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To the creditors

Recovery and Reorganisation

Grant Thomton UK LLP
No 1 Whitehall Riverside
Leeds

LS14BN

T +44 {(0)113 245 5514
1 August 2013 F-+44 {0}113 246 0828

www grant-thormton co uk

Dear Sits

ADB (International) Limited - In Administration {"the Company™)
Introduction

1 was appointed as jomt admumstrator of the above Company together with Mr S ] Hunt of
Gnffins, by an Order of the High Court of Justice on 8 March 2013, in place of Mr Costas
Motfakis of Axiom Recovery LLP Mr Morfakis was onginally appomted as admurustrator by
the directors of the Company on 23 December 2011, pursuant to paragraph 22 of Schedule
B1 of the Insolvency Act 1986 Mr Morfakis was removed as hiquidator by Order of the High
Court of Justice on 8 March 2013

I am now wn a position to present 2 progress report with respect to this matter and attach

. Form 2 24B, together with an account of the adminsstrator's recetpts and payments
to date, and recetpts and payment account from 23 December 2011 to 8 March 2013
which relates to the period of Mr Morfais' tenure, in accordance with Rule 2 47 of
the Insolvency Rules 1986,

. a statement of the remunerauon charged by the joint admumstrators in the period and
a statement of expenses incurred 1n the period,

. an analysts of the joint hquidators fime costs to date as required by Statement of
Insolvency Practuice 9,

. an extract from the Insolvency Rules 1986 relating to creditors’ rights to request
addiional information from the admuustrator (Rule 2 48A),

. an extract from the Insolvency Rules 1986 relating to creditors’ nghts to challenge
the administratot’s remuneration or expenses, 1f excessive (Rule 2 109)

Please note the receipts and payments account contuns figures obtamned from Mr Morfakas
computensed records which have not yet been verified

Chartered Accountants

Member fitn wathun Geant Thornton inlernational Ltd

Grant Thornton UK LLP 18 a kmeted kability parinership regsstared in England and Wales. Mo OC307742 Regrstered office Grant Thomion House Melion Streat, Euston Square London N1 2EP
A kst of membecs 15 Fvalabla Irom our regrstered office

Grant Tharntan UK LLP ts authonsad and reguialad by the Financial Condoct Authodly i rvestment business.

A list of personnel permitted by Grant Thomion i accept apponimonts as P and of el resp authoritang botes May be nspactsd at he above address.
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Statutory Information

The Company's statutory details are as follows

registered number 02763764

regrstered office c/o Grant Thornton UK LLP, 30
Fisbury Square, London, EC2P 2YU

former registered office c/o Axtom Recovery LLP, Sutte 2 — 1%
Floor, Tumnpike Gate House,
Birmingham Road, Alcester B49 5]G

former trading address Wortle Quarry, Lower Kewtoke Road,
West Super Mare BS22 9LF

Progress of the Administration

Admmstrations ordinarily last for a period of one year, and consequently the admirustration
was due to come to an end on 23 December 2013 However at a hearing on 9 October 2012,
the court extended the pertod of the admimstration to 26 October 2013

According to the proposals report prepared by Mr Morfakis the prinaipal objective of the
adtmnistration was to sell the Company’s bustness and assets and 1n so dong achieve a better
result for the creditors as a whole

Assets realisations

According to the directors estimated statement of affairs the Company had assets comprising

of the following
Assets Esttmated to
Realise
£
Goodwill 99,999
P 1
Equipment 50,000
Motor vehicles 10,600
Contracts and WIP 44,558
Book debts 93,268
Total 297,826

Sale of business and assets
The Company's bustness and assets were sold to an assoctated company, ADB Bastol

Timited, on 21 December 2011 for £297,826 on the advice provided by MGR Appratsals
("MGR™ MGR had valued the business at £117,833 on an in-sttu basss The sale
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constderation was to be paid by way of £10,000 on compleuon, followed by 10 equal monthly
instalments of £11,783 and a final payment of £170,000

The supplement letter supportung the sale agreement states that the purchase price was to be
changed to {270,000

The Company's pension scheme debt of £170,000, mentioned below, was to be used to set
off part of the consideration due

According to the previous officeholder's accounts £19,500 has been receved to date

The current iquudator will be seeking recovery of the cutstanding balance once the exact
positton has been established

Investigations and bond claim

I am currently at the eatly stages of my investigation into the manner i which the Company
traded pre-administration and the conduct of the previous officeholder

Insolvency practiioners are obliged to obtain two distnct policies when taking insolvency
appotntments, 2 bond of specific penalty for each appomntment up to the value of the assets
within the estate, and a general bond, limited to set amount, which covers all his
appomntments Detatled invesugations will be undertaken into the conduct of the previous
officeholder

At thus stage I am unable to comment whether there are any claims which could lead to future
recoveries

Secured creditors

A fixed and floating charge has been registered aganst the Company by The Trustees of AM
Directors Pension Scheme on 15 June 2010 for £170,000

The amount due was to be used as set off agamst part of the sale consideration as explained
above The current hquidators are currently making enquirtes into the validity of the
debenture

Preferential creditors

The previous admimstrators proposals shows preferental creditors of £412 It 1s unclear
whether there wall be sufficient realisations to pay preferennal creditors in part or in full

Prescribed part and non-preferential creditors

As the floating charge debenture 1s registered after the 15 September 2003, should funds
allow, a prescribed part payment for the benefit of unsecured creditors would be made from
the net floating charge realisatons that are available to the debenture holders
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I have received claims from non-preferenttal creditors totalling £616,355

At this stage I am unable to state whether a distatbution will be made to non-preferential
creditors

Administration fees

Office holders are obliged to provide creditors with information pertaining to fees and

expenses drawn from the estate over which they are appomted

T attach Mr Morfakis' detailled time records to 26 October 2012 1n accordance with Staternent
of Insolvency Practice 9, whuch shows tme costs of £50,531 Mr Morfakis drew
remuneraton totalling £23,250 1n the period

In accordance with Statement of Insolvency Practce (SIP 9), I attach a summary of my time
costs to date, by grade of staff and type of work This shows a total ume cost to date of
£16,958 represented by 66 68 hourts at an average charge out rate of £254 per hour T have

not drawn any remuneration on account

The day to day conduct of the admimstrauon 1s under control of partners and staff of Grant
Thomton UK LLP The routne admimstration of the case will be at a level of adrmunistrator,
who 15 responsible to a2 manager who 1s expentenced mn insolvency matters and, together with
the appomnted partner who 1s kcensed to act as an imnsolvency practtioner will deal with
technical or complex matters as they anse The extent to which ume will be incurred by
managers and partners will depend on 1ssues which anse as our investigations conunue
Detatls of the houtly rates are made available to creditors or creditor' commutiees at the ume
of fixing the basis of our fess Personnel carrying the Treasury, secretarial and filing functions
are charged separately to the professional staff on the case based on the tune they work on 1t

My charge out rates and those of my staff are shown below, together with those of Guffins

Grant Thornton UK LLP From 1/7/12 From 1/7/2013

Grade £Lp/h Lp/h
Partner 465-580 480-600
Darrector 440-480 455-500
Managers 270-440 280-455
Other Sentor Professionals 220-285 230-295
Administrators 150-210 155-220
Support Staff 140-165 145-170
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Gnffins £ per hour

Partner 495.545
Manager 300-395
Sentor Investgator 325-380
Admunsteator/Invesogator 200-300
Junor 145-190
Admuntstrator/ Inves ugators ‘
Support Staff 70-180 i

Detads of Griffins nme costs to date are attached, showing ame costs of £117 represented by

0 33 hours at an average charge out rate of £354 per hour No remuneration has been paud to
the joint liqudator i the penod

Background mnformanon regarding Admunistrators’ fees can be found at

hetp / /www insolvency-pracutioners otg uk (navigate via "Technical’ to 'Creditors Guides to
Fees’) Alternatvely, I can supply tus information by post on request

Expense of the administration

To date, I have mcurred disbursements totaling £30 No disbursements have been pad to
the jont administrator

Exit Strategy

it 1s my intenton that once the above matters have been resolved and the admunistrator's
duties have been completed that the Company will proceed to Creditors Voluntary
Liqudaton or proceed to dissolurion should al! maters have been resolved

As mentoned above the admuustration 15 due to end on 26 Ociober 2013

In order to allow suffictent time to investigate the tssues outhned 1n this report, I will apply to
the court and obtaned further extensions of the admumstration m order that all remamuing
asset realisanions and investigations can be completed, being a 2 year extension untl 26
Qctober 2015

If you have any questons regarding the content of this report please contact Kim Edwards

on 0161 953 6490 or email kimn ¢dwards(@ub gt com |

Yours fathfully
for and on behalf of ADB (Internanonal) Limted

Pl

Kevin § Hellard
Jomnt Admumstrator
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ADB (International} Limited
in admunistration
Joint administrators' receipts and payments account

Receipts Statement of Affairs From 8/3/2013
Estimated to Realise to date Total
£) (£
Goodwill 99,999
1P 1 -
Equipment 50,000 -
Motor vehciles 10,000 -
Contracts and WIP 44 558 -
Book debis 93,268 -
VAT refund 880 8380
Unexplamned receipts 158 158
Total receipts on last R & P 35,839 35,839
297,826 36,877 36,877
Payments
Total payments on last R & P 35,820
35,820 35,820
Balance 1,057

36,877



ADB (INTERNATIONAL) LIMITED - IN ADMINISTRATION

SUMMARY OF THE FORMER ADMINISTRATOR'S RECEIPTS AND
PAYMENTS COVERING THE PERIOD FROM 27 OCTOBER 2011 TO

8 MARCH 2013
Statement of Actual
Affairs
Estimated to
Realise
£ £
RECEIPTS
Goodwill 99,999
IP 1
Equipment 50,000 9,500
Motor vehicles 10,000 9,999
Contracts and WIP 44558
Book debts 93,268
Property nights/patents i
Cash at bank 15,856
Sundry refunds 2,717
Bank interest gross 2
297,826 38,075
PAYMENTS
Officeholders fees 28,482
Agents/ valuers fees 2,500
Legal fees 6,130
Statutory advertsing 67
VAT recervable 896
38,075

Balance of funds 1 hand as at 8 March
2013

The above figures have been summarised from documents prepared by Mr Morfakis and have
not been independently verfied by ourselves




Remuneration charged and expenses incurred by

the administrators in the period
« Charged/incurred | Cumulanve Of which pard
? in period 8 March ] charged/incurted | to date
1 2013 to date to date
' £ £ £
Grant Thomnton UK LLP ' 16,958 16,958 NIL
fees .
Grant Thomton UK i 30 30 NIL
disbursements
Gnffins fees {117 117 NIL
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SIP 9 - Time & Cost Summary

Penod 27/10/%% 26/11/11

7 {/Q\"\OO-S CHTTULC A I LA e

CHEVIEL D D

ADB {International} Limited

NOTE - THE SIP9 SUMMARY IS FILTERED BY TIME WHICH HAS A SIP9 COLUMN AND A PRQJECT CODE OF "POST OR IF EMPTY

Time Summary

—
Hours

Classificaton of work funchion Partner Manager g::fe;sfi:::lts ’;z:';éann;:'ﬂ Tolat Hours Time Cost (£ ‘;‘::'{’E%E houdy
SiatutoryfLegallCompliance 370 000 [ofu] 100 470 1 760 00 374 47
Bank Correspondence noo o000 000 ooo 00g o oo 000
G192 000 000 oon 000 D00 000 000
Complaints sl] 000 000 000 o00 000 000
Telephone Messages 009 000 ngo i Xsls] 090 000 000
Pianning 000 000 000 000 090 000 000
Adrmimistration & planning 3m a00 a00 100 470 176000 I7A 4T
D105/ Investigatons 000 000 940G 000 008 D oD 00D
Invesligations oo oo0 ooo 000 000 0 0% W
insurance 000 000 Qo0 020 0720 3600 180 00
VAT 000 0900 Q00 ooo oco oog oo
Corporation Tax 00 000 o0oe 0ao 000 900 000
Asse! Realisauon - Propeny 030 000 [s]als} 800 18 30 3 360 00 18361
Asset Realsalion Fixed Assels 160 000 000 000 4 90 1990 00 40612
asset Realisation - Deblors 180 000 coo Q00 180 72000 400 00
Casts 200 oo aqo 000 000 Q00 000
Realsapons of assets 700 0o ooe 18 20 520 6,106 Q0 24230
Trading Cn coo 000 000 000 DoO0 000 0co
Trading g a0 a0a [eXeii] eo0 006 940 Q00
Credior Correspondence 000 000 aag 050 50 a0 0D 18000
Proofs/Proxes 000 000 000 130 130 234 00 18000
Preferential Glaima/Crown Credit 000 000 [sR1h] 000 Qa0 oo0 000
ERA 030 oo 000 380 410 §04 00 196 10
ReporyStatement of Affairs 10 Goo D oo 006G 010 45 00 450 00
PAYE a00 ooo oco 0g0 000 [sXe} 0ao
Secured Creditors %o 0co 000 0go 000 000 000
Retent:on of Title goo 000 000 000 000 ooc 000
Commitiee 000 a0l 000 000 000 000 000
Dvidends oo [ighs} 000 o oo 000 000 (2 4i]
Stalement of Affairs/Cred Mtg 0Qo 0oo 000 £00 D oo 000 000
Creditors 04 0oo o050 560 500 1173 00 185 50
Total Hours 1110 0400 ao0 24 80 35 90 9039 00 25178
Tolal Fees Claimed 000
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An extract from the Insolvency Rules 1986
relating to creditors' rights to request additional

information from the administrator

Rule 2 48A

ey

@

3

*

If

(a)  wathin 21 days of receipt of a progress report under Rule 2 47 -
( asecured creditor, or
(1) an unsecured creditor with the concurrence of at least 5% 1n value of the

unsecured creditors (including the creditor in question), or

(b)  wath the permussion of the court upon an application made within that peniod of
21 days, any unsecured creditor
makes a request tn wrniting to the admiunustrator for further information about
remuneration or expenses {other than pre-admmunistration costs) set out mn a
statement requured by Rule 2 47(1)(db) or (dc), the admumistrator must, within 14
days of receipt of the request, comply with paragraph (2)

The adminsstrator complies with this paragraph by either -
(a)  providing all of the informanon asked for, or
(b)  so far as the admumistrator considers that
() the ume or cost of preparatton of the informanon would be excessive, ot
(n) disclosure of the nformation would be prejudicial to the conduct of the
administrattion or mght reasonably be expected to lead to violence aganst
any person, or
() the admurustrator 1s subject to an obligation of confidentiality i respect of
the information,
giving reasons for not providing all of the information

Any creditor, who need not be the same as the creditor who requested further

information under paragraph (1), may apply to the court within 21 days of -

(a)  the giving by the admunistrator of reasons for not providing all of the
information asked for, or

(b)  the expury of the 14 days provided for i paragraph (1),

and the court may make such order as st thinks just

Without prejudice to the generality of paragraph (3), the order of the court under that
paragraph may extend the pentod of 8 weeks provided for 1 Rule 2 109(1B) by such
further peniod as the court thinks just




An extract from the Insolvency Rules 1986
relating to creditors' rights to challenge the
administratot’s remuneration or expenses 1f

excessive

Rule 2109

(1)

(14)

(1B)

@

€)

)

®)

Any secured creditor, or any unsecured creditor with etther the concurrence of at least
10% 1n value of the unsecured creditors (including that creditor) or the perrmussion of
the court, may apply to the court for one or more of the orders i paragraph (4)

Application may be made on the grounds that -

{a)  the remuneration charged by the admunistrator,

(b)  the basss fixed for the administrator's remuneration under Rule 2 106, or

{c)  expenses mcurred by the admunastrator,

15 or are, 1n all the circumstances, excesstve or, 1n the case of an application under sub-

paragraph (b), tnappropriate

The application must, subject to any order of the court under Rule 2 48A(4), be made
no later than 8 weeks after recetpt by the applicant of the progress report which first
repotts the charging of the remuneration or the mcurnng of the expenses tn question
("the relevant report')

The court may, 1f 1t thunks that no cause 1s shown for a reduction, disruss it without 2
heaning but 1t shall not do so without giving the applicant at least 5 business days’
notice, upon receipt of which the applicant may require the court to bist the application
for a without notice hearing  If the application is not disrussed, the court shall fix a
venue for 1t to be heard, and give notice to the applicant accordingly

The applicant shall, at least 14 days before the heanng, send to the administrator a
notice stating the venue and accomparued by a copy of the application, and of any
evidence which the applicant intends to adduce in support of 1t

If the court considers the application to be well-founded, 1t must make one or more of

the following orders -

(a)  an order reducing the amount of remuneranon which the administrator was
entitled to charge

(b)  an order fixing the basis of remuneration at a reduced rate or amount

(€)  an order changing the basis of remuneration

(d)  an order that some or all of the remuneration or expenses in question be treated
as not being expenses of the administration

(e)  an order that the administrator or the admunstrator’s personal representative
pay to the company the amount of the excess of remuneration or expenses ot
such part of the excess as the court may specify

and may make any other order that it thinks just, but an order under sub-paragraph (b)

ot (c) may be made only 1n respect of pertods after the period covered by the relevant

report

Unless the court orders otherwise, the costs of the applicauon shall be paid by the
applicant, and are not payable as an expense of the administranon



PROOF OF DEBT

ADB (international) Ltd - In Administration

In The 8508 Of 2011

Date of Administration: 27 October 2011

Name of Creditor

Address of Creditor

Total amount of claim, including any Value Added lax
and outstanding uncapitalised interest as at the date the
company went mto admimstration [see above]

Details of any documents by reference to which the
debt can be substantiated [Note the Admimstrator
may call for any document or evidence to substantiate
the clamn at hus discretion]

If total amount above includes outstanding
uncapitalised mterest please state the amount

Give details of whether the whole or any part of the
debt falls within any (and 1f so which) of the categones
of preferential debts under Section 386 of, and
schedule 6 to, the Insolvency Act 1986 (as read with
schedute 3 to the Social Secunty Pensions Act 1975)

Category

Amount(s) claimed as preferential £

Particulars of how and when debt mecurred

Particulars of any secunity held, the value of the
secunty and the date it was given

Particulars of any reservation of title claimed,
including details of goods supplied, their value and
when supphed

Signature of creditor or person authonsed to act on
his behalf

Name in BLOCK LETTERS

Position with or relation to creditor

For official nse




Admitted to vote for
£
Date

Admimstrator

Admitted preferentially for

£
Date

Admunistrator

Admitted non-preferentially for
£
Date

Admmistrator




