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TECO ELECTRIC EUROPE LIMITED ‘ : o .

DIRECTORS' REPORT .
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors present therr annual report and the audited financial statements of Teco Electrrc Europe errted
(the "Company") for the year-ended 31 December 2018 .

' P.rmcrpal activity

The principal activity of the Company during the. year IS the import, modification, assembly and distribution of a .
range of mdustrlal automation products.

s

Revrew of the business, future developments and basis other than going concern

In the prior year the board of directors decided to rationalise part of the business that supplied standard
products known as GE and SA. In the current year the board of directors has decided to terminate all of the
remaining businesses and liquidate the Company. In recognition of this, the financial statements have not been
prepared on a going concern basis. The change of basis has no impact on the reported profit for the financial
year or other comprehensive income, or the book. value of any assets or liabilities, Furthermore, no additional
liabitities have been identified. The only disclosure adjustment to be made within the flnanCIaI statements is to
reclassify fixed assets as current assets.

Results and drvrdends
The profit for the fmancral year amounted to £220, 511 (201-7f loss £989,070).
The director do not recommend payment of drvrdend £Nil (2017: £Nil)..

.Directors

AThe drrectors who served during the year and up to the date of signing the financial statement, untess otherwise
stated, were: .

G Cheetham

CKMeng . '

S K Mootz (appointed 5 September 2018)
V Rajat (appointed 5 September.2018)
W C Yeh

. S C Chiang (resigned 2 May 2019)

. P T Chiueh (resigned 5 September 2018)
M Negro (resigned 5 September 2018)

Qualifying third party mdemmty provrsrons
At the time this report is. approved no qualifying third party mdemnrty provrsrons or quahfyrng pension scheme

indemnity provisions are in place for the benefit of one or more of the directors. At no time during the year were
- any such provrstons in force for the benefrt of one or more persons who were then directors.
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TECO ELECTRIC EUROPE LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

Directors’ responsibilities statement

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation.

Company law requires the dire_ctors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of ireland”, and applicable law). Under ‘company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the
state of affairs of the Company and of the profit or loss of the Company for-that period. In preparmg the financial
statements, the directors are reqmred to:

. select suitable a'ccounting policies and then apply them consistently;

. make judgements and accounting estimates that are reasonable and prudent; )
] state whether applicable United Kingdom Accounting Standards, comprising FRS 102, “have been
followed, subject to any material departures disclosed and explained in the financial statements; and
. prepare the financial statements on the gomg concern basis unless it is mapproprlate to presume that the - .

Company will continue in business.

The directors are responsible for keepingl adequate accounting records that are suffioient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
‘Company and to enable them to ensure that the financial statements comply with the Companies Act 2006.

"The directors are also responsible for safeguardlng the assets of the Company and hence for taking reasonable
: steps for the prevention and detection of fraud and other |rregulant|es ’

. D|sclosure of mformatlon to audltors

Each of the persons who are directors at the time when this Dlrectors Report is approved has conflrmed that

e “so far as the d|rector is aware there is no relevant audit mformatlon of WhICh the Company's auditors are
unaware; and _
. the director has taken all the steps that ought to have been taken as a director in order to be aware of any

relevant audit |nformat|on and to establish that the Company S audltors are aware of that information.

SmaII companies exempt|on :

In preparing this report, the directors have taken advantage of the small companies exemptlons prowded by
. section 415A of the Companies Act 2006. .

This report was approved by the board and signed on its behalf by:

C K Meng
Director

Date: 30 Scpl'ﬁmbch 201 qQ
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TECO ELECTRIC EUROPE LIMITED

INDEPENDENT AUDITORS' REPORT TO'THE MEMBERS OF TECO ELECTRIC EUROPE LIMITED

Report on the audit of the financial statements -

-Opinion -

In our opinion, Teco Electric Europe Limited's financial statements:

. give a true and fair view of the state of the Company’s affairs as at 31 December 2018 and of its profit for the
year then ended . _
. have been properly prepared in accordance with United Kingdom Generally Accepted Accountmg Practice

(United Kingdom Accounting Standards, comprising FRS 102 "The Financial Reporting Standard applicable in
the UK and Republic of Ireland", and applicable law); and

o have been prepared in accordance with the- requirements of the Compames Act 2006.

We have audited the financial statements, included within the Annual Report, and Financial Statements (the “Annual
. Report™), which comprise the Balance Sheet as at 31 December 2018; the Statement of Comprehensive Income, and the
Statement of Changes in Equity for the year then ended; and the notes to the financial statements, which include a
description of the sngmﬁcant accountmg policies. ’

Ba51s for opinion -

We conducted our audit in accordance with International Standards on Auditing (UK) ("1SAs (UK)") and applicable law.
" Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to

- provide a basis for our opinion.

Independence

" We 1emain'ed‘independent of the Company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC's Ethical Standard and we have fulﬁl]ed our other ethical
responsibilities in- accordance with these requirements.

Emphasis of matter - financial statements prepared ona basis_ other than going concern

In forming our opinion on the financial statements, which is not modified, ie draw attention to note 2 to the financial - -
statements which describes the directors’ reasons why the financial statements have been prepared on a basis other than
gomg concern.

Reportmg on other information

The other information comprises all of the information in the Annual Report other than the ﬁnanc1a1 statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If - we identify an apparent material in¢onsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothmg to report
based on these responsibilities.

‘With 1espect to the Directors’ Report, we also consldered whether the disclosures required by the UK Companles Act 2006
have been mcluded . .
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TECO ELECTRIC EUROPE LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF TECO ELECTRIC EUROPE LIMITED
(CONTINUED) ' : ' .

Based on- the responSIblhtles described above and our work undertal\en in the course of the audnt ISAs (UK) requlre us-also
to report certain oplmons and matters as described below.

Dlreclors Report

-In our opinion,-based on the work undertaken in the course of the audit, the 1nformat10n given in the D1rectoxs Report for °
the year ended 31 December 2018 is consistent with the financial statements and has been prepared in accordance with -
applicable legal requirements.

In light of the knowledge and understandmg of the Company and its env1r0nment obtamed in the course of the audlt we dld
not identify any material misstatements in the Directors’ Report

Responsnblhtles- for the financial statements and the audit
Responslbzlmes of the directors for the financial statements

As e\plamed more fully in the Directors’ responsibilities statement, the directors are respon51ble for the preparatlon of the.
financial statements in accordance with the applicable framework and for.being satisfied that they give a true and fair view.

The directors are also responsible for such internal control as they determine is necessary to enable the preparatlon of :
financial statements that are freé from material misstatement, whether due to fraud or error.

- In preparing the ﬁnanc1al statements, the directors are responsible for assessmg the Company's ablhty to continue-as a going -
concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless the
dlrectors either intend to 11qu1date the Company or to cease operatlons or have no 1eahst1c alternative but to'do so.

Audztors responszbzlmesfor the audit of theﬁnancml statements

“Our objectives -are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a

- matérial misstatement when it exists. Misstatements.can arise from fraud orerror and are considered material if, individually

or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
finaneial statements :

A further descnptlon of our responsibilities for the audit of the financial statements is located on the. FRCs website at:
www.fre.org.uk/auditorsresponsibilitiés. This description forms part of our auditors' report.

Use of this report

Thiis report, including the opinions, has beén prepared for and only for the Company's members as a body in accordance with
Chapter 3 of Part 16 of the Coimpanies Act.2006 and for no other purpose. We do not, in giving these opinions, ‘accept or
assume responsibility for any other purpose or to ‘any other person to whom this report is shown or into whose ‘hands it may
come save where expressly agreed by our prior consent in writing. »

Other required repo'rtvingi

Compames Act 2006 exception reporting

Under the Companies Act-2006 we are requued to report to you 1f in our oplmon

. we have not received all the mformatlon and evplanatlons we requlre for our audit'.or
. adequate accountmg records have not been kept by the Company, or.returns adequate for our audit have not been
recelved from branches not visited by us; or
e . certain disclosures of directors' remuneratioo specified byl'aw are not made; or
.* . thefinancial statements are not in' agreemént with the accotlhting records and returns.

We have'no exceptions to report arising from this responsibility.-
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TECO ELECTRIC EUROPE LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF TECO ELECTRIC EUROPE LIMITED
_(CONTINUED) :

Entitlement to exemptions

Under the Cbmpames Act 2006 we are requlred to report to you if, in our opinion, the directors were not entitled to: take
advantage of the small companies exemption in preparing the Directors’ Report; and take advantage of the small compames
exemptlon from preparmg a strateglc report. We have no exceptions to report arising from this responsibility.

"Hazel Mecnamara (Senior Statutory Auditor)

- for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Manchester

Date: @ September 2019
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TECO ELECTRIC EUROPE LIMITED

STATEMENT OF COMPREHENSIVE INCOME
'FOR THE YEAR ENDED 31 DECEMBER 2018 .

.Discontin'd  Continuing

Discontin'd

. Continbing
.operations . operations. operations  operations
v 2018 - - 2018 . 2017 - 2017
‘ Note = . £ . £ £ ’ £
Revenue -~ . . .~ 4 - 2,350,742 - 2,912,288
-Cost of salés - (1,984,600) - - (2,405,908)
Gross profit A e A - 366,142 . 506,380
Distribution costs . : o - (35,614) . - (1,050,677) .
~ Administrative expenses ~ * - : o . (254,107) - (427,241) -
. Other operating income/(expense) 5 ' - 61,077 - (3,596)
Exceptional gain - - - 19 - . 93,036 - -
_.Operating profitiloss) . - 6 .. - 230,534 . i (975,134)
Finance costs: , R TI . (10,023) - (13,936)
Profit/(loss) before taxation B . 220,511 - - (989,070)
Tax on profit(loss) 12 i i ) ]
Profit/(loss) for the financial year . o S . 220,511 - ~ (989,070)

Total comprehensive income/(expense) for
the financial year

.- The notes on pages 10 to 26/form part of these financial statements.
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TECO ELECTRIC EUROPE LIMITED
REGISTERED NUMBER: 02757514

' BALANCE SHEET
AS AT 31 DECEMBER 2018

Fixed assets

Property. plant and equipment

Current assets

Other current assets
Inventories

Trade and other receivables
Cash and cash equivalents

Current Iiabilities- -
Trade and other payables
Net current liabilities
Total assets less current liabilities
Provisions
Net liabilities
Capital and reserves

Called up‘share capital
Profit and loss-account

Total shareholders’ deficit

Note

13

14

15 -

16

17

19

21

2018

2017
£ £

- 10,633

1,843 -

© . 507,581
558,554 - 1,070,591
434911 238,817

© 995,308 1,816,989
(3,013,597)  (3,505,049)
(2,018,289) - (1,688,060)
(2,018,289) (1,677,427)

. (561,373)
(2,018,289) (2,238,800)
4,500,000 4,500,000
(6:518,289)  (6,738,800)

(2,018,289)

(2,238,800).

The Companys financial statements have been prepared in accordance wrth the provrsrons apphcable to

companies subject to the small companres regime.

The financial statements on pages 7 to 26 were approved and authorised for issue by the board and were

signed on its behalf by:’

| CKMeng -
Director

Date: ?ﬁ &p}embe/_ 201‘]

" The notes on pages 10 to 261form part of these financial statements.
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TECO ELECTRIC EUROPE LIMITED.

. . STATEMENT OF CHANGES IN EQUITY
A FOR THE YEAR ENDED 31 DECEMBER 2018

At 1 January 2017

Comprehensive expense for the financial year
Loss for the financial year '

Total éomprehensive expense for the financial yéar '

At 31 December 2017 and 1 January 2018

Comprehensive income for the financial year
Profit for the financial year

Total cbmprehensive income for the ﬁnahcial'-year

At 31 December 2018 - .

The notes-on pages 10 to.26 form part of these financial statements.

* Profit and . " Total

Called up _

share . loss shareholders’ -
capital account deficit

£ £ - .. £
4,500,000  (5,749,730) (1,249,730)
. (989,070) (989,070)

- (989,070) (989,070)
' 4,500,000  (6,738,800) . (2,238,800) -

. 220,511 220,511

- 220,511 - 220,511
4,500,000 (6,518,289)  (2,018,289)
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TECO ELECTRIC EUROPE LIMITED

NOTES TO THE FINANCIAL.STATEMENTS

1

FOR THE YEAR ENDED 31 DECEMBER 2018

General information

Teco Electric Europe Limited (tHe "Company") is a private companyllimited by shares and is incorporated
in the United Kingdom. The address of its registered office is Unit E1 Westbrook Park Westbrook Trading
Estate, Westbrook Road Trafford Park, Manchester, M17 1AY.

The prrncrpal actrvrty of the Company during the year is the import, modrfcatlon assembly and
distribution of a range of industrial automation products

Accounting policies .

2.1

Basis of preparation of financial statements

. The financial statements for the prior year-were prepared on a going concern basis, but as described

2.2

below this basis has not been used for the current year. The financial statements for both years have

been prepared under the historical cost convention and in accordance with Financial Reporting

Standard 102, the Financial Reporting Standard apphcable in the UK and the Republic of Ireland and
the Compames Act 2006

The ‘preparation of fi nancral statements in compliance with FRS 102 requrres the use of certain’
- critical accounting estimates. It also requires management to -exercise judgement in applylng the

Company's accounting policies (see note 3).
The following principal accounting policies have been applied consistently th_roughout the year:
Going concern A »

In the prior year the board of directors decided to rationalise part of the business that supplied
standard products known as GE and SA. In the current year the board of directors has decided to

terminate all of the remaining businesses and liquidate the Company. In recognition of thrs the

financial statements have not been prepared on a going concern basis.

The directors have considered whether adjustments are required to reduce asset to their realisable:

value, with no changes being made as all balances will be settled at net book value. Furthermore no

- additional liabilities have been identified as a result of the termination of the all the business activities

- and'pending liquidations. The only disclosure adjustment to be made within the financial statements

is to recIassrfy fixed assets as current assets.

The comparative information for. the year ending 31 December 2017 \rvas prepared' on a going
concern basis. ‘ _
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TECO ELECTRIC EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED-31 DECEMBER 2018

2.

Accounting policies (continued)'

23

Exemptions for qualifying entities under FRS 102

FRS 102 allows a qualifying entity certaln dlsclosure exemptions, if certain conditions, have been
complied with, including notification of and. no objectlon to, the use of exemptions by the Companys '
shareholders. A qualifying entity is defined as a member of a group that prepares publicly available
financial statements, which give a true and fair view, in which that member is consolidated. The
partnership is a qualifying entity as its results-are consolidated into the financial statements of Teco

' Electrnc and Machlnery Co L|m|ted which are publlcly avallable

24

25

-As a quallfymg entity, the partnership has taken advantage of the followmg exemptlons

. _from the requrrement to prepare a Statement of Cash Flows as requrred by paragraph 3. 17(d)
of FRS 102; -
e from the requirement to present certain financial instrument dlsclcsures -as reqmred by

- sections 11 and 12 of FRS 102;

. -from the requirement to present a reconciliation of the number of shares outstanding at the .

beginning and end of the period as required by paragraph 4.12(a)(iv) of FRS 102; and

. from the requirement to disclose the key management personnel compensatlon in. total as

required by paragraph 33.7 of FRS 102.

Forelgn currency :

i) Functlonal and presentat/on currency
The Company's functional and presentational currency is pound sterhng The financial statements
‘have been rounded to the nearest Pound. :

ii) Transact/ons and- balances
Foreign currency transactions are translated mto the functional currency usmg the spot exchange
rates at the dates of the transactions. At each period end foreign currency monetary items -are
translated using the closing rate. Non-monetary items measured at historical cost-are translated
using the exchange rate at the date of the transaction and non-monetary items measured at fair |
value are measured using the exchange rate when fair value was determined. Foreign exchange
gains and losses resulting from the settlement of transactions and from the translation at period-end
exchange rates of monetary-assets and liabilities denominated'in foreign currencies’ are recognised
in the Statement of Comprehensive lncome

Revenue

o Revenue represents the amounts (excluding value added tax) derived from the provision of goode

- and services to customers. For inventory motor sales, revenue is recognised the day the goods are

shipped from the warehouse to the customer For indent sales, the date of recognition of revenue is
dependent on the individual terms and conditions of the relevant prolect
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TECO ELECTRIC EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS -
FOR THE YEAR ENDED 31 DECEMBER 2018

2.

Accounting policies (continued) ,

26

Employee benefits

The Company provides a range of beneflts to employees, lncludrng pald holrday arrangements and '

- defined contribution pension plans.

) Short term benefits

2.7

Short term benefits, mclddmg holiday pay and other similar non- monetary benefits, are recogmsed
as an expense in the period in which the servrce rs received." .

ii) Defined contribution pension plans )

The Company operates- a defined contribution scheme The assets of the scheme are held
separately from those of the Company in an independently administered fund. The amount charged
against profits represents the contributions payable to the scheme in respect of the accountmg
period. ) .

Current and deferred taxatlon

Taxation expense for the period. comprlses current- and deferred . tax recognlsed in the reporting
period. Tax is recognised in the Statement of Comprehensive Income, except to the-extent that it -
relates to items recognised directly in equity. In this case tax is also recognised in directly in equity.

Current or deferred taxation assets and liabilities are not discounted.

) Current tax

Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior
years. Tax is calculated on the basis of tax rates and laws that have been enacted or substantlvely
enacted by.the penod end.. o

ii) Deferred taxation :
Deferred tax is recognlsed in respect of all timing dn‘ferences that have originated but not reversed at
the Balance Sheet date, where transactions or events that result in an obligation to pay more tax m

. the future or a right to pay Iess tax in the future have occurred at the Balance Sheet date.

A net deferred tax asset is recognrsed _as recoverable only whén, on the basrs of all available
evidence, it can be regarded as more likely than not that there will be suitable taxable profits against

. which to recover carried forward tax losses and from whrch the future reversal of underlyrng trmmg

drfferences can be deducted.

Deferred tax is measured at the -average tax rates that are expected to apply in the periods in which

the timing differences are expected to reverse based on tax rates and laws that have been enacted
or substantuvely enacted by the Balance Sheet date. .

Page 12



TECO ELECTRIC EUROPE LIMITED

" NOTES TO THE FINANCIAL STATEMENTS.

FOR THE YEAR ENDED 31 DECEMBER 2018 -

2,

Ascounting policies (continued)

28

Property, plant and equipment

Property, plant and equipment are stated at historical purchase cost less accumulated depreciation. .
Depreciation is provided by the Company to write off the cost less the estimated residual value of
property, plant and equipment by equat installments over their estimated useful economic lives-as
follows: . :

. Short-term leasehold property - life of lease.

Plant and machinery -4-5years
Fixtures, fittings, tools and -4 -5years
equipment . C

Repairs, maintenance and minor inspection costs are expensed as incurred. -

The assets' residual values and useful lives are rewewed and adjusted, if approprlate at the end of

'A each reportlng period. The effect of any change is accounted for prospectively.

29

Leases

At inception the Company assesses agreements that transfer. the rlght to use assets The
assessment considers whether the arrangementis, or contams a lease based on the substance of
the arrangement. .

i) Operating leased assets

. Rentals under operating leases are -charged to the Statement of Comprehenswe Income on a

straight-line basns over the lease term.

i) Lease incentives

Incentives recsived to enter into an operating lease’ are credited to the Statement of Comprehenswe

’ Income, to reduce the lease expense, on a stralght-llne ba5|s over the period of the lease.

The Company has taken 'advantage of the exemption ‘under paragraph 35.10(p) of FRS 102 in
respect of lease incentives on leases in existence on the date. of transition to FRS 102 (1 January

-2014) and continues to credit such lease incentives to the Statement of Comprehenswe Income over

' the period to the first review date on WhICh the rent is adjusted to market rates
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TECO ELECTRIC EUROPE LIMITED

2,

' NOTES TO THE FINANCIAL STATEMENTS:
FOR THE YEAR ENDED 31 DECEMBER 2018

Accounting policies (oontinued)

2.10 Impairment of non-financial assets -

At each Balance Sheet date non-financial assets not carried at fair value are assessed to determine
whether there is -an indication that the asset may be impaired. If there. is such an indication the
recoverable amount of the asset is compared to the carrymg amount of the asset.

The recoverable amount of the asset is the higher of the fair value Iess costs to sell and value in use.
Value in use is defined as the present value of the future pre-tax and interest cash flows obtainable
as a result of the asset's continued use. The pre-tax and interest cash flows are discounted using a’

" pre-tax discount rate that represents the current market rlsk-free rate and the risks inherent in the

asset.

If the recoverable amount of the asset is estrmated to be Iower than the carrying amount;, the
carrying amount is reduced to its recoverable amount. An impairment loss is recognised in the
Statement of Comprehensive’ Income, unless the asset has been revalued when the ‘amount is
recognised in the other comprehensive .income to the extent of any previously recognised

" revaluation. Thereafter any excess is recognlsed in the Statement of Comprehensive Income.

If an impairment loss is subsequently reverses, the carrying amount of the asset is rncreased to. the 4
revised estimate of its recoverable amount, but only to the extent that the revised carrying amount
does not exceed the carrying amount that would have been determined (net of depreciation) had no

: impairment loss been recognised in prior periods. A reversal of an |mpa|rment loss is recognised in;
, the Statement of Comprehensrve income.

2.1 l_nventones

Inventories are stated at the lowerof cost and estimated selling price less costs to complete and sell,
In determining the cost of raw materials, consumables and goods purchased for resale, the weighted
average purchase price is used. Where necessary, provision is made for obsolete, slow moving and

" defective inventories. Weighted average purchase price is considered a good approxrmatron of what

the inventory would be valued on a first in, first out (FIFO) basis.

2.12 Cash and cash equlvalents_

-Cash and cash equivalents for the purposes of the cash flow statement, comprises cash in hand and

deposits repayable on demand, less overdraft payable ‘on demand.
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TECO ELECTRIC EUROPE LIMITED

. NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

2.

Accounting policies (continued)

2.13 Financial instrumerrts -

The Company has chosen to adopt. the Sections 11 and 12 of FRS 102 in respect of fi nancnal

instruments.

- i) Financial assets -

Basic financial assets, including trade’ and other receivables and cash and cash equivalents, are

initially recognised at transaction price, unless-the arrangement constitutes a financing transaction,
_ where the transaction is measured at the present value of the future recelpts discounted at a market
‘rate of interest.

Such assets are subsequently carried at amortised cost using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed for
objective evidence of impairment. If an-asset is impaired the impairment loss is the difference
between the carrying.amount and the present value of the estimated cash flows discounted at the
asset's original effective interest rate. The impairment loss |s recognised |n the Statement of
Comprehensrve Income. .

If there is decrease in the impairment loss arising from an event occurring after the impairment was -

‘recognised the impairment is reversed. The reversal is such that the current carrying amount does

not exceed what the carrying amount would have been had the impairment not previously been
recognised. The impairment reversal is recognised in Statement of Comprehensive income.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset

. expire or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are:
transferred to another party or (c) control of the asset has been transferred to another party who has

the practical ability to unilaterally sell the asset to an unrelated third party without imposing additional
restrlctlons

ii) Financial I/ab/ht/es

Basic financial liabilities, including trade and other payables and bank loans and overdrafts, are
initially recognised at transaction price, unless the arrangement constitutes a financing transaction,
where the debt instrument is measured at the present value of the future receipts discounted at a
market rate of interest.

Debt instruments are subsequently carried at amortlsed cost, usmg the effective interest rate

" method.

Trade pa'yables are obligations to pay for goods or services that have been acquired in the brdinary

course of business from suppliers. Accounts payable are classified as current liabilities if payment is
due within one year or less. If not, they are presented as non-current liabilities. Trade payables are
recognised initially at transaction price and subsequently measured at amortised cost using the
effective interest method. Financial liabilities are derecognised when the liability is extungurshed that

is when the contractual obligation is drscharged cancelled or expires.

‘The Company does not hold or issue derivative financial mstruments.

fii) Offsettmg : '

Financial assets and liabilities are offset and the net amounts presented in the financial statements
when there is a legally enforceable right to set off the recognised amounts and there is an intention
to settle on a net basis or to realise the asset and settle the liability simultaneously.
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TECO ELECTRIC EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2

" 2.15 Finance costs

Accounting policies (continued)

2.14 Related party dlsclosures

As a wholly-owned subsudlary of Teco Electric and Machinery Co. lelted the ultimate parent
company, the Company has taken advantage of the exemptions as provided by paragraph 33.1 A of
FRS 102 and does not disclose transactions with members of the same group that are wholly
~owned. The Company discloses transactions with related parties which are not wholly owned with
"the same group. The Company is included in the consolidated financial statements of Teco Electric
and Machinery Co. Limited, which are publicly available.: .

’

Finance costs are charged to-the Statement of Comprehensive Income over the term of the debt

using the effective interest method so that the amount charged is at a constant rate on the carrying

amount. Issue costs are initially recognised as a reduction in the proceeds of the associated capltal
" .instrument. .

* 2.16 Borrowing costs

All borrownng costs are recognlsed in the Statement of Comprehensrve Income in the year in which.
they are incurred. L .

217 Debtors

Short term debtors are measured at transactnon price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment. .

2. 18 Creditors

Short term credltors are measured at the transaction price. Other financial Ilabllltles including bank
~ loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.

2.19 Provisions for Iiabilities

Provisions are made where an event has taken place that gives the Company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation. . .

_ Provisions are charged as an expense to the Statement of Comprehensive Income in the year that
the Company becomes awaré of the obligation, and are measured at the best estimate at the
Balance Sheet date of the expendlture required to seéttle the obligation, taking mto account relevant
risks and uncertainties.

When payments are eventually made, they are charged to the provision carned |n the Balance -
Sheet A
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TECO ELECTRIC EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

3.

Judgements in applying accounting policies and key sources of estimation uncertainty

The prepara’tion of the financial statements requires management to make judgements, estimates and N
assumptions that affect the application of the accounting policies and the reported amounts of assets ‘and

‘liabilities, revenue and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are continually evaluated and are based on historical experience
and other factors, including expectations of future events that are reasonable under the circumstances.
Revisions to accounting estimates are recognised in the period in which the estimates are revised and in
any future periods affected. :

The estimates and assumptlons that have a- S|gn|f|cant risk of causing a material adjustment to the -
carrymg amounts of assets and liabilities within the next financial year are. addressed below: .

-Onerous lease prowsron :
Provision is made up of an onerous lease. This provision requwes management‘s best estimate of the

costs that will be incurred based on contractual requirements.

Revenue .

Revenue arises wholly from: the Companys principal actlvmes An analysis of revenue by geograpmcal

: market is as follows:

2018 . 2017

United Kingdom . - o .. . 583569 1,760,739
Europe (excluding United Klngdom) o . : 198,518 698,344 -

Rest of the world - : N 1,568,655 453,205

2,350,742 2,912,288 -

Other operating incomel(exbense) E

2018 2017

_ _ “ £ £

Sundry income - o | - ' 65254 - -
Commissions income - - , ' : 396 - - 30,891
Exchange loss ‘ ' : - (4,573)  (34,487)

61,077 .. . (3,59)
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"~ TECO ELECTRIC EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

6.

' Operatmg profit/(loss)

The operatlng profit/(loss) is stated after chargmg/(cred|t|ng)

Deprema'aon of owned property, plant and equment
Operatmg lease charges

Cost of mventory charged to cost qf sales

Net inVéntory provision recognised A -

Net trade receivables provision recdgr\miséd

Loss on disposal of fixed assets

Restructuring costs (see note 19) .

Auditors' remuneration

Fees payable to the Company S audltors for the audit of the Company S
_annual financial statements '

Fees payable to thé, Company's auditor.in respect of:

All other services -

Empl'oyeés

2018

The average monthly number of employees,‘ including the diréctors, dufing the year was as follows:

External sales -
Internal sales
Logistics
Administration

2017

. E - £
5,403 12,528
78,598 1 79,701°
2,040,524 2,295 363
. 44,549 68,304
(6,267) 950

. 21,133
93,036 561,373
2018 - 2017

£ £
18,500 18,500
7,200 . 4,500
2018 - . 2017
No. No.

. 3

2 5

. 1

. 3

2 12
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TECO ELECTRIC EUROPE LIMITED

NOTES Tb THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

9.

10. -

S 11

Directors' remuneration

None of the directors of the Company received ény remuneration in respect of their services to the
Company .(2017: none). There are no retirement benefits accruing for any directors’ under a defined

- benefit scheme (2017: £Nil).. There are no retirement benefits accruing for any director under a money
- purchase pension scheme (2017: £Nil). :

Discontinued opératibns

In the prior year the board of directors decided to rationalise part of the business that supplies standard
product (known as GE and SA). In the current year the board of directors has now decided to terminate
all of the business and liquidate the Company. ' oo

Finance Costs

2018 2017

Interest péyable on bank loans and overdrafts - o S : 10,023 13,936
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TECO ELECTRIC EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

12. - Taxon profit/(loss)
2018 - 2017
Current tax

UK'corporation tax on profit/(loss) for the year ) . _ ’ -

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2017: ‘higher than) the standard rate of corporation tax in
the UK of 19. OO% (2017 19. 25%) The d|fferences are explained below:

- | : 2018 12017

' o | - £ f
Profit/(loss) before taxation o | g 220,511 (989,070)
Proflt/(loss) multiplied by standard rate of corporatton tax in- the UK of .
19. 00% (2017: 19. 25%) c . . . - 41,897 (190,362)
Effects of_:
Expenses not deductible for tax purposes ' - ' 13
Current year losses carried forward not recognised , v - 190,349
Utilisation of brought forward losses not recognised o (41,897) -
Total tax charge for the financial year - o h ’ - -

'F,at:tors that may affect future tax charges

Changes to the UK corporation tax rates were substantively enacted as part of Finance Bill 2016 (on 7 .

September 2016). These include reduction to the main rate to reduce the rate to 17% from April 2020.

Deferred taxes at the Balance Sheet date have been measured usmg these enacted tax rates and
. reflected in these financial statements. . :

The Company has a potential deferred tax asset of £993,694 (2017: £1,038,000)- (calculated using a
deferred tax rate of 17%) WhICh has not been recognised in the accounts. This |s pnmanly due to
unrecognlsed tax Iosses
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TECO ELECTRIC EUROPE LIMITED

NOTES TO THE FINANCIAL STATEME_NTS
FOR THE YEAR ENDED 31 DECEMBER 2018

13,

14.

lsroperty, ‘plant and equipment

Fixtures and

. fittings,
Plant and tools and AR
machinery = equipment Total
' . ‘ £ - £
Cost- ' o | - ‘ .
At 1 January 2018 T . 40,817 - 130,770 171,687
Disposals ) ' , , A S (1,701) - (1,701)

"Transfers to current assets - ‘ ' - (39,216) (130,770). (169,986)

At31December2018 ~ . | | - - -
_ Accumulated depreciation ' '

At 1January 2018 - . 36,543 124,511 161,054
Charge for the year - : o .- 987 - 4,416 5,403
Disposals ' o . - 1,686 - - © 1,686
Transfers to current assets : i . (39,216) - (128,927) (168,143)

| At31 December 2018 ° | L | - e
_Net book value
At31December2018 = , - - B
At31December2017 = o 4374 6258 10,633

- Depreciation costs are recognised within administrative expenses in the Statement of Comprehensive

Income. -
Inventories
2018 2017
: _ R ‘ £
Goods in transit S : . 38,703
* Finished goods ‘and.goods for resale - o o N - - 468,878
. 507,581

- There is no significant difference between the réplacement cost of finished goods and goods for resale

and their carrying amount. Inventories are stated after provision for impairment of £103,946 (2017:
£170,799) ' o . A

Page 21



TECO ELECTRIC EUROPE LIMITED"

NOTES TO THE FINANCIAL STATEMENTS

15,

16.

17.

-FOR THE YEAR ENDED 31 ‘DECEMBER 2018

Trade and other receivables

12018

2017

£ £
Trade receivables -~ - . 3a441 942278
.Amounts owed by group undertaklngs . R .. 455,534 9,507
Other debtors - S L o - 4,553 11,436
Prepayments and accrued income o ’ 64,020 107,372
. 558,554 1,070,501
Trade receivables are stated after provision for impairment of £54,137 (2017: £9,588).
Cash and cash equivalents
2018 . 2017
, o : , , £ g
* Cash at bank and in hand - | ‘ B 434911 238817
.Trade and other payables
i 2018 . 2017
: _ £ £
Bank loans o ) .. 200,000 1,000,000
Trade payables - : ' g - 20,407 54,243
- Amounts owed to group undertakings ' - 2,369,494 2,250,095
Taxation and social security ’ o , - 10,842 15,333
Accruals and deferred income , o 412,854 185,378
3,013,597 . 3,505,049

The Company has a fully avallable loan facility of £200,000 (31 December 2017: £1,000,000). At 31
December 2018 this was fully utilised. The facility is secured by cross guarantee given by the parent
company and is repayable on demand. The -interest charge for the facility is calculated ona dally basis -

andi is dependent on the balance of the account on the relevant day.

Amount owned to group undertakings are-unsecured, interest free and repayable on demand.

Included within the Accruals and deferred- income in the current year is £55,143 relating to warranty

provision. In the current year this has been classified in provisions shown in note 19.
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TECO ELECTRIC EUROPE LIMITED

NOTES TO THE.FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

18.

- 19,

Financial instruments
2018 2017
£ £
‘Financial assets
Financial assets that are'debt instruments measured at amortised'cost 929,445 1,202,036
Financial liabilities _
Financial liabilities measured at amortised cost: ‘ . o ' 2,589,901 3,304,338
Financial ‘assets that are debt mstruments measured at amortised cost comprise trade recenvables
other debtors, amounts owed by group undertakmgs and cash .and cash equivalent.
Financial liabilities measured at amortised cost comprise bank loans, trade. payables and amounts
owed to group undertakmgs
Provnsnons

Where leasehold properties become vacant the Company provides for all costs, to the end of the lease
or the anticipated date of the disposal or sublease. The provision relates to warehouse ‘and offices in
Manchester The provision is expected to be utilised.

 The Company.had the following provisions during the year:

Onerous

Restru‘cturing lease Warranty
. provision provision provision :
<{year <1tyear. <1year Total
: . : : £ £ - £ . £
At 1 January 2018 o ' 146,184 415,189 - 561,373
(Credited)/charged to profit or loss (93,036) - 17,541 - (75,495)
Transferred to accruals on liquidation o - (301,707) (72,684) (374,391)
Included in accruals in FY18 : .. : - 55,143 55,143
Utilised in year . (53,148) (113,482) . - "~ (166,630)
" At31December 2018 o e - S

In the prior year a onerous lease provision was booked for £415,189 of Which £113,482 has beéen

“utilised in the year. Furthermore a restructuring provision of £146,184 was booked, £71,184 for

redundancy costs ands £75,000 for other restructuring costs. In the current year £53,148 was utilised,
however the rest of the prowsmn was not requnred and this resulted in and exceptlonal gain in the profi t
and loss account of £93,036. .
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TECO ELECTRIC EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS:
FOR THE YEAR ENDED 31 DECEMBER 2018

20.

21.

|22.

23.-

24,

Deferred taxation

2017

sufficiently certain.

" Called up share capital. -

 Allotted, called up and fuIIy paid

4,500,000 (2017: 4,500 000) Ordinary shares of £1 (2017 £1) each

2018
£

4,500,000

2018 2018 2017 .

Provided Unprovided Provided Unprovided

‘ £ o £ £
Difference between accumulated dépreciation - (7,408) - (7,961)

and capital allowances Co , .
"Other timing difference ' - - - (657)
Losses carried forward o , - (986,286) - (1,029,972)
Unrecognised deferred tax asset - .(993,694) - (1,038,590)

- A deferred tax asset is not recognised since in the opinion -of the dlrectors recoverabillty IS not -

2017
£

. 4,500,000

There is single class. of ordlnary shares. There are no restnctlons on the distribution of dividend and the

repayment of capital.

Pensions

The Company operates a defined COntnbutnon scheme The costs of contnbutlons to thls scheme

' .amoumto£4134(2017 £17,108). -

Capital commitrnents :

There are no capital commltments at the beglnnmg or end of the fmanmal year for which a provision has

" been made

‘Related party transactions

mentloned in the accounting policy.

Key management compensation

. The Company has taken exemption from providing certaln related party transaction. d:sclosures -as

Key management personnel includes only directors as there are no other members of senior
management having authority and responsibility. The Company does not have any compensation to key

management personnel (other than drrectors) as disclosed in note 8.

During- the year, the Company has following transaction and balance with- |ts related parties within the:

same group

Teco Electrlc Machinery B V *
Sale of goods
Purchase of goods

2018
£

2,425

7,089 -

2017
£.

' 99,596
155,127

Page 24



24,

TECO ELECTRIC EUROPE LIMITED

" NOTES TO THE FINANCIAL STATEMENTS
" FOR THE YEAR ENDED 31 DECEMBER 2018

Related. party transactions (continued) -

Amount owed to Teco Eléctric Machinery. B..V.'at 31 December
Amount owed from Teco Machinery B.V. at 31 December

Teco Electric & Machinery Co & Ltd**
Sale of goods ' .

Purchase of goods

Amount owed to Teco Electric & Machinery Co., Ltd at 31 December

. Amount owed from Teco Electric & Machinery Co Ltd at 31 December

Teco Westinghouse Motor Company*

Purchase of goods
Amount owed to Teco Westmghouse Motor Company at 31 December

Wuxi Teco Electrlc & Machlnery Co., Ltd

Sale of goods

Amount owed from Wuxr Teco Electric & Machmery Co, Ltd at 31
December .

Teco Electric & Machinery (PTE) Singapore

Purchase of goods

Teco Australia Pty Ltd*

" Purchase of goods

Optlmer Elektrik Makina LTD -

‘Amount owed to Optlmer Elektrik Makma LTD at 31 December

Motovarlo Ltd
Sale of goods

'Amount owed from Motovarro Ltd at 31 December :

Motovarro S. p.A.
Sale of goods
Amount owed from Motovario S p A at 31 December

Motovario SA

" Sale of goods

Amount owed from Motovano SA at 31 December

" Motovario SA -

Sale of goods .
Amount owed from Motovarro SA at 31 December

‘405,453 - - 408,809
3,979 - 1,529,

- 15,553

- 1,267,912 1,805,827 ..

1,925,592 ° 1,839,048

2,207 - 2207
16,625 - 634
16,661 - -
. 5,771
- 5771
. . 373
o
2282 2238
411,866 -
295,273
153,975 .
151,340
2,300 -
441 ;
3,469 S
2,294 -
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TECO ELECTRIC EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS

24,

25.

‘FOR THE YEAR ENDED 31 DECEMBER 2018

Related party transactions (continued)

3 During the year, the Company has the following transactions and balance with its related parties wnthm

the same group

There were no prowsmns made on the outstanding balances nor any expense recogmsed durlng the

~ year in respect of bad or-doubtful debts.

* Payment term from Teco Electric & Machmery B.V. and Teco Westinghouse. Motor Company |s 30
days. .

b Payment term from Teco Electric Machinery Co, Ltd is 120 days.

Ultimate parent company and controlling party

- The immediate and ultimate parent undertakmg and controlling party is Teco Electric and Machlnery Co

Limited, a company mcorporated in Taiwan, Republic of China.

Teco Electric and Machinery Co. Limited is the parent undertakmg of the largest and smallest group of
undertakings to consolidate these financial statements at 31 December 2018. The consolidated.
financial statements of Teco Electric and Machinery Co. Limited are available to the public and may be
obtained from the parent company head office at No 19-9 San Chong Road, Nan-Kang, Taiwan,

‘ .Republlc of Chma S \
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