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INTERNATIONAL POWER GLOBAL DEVELOPMENTS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

INTRODUCTION

The Directors present their Strategic Report of Intematlonal Power Global Developments Limited (the Company)
for the year ended 31 December 2019.

PRINCIPAL ACTIVITIES

The principal activity of the Company is to identify and develop overseas investment opportunities, via overseas
branches and representative offices in Pakistan and Indonesia.

The Company is a private company limited by shares.
BUSINESS REVIEW
The loss for the financial year after taxation amounted to €9,521,000 (2018: loss of €12,729,000).

As shown in the income statement on page 8, the Company made a loss of €9,521,000 for the financial year
ended 31 December 2019 compared to a loss of €12,729,000 for the preceeding financial year. This movement
is predominantly due to an increase in the tax credit in the current financial year.

The statement of financial position, on page 9, shows the Company’s financial position at the end of the current
and preceding financial year. The shareholder’s deficit has increased from €21,773,000 to €31,294,000 because
of the loss for the financial year.

The Directors do not monitor the performance of the Company through the use of key performance indicators
(KPls). The ENGIE group manages its business and measures the delivery of its strategic objectives through the
application of KPls at both an ENGIE division and group level.

PRINCIPAL RISKS AND UNCERTAINTIES

The identification, assessment, pursuit and management of opportunities and the associated risks is an integral
part of the management and processes of the Company. The Company has processes in place for managing the
exposure within a specified opportunity and risk management framework, including:

Going concern risk

Given the current health and economic crisis which has evolved since the financial year end, the Directors have
paid close attention to the Company’s ability to continue to adopt the going concemn basis of preparation for
these financial statements. The Company had net current liabilities of €31,422,000 as at 31 December 2019
(2018: €21,978,000). The Directors have considered the application of the going concern basis of accounting. In
making this assessment, the Directors have considered the intention of the Directors of Intemational Power
Consolidated Holdings Limited, to provide financial support to the Company in the conduct of its ordinary
business for a period of twelve months from the date of approval of these financial statements. The Directors,
having assessed the responses of the Directors of Intemational Power Consolidated Holdings Limited to their
enquiries, have no reason to believe that a material uncertainty exists that may cast significant doubt about the
ability of the Company to continue as a going concem or its ability to fulfil its financial obligations. Thus, they
continue to adopt the going concem basis of accounting in preparing the financial statements. The Directors
have assessed this exposure as acceptable.
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INTERNATIONAL POWER GLOBAL DEVELOPMENTS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Credit risk

With respect to treasury activities, the Company’s financial counterparty credit exposure is principally limited to
cash pooling arrangements with ENGIE Treasury Management S.a.r.l., also included within 'Amounts owed by
group undertakings - current accounts’. The Company continually reviews the credit risk associated with this
position, taking into consideration the impact of the current pandemic when assessing expected credit losses.
This results in a concentration of risk to the ENGIE group, but the risk of default remains low given ENGIE’s
strong credit rating.

Currency risk

The Company is exposed to foreign exchange translation risk arising from the results and net assets of foreign
branches which have non-euro functional currencies. It is not the Company's policy to hedge this exposure
through foreign exchange contracts or currency swaps. In the context of the Company’s activities and the
support offered by International Power Consolidated Holdings Limited, the Directors have assessed this
exposure to currency risk as acceptable.

The Company's currency risk mainly relates to the UK and Pakistan group relief recoverable and payable
balances which are denominated in sterling and Pakistan rupees, respectively. The Company had a sterling
group relief recoverable balance of £5,321,000 (€5,813,000) (2018: £26,759,000 (€30,200,000)) and a Pakistani
rupee payable of PKR 1,248,760,000 (€6,394,000) (2018: PKR 1,519,670,000 (€8,896,000)). The Company
‘does not have sufficient foreign currency liabilities/assets to offset these foreign exchange exposures. It is not
the Company’s policy to hedge currency translation exposures through foreign exchange contracts or currency
swaps. Although the foreign currency tax balances create volatility in eamings from period to period, the
Directors have assessed this exposure as acceptable.

Interest rate risk
The Company has interest-bearing assets which are primarily cash pool balances with ENGIE group
undertakings. As at 31 December 2019, interest bearing assets with a carrying value of €35,058,000 (2018:

€9,809,000) earned interest at floating rates plus a margin. Although the rates of interest are variable and create
volatility in eamings from period to period, the Directors have assessed this risk as acceptable.

This report was approved by the board on 28 September 2020 and signed on its behalif.

Indrew Pollins

A Pollins
Director

Page.2
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INTERNATIONAL POWER GLOBAL DEVELOPMENTS LIMITED

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The Directors present their report and the audited financial statements of International Power Global
Developments Limited (the Company) for the year ended 31 December 2019.

RESULTS AND DIVIDENDS
The loss for the financial year, after taxation, amounted to €9,521,000 (2018: loss of €12,729,000).

The Directors do not recommend the payment of a dividend in respect of the year ended 31 December 2019
(2018: €nil).

DIRECTORS

The Directors who served during the year and up to the date of signing the financial statements were:
D Alcock

S Pinnell (resigned 31 July 2020)

A Pollins (appointed 1 July 2020)

S Gregory (appointed 7 June 2019; resigned 31 August 2019)

S Mingham (resigned 10 May 2019)

SHARE CAPITAL

The Company’s share capital comprises 100 ordinary shares of £1.00 each which rank pari passu with each
other in respect of all rights, including dividend, voting and retumn of capital.

FUTURE DEVELOPMENTS

The Company has no significant future developments to report.

EMPLOYEES

Details of the number of employees and related costs can be found in note 6 to the financial statements.
DISCLOSURE OF INFORMATION TO AUDITOR

Each of the persons who are Directors at the time when this Directors' Report is approved has confirmed that:

. so far as the Director is aware, there is no relevant audit information of which the Company's auditor is
unaware, and

. the Director has taken all the steps that ought to have been taken as a Director in order to be aware of any
relevant audit information and to establish that the Company’s auditor is aware of that information.

INDEPENDENT AUDITOR

The auditor, Ernst & Young LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.
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INTERNATIONAL POWER GLOBAL DEVELOPMENTS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

POST BALANCE SHEET EVENTS

Since the year end, the world has and is continuing to face the COVID-19 pandemic on an unprecedented scale
which is resulting in a health and economic crisis and the ENGIE Group is taking numerous actions to help
weather the storm. The ENGIE Group's top priority is clearly the health and safety of all its stakeholders,
especially its employees.

The Company and the ENGIE Group have no experience of a similar crisis and it is difficult to predict the full
extent that coronavirus will have on activities; however, the Company is confident it has access to financial
support to help overcome any financial challenges that may arise. The situation is, of course, under continual
review.

This report was approved by the board on 28 September 2020 and signed on its behalf.

Indrew Pellins

A Pollins
Director

Rage.4
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INTERNATIONAL POWER GLOBAL DEVELOPMENTS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2019

The Directors are responsible for preparing the Strategic Report, the Directors’ Report and the audited financial
statements of International Power Global Developments Limited (the Company) in accordance with applicable
law and regulations.

Company law requires the Directors to prepare audited financial statements of International Power Global
Developments Limited (the Company) for each financial year. Under that law the Directors have elected to
prepare the audited financial statements of Intermational Power Global Developments Limited (the Company) in
accordance with applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice), including Financial Reporting Standard 101 ‘Reduced Disclosure Framework’. Under
company law the Directors must not approve the audited financial statements of International Power Global
Developments Limited (the Company) unless they are satisfied that they give a true and fair view of the state of
affairs of the Company and of the profit or loss of the Company for that period.

In preparing these audited financial statements of International Power Global Developments Limited (the
Company), the Directors are required to: ”

. select suitable accounting policies and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures

disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF INTERNATIONAL POWER GLOBAL
DEVELOPMENTS LIMITED

Opinion

We have audited the financial statements of International Power Global Developments Limited (the
Company) for the year ended 31 December 2019 which comprise the Income statement, the Statement of
financial position, the Statement of changes in equity and the related notes 1 to 18, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation
is applicable law and United Kingdom Accounting Standards including FRS 101 'Reduced Disclosure
Framework’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

e  give a true and fair view of the Company’s affairs as at 31 December 2019 and of its loss for the year
then ended;

« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

e have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report below. We are independent of
the Company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the United Kingdom, including the Financial Reporting Council’s Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Emphasis of matter — Effects of COVID-19

We draw attention to Note 17 of the financial statements, which describes the potential financial and
operational impact the company is facing as a result of COViID-19. Our opinion is not modified in respect of
this matter.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

« the directors’ use of the going concem basis of accounting in the preparation of the financial statements
is not appropriate; or

+ the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the Company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. if we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement of
the other information, we are required to report that fact.

We have nothing to report in this regard.

Page 6




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF INTERNATIONAL POWER GLOBAL
DEVELOPMENTS LIMITED

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the Strategic report and the Directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

e the Strategic report and the Directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course
of the audit, we have not identified material misstatements in the Strategic report or the Directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

* adequate accounting records have not been kept or returns adequate for our audit have not been
received from branches not visited by us; or

« the financial statements are not in agreement with the accounting records and retumns; or
e certain disclosures of directors’ remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.
Responsibilities of directors

As expiained more fully in the Directors’ responsibilities statement set out on page 5, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view, and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concem and using the
going concern basis of accounting unless the directors either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
FRC's website at hitps://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's

report.

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company’s members as a body, for our audit work, for this report, or for the opinions we

have formed.
bone + e, W

Caroline Mulley (Senior statutory auditor)
for and on behalf of Emst & Young LLP, Statutory Auditor
Newcastle upon Tyne

30 September 2020
Page 7
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INTERNATIONAL POWER GLOBAL DEVELOPMENTS LIMITED

INCOME STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2019

Administrative expenses
Other operating income

Operating loss

Interest receivable and similar income
Interest payable and similar expenses

Loss before tax

Tax on loss

Loss for the financial year

Note

10

2019 2018
€000 €000
(16,548) (23,405)
- 9,477
(16,548) (13,928)
13 145

(19) (4)
(16,554) (13,787)
7,033 1,058
(9,521) (12,729)

There were no recognised gains and losses for 2019 or 2018 other than those included in the income

statement.

The notes on pages 11 to 23 form part of these financial statements.

Rage.8
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INTERNATIONAL POWER GLOBAL DEVELOPMENTS LIMITED
REGISTERED NUMBER: 2756997

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2019

2019 2018
Note €000 €000
Fixed assets
Tangible assets ‘ 11 128 205
. 128 205
Current assets
Debtors: amounts falling due within one year 12 41,114 40,226
Bank and cash balances 122 114
41,236 40,340
Creditors: amounts falling due within one year 13 (72,658) (62,318)
Net current liabilities : (31,422) (21,978)
Total assets less current liabilities " (31,294) (21,773)
Capital and reserves
Called up share capital 14 - -
Share premium account 15 83,802 83,802
Profit and loss account 15 (115,096) (105,575)
Total shareholder's deficit (31,294) (21,773)

The financial statements were approved and authorised for issue by the board and were signed on its behalf on
28 September 2020.

Indrew Polling ’

A Pollins
Director

The notes on pages 11 to 23 form part of these financial statements.
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INTERNATIONAL POWER GLOBAL DEVELOPMENTS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

Share ' Total

Called up premium Profit and shareholder's

share capital account loss account deficit

' €000 €000 €000 €000

At 1 January 2018 - 83,802 (92,846) (9,044)
Loss for the financial year - - (12,729) (12,729)
At 1 January 2019 - 83,802 (105,575) {21,773)
Loss for the financial year - - (9,521) (9,521)
At 31 December 2019 - 83,802 (115,096) (31,294)

The notes on pages 11 to 23 form part of these financial statements.

. C e e e e a Rage,10
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INTERNATIONAL POWER GLOBAL DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

1.

GENERAL INFORMATION

International Power Global Developments Limited (the Company) is a private limited company
incorporated and domiciled in England and limited by shares. The address of its registered office is Level
20, 25 Canada Square, London E14 5LQ, United Kingdom. The nature of the Company’s operations and
its principal activities are set out in the Strategic Report on page 1.

ACCOUNTING POLICIES

2.1

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been applied consistently to all years presented.. -

Basis of preparation of financial statements

The Company meets the definition of a qualifying entity under FRS (Financial Reporting Standard)
100 issued by the Financial Reporting Council.

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 101
'Reduced Disclosure Framework' and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 101 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company's accounting policies (see note 3).

The Company is a wholly owned subsidiary of intemational Power Consolidated Holdings Limited and
of its ultimate parent, ENGIE S.A. It is included in the consolidated financial statements of ENGIE
S.A. which are publicly available. Therefore, under Section 400 of the Companies Act 2006 and
paragraph 4(a) of IFRS 10 Consolidated Financial Statements, the Company is exempt from the
requirement to prepare consolidated financial statements. Consequently, these separate financial
statements present information about the Company as an individual undertaking and not its group.
Where relevant, equivalent disclosures have been given in the group accounts of ENGIE S.A.

The group accounts of ENGIE S.A. are available to the public and can be obtained as set out in note
18. :

Changes in accounting policy and disclosures
a) New standards, amendments and interpretations

IFRS 16 'Leases’ was introduced for reporting periods commencing 1 January 2019. The Company
has considered the standard and it is not applicable for the current or prior accounting periods.

The following principal accounting policies have been applied:

Page 11
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INTERNATIONAL POWER GLOBAL DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2. ACCOUNTING POLICIES (continued)

2.2 Financial reporting standard 101 - reduced disclosure exemptions

The Company has taken advantage of the following disclosure exemptions under FRS 101:

. the requirements of IFRS 7 Financial Instruments: Disclosures
. the requirements of paragraphs 91-99 of IFRS 13 Fair Value Measurement
. the requirement in paragraph 38 of IAS 1 'Presentation of Financial Statements' to present

comparative information in respect of:
- paragraph 79(a)(iv) of 1AS 1;
. the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D,
111 and 134-136 of IAS 1 Presentation of Financial Statements

. the requirements of IAS 7 Statement of Cash Flows

. the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors

. the requirements of paragraph 17 and 18A of IAS 24 Related Party Disclosures

. the requirements in IAS 24 Related Party Disclosures to disclose related party transactions
entered into between two or more members of a group, provided that any subsidiary which is a
party to the transaction is wholly owned by such a member

2.3 Going concern

Given the current health and economic crisis which has evolved since the financial year end, the
Directors have paid close attention to the Company’s ability to continue to adopt the going concemn
basis of preparation for these financial statements. The Company had net current liabilities of
€31,422,000 as at 31 December 2019 (2018: €21,978,000). The Directors have considered the
application of the going concern basis of accounting. In making this assessment, the Directors have
considered the intention of the Directors of International Power Consolidated Holdings Limited, to
provide financial support to the Company in the conduct of its ordinary business for a period of twelve
months from the date of approval of these financial statements. The Directors, having assessed the
responses of the Directors of Intemational Power Consolidated Holdings Limited to their enquiries,
have no reason to believe that a material uncertainty exists that may cast significant doubt about the
ability of the Company to continue as a going concern or its ability to fulfil its financial obligations.
Thus, they continue to adopt the going concern basis of accounting in preparing the financial
statements. The Directors have assessed this exposure as acceptable.

Page 12 _
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INTERNATIONAL POWER GLOBAL DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2,

ACCOUNTING POLICIES (continued)

24

2.5

26

2.7

238

Foreign currency transiation
Functional and presentation currency

The Company’s functional and presentation currency is Euros. Monetary amounts presented are
rounded to the nearest thousand euros.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foréign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate

~when fair value was determined.

Foreign exchange gains and losses resulting from the settliement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss except when deferred in other comprehensive income as
qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Income Statement within 'interest receivable and similar income/interest payable and
similar expenses'.

Other operating income

Other operating income relates to the service income for success fees from the Pakistan branch,
foreign exchange movements and loan waivers granted to the Company.

Interest income

Interest income is recognised in profit or loss using the effective interest method.

Development expenditure

All development expenditure incurred by the Company in pursuing potential investment opportunities
is expensed to the Income Statement as it is incurred. Where such activities result in financial close
or similar successful determination, the Company will transfer the investment opportunity to the
ultimate investor and will receive compensation from the ultimate investor in return for the project
development services. This compensation is disclosed within other operating income.

Interest expense

Finance costs are charged to the Income Statement over the term of the debt using the effective

interest method so that the amount charged is at a constant rate on the carmrying amount. Issue costs
are initially recognised as a reduction in the proceeds of the associated capital instrument.

Page 13
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INTERNATIONAL POWER GLOBAL DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2. ACCOUNTING POLICIES (continued)

2.9 Taxation

Tax is recognised in the Income Statement except that a charge attributable to an item of income and
expense recognised as other comprehensive income or to an item recognised directly in equity is
also recognised in other comprehensive income or directly in equity respectively.

The current income tax expense is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the Company operates
and generates income.

2.10 Depreciation and amortisation
Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management. ‘
Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.
The depreciation charge during the year was based on the following estimates of useful lives:

Plant and machinery - 3-5 years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting

date.

Gains and losses on disposals are determined by comparing the proceeds with the camying amount
and are recognised in profit or loss.

2.11 Bank and cash balances
Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

2.12 Financial instruments
The Company recognises financial instruments when it becomes a party to the contractual
arrangements of the instrument. Financial instruments are de-recognised when they are discharged
or when the contractual terms expire. The Company’s accounting policies in respect of financial
instruments transactions are explained below:
Financial assets and financial liabilities are initially measured at fair value in accordance with IFRS 9.

Financial assets

Ali recognised financial assets are subsequently measured in their entirety at amortised cost.

Rageal4
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INTERNATIONAL POWER GLOBAL DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2.

ACCOUNTING POLICIES (continued)

2.12 Financial instruments (continued)

Debt instruments at amortised cost

Debt instruments are subsequently measured at amortised cost where they are financial assets held
within a business model whose objective is to hold financial assets in order to collect contractual cash
flows and the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding. Amortised cost is
calculated using the effective interest method and represents the amount measured at initial
recognition less repayments of principal plus the cumulative amortisation using the effective interest
method of any difference between the initial amount and the maturity amount, adjusted for any loss
allowance.

Impairment of financial assets

The Company assesses on a forward-looking basis the expected credit losses (ECL) associated with
its debt instruments camied at amortised cost. The impairment methodology applied depends on
whether there has been a significant increase in credit risk. For receivables, the Company requires
expected lifetime losses to be recognised from initial recognition of the receivables. Lifetime ECL
represents the expected credit losses that will result from all possible defauit events over the
expected life of a financial instrument.

Financial liabilities
At amortised cost

Financial liabilities which are neither contingent consideration of an acquirer in a business
combination, held for trading, nor designated as at fair value through profit or loss are subsequently
measured at amortised cost using the effective interest method. This is a method of calculating the
amortised cost of a financial liability and of allocating interest expense over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash payments through the
expected life of the financial liability, or where appropriate a shorter period, to the amortised cost of a
financial liability.
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INTERNATIONAL POWER GLOBAL DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

JUDGMENTS IN APPLYING ACCOUNTING POLICIES AND KEY SOURCES OF ESTIMATION
3. UNCERTAINTY

The preparation of the financial statements in conformity with FRS 101 requires the use of estimates and
assumptions to determine the value of assets and liabilities, and contingent assets and liabilities at the
reporting date, as well as income and expenses reported during the period.

The Company regularly revises its estimates in light of currently available information because of
uncertainties inherent in the estimation process. Final outcomes could differ from those estimates.

The key estimates used in preparing the Company’s financial statements predominately relate to the
measurement of:

Recoverable amount of debtors
Management regularly assesses whether there is objective evidence that an impairment loss on debtors
has been incurred. The Company’'s risk management procedures include an assessment of risk — in
particular counterparty risk — in the measurement of its financial instruments. The carrying amount of the
debtors at the reporting date was €41,114,000 (2018: €40,226,000).

4. OPERATING LOSS

The operating loss is stated after charging:

2019 2018
' €000 €000
Depreciation of tangible fixed assets 96 95

5. AUDITOR'S REMUNERATION
The auditor's remuneration in respect of the statutory audit of the Company for the year ended 31
December 2019 and 31 December 2018 was bome by Intemational Power Ltd. The remuneration for the
audit of the Pakistan branch was not.

The auditor's remuneration was as follows:

2019 2018

€000 €000

Auditor's remuneration for the financial year 5 5
Audit of the financial statement of the Pakistan branch 1 1
6 6

Audit fees and non audit fees borne by Intemational Power Ltd. and its subsidiaries are set out in the
financial statements of International Power Ltd. for the year ended 31 December 2019 which can be
obtained from Level 20, 25 Canada Square, London, E14 5L.Q, United Kingdom.
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INTERNATIONAL POWER GLOBAL DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

6. EMPLOYEES

Staff costs were as follows:

2019 2018

€000 €000

Wages and salaries . 1,623 2,102
Social security costs 579 406
2,202 2,508

The average monthly number of employees, including the Directors, during the year was as follows:

2019 2018
Number Number
Administration 13 15

7. DIRECTORS' REMUNERATION

The Directors did not receive any fees or emoluments from the Company during the year (2018: €nil)
directly attributable to their position within the Company. There exist no qualifying services from Directors
attributable to the Company and Director fees are paid by other entities in their management of the group
as a whole (of which €nil is applicable to this entity).

8. INTEREST RECEIVABLE AND SIMILAR INCOME

2019. 2018

€000 €000

Interest receivable from group undertakings 13 15
Net foreign exchange gain - 130
13 145

Group undertakings are subsidiaries of ENGIE S.A.

Page 17



DUCUDIYIT ENVEIVPE IU. L 14703 1M-J04r-4 1 7£-DLO0 -4/ VIO L4 Y4 LU

INTERNATIONAL POWER GLOBAL DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

9. INTEREST PAYABLE AND SIMILAR EXPENSES

Interest payable from group undertakings
Net foreign exchange loss

2019 2018
€000 €000
5 4

14 -
19 4

Group undertakings are subsidiaries of ENGIE S.A.
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INTERNATIONAL POWER GLOBAL DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

10. TAXATION

2019 2018
€000 €000
Corporation tax
Current tax credit on loss for the year {5,156) (2,848)
Adjustments in respect of previous periods (1,877) 1,790
Total current tax credit : {7,033) (1,058)

Factors affecting tax credit for the year
The current and prior year applicable statutory tax rate is 19%.

The tax assessed for the year is higher than (2018: lower than) the standard rate of corporation tax in the
UK of 19% (2018: 19%). The differences are explained below:

2019 2018

€000 €000
Loss before tax (16,554) (13,787)
Loss before tax multiplied by standard rate of corporation tax in the Uk of
19% (2018: 19%) (3,145) (2,620)
Effects of:
Foreign tax (2) (483)
UK prior year tax adjustment (1,877) 1,790 -
Expenses not deductible for tax 8 23
Non-taxable foreign exchange movement {1,503) 242
Deferred tax not recognised 102 -
Exchange rate movement on overseas tax provision (616) -
Temporary differences not recognised - (10)
Total tax credit for the year (7,033) (1,058)
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INTERNATIONAL POWER GLOBAL DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

10. TAXATION (continued)

Factors that may affect future tax expenses

Changes to the UK corporation tax rates were substantively enacted as part of the Finance Act 2016 (on 6
September 2016). This included a reduction to the main rate to 17% from 1 April 2020.

In the Spring Budget 2020, the Govermment announced that from 1 April 2020 the corporation tax rate
would remain at 19% (rather than reducing to 17%, as previously enacted). This new law was
substantively enacted on 17 March 2020.

As the proposal to keep the rate at 19% had not been substantively enacted at the balance sheet date, its
effects are not included in these financial statements and deferred taxes have therefore been measured at
the rate of 17% that was substantively enacted at the year end.

It is likely that the overall effect of the change, had it been substantively enacted by the balance sheet r
date, would not be material to these financial statements.

The value of unused tax losses for which no deferred tax asset has been recognised is €2,993,000.

11. TANGIBLE FIXED ASSETS

Plant and
machinery
€000
Cost
At 1 January 2019 524
Additions 19
At 31 December 2019 543
Depreciation
At 1 January 2019 319
Charge for the year 96
At 31 December 2019 415
Net book value
At 31 December 2019 128
At 31 December 2018 205
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INTERNATIONAL POWER GLOBAL DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

12.

13.

14,

DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2019 2018

‘ €000 €000

Trade debtors 1 1
Amounts owed by group undertakings - current accounts T 35,058 9,809
Other debtors 242 216
Group relief recoverable ‘ 5,813 30,200
41,114 40,226

‘Amounts owed by group undertakings - current accounts’ are unsecured, subject to floating rates of
interest plus a margin and repayable on demand.

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2019 2018

€000 €000
Trade creditors ' 6 6,911
Amounts owed to group undertakings - loan 63,472 44,442
Amounts owed to group undertakings - other 1,503 -

" Overseas tax 6,394 8,896
Other creditors 887 1,397
Accruals and deferred income 396 672

72,658 62,318

‘Amounts owed to ENGIE group undertakings — loan’ are unsecured, interest free and repayable on
demand.

SHARE CAPITAL

2019 2018
€000 €000
Allotted, called up and fully paid

100 (2018: 100) Ordinary shares of £1.00 each - -

The share capital represents the ordinary shares in the Company which carry rights to participate in the
distribution of dividends or capital of the Company.

Ordinary shares rank pari passu with each other in respect of rights, including dividend, voting and return
of capital.
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_INTERNATIONAL POWER GLOBAL DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

15. RESERVES

Share premium account

The share premium account represents the difference between the issue price and the nominal value of
shares issued. -

Profit and loss account

The profit and loss account includes all current and prior period retained profits and losses.

16. RELATED PARTY TRANSACTIONS

As at 31 December 2019 and 31 December 2018, the Company was a wholly owned subsidiary of
Intemational Power Consolidated Holdings Limited which is wholly owned by ENGIE S.A. The Company
has taken advantage of the exemption under paragraph 8(k) of FRS 101 and has therefore not disclosed
transactions with other wholly owned entities of ENGIE S.A. There are no transactions with related parties
that are not wholly owned by ENGIE S.A.

The balances outstanding with related parties are as follows:

2019 2018
€000 €000
Amounts owed by related parties
Other related parties 40,871 40,009
2019 2018
€000 €000
Amounts owed to related parties
Parent - International Power Ltd. 63,472 44,442
Other related parties 1,503
64,975 44,442

Other related parties comprise fellow subsidiaries of ENGIE S.A. not owned by the Company.

Amounts owed by and to other related parties are on an arm’s length basis.
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INTERNATIONAL POWER GLOBAL DEVELOPMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

17.

18.

POST BALANCE SHEET EVENTS

Since the year end, the world has and is continuing to face the COVID-19 pandemic on an unprecedented
scale which is resulting in a health and economic crisis and the ENGIE Group is taking numerous actions
to help weather the storm. The ENGIE Groups top priority is clearly the health and safety of all its
stakeholders, especially its employees.

The Company and the ENGIE Group have no experience of a similar crisis and it is difficult to predict the
full extent that coronavirus will have on activities; however, the Company is confident it has access to
financial support to help overcome any financial challenges that may arise. The situation is, of course,
under continual review.

CONTROLLING PARTY

The Company's immediate parent undertaking is International Power Consolidated Holdings Limited, the
registered address of which is Level 20, 25 Canada Square, London E14 5LQ, United Kingdom.

The Directors consider the Company’s ultimate parent undertaking and controlling party to be ENGIE S.A.
which was incorporated in France and is headquartered in Paris, France and which is the parent
undertaking of the largest and smallest group in which the resuits of the Company are consolidated for the
year ended 31 December 2019 and the year ended 31 December 2018. The consolidated financial
statements of ENGIE S.A. may be obtained from its registered office at 1, Place Samuel de Champlain,
Faubourg de I'Arche, 92930 Paris la Défense, France.

Page 23



