2012 2011

£ £

38,200 38,800
31,071 31,070
62,765 55,176
17,746 40,949
(8,700) (5.495)
(963,800) (427,617)
32,529 28,390
369,000 358,257
Year Year
ended 31 ended 31
December December
2012 2011

£ £

409 1,266

409 1,266
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FRANCIACORTA LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 DECEMBER 2012

5 Interest payable and similar charges

On bank overdrafts

On invoice discount facilies
Loan interest

On other loans

Hitre purchase interest

6 Directors and employees

Staff costs duning the pertod were as follows

Wages and salartes
Social secunty costs
Qther penston costs

The average number of emplovees of the group dunng the pertod was

Office and management
Warchouse, selling and distribution

Year Year
ended 31 ended 31
December December
2012 2011

£ £

151 83

87,828 97,016
3,606 995
33,251 -
8,696 10,090
133,532 108,184
Year Year
ended 31 ended 31
December December
2012 2011

£ L
2,724,164 2,706,298
293,233 269,954
5,000 -
3,022,997 2,976,252
Year Year
ended 31 ended 31
December December
2012 2011
Number Number
25 26

68 70

93 96
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FRANCIACORTA LIMITED
NOQTES TO THE FINANCIAL STATEMENTS

For the year ended 31 DECEMBER 2012

Directors and employees (continued)

Remuneration n respect of directors was as follows

Year Year
ended 31 cnded 31
December December

2012 2011
£ £
Emoluments 427,852 425,203

427,852 425,203

Duning the pertod, reurement benefits accrued to no directors (2011 reurement benefits accrued to no
directors)

Remuneration of highest paid director
Year Year
ended 31 ended 31
December December

2012 2011
£ £
Emoluments 121,393 120,902
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FRANCIACORTA LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 DECEMBER 2012

7 Tax on result on ordinary activities

The tax charge 1s based on the results for the period and represents

United Kingdom corporation tax at 24 0% (2011 26 5%)
Total tax charge

The tax assessed for the pencd 1s lower than the standard rate of
corporation tax in the United Kingdom 24 0% (2011 26 5%)

Profit on ordmary actviues before tax

Profit on ordinary acuvities muluplied by standard rate of corporation tax
of 24 0% (2011 26 5%)

Effect of

Expenses not deductible for tax purposes
Depreciation (less than) capatal allowances
Unrelteved trading losses

Losses for tax purposes utlised

Other uming differences

Total current tax charge

Year Year
ended 31 ended 31
December December
2012 2011
£ £
693 -
693 -
496,389 74,838
119,133 19,832
24,126 62,510
(1,040) (22,374)
0,120
(135,156) {66,088)
(6,370) -
693 -

Losses for taxanon purposes of £1,048,436 (2011 £1,801,390) are available to carry forward to reduce

furure years' corporation tax ltabihities
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FRANCIACORTA LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the vear ended 31 DECEMBER 2012

8 Intangible fixed assets

Cost

At 1 January 2012 and 31 December 2012

Amortisation
At 1 January 2012

Provided 1n the year
At 31 December 2012

Net book amount at 31 December 2012

Net book amount at 31 December 2011

9 Tangible fixed assets - Group

Cost
At 1 January 2012
Addiuons

Disposals
At 31 December 2012

Depreaauon
At 1 January 2012
Provided m the year

Disposals
At 31 December 2012

Net book amount at
31 December 2012

Net book amount at
31 December 2011

Goodwll on

consolidation
£
652,568
583,075
31,071
614,146
38,422
69,493
Short Computer
leaschold equipment
mmprove-  Plant and and Motor
ments machmery  fumiture vehicles Total
£ £ £ £ £
105,725 248924 84,784 901,551 1,340,984
7,173 3,534 23,400 21,722 55,829
- - - {116,760) (116,760
112,898 252,458 108,184 806,513 1,280,053
95,987 198,317 59,143 791,396 1,144,843
4,246 31,857 11,652 32,756 80,511
- - - (116,760) {116,760)
100,233 230,174 70,795 707,392 1,108,594
12,665 22,284 37,389 99,121 171,459
9,738 50,607 25,641 110,155 196,141
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FRANCIACORTA LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 DECEMBER 2012

Tangible fixed assets (continued)

Included above arc assets held under hire purchase contracts as follows

Net book value

Depreciation charge

2012 2011 2012 2011

£ £ £ £
Motor vehacles - 2,960 2,960 26,163
Plant and machinery 12,313 27,103 14,786 14,786
Total 12,313 30,063 17,746 40,949
10 Investments held as fixed assets - group
Investment 1n Associate

L

Share of net assets
At 1 January 2012 30,980
Amount wntten off duning the year (30,980

At 31 December 2012

Details of the trading assoctate of the group are as follows

Country of registration or
Company incorporation

Eurofoods Tranport Sil Ltaly

Shares held and
proportion of voung

rights
Class %
Ordinary 45 44

The principal acuvity of the Itaban subsidhary 1s the provision of shipping and wansport services

The directors understand that Eurofoods Transport Srl ceased trading in July 2012 The group's share of
the net assets of the associate have been wntten down to £l as it does not expect to recerve any

proceeds on liquidauon of the Eurofoods business
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For the year ended 31 DECEMBER 2012

11  Investments held as fixed assets - Company

Shares 1n subsidiary undertakings
The principal trading subsidiaries of the company are as follows

Country of registranon or

Company mcorporation
Alvin Company Limaced England and Wales
Alving (North) Limsted England and Wales
Camisa Shops Limited England and Wales

At 31 At 31
December December |
2012 2011 |

£ £

|
|
1,234,475 1,238275 }

Shares held and
proportion of voting

nights

Class %
Ordimary 100
Ordinary 100
Ordinary 100

The principal activines of Alivim Company Lamited and Alivim (North} Tamsted are the sale of wines and
provistons The principal activity of Camisa Shops Limited 1s to trade as an Ttalian delicatessen

Shares 1n subsidiary and associated undertakings

Cost
At 1 January 2012 and 31 December 2012

Impairment provision
At 1 January 2012
Movement ansing during the year

At 31 December 2012

Net book value
At 31 December 2012

At 31 December 2011

£

1,238,275

(3,806)
(3,800)

1,234,475

1,238,275

The disposal 1n subsidiary and assocated undertakings relates to the wnte down of the Company's
mvestment (n Eurofoods Transport Srl - Further detads are provided m Note 10 above
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FRANCIACORTA LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 DECEMBER 2012

12 Stocks

Goods for resale

13 Debtors

Trade debtors

Amounts owed by subsidiary undertakings
Other debtors

Prepavments and accrued ncome

At31
December

2012
£

2,620,073

At 31
December

2011
L

2,444,126

The group The company
Ac3l At 31 A3l At 31
December December December December
2012 2011 2012 2011
£ £ £ L
3,823,213 3,870,900 - -
- - 10,200 10,200
49,775 92,726 5 5
127,361 122,201 - -
4,000,349 4,085,827 10,205 10,205

Trade debtors include an amount of £3,823,213 (2011 £3,870,900) which provide security in respect of

mvoice discoun (‘.lﬂg bon:omngs

14 Creditors: amounts falling due within one year

Loan

Invoice discount facilines

Shares classed as financial habilities

Net obligauons under hire purchase contracts
Trade creditors

Amounts owed to subsidiary undertakings
Amounts owed to associated undertaking
Corporation tax

Other taxes and social secunty costs
Other creditors

Company Voluntary Arrangement habiity
{note 1)

Accruals and deferred income

The group The company
At 31 At 31 A3l Ar 31
December December December December
2012 2011 2012 2011
£ £ £ £
38,839 37,500 - -
2,246,629 2,368,430 - -
10,762 10,762 10,762 10,762
14,506 29,365 - -
831,241 556,077 - -
- - 441,223 444 743
- 60,655 - -
975 282 618 -
337,664 392,623 16,944 17,043
2,599 6,542 - -
360,000 360,000 - -
256,517 196,669 128,458 94,707
4,099,732 4,018,905 598,005 567,255

Page 23



FRANCIACORTA LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 DECEMBER 2012

Creditors: amounts falling due within one year (continued)

The lozn and mvoice discount facilities are secured by a fixed and floaung charge over all the assets of the
rwo prncipal United Kingdom trading subsidary companies, Alsnm Company Limiuted and Abving
(North} Limited and by 2 cross guarantee between those companies and Franciacorta Limited

The 1nvorce discounung borrowings and loan are also secured by the personal guarantees of some of the
directors of the company A Pirozzt has provided a guarantee imited to £250,000 and S Badgeman, G
Segatta, C Dos Santos and ] Pires have provided guarantees hmited to £50,000 each

A deferred duty creditor of 86,354 (2011 £64,283) included in trade creditors above, 1s guaranteed by a
third party In order for this guarantee to be given the group 1s requured to hold £150,000 on deposit

Included within Other credutors 1s an amount of £1,542 (2011 £6,542) duc to A Pirozz1 Esq, a director of
the company

15 Creditors: amounts falling due after more than one year

The group The company

At 31 At 31 At 31 At 31

December  December  December  December

2012 2011 2012 2011

£ £ £ £

Toan - 28,125 - -

2010 loan stock 366,666 366,666 366,666 366,666

Other loans 383,335 383,335 383,335 383,335

Net obligations under hire purchase contracts - 14,541 - -
Companv Voluntary Arrangement lability

{note 1) 638,915 1,054,115 - -

1,388,916 1,846,782 750,001 750,001

The group cntered into a loan in September 2011 to finance fixed asset addiions  The loan 1s repayable in
24 monthly instalments and bears interest at the Lloyds TSB Bank ple base rate plus 5% The loan is
secured over the respectve fixed assets  Of the loan outstanding, £38,839 (2011  £37,500) 1s duc for

repaymcnt within one ycar

£366,666 2010 loan stock was 1ssued at par to A Pirorz: Esq , a director of the company on 29 July 1997
as part of the agreement for the purchase of his muonty holding 1 Alving Company Limuted This loan
stock bears interests at 2% above bank base rate and was imuallv due for repayment duning the year ended
31 December 2010 As part of the Company Valuntary Arrangement ("CVA") entered into on 23
February 2010, 1t was agreed that this lcan would not be settled unnl conclusion of the CVA The
maximum amount outstanding during the year was £366,666 (2011 £366,666) Interest of £27,501
(2011 £Nil) has been accrued in these financial statements in respect of this loan
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FRANCIACORTA LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 DECEMBER 2012

Creditors: amounts falling due after more than one year {continued)

The other loan of £383,335 (2011 £383,335) 1s unsccured and relates to an amount due to A Pirozz1 Isq,
a director of the company As part of the Company Voluntary Arrangement ("CVA") entered on 23
February 2010, 1t was agreed that this loan would not be settled unul conclusion of the CVA The
maximum amount outstanding during the year was £383,335 (2011 £383,335) The loan bears interest at
bank base rate and interest of £5,750 (2011  £nil), as accruing on the loan, has not been included 1n these
accounts

Net obligations under hire purchase contracts

The group
2012 2011
£ £
Repayable within one year 19,484 37,990
Repayable berween one and two years - 19,229
19,484 57,219
Finance charges and tmterest allocated to future accounting pertods (4,978) (13,313)
14,506 43,906
Included in current Liabilities (14,506) (29,365)
; 14,541

Obligavons under hire purchase contracts are secured on the related assets and bear finance charges at
rates ranging from 15% to 20% per annum

16 Onerous lease provision

Onerous
lease
provision

£

Balance brought forward 192,000
Movement in the year {26,538)

Balance carnied forward 165,462

The group 15 a lessee for a commereial urut whach 1s surplus to the group's requirements and which has
not been successfully sublet on a permanent basis  The onerous lease provision represents the estumated
total fumire lease payments to be made to the lessor during the remainder of the lease term as well as other
ongomng unavordable costs associated with leasing the unit
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For the year ended 31 DECEMBER 2012

17 Deferred taxation

Potennal amounts of deferred taxauon assets unprovided at 24 0% (2011 26 5%) are

Unprovided asset

The group The company
Ac3l Ac31 At 31 Ac 3t
December December December December
2012 2011 2012 2011
£ £ £ £
Other uming differences 39,711 30,880 - -
Depreaanon in excess of capital allowances 2,546 11,658 - -
Unreheved trading losses 251,625 426,488 - -
Total unprovided deferred tax 293,882 489,026 - -
The deferred tax asset will be recovered when there are switable taxable profits from which the future
reversal of the underlying uming differences can be deducted
18 Share capital
2012 2011
£ £
Authorised
02,500 ordinary shares of £1 cach 92,500 92,500
7,500 B shares of £1 each 7,500 7,500
Ordinary shares of £1 each 100,000 100,000
Allotted, called up and fully pard
58,500 ordinary shares of £1 each 58,500 58,500
1,329 B shares of {1 each 1,329 1,329
59,529 59,829
Equity shares
58,500 ordinary shares of £1 each 58,500 58,500
Shares classed as financial habilities
1,329 B shares of £1 each 1,329 1,329

M Serafina Esq resigned as a director on 27 July 2005 The company entered into an agreement with the
retining director to purchase hus shares on that date for total consideration of £282,250 His holding of
£7,500 ordinary shares of £1 each were re-designated as B shares which do not carry the right to attend
General Mectungs of the company, vote or recerve dividends, give the bearer no nght to appoint directors
of the company and, on any winding up of the company, carry a nght o receive a distribution amounting
to the lesser of £200,000 and the balance due under the sharc purchase agreement
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For the year ended 31 DECEMBER 2012

Share capital (continued)

The compleuon of the purchase 1s being undertaken in stages and £50,000, mcluding accrued finance
charges, remamned outstanding at 31 December 2011 and temains pavable at 31 December 2012 The B
shares have been classed as financial habihues 1n accordance with FRS 25 and the amounts duc are
included n 'Creditors Amounts falling due within one year' The effect of this treatment 1s to treat the
difference between the 1ninal price paid for the shares and the consideranon as a finance charge which 1s I
charged to profir and loss account as the shares become due for redemption Hiscorically, this charge has

been disclosed mn the profit and loss account as an exceptional istem  Therc is no charge i the year under !
|
review

19 Capital redemption reserve

2012 2011

£ £

At 1 January and 31 December 6,171 6,171

20 Profit and loss account

The group The company

A3l At 31 At 31 A 3t

December December December December

2012 2011 2012 2011

£ £ £ L

Retained profit / (defictt) brought forward 873,848 791,553 (170,641) (197,057)

Profit/{loss) for the financial vear 495,696 82,805 (34,580) 26,416

Foreign exchange translation differences - (510) - -

Profit/(deficit) carried forward 1,369,544 873,848 (205,221) {170,641)

company ts not presented as part of these financial statements A loss of £34,580 (2011 profit of £26,416)

As permutted by section 408 of the Companues Act 2006, the profit and loss account of the parent
1s dealt with 1n the financial statements of the parent company |
|
|
|
|
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21 Reconciliation of movements in shareholders' funds

The group The company

At 31 At 31 A3l At 31

December December December  December

2012 2011 2012 2011

£ £ £ £

Profit / (loss) for the financal year 495,696 82,805 (34,580) 26,416
Foreign exchange transacuons differences - (510 - .
Net movement n sharcholders' funds/(deficit) 495,696 82,295 (34,580) 26,416
Opening shareholders' funds / (deficit) 977,519 895,224 (66,970) {93,386
Closing shareholders' funds/(defici) 1,473,215 977,519 (101,550) (66,970)

22 Net cash inflow / (outflow) from operating activities

2012 2011

£ £

Operatung profit 660,492 181,756
Excepuonal expense ansing under onerous lease - 192,000
Movement on onerous lease provision (26,538) -
Amortisation of intangible assets 31,071 31,070
Depreciation of tangible assets 80,511 96,125
Profit on sale of tangible fixed assets (8,700) (5,495)
{Increase) in stock (175,947) (63,905)
Decrease / (increase) in debtors 85,478 (37,026)
Increase / (decrease) in creditors due within one year 182,203 (89,910)
(Decrease) in creditors due after one year (415,200) {386,217}
Net cash inflow / (outflow) from operating actrvities 413,370 (81,602)
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23 Reconciliation of net cash flow to movement in net debt

2012 2011
£ L
Increase/ (decrease) in cash in the year 88,383 (268,613)
Cash outflow from decrease in debt and hire purchase financig 29,400 40,876
Recept from new loans - (75,000)
Repayment of loans 148,588 20,335
Movement in net debt 1n the period 266,371 (282,402)
Net debt at 1 January (3,030,086) (2,747,684)
Net deb( at 31 December (27763’715) (3’030’086)
24 Analysis of changes in net debt
Atl At 31
January December
2012 Cash flow 2012
£ £ £
Cash at bank and 1n hand 208,639 88,383 297,022
Invoice discountng borrowings (2,368,430) 121,801  (2,246,629)
Net cash (2,159,791} 210,184 (1,949,607)
Loans due {815,627) 26,787 (788,840)
Shares classed as finanaal habihities {10,762) - (10,762)
Hire purchase contracts {43,906) 29,400 (14,506)
(3,030,086) 266,371 (2,763,715)

25 Capital commitments
The company had no capital commutments at 31 December 2012 or 31 December 2011
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26 Contingent liabilities

Company Voluntary Arrangement

As disclosed 1n Note 1 above, Franciacorta Lamited, Alivint Company Limited and Alivina (North) Limited
entered mto a Company Voluntary Arrangement {("CVA") on 23 February 2010 The total amount
estimated to be pavable under the terms of the CVA arrangement has been accrued  As disclosed in Note
1 above, the CVA terms supulate that the companies will be required to make additonal payments should
they exceed forecast profit after tax for each year for a five year period subsequent to the companies
entering into the CVA  For years one and two, the forecasts were agreed with the supervisor at the ame
of the CVA and management understand that similar forecasts will be set for years three to five In the
opion of the directors, 1t 1s not likely that further habihues will become due by reference to the CVA
afrangements

Cross Guarantee for Invoice Discount and Other Facility

The company has given cross guarantecs 1n respect of invoice discounting facilities granted by an mvoice
discounung company as well as 2 loan Borrowings as at 31 Diecember 2012 were £2,246,629 (2011
£2,368,430) n respect of the invoice discount facility and £38.839 (2011 £65,625) in respect of the loan

27 Pension costs

The group operates a money purchase benefit scheme for certain of 1ts employees The assets of the
scheme are held in wrustee admnistered funds separate from those of the group All contributions had
been patd at the balance sheet date

28 Leasing commitments
At 31 December 2012 the group had annual commitments under non-cancellable operaong leases as
follows

2012 2011

Land and Land and
buildings Other butdings Other
£ £ £ £
In onc vear or less - - 210,000 -
Between one and five years 216,000 - - -
In five vears or more 153,000 - 153,000 -
369,000 - 363,000 ;
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2% Transactions with related parties
No related party transacuons have been disclosed between the company and 100% owned other group
companies as permitted by Financial Reporting Standard 8 - "Related Party Dhisclosures”

Loan interest of £33,251 (2011 £INu}} as accruing to A Pirovz1 Esq, a director of the company, has been
included in these accounts  Details in respect of the loans due to A Pirozzi are disclosed 1n note 15 to the
accounts

A Pirozzi, a director of the company, made a loan to the group during the year ended 31 December 2010
amounting to £50,000 The loan 1s 1nterest free and the group repard £5,000 (2011 £16,649) dunng the
year The amount outstanding at 31 December 2012 was £1,542 (2011 £6,542)

A Pirozz Esqg, a director of the company, has a one third equity interest in Alvini Estoia OU, a
company incorporated in Estomia  Cther debrors include an amount of £35,947 (2011 £35,497) owed by
that company A Pirozzi has guaranteed to the group that the balance outstandmg at 31 December 2012
of £35,947 (2011 £35,947) will be repaid 1n full

The group purchased goods amounung to {173,491 (2011 £753,258) in the normal course of business
from Eurofoods Transport sil, an assocated undertaking The group owed N1l (2011 £60,655) to
Eurofoods Transport stl at the balance sheet date

Eurofin Linuted 1s considered to be a related party by virtue of a director of the Company being the
spouse of a director of Alimini Company Liumited During the year ended 31 December 2012, Eurofin
Limited charged the company for consultancy services amounting ro £18,000 (2011 £18,000) The total
amount due to Eurofin Limuted at 31 December 2012 was £5,400 (2011 £IN1)

As disclosed 1n note 14 to these financial statements, the invorice discount facility 1s also secured by the
personal guarantees from some of the directors A Prrozzi has provided a guarantee hmited to £250,000
and S Bridgeman, G Scgatta, C Dos Santos and | Pires have provided guarantees hmited to £50,000 each

30 Controlling related party
In the opimon of the directors, there 1s no ulumate controlling related party

31 Post balance sheet events
On 16 May 2013, the Company ssued 6,500 Ordinary Shares of £1 per share at par value
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