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BARCLAYS INVESTMENT SOLUTIONS LIMITED

DIRECTORS' REPORT :
For the Year Ended 31 December 2021

The Directors present their annual report together with the audlted financial statements of Barclays Investment
Solutions Limited (the Company) for the year ended December 2021.

Loss and dividends .

The Company's loss for the year was £1,328,000 (2020: £13,973,000). The Directors do not recommend the
payment of a dividend (2020: £nif).

Post balance sheet events

The Irivestment Firm Prudential Regulations came into effect on 1 January 2022. As a result of the new

~ regulations the entity is required to maintain a higher minimum liquidity requirement and a higher minimum
capital requirement. The Directors consider the Company's level of liquidity surplus and capital resource are
adequate to meet these new minimum requirements. .

' Directors.

The Directors of the Company, who served during the year and up to the date of signing the financial statements,
together with their dates of appointment and resignation, where appropriate, are as shown below:

. N J Eggers (appomted 17 March 2022) |
‘MK Jary
D Klee (resigned 31 Janu_ary 2022)
C J Mack
K A Matthews
A N Ratcliffe

Going concern

After reviewing the Company's financial position, performance projections (including, where relevant, the impact
of the COVID-19 pandemic and current geopolitical tensions), capital adequacy assessment and available
banking facilities, the Directors are satisfied that the Company has adequate access to resources to enable it to
meet its obligations as they fall due and to continue in operational existence for at least the next 12 months from
the date of signing these financial statements. For thls reason, the Directors have adopted the going concern
basls in preparing these financial statements

Statement of Directors’ respons:bllmes in respect of the Strategac Report the Directors’ Report and the
Financial Statements .

The Directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law they

have elected to prepare: the financial statements in accordance with UK-adopted international accounting
standards in conformity with the requirements of the Companies Act 2006 and applicable law.

Page 2



DocuSign Envelope ID: 2A71BA62-B3A0-4AF8-9AA3-37706D89C1F3

BARCLAYS INVESTMENT SOLUTIONS LIMITED

~ DIRECTORS' REPORT (CONTINUED)
For the Year Ended 31 December 2021

Statement of Directors' responsibilities in respect of the Strategrc Report the Directors’ Report and the
Fmancral Statements (continued)

Under company law the Directors must not approve the fmanmal statements unless they are satisfied that they .
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that
period. In preparing these financial statements, the Directors are required to:

Te select suitable accounting policies and then apply them consistently;”
. make judgements and estimates that are reasonable, relevant and reliable;
.. state whether they have been prepared in accordance with UK-adopted international accountmg standards
" in conformity with the requirements of the Companies Act 2006;
. assess the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
gomg concern; and
« - use the going concern basis of accountlng unless they either intend to liquidate the Company or to cease -

operations, or have no realistic alternative but to do so.

" The Directors are responsible for keeping adequate accounting records.that are sufficient.to show and explain
the Company’s transactions and disclose with reasonable ‘accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are responsible for such internal control as they determine is necessary to enable the preparation of financial

- statements that are free from material misstatement, whether due to fraud or error, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Company and
to prevent and detect fraud and other irregularities. :

Financial risk management

Risk is inherent in the business activities of the Company and whilst it is not possible nor desirable to eliminate
risk altogether, uncontrolled risk poses a threat to the profitability of the Company and its potential long term
viability. The Risk Management Framework in place is developed and implemented to manage risk in a manner
appropriate to the business activities and strategic objectives and to confirm there is sufficient capital to cover
the risks to which the business is exposed whilst dellverlng successful outcomes for clients, safeguarding their
.interests and fulfilling reguiatory obligations.

. The principal risks and uncertainties are discussed further in the Strategic Report.
Directors third party indemnity provisions
Qualifying third party ilndemnity- provisions were in force (as defined by section 234 of the Companies Act 2006)
during the course of the financial year ended December 2021 for the benefit of the then Directors and, at the

date of this report, are in force for the'benefit of the Directors in relation to certain losses and liabilities WhICh may
occur (or-have occurred) in connection W|th their duties, powers or office. :
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

DIRECTORS' REPORT (CONTINUED)
For the Year Ended 31 December 2021

Environment

The Barclays Group focuses on addressing environmental issues where it is felt that there is the greatest

" potential to make a difference. As the global effort to tackle climate change grows, the Barclays Group is moving
rapidly to take a leading role in contributing to the transition to a low-carbon economy. In March 2020 the -
Barclays Group set out its ambrtlon to be a net zero bank by 2050.

To_successfully fulfil against our Purpose, we must ensure that we address the needs of all our stakeholders
This includes our customers and clients, colleagues, investors and the societies in whrch we operate.

The longeyity, of our business can only be ensured if we help tackle the challenges of our time, such as social
inequality and climate change, whilst minimising any unintended and adverse impacts of our operations and our
business as a financial institution. To this end we seek to identify and understand the environmental, social and
governance factors which impact our organisation and how we shape and impact the environment and society
around us. We do this in the context of the financial services we provrde the geographies in which we operate
and the needs of our customers and clients.

We will continue to identify new opportunities and strive to integrate our broader social and environmental impact
into the way we run and govern our business and the work we do every day to help customers and clients,
colleagues and society. :

While we have managed ESG issues for several years, our approach’ continues to evolve in response to -
. dynamic external environment, increasing investor and other stakeholder attention and continued innovation in
our business and product offerings. We recognise that. the focus on the societal impact of businesses and
- performance against wider ESG factors has increased in recent years, with growing. mterest from a range of -
stakeholders including investors, clients, policy makers and regulators.

Disclosure of global greenhouse gas emissions is done at-a Barclays Group level with information available in
. the Barclays PLC Annual Report 2021 with - fuller disclosure available on our website at
_ home barclays.com/citizenship. : : :

Pillar 3 disclosures

In accordance with the rules of the Financial Conduct Authority (FCA), the Company's parent, as at December
2021, Barclays Bank UK PLC has published information on its remuneration, risk management objectives and
pollcres and on its regulatory capital requirements and resources. This information is available at
https://iwww.home.barclays/barclays- |nvestor-relatlons/resuIts and-reports/annual- reports html|

Engagement with customers‘, suppliers and others in a busmess relationship with the Company

. Customers and clients are central to the Barclays business — without them, Barclays would not exist. Barclays
- works hard to understand the needs of its customers and clients to inform and improve its products and services. -
N Barclays engages with them in a variety of ways, including conducting a wide-range of customer and client
research; using the mvaluable insight to inform and improve Barclays products and services:

Barclays supply chain helps it deliver for all its customers, clients and stakeholders. Barclays engages with its
suppliers through. its contractual arrangements and requirements to ensure suppliers adhere to the Barclays’
Supplier Code of Conduct and Supply Control Obligations through pre-contract attestation. From such .
engagement suppliers have identified prompt payment as critical. Barclays is a signatory to the Prompt Payment
Code in the UK, committing to pay its suppliers within clearly defined terms. Please see page 66 of the Barclays
PLC Annual Report 2021 for detail on Barclays’ supplier on-time payment by value performance in 2021.
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

DtRECTORS' REPORT
"For the Year Ended 31 December 2021

Independent audltor

Pursuant to section 487 of the Companies Act 2006 the audrtor erI be deemed to be reappomted and KPMG
LLP will therefore continue in office. .

Statement of disclosure of infor'mation to auditor

_So far as the Directors are aware, there is 'no, relevant audit information of whieh the Company's auditor is
unaware. The Directors have taken all the steps that they ought to have taken as Directors in..order to make
' themselves aware of any reIevant audlt information and to establish that the Company s audltor is aware of that
|nformat|on .

In response to The Compames (Mlscellaneous Reportmg) Regulatlons 2018, further mformatron on stakeholder
_engagement can be found in the Strategic Report. .

This report was approved by the Board and signed on its behalf by:

DocuSigned by:

| () Madk

C68AATBE21DD441..

C J Mack

Director

Date: 26 April 2022 .
Company number: 02752982
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!

BARCLAYS INVESTMENT SOLUTIdNS LIMITED

STRATEGIC REPORT '
For the Year Ended 31 December 2021

Business review and principal activities

The principal activities of Barclays Investment Solutions Limited (the ‘Company') are asset management and the
provision of stockbroking services, particularly discretionary portfolio management, custody, equity, fixed income
and fund dealing and mvestment management of funds. The Company is authorised and regulated by the FCA

Business performance

.The Company's ‘results for the year show a loss before taxation of £1,640, 000 (2020 £17,251,000). Loss after

taxation was £1,328,000 (2020: £13,973,000). There were no other items of other comprehensrve (expense) / .
income. . ,

. Profit on disposals of £620,000 is derived from certain pendvrng contractual procedures which were
completed in 2021 in relation to a sale of busrness (GIobaI Stock and Reward Services business) to third
parties in 2020. . . .

«- " QOperating expenses of £166,540,000 (2020: £192,296-,000), includes a partial release of conduct
provisions of £3,029,000 (2020: £7,242,000 conduct costs). v

. The Company has net assets of £98,007,000 (2020: £99,335,000). Net cash used in operatrng activities was .
£8,867,000 (2020 £34,296,000).

Future Outlook -

Barclays Investment Solutions Limited, along with its immediate parent, Barclays Bank UK PLC, adopts Barclays
PLC's annual business and capital planning process. This involves the development of a 5 year Medium Term

- Plan for the Company's business which is approved by the Board.

For the o'urposes of the Medium Term Plan, the:Company produces revenue, impairment, cost, balance sheet
and asset under management forecasts in line with the Group's central macro-economic forecast as applicable
to the -Company's business. The forecasts are produced with the input of key stakeholders from across the

. Company, where the model validation is subject to approval by Barclays Bank PLC's independent Validation Unit

in accordance with Model Risk Management policy, before berng subject to review and challenge by the
Company's senlor management and: Board '

The revenue and cost projections have been utlllsed to generate a forecast of- the Company's capital adequacy
position over the. planning horizon. The Directors are satisfi ed that the Company is adequately capitalised over .

_the forward looking planning horrzon

Over the coming 12 °'to 18 months, subject to regulatory approval the Barclays- UK Wealth and Investment
Management business will be integrated with the Barclays International Private Bank to provide a more
integrated proposition that helps to enhance product capabilities and drive better client experiences delivering on

~ the overall digital agenda. The impact of this will be the parent undertaking of the Company will change from

Barclays Bank UK PLC to Barclays Bank PLC. The Company’s overall principal activities are not expected to
change and will form a key part of the overall mtegrated proposition, :
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

STRATEGIC REPORT (CONTINUED)
For the Year Ended 31 December 2021

‘Principal risks and uncertainties

The Company is exposed to internal and external risks' of ongoing activities. These risks-are managed as part of
the Company's business model. . .

The COVID—19‘panden1ic continued in 2021 and may persist for a prelonged period. However, the negative
economic impact of the pandemic was mainly in 2020 with markets appreciating in value in 2021.

Furthermore, the current geopolitical tensions that arose in 2022 may also persist for a prolonged period and
introduce broad macroeconomic risks, which result in market volatility. This market volatility introduces a risk of
reduction in future revenue where fees are based on the market value of client assets under management.

An increased level of government sanctions, because of these geopelitica_l tensions, has also heightened .
awareness of certain principal risks such -as conduct and reputational risk. The Company’s risk management
framework is described below and key performance |nd|cators remain within the risk appetite defined by the
Company. ) .

Enterprise Risk Management Framework:

For the Company, rtsks,are identified and overseen through the Enterprise Risk Management Framework, which
supports the business in its aim to embed risk management and a strong risk management culture.

‘The Enterprise Risk Management Framework specmes the principal risks of the Company and the approach to-
: managmg them.

Risk Appetite

Risk Appetite defines the level of risk the Company is willing to take across the different risk types, taking into
consideration varying levels of financial and operational stress. Risk Appetite is key in any decision making
process, including ongoing business planning, new product approvals and business change initiatives.

The management of risk is embedded into each Ievel of the business, with all coIIeagues belng responsible for
identifying and controlling risks.

Three Lines of Defence

The First Line of Defence is comprised of the revenue generating-and client facing areas along with .all
associated support functions, including Finance, Treasury, Human Resources and Operations and Technology.
The First Line.identifies -its risks, and sets the policies, standards and controls, within the criteria set by the
Second Line of Defence. .

The Second Line of Defence is made up of Risk and Compliance and oversees the Flrst Line by setting the
limits, rules and constraints on their operation, conS|stent with the Risk Appetite.-

-The Third Line of Defence is compnsed of Internal Audlt providing mdependent assurance to the. Board and
Executive Management.

Although the Legal function does not sit in any of the three lines, it works to support them all and plays a key role

in overseeing Legal risk. The Legal function is also subject to oversight from the Risk and Compllance functions
with respect to the management of operational and conduct risks.
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

STRATEGIC REPORT (CONTINUED)
For the Year Ended 31 December 2021

Monitoring the Risk Profile

Together with a strong governance process, using Business and Group-level Risk Committees as well as Board -
level forums, the Directors of the Company receive regular information in respect of the risk profile of the
Company, and have ultimate responsibility for Risk Appetite and capital plans. . .

The Dlrectors have established a Board Risk Committee and a Board Audit Commlttee to implement and -
oversee this framework. The Board Risk Committee defines the risk appetite of the Company within that
.framework and the Board Audit Committee monitors the key performance indicators, by reviewing the controls
that operate within the framework.

‘Board Risk Committee
The role of the Board Risk Committee is to:
. review, on behalf of the Board, the risk profile of the Company for financial and non-financial risks;
. consider and recommend, to the Board and within the parameters set by the Barclays PLC Board Risk
- Committee and Barclays Bank UK PLC Board R|sk Committee, the Company’s appetite for financial and
non-financial risks;

. review, on behalf of the Board the management of the Company'’s principal risks; and
T commission, receive and consider reports on key financial and non-frnanmal risk i |ssues in the Company.

Board Audit Committee
“The role of the Board Audit Committee is to assess:
. the integrity of the Company’s financial statements;
. the effectiveness of the Company’s internal controls;
+  the effectiveness of the internal and external audit processes; and
. the Company’s relationship with the external auditor.

The Board Risk Committee and Board Audit Committee meet at least twice a year to fulfil their responsrblllty to
monitor and manage the nsks of the Company

Principal risks

. The Enterprise Risk Management Framework identifies eight principal risks relevant for the Company‘. These

are:
_1..  Credit risk - The risk of loss.to the firm from the failure of clients, customers or counterparties, to fully
honour their obllgatrons to the firm, |nclud|ng the whole and timely payment of principal, interest and other
receivables.
2. Market risk - The risk of loss arising from potential adverse changes in the value of the firm's assets and
" liabilities from fluctuation in market variables including, but not limited to, .interest rates foreign exchange,
equity prices, commodity prices, credit spreads, implied volatilities and asset correlations.
3. - Treasury and capital risk - This comprises:

a. Liquidity risk - The risk that the firm is unable to meet its contractual or contingent obligations or that it
does not have the appropriate-amount, tenor and composition of funding and liquidity to support its assets.

b. Treasury and Capital risk - The risk that the firm has an insufficient level or composition of capital to
support its normal business activities and to meet its regulatory capital requirements under normal
operating environment or stressed conditions (both actual and as defi ned for internal planmng or
regulatory testlng purposes). '
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DocuSign Envelope I1D: 2A71BA62-B3A0-4AF8-9AA3-37706D89C1F3

BARCLAYS INVESTMENT SOLUTIONS LIMITED
STRATEGIC REPORT (CONTINUED)

* For the Year Ended 31 December 2021
Principal risks (contir;ued) :

4. _Operational risk - The risk of loss to the firm from inadequate or failed processes or systems, human

factors or due to external events (for example fraud) where the root cause is not due to credit or market
risks.
5. Model risk - The risk of the potential adverse consequences from financial assessments or demsnons

based on incorrect or mlsused modet outputs and reports.

6. Reputatlon risk - The risk that an actlon, transactlon, investment or event will reduce trust in the firm's
integrity and competence by clients, counterparties, investors, regulators, employees-or the public.

7. Conduct risk - The risk of detriment to customers, clients, market integrity, competition or Batclays frdm
inappropriate supply of financial supply of flnanC|aI services, |nclud|ng mstances of wilful or negligent
mlsconduct

8. Legal risk - The risk of loss or imposition of penalties, damages or fines from the failure of the firm to

meets its legal obligations including regulatory or contractual requirements.

Credit risk, Treasury and Capital risk and Market risk are collectively known as Financial PrincipaIA risks, the
management of which is detailed in note 18. The remaining risks are referred to as Non-Financial Principal risks.

Climate change risk management
Overview

The Barclays Group has a longstanding commitment to Environmental Risk Management (ERM) and its
approach, aided by regulatory initiatives, has continued to evolve, incorporating climate change in recent years
as the understanding of associated risks has grown. In 2018, a dedicated Sustainability team was created to
consider how the Barclays Group approaches wider sustainability and Environmental Social Governance (ESG)
matters, working closely with the ERM functlon :

The Barclays Group published an Energy & Climate Change Statement
(https://home.barclays/statements/barclays-energy-and-climate-change- statement) which articulates our focus

" on three areas: financing growth of renewables and businesses addressing environmental challenges; taking a
responsible approach to financing energy sources with a greater carbon intensity; and reducing our own carbon
footprint. It is supported by an internal standard containing guidelines for restricting or supporting financing
activities in carbon-intensive energy sectors; as weII as enhanced due diligence requirements for environmentally
or socially sensmve sectors.

The Barclays Group released an updated Climate Change Statement which sets out our approech to managing
the impact of our climate-related activities. .

For more detail on how climate change risks arise and their |mpact on the Barclays Bank UK Group, refer to
_material existing and emerging risks on pages 37 to 48 of the Barclays Bank UK PLC Annual Report 2021.
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

’

. STRATEGIC REPORT (CONTINUED) .
" For the Year Ended' 31 December 2021'

Key performance indicators

Throughout the year, performance against the qualitative and quantitative measures assocuated with the risks to
which the Company is exposed are reported and reviewed on a monthly basis at the Company's Risk
Committees in order to manage. the Companys risk profile within the Risk Appetite. S

The Board Aud|t Committee monitor approprlate key performance indicators to evaluate and report to'the
Directors on the Company's flnanC|aI and non-financial risk profile, in particular with respect to the performance
versus risk appetlte :

The Companys exposure to f nancial principal risks, as defined by Barclays is limited, as the most matenal risk
~ to the business is operational risk. . .

"The Company is subject to the Operational Risk Framework. This consists of a number of integrated
components These work together to provide an effective capability to manage and measure Operatlonal risk,
usrng an Evaluate-Respond-| Monltor approach. ' _

Th|s approach facilitates the risk reporting to the Company's Board and its committees focusnng on risk events .
and matters for escalation enabllng committees to oversee and challenge ‘

Any control exceptlons or risk ‘events deriving from non-financial risks have been assessed and where
appropriate reflected in the financial statements. -

The Directors consider thls implementation of the Enterprise Risk Management Framework supports the
) |dent|f|cat|on and oversight of internal and external risks of ongoing activities.

Section 172(1) statement

The Directors have acted in a way that they considered, in good faith, would be most likely to promote the -
success of the Company for the benefit of its member as a whole and this section forms our section 172
disclosure, describing how, in doing so, the Directors considered the matters set out in section 172(1)(a) to (f) of
the Companies Act 2006. The Directors also took mto account the views and interests of a W|der set of .
stakeholders, mcludmg regulators. .

The Directors cons’idered, amongst other matters, the following:

the likely consequences of any decision in the-long term

the need to foster the Company's business relationships with suppllers customers and others

the impact of the Company's operations on the community and the environment;

the desirability of the Company maintaining a reputation for high standards of business conduct and
the need to act fairly as between members of the Company.

You can find out more about who the Barclays Group's stakeholdersare, how management and/or the Directors
engaged with them, the key issues raised and actions taken on pages 16 to 19 of the Barclays PLC Annual
Report 2021.and also on page 11 of the Barclays Bank UK PLC Annual Report 2021 (both of which are
incorporated by reference into this statement) ‘ ‘ )

.Considering this broad range of interests is an important part of the way the Board makes decisions, although in
balancing those different perspectives it will not always be possible to deliver everyone’s desired outcome.

~ Page 10



DocuSign Envelope 1D: 2A71BA62-B3A0-4AF8-9AA3-37706D89C1F3

BARCLAYS INVESTMENT SOLUTIONS LIMITED |

STRATEGIC REPORT (CONTINUED) .
For the Year Ended 31 December 2021

Section 172(1) statement (continued) : S i
How does the Board. engage with stakeholders? :

Depending on the decision in question, the relevance of each particular stakeholder group may differ, and
equally the Board adopts a variety of methods of engagement with different. stakeholder groups. The Board wiil
sométimes engage directly with certain stakeholder$ on certain ‘issues, but the size and distribution of our
stakeholders and of the Company means that stakeholder engagement often takes place.at an operatlonal level.

In addltlon to ensure a more efficient and effective approach, certain stakeholder engagement is led at Barclays
~ Group level, in particular where matters are of group-W|de significance or have the potential to impact the
_ reputatlon of the Barclays Group. .

The Board considers and discusses information from across the organisation to help it understand the impact of -
the Company's operations, and the interests and views of our key stakeholders. It also reviews strategy, financial
and operational performance as well as information covering areas such as key risks, and legal and regulatory
compliance. This information is provided to the Board through reports sent.in advance of each Board meetlng
and through in-person presentatlons

" As a result of these actrvmes the Board has an overview of engagement with stakeholders and other relevant
factors, which enables the Directors to comply with their legal duty under section 172 of the Companies Act -
2006. _ :

" The following are some exampies of how the Directors have had'regard to the matters set out in sections 172
(1)(a)-(f) when discharging their section 172 duties and the effect of that on certaln of the decisions taken by
© them. .

Engagement in action
COVID-19 .

Throughout 2021, as the COVID-19 pandemic continued, the primary focus of the Company and the Board has
been on (i) maintaining service levels to clients; (ii) the operational resilience of the trading platform; (iii) the
speed and execution of investment decisions within our managed client portfolios and funds and how well they
performed:; (iv) the health and wellbeing of colleagues; and (v) the control environment, notably CASS oversight.
The Board has demonstrated leadership and overS|ght dunng the pandemic, and this continues at the date of
this report. .

Geopolltrcal tenS|ons

The Company and the Board have estab'lished‘a strong risk management culture. Risks are identified and .
overseen through the Enterprise Risk Management Framework which specifies the principal risks of the .
Company and the approach to managing them. Current geopolitical tensions have also heightened awareness of
certain principal risks such as conduct and reputational risk. These risks are managed within the established risk
framework and key performance indicators remain within the risk appetite defined by the Company ’

Customer and client focus
It is critical that investment keeps pace with customer and client expectations. The Board has, as a result,
continued to direct heavy investment in closing the proposition gaps in our self-directed digital platform,

launching the new hybnd advrce investment proposrtlon and supporting the operational resilience of the
business. . . .
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- BARCLAYS INVESTMENT SOLUTIONS LIMITED

- STRATEGIC REPORT (CONTINUED)
For the Year Ended 31 December 2021 -

-This report was approved by the Board and signed on its behalf By:

DocuSigned by:

CB8AATBE21DD441... . " .
€ J Mack ' , o ’
Director ' ‘ ’
. . Date: 26 April 2022
. Company number: 02752982
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BARCLAYS INVESTMENT SOLUTIONS LIMITED .

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BARCLAYS INVESTMENT SOLUTIONS
LIMITED

Opinion

We have audited the financial statements of Barclays Investment Solutions Limited ("the Company") for the year
ended December 2021 which comprise ' the Statement of Profit or Loss and Other Comprehensive Income,
Statement of Financial Position, Statement of Changes in Equity,:Statement of Cash Flows and related notes,
including the accounting poIrcres in note 5. :

In our opinion the financial statements: S » _ ' .

. _give a true and fair view of the state of the Company s affairs as at December 2021 and of its loss for
" the year then ended;

. have been properly prepared m accordance with UK- adopted international accountlng standards; and
. have been- prepared |n accordance with the requirements of the Companies Act 2006.
Basis for opinion

~We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)") and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and
are independent of the Company in accordance with, UK ethical requirements including the FRC Ethical
Standard. We believe that the audit evidence we have obtalned is a sufficient’ and appropriate basis for our -
opinion.

. Going concern

The Directors have prepared the financial stateménts on.the going concern basis as they do not intend to
~ liquidate the Company or to cease its operations, and as they have concluded that the Company’s financial
position means that this is realistic. They have also concluded that there are no material uncertainties that could
have .cast significant doubt over its ability to continue as a going concern for at least a year from the date of
approval of the fmancral statements (“the gorng concern period”). :

In.our evaluatron .of the Directors’ conclusrons we considered the |nherent risks-to the Company’s business
model and analysed how those risks might affect the Company’s financial resources or abllrty to contmue
operations over the going concern penod .

Our conclusions based on this work:

+ . ' we consider that the Directors’ use of the going concern basis of accountmg in the preparation of the
’ fmanc:al statements is appropriate;

. we have not identified, and concur wrth the Directors’ assessment that there is not, a material uncertalnty '
related to events or conditions that, mdovrdually or collectively, may cast significant doubt on the
Company's ablllty to continue as a going concern for the going concern period.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes

that are inconsistent with judgements that were reasonable at the time they were made the above conclusions
are not a guarantee that the Company will continue in operation. . :
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BARCLAYS lNVESTMENT SOLUTIONS LIMITED -

. INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BARCLAYS INVESTMENT SOLUTIONS
LIMITED

' Fraud and breaches of laws and regulatlons ability to detect

/dent/fy/ng and respond/ng to risks of matenal misstatément due to fraud

To identify nsks of material mlsstatement due to fraud (“fraud risks”) we assessed events or conditions that
could indicate an incentive or pressure to commit fraud or. provide an opportunlty to ‘commit fraud. Our risk
- . assessment procedures mcluded ' . . . :

. Enquiring.of Directors and operatronal management including inspection of policy documentation as to the
Company's high-level policies and procedures to prevent and detect fraud, as we!l as whether they have
knowledge of any actual suspected or alleged fraud.- .

. Reading Board minutes.

. Using.analytical procedures to identify any unusual or unexpected relationships.

We communicated identified fraud rlsks throughout the audit team and remamed alert to any mdtcattons of fraud
’ throughout the audit.

As required by auditing standards, we perform procedures to address the risk of management override of
controls and the risk of fraudulent revenue recognition, in particular the risk that management may be in a
position to make inappropriate accounting entries. On this-audit we do not believe there is a fraud risk related to
revenue recognition because the calculation of revenue is straightforward -with no judgement involved in the
calculation, and no pressures or incentives for management to manipulate revenue have been identified. -

) AWe did not |dent|fy any addmonal fraud risks.

ln determlnlng the audit procedures we took mto account the results of our evaluatlon and testlng of the
operatlng effectrveness of the Barclays-wide fraud risk management controls. :

~We performed procedures including |dent|fy|ng Journal entries to test based on risk criteria and comparlng the
identified entries to supporting documentation: These included high-risk Journal entries and other adjustments
made at the end of the reporting period.

Identifying and responding to risks of material misstatement related to compliance with laws and regulations

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the
financial statements from our general commercial and sector experience and through discussion with the

- Directors and other management (as required by auditing standards), and discussed with the Directors and other
management the poIrcres and procedures regardrng complrance with Iaws and regulations. ‘

'As the Company is regulated, our assessment of risks involved gaining an understandlng of the control
envrronment including the entlty s procedures for complymg with regulatory requirements.

We communicated identified Iaws and regulations throughout our team and remained alert to any mdscatlons of
non-compliance throughout the audit. .

The potentlal effect of these laws and regulations on the financial statements varies considerably.
' Firstly, the Company is subject to laws and régu|ations‘that directly affect the financial statements including
financial reporting legislation (including ‘related companies legislation), distributable profits legislation and

taxation legislation, and we assessed the extent of compliance with these laws and regulations as part of our
procedures on the related financial statement items. r
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

INDEPENDENT AUDITOR S REPORT TO THE MEMBERS OF BARCLAYS INVESTMENT SOLUTIONS
LIMITED o

ldent/fyrng and’ respond/ng to risks of material misstatement related to compliance with laws and regulations
(continued) .

Secondly, the Company is subject to many other laws and regulations where the consequences of non-

compliance could ‘have a material effect on amounts or disclosures in the financial statements, for instance .
through the imposition-of fines or litigation or the loss of the Company’s license to operate. We identified the

foIIowrng areas as those most ikely to have such an effect . .

e specific aspectstof regulatory capital and liquidity

e certain -aspects of company Ieglslatlon recognising the financial and regulated nature of the- Companys
activities.

Audltlng standards limit the required audit procedures to identify non-compllance W|th these laws and regulations

to enquiry of the Directors and other management and inspection of regulatory and legal correspondence, if any.

Therefore, if a breach of operational regulatlons is not disclosed to-us or evidént from relevant correspondence
- an audit wrll not detect that breach :

Context of the ability of the aud/t to detect fraud or breaches of law or regulation

“Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some

- material misstatements.in the financial statements, even though we have properly planned and performed. our
audit in accordance with auditing standards. For example, the further removed .non-compliance with laws and
regulations is from the events and transactions reflected in the financial statements, the less. Ilkely the mherently
limited procedures required by auditing standards would identify it. . . .

\ . -
In “addition, ‘as with any audit, there remained a higher risk of non-detection of .fraud, as these may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal controls. Our audit
procedures are designed to detect material misstatement. We are not responsible for preventing non-
compliance or fraud and cannot be expected to detect non-compliance with all laws and regulations.

Strategic report and Directors' report

The Directors are responsrble for the Strategic report and the Directors’ report. Our opinion on the financial
statements does:not cover those reports and we do not express an audlt opinion thereon.

Our responsibility: is to read the Strategic report and the Drrectors report and, in dorng so, consider whether,
" based on our financial statements audit work, the inforr'nationtherein is materially misstated or inconsistent with
the financial statements or our audit knowledge. Based solely on that work: ..

. we have not identified material misstatements in the Strategic report and the Directors'’ repo’rt;

. .in our opinion the mformatlon glven in those reports for the financial. year is consrstent with the financial
statements and :

. ~ in our opinion those reports have been prepared in accordance with the Companies-Act 2006. o
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BARCLAYS INVESTMENT SOLUTIONS LIMITED -

/INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BARCLAYS INVESTMENT SOLUTIONS
LIMITED : :

Matters on which we are required to report by exception
Under the Companies Act 2006, we are required to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
: received from branches not visited by us; or

«  the flnanC|aI statements are not in agreement W|th the accountlng records and returns; or
. certain disclosures of Dlrectors remuneratlon SpeCIerd by law are not made; or

. we have not received all the mformatlon and explanations we require for our audit.-
. We have nothing to report in these respects.
Directors’ responsibilities

As explained more fully in their statement set out on pages 2 to 3, the Directors are responsible for:, the
preparation of the financial statements and for being satisfied that they give a true and fair view; such internal -
control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error; assessing the Company's ability to continue as a going
concern, disclosing; as applicable, matters related to going concern; and using the going concern basis of
accounting unless they either intend to liquidate the Company or to cease operatuons or have no realistic
alternative but to do so

. Auditor’s responsnbllltles

Our objectlves are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether-due to fraud or error, and to issue our opinion in an. auditor's report.
Reasonable assurance is a high level of assurance, but does not guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in -aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of the financial statemeénts.

A - fuller descnptlon of our responsibilites © is  provided - on the FRC's  website. -at
www.frc.org.uk/auditorsresponsibilities. , . : : '

The purp'ose of our audit work and to wh‘om'we ouve our responsibilities

This report is made solely to the Company s members, -as a body, in accordance with Chapter 3 of. Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in an auditor’s report-and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company s members, as a body, for our audit work, for this report, or for the opinions we have formed.

: Mit)\.‘gé A
Michael McGarry (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor

Chartered Acoountants

* 15 Canada Square
London A
E14 5GL

Date: 26 April 2022
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'BARCLAYS INVESTMENT SOLUTIONS LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
For the Year Ended 31 December 2021

" 2021 2020

Note ~ £000 £000
Discontinued operations '
" Revenue from discontinued operations . ' ; ‘ . ‘ 6 - 2 2,855
"Total revéﬁue from discontinued operations - ' ' .- ‘ o 2 . 2,855
Confinuing operations . o .
Revénue ~ ' S L 6 -189,367 180,323
Cost of sales - ‘ A : 6 " (25,085) (25,748) '
Gross profit - B - L 164,282 154,575
Administrative expenses 7 (169,245) (184,181)
Conduct provisions release/(charge) ' 7 3,029 (7,242) -
" Impairment losses - .7 e 7 - (324) (873)
Loss from operations ‘ N . o o ‘ " - (2,256) (34,866)
Finance income . o A o 8 - 1,196
Finance expense . ‘ o 8 . (4 o -
Profit on disposals - A 9 620 16,419
7 : : -
Loss before tax . A - (1,640)_ (17,251)
Tax credit : : 4 - 312 . 3,278
Loss for the year v _ o _— S o ' - (1,328) o (13,973)
Total comprehensive income ' ' . . ‘ (1,328) (13,973)

. Thé accofnpanying notes on'pages 21 to 38 form an integral part of these financial statements.

Page 17



- DocuSign Envelope ID: 2A71 BAG62-B3A0-4AF8-9AA3-37706D89C1F3

BARCLAYS INVESTMENT SOLUTIONS LIMITED
Registered number: 02752982

STATEMENT OF FINANCIAL POSITION
As at 31 December 2021

2021 © 2020
Note " £000 - £000
Assets '
Non-current assets
Investments in equity-accounted associates , 12 - o
Deferred tax assets - ; ' ' 6 .5
Total non-current assets ‘ r‘ . s : . 6 .5
Current assets
Cash.and cash equivalents: | S : - 89,989 198,240 -
Cash collateral and settlement balances =~ - ' ’ 80,647 138,189*
Trade and other receivables ‘ 13 ‘ 54,122 47,619*
Current taxation : ' o o 11 310 3,277
225,068 287,325
Total assets == | 225074 287,330
Liabilities
Current liabilities A -
Cash collateral and settlement balances - ' : 87,220 -+ 132,018* .
Trade and other payables 14 37,311 48,556*
Provisions ‘ - ' B 15 . 2536 7,421
Tptal liabilities o Lo . 127,067 ' 187,995
Net assets | ~ | . 98,007 = 99,335
Issued capital and reserves )
\ -~ Share capital : > 3 ' 16 22,325 22,325
Share 'premium reserve : : N ' ) 53,425 . - 563,425
" Retained earnings - - ' : o . 22,257 23,585
TOTAL EQUITY ' ’ . : : ' 98,007 9'9,335

*Comparative |nformat|on has been re- presented to present cash collateral and settlement balances separately.
See notes 13 and 14 for details.

- The financial statements on pages 17 to 38 were approved and authorised for: issue by the Board of Directors
and were signed on its behalf by: . A

DocuSigned by:

() Mack

CSBAA78E21DD441... )
' C J Mack
Director .
Date: 26 April 2022
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

STATEIVIENT OF CHANGES'IN EQUITY
For the Year Ended 31 December 2021

At 1 January 2021
"Loss for the year

Total comprehensive income for the year

At 31 December 2021

At 1 January 2020
Loss for the year

Total comprehensive income for the year

At 31 December 2020

‘ Share :
Share premium Retained Total
capital reserve earnings equity

£000 £000 £000 £000

© 22,325 53,425 23,585 99;335
- - (1,328) - (1,328)
- - (1,328) (1,328)
22,325 53,425 22,257 98,007
Share
Share premium Retained Total
capital reserve . earnings equity
~ £000 £000 ~ £000 £000
22,325 53,425 37,558 113,308
- - (13,973) (13,973)
- - (13,973) (13,973)
22,325 53,425 23,585

The accompanying notes on pages 21 to 38 form an integral part of thesé financial statements.

/

. Page 19

99,335



- DocuSign Envelope ID: 2A71BA62-B3A0-4AF8-9AA3-37706D89C1F3
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STATEMENT OF CASH FLOWS ‘
For the Year Ended 31 December 2021

. 2021 ‘ 2020
- Note £000  £000

Cash flowé from- operating activities o ‘

Loss for the year - - T o ; (1,328) - (13,973)-
Adjustments for ' ‘ . '
327 863

Impairment loss recoghised on trade receivables ' 7

Finance income - ' 8 - . (1.196)

Finance expense 8 4 -

Profit on disposals 9 (620) - (16,419)

Income tax credit 11 (312) ©(3,278)
. , (1,929) (34,003) --

Change in operating assets and liabilities . o N ' ‘

" “Increase in trade and other receivables ' o 13 (4650) . (4,449)
Decrease/(increase) in cash collateral and settlement balances (assets) - oo © 57,542 (57,681)
Reduction in balances due to group companies 13,14 -(2,255) . (1,460)
(Decrease)/increase in trade and other payables - 14 “(11,170) - 7,804
(Decrease)/increase in cash collateral and settlement balances (liabilities) g . (44,798) 46,987
(D(ecrease)'/increase in provisions A _ o 15 (4,885) 7,321
Cash generated from operations o . o ' ¢ 2,-145) (35,481)
Income taxes received ‘ S , BRETI 3,278 1,185
Net cash used in operating activities = o . (8867)  (34,296)

- Cash flows from investing activities o
Profit on disposals‘ R : 9 - 620 16,419

- Finance income . : o ' 8 - 1,196
Finance expense = - S , A B 8 @ BT
Net cash from investing activities ' ‘ o 616 17,615
Net cash'decrease in cash and cash equivalents . - ' . ' (8,251) (16,681)
Cash an_éi'caSh equivalents at the beginning of year : - 98,240 | 114,921
Cash and cash equivalents at the end of the year ‘ . 89,989 98,240

[
’

The accompanyihg notes on pages 21 to 38 form.an’integ'ral part of these financial stétements. :
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BARCLAYS INVESTMENT SbLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
-For the Year Ended 31 December 2021

1.

Reporting entity

' Barclays'- Investment . Solutions Limited (the ‘Company') is a 'private limited company, . domiciled and

incorporated in England. The Company's registered office is at 1 Churchill Place, London, E14 SHP. The

E Company's principal activity is asset management and the provision of stockbroking services, particularly
. discretionary portfolio management, custody equlty fixed income and fund dealing and investment

management of funds.

Basis of preparation

" The financial statements have been prepared in accordance with UK-adopted international accounting

standards in conformity with the requirements of the Companies Act 2006. The principal accounting
policies applied in the preparation of the financial statements are set out below, and in the relevant notes
to the financial statements. These policies have been con3|stently applled

~

Details of the Company's accounting policies, including changes durlng the'year, are included in note 5

In preparing these financial statements management has made judgements, estimates and assumptions
that affect the apphcatnon of the Company accounting policies and the reported amounts of assets, -
liabilities, mcome and expenses Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Rewsmns to estimates are

recogmsed prospectlvely

The areas where judgements and estimates have been made in prepanng the financial statements and

“their effects are disclosed in note 4.

The financial statements have been prepared on a going concern basis ‘under the historical cost

convention modified to include the fair valuation of certain financial statements to the extent required or
permitted under IFRS 9, as set out in the relevant accounting policies.

After reviewing the Company's financial position, performance projections (including, where relevant, the
impact of the'COVID-19 pandemic and.current geopolitical tensions), capital adequacy assessment and
available banking facilities, the Directors are satisfied that the Company has adequate access to
resources to enable it to meet its obligations as they fall due and to continue in operational existence for at
least the next 12 months from the date of signing these financial statements. For this reason, the Dlrectors
have adopted the going concern basis in prepanng these fmanmal statements

21 Changes in accounting policies

i) New standards, interpretations and am’éndments effective from '1 January 2021

There are no new amended standards that have had materlal |mpact on the Companys accountlng
policies. .

") " New standards, interpretations and amendments not yet'effective

" There are no new amended standards that are expected to have a matenal |mpact on the Companys
: accountlng pohcues

Functional and presentation currency -

These financial statements are presented in pound sterling, which is the Company's functional currency. '
All amounts have been rounded to the nearest thousand, unless otherwise indicated.
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

. NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 December 2021

4,

Accounting estimates and judgements

Impairment charges - pages 27 - 28 A

Accounting policies

5.1 Revenue

Accounting for'net fee and commission income under IFRS 15 ,

The Company applies IFRS 15 Revenue from Contracts with Customers. The. standard establishes a five-
step model governing revenue recognition. The five-step model requires the Company to (i) identify the

~ contract with the customer, (ii) identify each of the performance obligations included in the contract; (iii)

determine the amount of consideration in the contract, (iv) allocate the consideration to each of the
identified performance obligations and (v) recognise revenue as each performance obligation is satisfied.

Revenue is measured based on the consideration specified in a contract with a customer and excludes
amounts collected on behalf of third parties. The Company recognises revenue when it transfers control
over a product or service to a customer. .

The Company does not expect to have any contracts where the period between the transfer of the
promised goods or services to the customer and payment by the customer exceeds one year. As a
consequence; the Company does not adjust any of the transaction prices for the time value of money.

5.2 Interest

Interest income or expense is recognised on all interest bearing financial assets and on interest bearing

N

financial liabilities, which are measured at amortised cost using the effective interest method.

] The' effective interest rate is the rate that exactly discounts the expected future cash payments or receipts

through the expected life of the financial instrument, or when appropriate, a shorter period, to the net
carrying amount of the instrument. The application of the method has the effect of recognising income
(and expense) receivable (or payable) on the instrument evenly in proportron to the'amount outstanding
over the period to maturity or repayment. :

5.3 Taxation

Income tax payable on taxable profits (‘current tax’) is recognised as an expense in the period in which the
profits arise. Income tax recoverable on tax allowable losses is recognised as an asset only to the extent :
that it is regarded as recoverable by offset against current year or prior year taxable profits.

Deferred income tax is provided in full, using the: liability method, on temporary timing differences arising
from the differences between the tax bases of assets and liabilities and their carrying amounts in the
Company's financial statements. Deferred income tax is determined using tax rates .and legislation
enacted or substantively enacted by the Statement of Financial Position date and that are expected to
apply when the deferred tax asset is realised or the deferred tax liability is settled.

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences and the carry forward of unused tax credits and
unused tax losses can be utilised. Deferred tax liabilities are recognised for all taxable temporary
differences except from the initial recognition of goodwill. Deferred tax is not recognised where the
temporary difference arises from the initial recognition of an asset or liability in a transaction that is not a
business combination and, at the time of the transaction, affects neither the accountrng profit nor taxable
profit or loss.

Deferred tax assets and liabilities are only offset when there is both a legal right to set-off and an intention
to settle on a net basis.
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

NOTES Td THE FINANCIAL STATEMENTS
For the Year Ended 31 December 2021-

5.

Accounting policies (continued)
5.4 Provisions

IAS 37 Provisions, Contingent Liabilities and Contlngent Assets is applied in accountlng for non-financial
liabilities. Provnsmns are recognised for present obligations arising as consequences of past events where

it is more likely than not that a transfer of economic benefit will be necessary to settle the obllgatlon which

can be reliably estimated.

Customer redress provisions comprise the estimated cost of making redress payments to customers,
clients and counterparties for losses or damages associated with inappropriate judgement in the execution
of the Company's activities.

‘5.5 Fin'ancial'assets and liabilities

The Company applies IFRS 9 Financial Instruments to the recognition, - classification and measurement,

and derecognition of financial assets and financial liabilities and the impairment of financial assets.

Recognition

‘The Company recognises financial assets and liabilities when it becomes a party to the terms of the

contract. Trade date or settlement date accountlng is applled dependmg on the classification of the
financial asset.

Classification and measurement

- Financial assets are classified on the basis of two criteria:

i) the business model within which financial assets are managed; and
ii) their contractual cash flow characteristics (whether the cash flows represent solely payments of

‘principal and interest' (SPP1))

The Company assesses the business model criteria at a portfolio level. Information that is considered in

" determining the applicable business model includes (i) policies and objectives for the relevant portfolio, (ii)

how the performance and risks of the portfolio are managed, evaluated and reported to management, and
(iii) the frequency, volume and timing of sales in prior periods sales expectations for future periods, and
the reasons for such sales.

The contractual cash flow characteristics of financial assets are assessed with reference to whether the
cash flows represent SPPI. In assessing whether contractual cash flows are SPPI compliant, interest is
defined as consideration primarily. for the time value of money and the credit risk of the principal
outstanding. The time value of money is defined as the element of interest that provides consideration
only for. the passage of time and not consideration for other risks or costs associated with holding the
financial asset. Terms that could change the contractual cash flows so that it would not meet the condition
for SPPI are considered, including: (i) contingent and leverage features, (ii) non-recourse arrangements

and (iii) features that could modify the time value of money.

Financial assets at"amortised cost <

Financial assets will be measured at amortised cost if they. are held within a business model whose
objective is to hold financial assets in order to collect contractual cash flows, and their contractual cash
flows represent solely payments of principal and interest.

Financial assets will be measured at fair value through other comprehensive income if they are held within
a business model whose objective is achieved by both collecting contractual cash flows and selling
fmancual assets, and their contractual cash flows represent solely payments of principal and interest.
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 31 December 2021

5.

Accounting policies (continued)
5.5 Financial assets and liabilities ,(conti'nued)
Impairment of financial assets

The Company is required to recognise expééted credit lossesv('ECLs) based on unbiased fo'n/vard -looking
information for all financial assets at amomsed cost. lntercompany exposures are also in scope of IFRS 9
for ECL purposes

At the reporting date an allowance is required for 12 month ECLs (Stage 1). If the credit risk has
S|gn|f|cantly increased since initial recognition (Stage 2), or if the financial instruments is credit impaired
(Stage 3) and allowance (or provision) should be recognised for the lifetime ECLs, .

. The measurement of ECL is calculated using three main components: (|) probability of default (PD) (i)

loss given default (LGD) and (iii) the exposure at default (EAD)

The 12 month ECL is calculated by multiplying the 12 month PD, LGD and the EAD. The 12 mont.h and
lifetime PDs represent the PD occurring over the next 12 months and the remaining maturity of the -

" instrument respectively. The EAD represents the expected balance at default, taking into account the

repayment of principal and interest from the balance sheet date to the default event. The LGD represents
expected losses on the EAD given the event of default taking into account, among other attrlbutes the

- time value of money.

The Company also- considers obsérvable data lndlcatmg that there is a measurable decrease in the.

_estimated future cash flows from a portfolio of assets since the initial recogmtlon of those assets, although ’

the decrease cannot yet be identified with the individual financial assets in the portfolio, arising from
adverse changes in the payment status of borrowers in the portfolio and national or local economic
conditions that correlate with defaults on assets in the portfolio.

Any potential ECL from the consideration of observable data on a portlolid basis is recognised by the
Company. The potential ECL to the Company is deemed immaterial due to the Company's exposure
being only trade receivables, cash and cash equivalents and cash collateral and settlement balances.

Netting

there is a legally enforceable right to set off the recognised amounts in all circumstances and there is an
intention to settle on-a net basis, or to realise an asset and settle the liability simultaneously.

5.6 Investment in subsidiary undertakings

_ Investments in subsidiaries are stated at cost less impairment, if any.

5.7 lIssued equity securities
Equity instruments, ‘including share capital, are initially ‘recognised at net proceeds, after deductlng

transaction costs and any related income tax. Dividend and other payments to equity holders are deducted
from equny, net of any related tax: .
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

: NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 December 2021

5..  Accounting policies (oontinued)'

5.8 Cash and cash equivalents

For the purposes of 'the.'statement of cash. flows, cash comprises cash in hand, demand deposits and
cash equivalents. Cash equivalents comprise highly liquid investments that are convertible into cash with

an insignificant risk of changes in value with original maturities of less than three months Tradmg .

balances are not considered to be part of cash equivalents.

5.9 .Balances with market counterparties and clients

In accordance with market practlce certain‘ balances with chents Stock Exchange member flrms and
settlement offices are’ included in trade and other receivables and payables gross for their unsettled
bought and sold transactions respectively.

5.10 Segregated funds

Segregated funds held by the Company on behalf of clients in accordance with the Client Money Rules of
the FCA, and the income arising- thereon are excluded from the fmancual statements as they are not
assets of the Company

6. Revenue

6.1 Re\)enue and cost of.salesby major products and services

2021 .. 2020
o £000 - ~ £000
Discretionary ponfolio management - 95,666 83,478
. - Custody 4 © 22,632 20,301
' Equity, fixed income and fund dealing . . 16,699 17,934
Investment management of funds o o 54,178 58,398
Stock and cash plans : o ‘ ‘ 2 2,855 -
Other : : R ‘ S 192 212
Total revenue from t':ontraot's with customers , ' ' 189,369 183,178
Fee.and commission expense investment management of funds . (20,601)  (23,632)
Fee and commission expense - transactlonal costs . (4,484) (2,116)
Total fee and commission expense - A : (25,085) (25,748)
"Net revenue from contracts with customers o 164,284 157,430 -

* - Total 2021 revenue from contracts with customers of £189,369k (2020: £183,178k) is made up of
two élements, revenue from discontinued operations £2k (2020 £2,855k) and revenue from
contmumg operations £189,367k (2020: £180,323k)..

- Page 25



DocuSign Envelope 1D: 2A71BA62-B3A0-4AF8-9AA3-37706D89C1F3

BARCLAYS INVESTMENT SOLUTIONS LIMITED

NOTES TO THE FINANCIAL}STATEtMENT‘S
For the Year Ended 31 December 2021

- 6.

Revenue (continued)
6.1 Revenue and cost of sales by major products and services (continued)

". Discretionary - portfollo management fees arise from management serwces provided to clients who have
elected to. delegate the management of their investments to the Company Portfolio management services
" provided comprise of portfolio construction, portfolio monitoring and portfolio reporting. These services are
highly interrelated. Custody and execution services are provided along with portfolio management services
and not charged separately. The fees consist of asset based fees for discretionary portfolio accounts of.
the Company's clients and are based on the market value of client assets. They are earned over the
period the services are provided and are generally recognised monthly or quarterly when the market value
of client assets is determlned v

Custody fees arise where the Company offers the basic safekeeping services to clients as part of dealing
and discretionary portfolio mandagement services. Safekeeping services can be packaged in different ways
-but they will always include basic safekeeping of client investments, as well as account administration,
collection of dividends and interest payments, corporate action processing and investment valuations. The
fees consist of asset based fees for custody accounts of the Company's clients and are based-on the
market value of client assets. They are earned over the period the services are provided and are generally -

recognised monthly or quarterly when the market value of client assets is determined.

Equity, fixed income and fund dealing fees arise where execution (dealing) services are offered to clients -
who want to trade directly in financial markets. The Company executes trades in investments in line with.
client instructions. Fees are applied at the specific rate applicable for each of the different instruments
being traded and are recognised at the point in time the associated service has been completed.

Investment management of funds fees arise where the Company ‘is responsible for the management of -
the investment of the assets of the fund, subject to the supervision and direction of the Directors, and are
charged to the fund. The fees consist of asset based fees for the funds and are based on the market
value of client assets held by the fund. They are earned over the period the services are provided and are
generally recognised quarterly when the market value of client assets is determined.

Stock and ‘cash plans fees arise where the Company has been instructed by corporate clients to
administer the corporate's stock and cash plans for the benefit of their employees and fees are charged to

the corporate clients for these services. Fees are determined based on various factors which will include

the type of plan, services being provided and number of employees within the plan. The fees are
recognised during the period the services are provided and will be invoiced monthly, quarterly, six monthly
or annually depending on the contract in place with the corporate client. Please referto note 9 in relation to
"the disposal of this business stream during 2020. :

Costs mcurred in the provision of these serwces, either with Barclays' entities or external custodians or
investment managers; are recognised as fee and commission expense.

Costs relating to the investment management of funds consist of fees payable to investment managers for
- services they provide to the fund in line with agreements these investment managers have in place with
the Company. The costs consist of asset based fees for the funds and are based on the market value of
client assets held by the fund. They are payable over the period. the services .are provnded and are
generally recognlsed quarterly when the market value of client assets is determined.

Transactlonal costs consist of fees, interest and charges payable to external custodians, related parties

and external financial institutions and are payable in the penod the services were provided or the
transactlons occurred. :
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BARCLAYS INVESTMENT SOLUTIONS LIMITED.
'NOTES TO THE FINANCIAL STATEMENTS
‘ For the Year Ended 31 December 2021

6.1 Revenue and cost of sales by major products and services (continued)

Contract assets and contract liabilities

The Company had no contract assets or contract liabilities as at- December 20'21‘

Remaining performance obligations

.The Company applles the practical expedlent of IFRS 15 and does not disclose information about
" remaining performance obligations that have original expected durations of one year or less because the

Company has a right to consideration that corresponds directly with the value of the service provrded to -
. the client or customer. .

Upon review, the Company determined that no remaining performance oblrgatuons are in scope of the'
remalmng performance dlsclosure

~

7. Loss befOre-tax

The following items have been charged at arriving at loss before tax: . ) ;
'- - 2021 2020

£000 . £000
Management service charges and other administrative expense : 168,364 183,132 '
Provision for conduct redress (release)/charge o : - : . (3,029) 7,242 -
Auditor's remuneratron i e '
- Audit of the Company s annual financial statements : - . -
- Other services pursuant to legislation ' L _ -~ . 881 1,049
Impairment - loans and advances to customers . : ' ' (3) 10
Impairment - loans and other receivables _ 327 - 863
Total ) o _ ' S .~ 166,540 192,296

The audit fees of £1 90,000 (2020 £190 000) have been borne by the Companys parent, Barclays Bank |
UK PLC and have not been recharged to the Company, as such there has been no 2021 year end audit -
fee recognised by the Company. The CASS audit fees of £881,300 (2020: £1,049,000) have been. borne
by Barclays Execution Services Limited and have been recharged to the Company.

No benefrts in kind have been provided to the auditor.

Accounting estimates and judgemenis

The calculation of rmparrment on financial assets involves estimation and judgement. Impalrment of
financial assets is calculated.in.line with Barclays PLC Group policies and calculation models which
results in an impairment charge of £40k (2020 £608k) based on the Group model.

Overlays and other exceptlons to model outputs are applied where srgnrfrcant mcreases in credit rlsk are
identified. ’
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

A NOTES TO THE FINANCIAL STATEMENTS.
For the Year Ended 31 December 2021

' Accountmg estlmates and judgements (contmued)

Overlays and other exceptlons to model outputs are applied where 5|gn|f|cant increases in credit risk are
|dent|f|ed

« - A specific impairment credit is included for clients that are non MIFID Il compliant and are holding a
balance for overdue fees. The Company is therefore unable to liquidate a client's portfolio to
recover the overdue fee amount. In those circumstances, the balance of overdue fees is fully
provided for at £51k (2020: £82k charge).

. A specific lmpalrment credit is included for clients where fees have been unpaid and on hold for
more than 6 months (provided for at 50%) or more than 1 year (provided for at 100%) at £89k
(2020: £183k charge). . )

. A specific impairment charge is included for clients fees Wthh have been wrltten off £424k (2020:
- £nil). . ,
8. Finance (expense)/income

Recqgnised in profit or loss A

2021 2020
£000 £000 -
Other interest receivable ' , S o - - 1,196
\ . .
Other interest payable L _ 4 -
Total finance (expense)/income recognised fn profit or loss : 4) 1,196

Interest receivable from external parties relates to interest earned on segregated funds and interest
receivable from related pames relates to cash onalty rewards earned on balances held ‘with Barclays
Bank UK PLC. :

9. . Profit on disposal

: Followmg the completion of a sale of business (Global Stock and Reward Services busmess) in 2020,
certain pending contractual procedures were completed in 2021 which resulted in £620,000 being
recognised in the current year. Pnor to the sales, the assets under management were- held off balance
sheet. .
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'BARCLAYS INVESTMENT SOLUTIONS LIMITED

‘NOTES TO 'THE FINANCIAL STATEMENTS
For the Year Ended 31 December 2021

10.

11.

Key management personnel compensation

Employees and key'ma'nagement, including Directors

"The Company has no diréci employees during 2021 or 2020. All staff ehployed in the business have a

contract of employment with Barclays Execution Services Limited or Barclays Bank UK PLC during 2021

‘and 2020. These costs are included in the management service charges above.

Disclosures of the Directors' remuneration as required by the Companies Act 2006 are as follows:

Key management personnel are those persons having authority and responsibility. for planning, directing
and controlling the activities of the Company, including the Board of Directors ‘of the Company listed on
page 2, and the Financial Controller of the Company.

2021 2020

£000 £000
Aggregate remqnération in respect of qualifying services o 158 158
Aggregate amounts receivable under long-term incentive schemes - -
Aggregate contributions due to Barclays Group Pensions Schemes . - -

158 158

None of the Directors are accruing retlrement beneflts under a def ned benefit scheme or a defined
contribution scheme (2020 nil).

None of the Directors exercised options under the Barclays PLC Sharesave Scheme and Long Term .
Incentive Schemes during 2021 (2020: nil). .

None of the Diréctors are entitled to benefits under the Share Value Plan (2020: nil).
Tax-credit :

11.1 Income tax recognised in profit or loss

2021 - 2020
- ' _ £000 £000
~Current tax credit o : (311) (3,277)
Total current tax - o (311) (3.277)
Deferred tax credit ‘
Adjustment for prior years : ‘ - - (1).
Rate change adjustment _ . (1) -
Total deferred tax : ,
' (1) )
. Total tax credit ' o (312) (3.278)
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BARCLAYS INVESTMENT SOLUTIONS LIMITED
NOTES TO THE FINANCIAL. STATEMENTS -
'For the Year Ended 31 December 2021
11.  Tax credit‘(continued) .
~ 11.1 Income tax recognised in profit or loss (bqntinued)'

'V

" The reasons for the difference between the actual tax credit for‘the year and the standard rate of
corporation tax in.the United Kingdom applied-to losses for the year are as follows;

2021 2020

£000 ' £000
Loss for the year - A (1,328) . (13,973)
Income tax credit - ' o . o (312) ~  (3,278)
Loss before income taxes - : : (1640)  (17.251)
Tax at average_'UK‘ corporation tax rate of 19% (2020:19%) . E -(31 2) (3,278)
Non-tax deductible expenses _ (1 .-

) Rate_ change adjustment _ B . — . . 1 -

Total tax credit ' - " ‘ ' ' (312) - (3,278)

Changes in tax rates and factors affectmg the future tax charges

On 22 July 2020 the Flnance Act 2020 received Royal Assent resultlng in the UK corporatlon tax
remaining at 19% from 1 April 2020 onwards instead of reducing to 17%, the previously enacted rate. This
19% rate has'therefore been used to calculate current tax balances for the year ended 31 December .
2021. < . :

11.2 Current tax assets

2021 © 2020
, £000 . £000
UK corporation tax - group relief receivable - . - - 1310 . 3277

11.3 Deferred tax balances . -

The fo'IIbwing is the analysis of deferred tax assets presented in the statement of financial position: '

. : _. - o 4 2021 2020
* ' AR B : o - £000 £000
Deferred tax assets . ' . 6 5

Legislation has been introduced to increase the main rate of corporation tax from 19% to 25%, effective
from 1 April 2023, which was substantively enacted on 24 May 2021. This will have a consequential
impact on the Company's future tax charge. Therefore, any deferred tax balances have been remeasured :

at the tax rate to be applred when temporary differences are expected to reverse.
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended:31 December 2021

12.

Subsidiaries

Details of the Company's material subsidiaries at the end of the reporting period are as follows:

Place of ‘ , Propo'r_tion of ownership
. . . incorporation interest and voting power
Name of subsidiary . Principal activity and operation held by the Company (%)
o _ : 2021 2020
1) Barclays Direct Investing ~ . . United . ‘
Nominees Limited The company is dormant - Kingdom 100 : 100
2) Barclays Financial Planning . ‘United '
Nominee Company Limited . The company is dormant  .Kingdom - 100 100
3) Barclays Global Shareplans : : United , ' .
Nominee Limited ~ The company is dormant Kingdom - v ' 100 ~ 100 -
4) Barclays Singapore Global - = - . United
Shareplans Nominee Limited  The company is dormant Kingdom. 100", - 100
5) Barclayshare Nominees A - United ' '
Limited ~ The company is dormant  Kingdom : 2100 100
6) R.C. Greig Nominees : ‘ ~ - United :
. Limited - : The company is dormant Kingdom . 100 100

The registered office of Barclays Dlreet Investing Ne'mmees‘ Limited, 'Barclays Financial Planning
Nominee Company Limited, Barclays Global Shareplans Nominee Limited, Barclays Singapore Global
Shareplans Nominee Limited and Barclayshare Nominees Limited is 1 Churchill Place, London, E14 S5HP

- and the reglstered office of R.C. Greig Nominees Limited is.120 Bothwell Street, Glasgow, G2 7JS.

In the opinion of the Directors, the value of the Company’s investment in its subsidiary undertaklngs is not
less than the amount at which it is included in the Statement of Financial Position. The carrying value at
the year end is £390 (2020: £390)

The financial statements contam |nformat|on about Barclays Investment Solutions lelted as an

- individual Company and do not contain consolidated financial information as the parent of a group. The

Company has taken advantage of the exemption under section 400 of the Companies Act 2006 from the
requirement ‘to prepare consolidated financial statements- as it and its subsidiary undertakings are
included in full consolidation in the consolidated financial statements of its ultlmate parent Barclays PLC,
a company mcorporated in the United Klngdom .
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' BARCLAYS INVESTMENT SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 December 2021 -

13. Trade.and othervr"eg:eivables : . o .

2021° 2020

£000 £000
Current '
Trade receivables - o ' . _ - o 356 221"
Receivables from contracts with customers o B : 8 20
'Receivables from related parties - A 3,749 1,569
Prepayments and accrued income o ) 25,584 26,048 -

- Other receivables . o ‘ , 24,425 . 19,761

Total trade and other receivables - S o 54122 47,619
UK corporation tax - group relief receivable S 310 . 3,277
Total current trade and other receivables L 54,432 50,896

*Trade settlement balances £80,647k (2020:.£138,189k) previously classified within trade and other
receivables have been reclassified to cash collateral and settlement balances due to the short settlement
tumeframe of these balances.

The carrymg vaIue of trade and other recelvables approxumates fair vaIue

The trade recelvables balance reflects the gross amount of unsettled transactlons with client and market
counterpartles within the normal course of settlement. .

The specific risks to which the Company is exposed in relation to these balances are discussed further in
note 18: Financial risks. -
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

NOTES TO THE FINANCIAL 'STATEMENTS
For the Year Ended 31 December 2021 .

"~ 14.

Trade and other pa_ya'bles

Current -

Trade payables
‘Payables to related parties
Other payables

- . Accruals’

15,

Total trade and other payables

2021

. 2020

£000 © £000

358 499*

13,112 13,187

23,165 34,013

676 - 857
37,311

48,556

*Trade settlement balances‘ £87.220k (2020: £132,018k) previously classified within trade and other
payables have been recla53|f|ec_l to cash collateral and settlement balances due to the short settlement

timeframe of these balances

The carrying value of trade and other payables classified as financial liabilities measured at amortised

cost approximates fair value.

The trade payables balance reﬂects the gross amount of unsettled transactions with cllent and market
counterpartles within the normal course of settlement

The specific risks to which the Company is exposed in relatlon to these balances are discussed further in

note 18: Fmancual risks.

Provisions

" At 1 January 2021

Paid during the year
Other increases - _
Released during the year

At 31 December 2021

Due within one year or less

I
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redress Bereavement

. provision provision Total

~ £000 . £000 £000 -
179 7,242 7,421 4

(446) (2,290) (2,736) .

1,201 - 1,201
(321) © (3,029) (3,350)

613 1,923 2,536

613 1,923 2,536
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BARCLAYS INVESTMENT SOLUTIONS LIMITED,

NOTES TO THE FINANCIALSTATEMENTS . : ' . ' ) s
For the Year Ended 31 December 2021 :

-15.

16.

17.

-Provisions (continued)

There have been some administrative issues in notification of bereavement accounts to beneficiaries
which has resulted in the Company not returning sums owed on a timely basis. The provision reflects the
estimated financial impact of compensatory interest paid for the period that the sums were held by the

Company in error in addition to an element of operational costs

As a result of reductlons in both failure rates and average redress as the year progressed, a £3,029,000
release to the Profit and Loss was booked in the year. Other increases relates to small provnsrons booked
onthe Company s balance sheet.

AII provusmns as at the balance sheet date are expected to settle within 12 months after December 2021 .
and thus are deemed to be current. .

Accounting estimates and judgements

Customer redress provisions have been estimated’based on assumed error rate of the population and
size of average redress payments, and. are therefore subject to change. The current provision represents
the Company’s best estimaté of all future expected costs of customer redress as well as the operational
costs of undertaking the remediation, based on the information available at the balance sheet date. At the

' balance sheet date the Company believes it has adequately provided for its known exposures based on

the information” available. Appropriate provision levels. are kept under ongonng review as redress and
review exercises progress - A

Share capital

" Particulars of the Company’s share capital are as follows:

. .Authorised

2021 2021 2020 2020
Number £000 ‘ Number - £000
Shares treated as equity : - . , '
Ordinary shares of £1.00 each . : T 22,325,001 22,325 22,325,001 22,325 -
22,325,001 22,325 22,325,001 22,325
Issued and fully paid 4
2021 2021 2020 2020
o Number £000 Number " £000
Ordinary shares of £1.00 each ' \ . .
At 1 January and 31-December 22,325,001 22,325 22,325,001 22,325

- Segregated funds

Segregated funds held on behalf of clients in accordance with the Client Money Rules of the FCA totaIIed
£1.9 billion.at December 2021 (2020: £2.1 billion). These amounts are not assets of the Company and

-are, therefore, excluded from the financial statements

v
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

\

NOTES TO THE.FINANCIAL STATEMENTS
For the Year Ended 31 December 2021

18,

- The following table shows the maximum exposure to credit risk at 31 December:-

Financial risks -
The Board of Directors has ultimate responsibility for ensuring effectlve nsk management and control
This is descrlbed in the Strateglc Report. - :

The Companys activities expose it to a variety of financial risks. These are crednt risk, treasury and capltal
risk and market risk (which includes foretgn currency risk, interest rate risk and price risk).

a) Credit risk

Credit risk is the risk of suffering financial loss,” should any of the Company'e customers or market .
counterparties fail to fulfil their contractual obligations to the Company. : : .

The Company assesses all counterparties, including its customers, for credit risk before contracting with
them. Risk.rating is the main method used to measure credit risk. Third party financial instrument
counterparties are required to. be rated and the Company's exposure to them is subject to financial limits.

o

'Maximum exposure to credit risk )

2021 2020

, . . . £000 . - o ‘£V000
Prepayrnent'sand accrued income ' . 25584 - 26,048
Cash and cash eduivalentsAwith related parties S 88,605 94,612
Cash and cash equivalents with external partles ~ ‘ o 1,384 - o 3,628
-Cash collateral and settlement balances =~ - ) ' 80,647 S ﬁ38,189,_

~ Trade receivables _ - ) 356 ) 221
'Receivables from related parties - R - 3749 1,569
Other.receivables - , S : - 24,425 . 19,761
Receivables from contracts with customers o 8 ~ .20
‘Total maximum exposure = . 224758 L 284,048

Th‘e'amounts above have been Shown‘at' 'their full Statement of Financial Position value, with no account
being taken of credit risk mitigation actions available to the Company in the event of any default. .

The Company does not have any purchase or originated credit impaired financial assets.

The Company's exposure to the amounts above are all’ within the Company's Risk Appetite. The
Company's exposure to credit risk is limited due to the nature of the Company's business which involves
executing dealing instructions on behalf of clients and the custody of client assets. Prior to dealing clients
are required to have sufficient cash or assets in their account and when fees become due they will be -

’ deducted from client account holdnngs
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BARCLAYS INVESTMENT SO'LUT'IONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the Year End_ed 31 December 2021

b) Treasury and capital risk .

i) Liquidity risk

This is the risk that the Company may not have sufficient funds to meet its debts as they fall due.”
The Company has support of the pafent Company, Barclays Bank UK PLC, and maintains banking -
facilities with Barclays Bank UK PLC and other external parties that are designated to ensure the
Company has sufficient available funds for operations.

All of_the-Company'_s' financial assets and liabilities at - December 2021 and 2020 were effectively due on '
demand.

The liquidity surplus at December 2021 was £138.4 million (2020: £194.9 million) and average liquidity -
surplus for the year was £164.1 million (2020: £180.4 million). The Directors consider this level of liquidity
surplus to be adequate to meet minimum liquidity requirements, including the minimum liquidity
requirements under the new Investment Firm Prudential Regulations which came into effect on 1 January
2022.

ii) Capital risk

The Company's objectives when managing capital are:

. To safeguard the Company's ability to continue as a going concern
+ - To maintain sufficient capital to support asset growth.
. -To maintain a level of capltal required to meet FCA requirements..

The Board of Directors is respon3|ble for capltal management and has approved minimum control
requirements for capital and liquidity risk management. .

The ‘Company regardsv its equity as capital, as shown in the Statement of Financial Position. This is in line
with the disclosures provided in the regulatory reporting returns submitted by the’ Company to the FCA,
reerctlng the Company's internal capltal adequacy position:

. Total capltal is as follows:

2021 2020

: £000 £000
Share capital , ‘ . - o 22325 22,325
Share premium resewe S . . C - 53,425 53,425 . _
Retained earnings . : o - 22257 23585 -

Total capital resources 4 A - 98,007 - 99,335

The Directors consider this level of capital resources to be adequate to meet mlnlmum capital
requirements, including the minimum capital requirements under the new |nvestment Firm Prudential
Regulations which came mto effect on 1 January 2022.

N
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NOTES TO THE FINANCIAL STATEMENTS -
For the Year Ended 31 December 2021

19.

20.

c) Market risk

Market risk is the risk that the Company's earnings or capital, or its ability to meet business objectives will
be adversely affected by changes in the level or volatility of market rates or prices such as interest rates,
foreign exchange rates and equity prices.

The Company has no direct exposure to price risk and only limited exposure to in{erest rate risk and
foreign currency risk.

The Companys interest rate risk-is limited to the interest income earned on its cash and cash equwalents
and no sensitivity analysis has been presented as this is not considered materlal :

Any residual forelgn currency risk is consndered immaterial and no sensitivity anaIyS|s has, therefore been
presented.

-Contingencies and commitments

" In the o/rdinary course of business the Company has been party to letters. of indemnity in respect of lost

certified stock transfers and share certificates. The Company may also have obligations in respect of
historical activities of Barclays Bank PLC and Woolwich Plan Managers Limited which migrated into the
Company as part of the Ring-Fenced Transfer Scheme .

Related party transactions .

| Details of transact‘ions between the Group and other reIatedAparties are disclosed below.
- 20.1 Other related party transactions

"Other related party trensections are as follows:

Related partyv Type of : - Transaction amount Balance outstanding
relationship transaction - ‘ o
' 2021 2020 - 2021 2020
. . £000 . £000 £000 . £000
Parent company ] Revenue - - 596 - -
Administrative : ‘ o :
Parent company _ expenses . (112,941) (114,436) ' - -
Parent company Assets s - - 90,440 94,697
Parent company Liabilities S - ' . - (9,333) (12, 999)
Other Group entities Revenue 23,668 25,527 - -
Administrative . : '
Other Group entities expenses- ‘ (41,954) (53,606) - -
Other Group entities Assets - : - 1,914 1,484
Other Group entities Liabilities - - (4,274) - (188)
Total R (131,227) © (141,919) 78747 82,994
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21,

22.

Parent undertaking and ultimate holding company

The.Company is a subsidiary undertaking of Barclays Bank UK PLC which is the immediate parent

company incorporated in the United Kingdom and registered in England. The ultimate holding company is

- Barclays PLC

The largest group in which the results of the Company are consolidated is that headed by Barclays PLC,
1 Churchill Place, London, E14 5HP. The smallest group in which théy are consolidated is that headed by
Barclays Bank UK PLC, 1 Churchill Place, London, E14 5HP. No other Group fmanmal statements include
the results of the Company

The consolidated financial statements of these groups are ‘available to the public and may be obtamed
from Barclays Corporate Secretariat, 1 Churchill Place, London, E14 5HP.

Events after the reportmg date -
The Investment Firrh Prudential Regolations céme into effect on 1 January 2022. As a result of the new

regulations the entity is required to maintain a higher minimum liquidity requirement and a higher minimum
capital requirement. The Directors consider the Company's level of hqwdlty surplus and capital resource -

.are adequate to meet these new minimum requirements.
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