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BARCLAYS INVESTMENT SOLUTIONS LIMITED

DlRECTORS’ REPORT
For the Year Ended 31 Decembher 2022

The Dlrectors present their annual report together with the audlted financial statements of Barclays Investment
- Solutions lelted (the Company ) for the year ended 31 December 2022 '

Profltl(loss) and dividends

Durlng the year the Company made a proft after tax of £10, 199,000 (2021 £1,328,000 loss). The Directors do.
not recommend the payment of a dividend (2021 £nil). :

"Directors

The D|rectors of the Company, who served during the year and up to the date of signing the financial statements
- are as shown below:

N J Eggers (appointed 17 March, 2022)
M K Jary , o

D Klee (resigned 31 January, 2022)
C J Mack ' '

'K A Matthews

‘A N Ratcliffe

Going-concern

In January 2022 Barclays. confirmed a decision to - transfer the Wealth Management ‘& Investments (WM&I)
‘business, currently within Barclays UK, to sit alongside the Private Bank within Consumer Bankmg & Payments.

This change S|gnals a clear commltment to the W_ealth & Private Banklng busmesses, bringing together
. propositions across the full customer continuum. Over time the business will be able to deliver the combined’
Wealth & Private Banking propositions, in a more integrated way and grow our franchise to support an increasing
number of wealthy customers and clients, many of whom already bank with us, particularly in the UK. Our wealth -
customers will benefit from the expertise and resources of a larger combined team, which should enable us to
better meet their mdnvndual needs. . -

The legal transfer process of movmg BISL to Consumer Bankmg & Payments within BBPLC is expected to be -
completed in May 2023, and is expected to-have minimal customer impact. The maJonty of customers are
unlikely to notlce any changes upon mlgratlon . :

‘After reviewing the Company's busmess activities, financial position, performance projections (including the -
approved Medium Term Plan (MTP) which indicates profitability throughout the planning cycle), capital adequacy
assessment and available banking facilities, -for at least the next 12 months from the date of signing these

* financial statements, the Company may.be reliant on Barclays Bank UK PLC (BBUKPLC) and Barclays PLC

~ (BPLC) to meet its liabilities as they fall due for that period. BBUKPLC and BPLC have indicated their intention to
continue to make available funds as needed by the Company for the period covered by the forecasts. Therefore,
the Directors are satisfied that the Company has adequate access to resources to enable it to meet its
obligations and to continue in operational existence for the foreseeable future.

As with any Company placing reliance on other group entities for financial support, the Directors acknowledge
that there can be no certainty that this support will continue although, at the-date of approval of these financial -
statements, they have no reason to believe that it will not do so. Based on these mdncatlons the Dlrectors have
adopted the going concern: basis in preparlng these financial statements .

The new Investment Flrm Prudential Regulatlons (IFPR) mtroduced additional capltal and IquIdlty rules. Barclays
investment Solutions Limited (BISL) borrowed £120m from its parent, BBUKPLC to ensure it meets its new
liquidity requirements per the new IFPR rules on an ongoing basis. The Dlrectors consider this IeveI of liquidity
_ surplus to be adequate to meet minimum I|qutd|ty requsrements .

»,Page2
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'BARCLAYS INVESTMENT SOLUTIONS LIMITED

DIRECTORS' REPORT (CONTINUED)
For the Year Ended 31 December 2022

Statement of Directors’ responsibilities in respect of the Strategic Report, the Dlrectors Report and the
financial statements . ) .

: The Dlrectors are responsnble for preparing the’ Strateglc Report the Dlrectors Report and the fmancnal
statements in accordance wrth appllcable law and regulations. . .

Company Iaw requires the Directors to prepare fi fnancnat statements for each financial year.. Under that law they
have elected to prepare the financial statements in accordance W|th UK-adopted international accounting
standards and applicable law. . . . . ’

Under company Iaw the Directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that -
perlod In prepanng these financial statements, the Dlrectors are requnred to:

L select suitable accounting policies and then apply them consistently;
. make judgements and estimates that are reasonable, relevant and reliable;
. state whether they have been prepared in accordance with UK-adopted international accountlng
. standards;
. assess the Company s ability to contlnue as a going concern dlsclosmg as apphcable matters related to
going concern; and
.+ - ", use the going concern basis of accountlng unless they elther intend to I|qU|date the Company or to cease .

operatlons or have no reahstlc alternatlve but to do SO.

The Dlrectors are responS|b.Ie for keeptng adequate accountmg records that are sufficient to'show and-explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
-Company-and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are responsible for such internal control as they déetermine is necessary to enable 'the preparation.of financial
statements that are free from material misstatement, whether due to fraud or error, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Company and
to prevent and detect fraud and other irregularities.

F‘mancral risk management.-

The Company's activities are exposed to a variety of financial risks. The Company is required to follow the
requirements of the Barclays Group ("the Group") risk management policies, which include specific guidelines on
the management of foreign exchange, interest rate and .¢redit risks, and advice on the use of financial
mstruments to manage them. The main f'nanmal rlsks that the Company is exposed to are outhned in note 19

Risk is mherent in the busmess activities of the Company and whllst it is not possible nor desirable to ellmlnate'
risk altogether, uncontrolled risk ‘poses a threat to the profltablllty -of the Company and its potential Iong term
~‘viability. The Risk Management Framework in place is developed and implemented to manage risk in a manner -
" appropriate to the business activities and strategic objectives and to confirm there is sufficient capital to cover .
the risks to ‘which the business is exposed whilst dellverlng successful outcomes for clients, safeguardlng their
interests and fulflllng regulatory obllgatlons : .

~The principal risks and uncertainties are discussed further in the Strategic Report.
‘Directors third party indemnity provisions »

Qualifying third party in'dem'nity,' provisions were in force (as defined by section 234 of the Companies Act 2006)

during the course of the fihancial year ended 31 December 2022 for the benefit of the then Directors and, at the -

" date of this report, are in force for the benefit of the Directors in-relation to certain losses and liabilities which may»
occur (or have occurred) in connectton with their duties, powers or office. -
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BARCLAYS INVESTMENT SOLUTIONS LIMITED .

DIRECTORS' REPORT (CONTINUED)-
For the Year Ended 31 December 2022

Environment

The Barclays Group focuses on addressing environmental issues where it is felt that there is the greatest .
potential to make a difference. As the global effort to tackle climate change grows, the Barclays Group is moving -
rapidly. to- take a leading role in contributing to the transition to a low- carbon economy. In March 2020, -the
Barclays Group set out its ambition to be a net zero bank by 2050.

‘To successfully fulfil against our Purpose, we must ensure that we address the needs of all our stakeholders.
~ This includes our customers and clients, colleagues, investors and the societies in which we operate. .

The longevity of our business can only be ensured if we help tackle the challenges of our time, such as social
inequality and climate change, whilst minimising. any unintended and adverse impacts of our-operations and our
business as a financial institution. To this end we.seek to-identify and understand the environmental, social and
governance factors which impact our organisation and how we shape_and impact the environment and society
around us. We do this in the context of the financial services we provude the geographles in WhICh we. operate
and the needs of our customers and clients.

 We will continue to identify new opportunities and strive to integrate our broader-social and environmental impact |
into the way we run and govern our business and the work we do every day to help customers and clients,
colleagues and society. .

While we have managed . ESG issues. for several years, our approach continues to evolve in response to .
dynamic external environment, increasing investor and other stakeholder attention and continued innovation in
our business and product offerings. We recognise that the focus on the societal impact of businesses and.
‘performance against wider ESG factors has increased in recent years, with growmg interest from a. range of
stakeholders including investors, cllents ‘policy- makers and regulators. :

Dusclosure of global greenhouse gas emissions is done at a Barclays Group Ievel with information avallable in
the Barclays PLC Annual Report 2022 with fuller disclosure avallable .on the Barclays website at
.https /[home. barclays/sustamabllltv/addressmq climate-change.

Plllar 3 dlsclosures

In accordance wnth the rules of the FlnanC|aI Conduot Authority (FCA), the Company’s parent as at 31
December 2022, Barclays Bank UK PLC has published information on its remuneration; risk management
. objectives and policies and on its regulatory capital requirements and resources. This information is available at
. https//www home barclays/barclays-investor-relations/results-and-reports/annual-reports.html ‘ '

' Engagement with customers, suppliers and others in a business relatlonshlp with the Company

: Barclays aims to create sustamable value for all those we serve, through the economic cycle. We are commltted
to serving our customers’ and clients'. best interests, and interests and engage with them regularly SO we can-
understand how best to adapt our products and services to their evolving needs. Barclays engages with them in

- a wide variety of ways, including conducting a wide-range of customer and client research; using the invaluable:

" insight to inform and improve Barclays products and service running regular surveys, analysing customer

~ complaints, and drawing on data from millions of individual transactions and personal. interactions

Barclays group companles must effectively manage, . monitor and mmgate risks in thelr supply chain. The .
Directors, via management, have regard to the need to foster business relationships with. suppliers. Our
“suppliers act on behalf of us and we expect them to make responsible decisions that take our stakeholders®

‘needs into account in.both the short and long-term. Suppliers that are assessed as being at a heightened risk -

from a business risk_perspective are subject to Barclays’ Supplier Control Obligations (SCOs). These suppliers
" are required to complete a pre-contractual questionnaire and annual self-certification which captures their

adherence to the SCOs and Barclays’ Third Party Code of Conduct (TPCoC). The TPCoC encourages our

suppliers to adopt our approach to doing business when acting on behalf of us and details our expectations for

‘matters including environmental management, human rights, diversity and inclusion and also for living the

Barclays Values. Barclays is proud to be a signatory of the Prompt Payment Code in the UK. Further |nformat|on
. on. Supportlng our supply chain’ is set out in the Barclays PLC 2022 Annuai Report
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

DIRECTORS'REPORT =~
For the Year Ended 31 December 2022

Indép.endent‘auditor :

. Pursuant to sectuon 487 of the Companles Act 2006, the audrtor will be deemed to be reappomted and KPMG
: LLP will therefore continue in office. . .

" Statement of dlsclosure of information to audltor

- So far as the Directors are aware, there is no relevant audit information of whrch the Companys audltor is
unaware. The Directors have taken all the steps that they ought to_have taken as Directors in order to make
themselves aware of any relevant audit information and to establrsh that the Companys auditor is aware of that
mformatron : - :

" In response to The Compames (Mlscellaneous Reporting) Regulations 2018, further mformatlon on stakeholder
. engagement can be found in the Strateglc Report. : -

Th|s report was approved by the Board and 3|gned on its behalf by: -

DocuSigned by:

James Mack

A C6BAATSE210D441...
C J Mack -
Director

" Date:.19 April 2023 .
Company number: 02752982
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

STRATEGIC REPORT -
For the Year Ended 31 December 2022

Busmess review and prmcrpal activities

The principal activities of Barclays Investment Solutions Limited (the 'Company) are asset management and the
provision of stockbroking services, particularly discretionary portfolio management, custody, equity, fixed income -
and fund dealing and investment management of funds. The Company is authorised and regulated by the FCA.

Business performance

The Companys results for the year show a profit before taxation of £12,592,000-(2021: £1‘;640,000 loss). Profit
after taxation was £10,199, OOO (2021 £1,328,000 Ioss) There were no other items of other comprehensive
(expense) / income. ‘

. ,Revenue from continumg operations of £175,335,000 (2021: £189 367 000) Reduction in year Iargely due to
' market downside impacting transactional income. .

» Finance income of £15,303,000 (2021: £nil) relates to interest earned on segregated funds.. Increase in year
driven by rises in Bank of England base rate

e »Operating expenses of £153,857,000 (2021: £166,540,000). Reduction in year driven by lower cost
: allocation of business costs from parent entity. There were no bereavement provision releases in the year
compared to a-partial release in the prior year, £nil (2021: £3,029,000).

The Company has net assets of £108 206,000 (2021 £98,007,000). Net cash from operating activities was -
. £3 725,000 (2021: £8,867,000 net: cash used in operating activities). - ’

" The liquidity surplus at 31 December 2022 was £82. 2 million (2021: £138.4 million) and average quUidity surplus
for the year was £23.0 million (2021: £164.1 million). The Directors consider this level of liquidity surplus to be -

- adequate to meet minimum liquidity requirements, including the minimum liquidity requirements under the new
Investment Firm Prudential Regulations which came into effect.on 1 January 2022

Future outiook

The Company adopts Barclays PLC's annual business and capital planning process. This involves the ,
development of a & year Medium Term Plan for the Company's business which is approved by the Board

" For the purposes of the Medium Term Plan, the Company produces revenue, impairment, cost, balance sheet
and asset under management forecasts in line with the Group's central macro-economic forecast as applicable

to the Company's business. The forecasts are produced with the input of key stakeholders from across the = . .

. Company, where-the model validation is subject to approval by Barclays Bank PLC's Independent Validation Unit
in accordance with Model Risk Management policy, before being subiect to reView and challenge by theA
Companys senior management and Board. : o

' The revenue and cost projections have been utilised to generate a forecast of the Company's capital adequacy

position over the planning horizon. The Directors are satisfied that the Company is adequately capitalised over
the forward looking planning horizon. -

On 1st May 2023, the Barclays UK Wealth and Investment Management business will be integrated with the

Barclays International Private Bank to provide a more integrated proposition -that helps to enhance’ product
capabilities and drive better client experiences delivering on the overall digital agenda. The impact of this will be
the parent undertaking of the Company will change from Barclays Bank UK PLC to Barclays Bank PLC. The
.Company's overall principal activities are not expected to change and will form a key part of the overall
integrated proposition. :

Page 6
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

STRATEGIC REPORT (CONTINUED)
For.the Year Ended 31 Decem‘ber’2022

Principal risks and unceértainties

. The Company is exposed to lnternal and external risks of ongomg actlwtles These risks are managed as part of
the Company's business model. .

The current geopolitical tensions that arose in 2022 may also persist'for a prolonged period and introduce broad
* macroeconomic risks, which result in market volatility. This market volatility introduces a risk of reduction in .
future revenue where fees are based on the market value of client assets under management.

An increased level of'government sanctions, because of these geopolitical tensions, has also heightened
awareness of certain principal risks such as conduct and.reputational risk. The Company's risk management
framework is descnbed below and key performance indicators’ remain wuthln the risk appettte defined by the
Company .

' Enterprlse Risk Management Framework X

For the Company, I’ISkS are |dent|f|ed and overseen through the Enterprise Risk Management Framework, which
supports the business in its aim to embed risk management and a strong risk management culture.”

The Enterpnse Risk Management Framework specmes the pnncxpal risks of the Company and the approach to
managlng them. 4 : . '

Risk Appetite -

Risk Appetite defines the level of risk the Company is Witling to take across the different risk types, taking into -
.consideration varying levels of financial. and operational stress. Risk Appetite is key in any decision making
process, including ongonng business plannlng, new product approvals and business change initiatives.

The management of risk is embedded into each Ievel of the busmess with all colleagues belng respons:ble for
identifying and controlling risks.

Three t_ines of Defence - “

The First Line of Defence is comprised of the revenue generating ‘and client ‘facing .areas along with all

associated support functions, including Finance, Treasury, Human Resources and Gperations and Technology.

The First Line identifies its risks, and sets the policies, standards and controls, within the crlterla set by the
‘ Second Line of Defence.

The Second Line of Defence is made up of Risk and Compliance and oversees the First Line by setting the
fimits, ru|es and constraints on their operation, consistent with the Risk Appetite.

The Third Lune of Defence is comprlsed of lnternal Audit, prowdlng lndependent assurance to the Board and
‘Executive Management. '

AIthough the Legal function does not sit in any of the three lines, it works. to support them all and plays a key role

in overseeing Legal risk. The Legal function is also subject to ‘oversight from the Risk and Compliance functlons‘
with respect to the management of operatlonal and conduct risks. .

Page 7
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BARCLAYS INVESTMENT SOLUT-ONS LIMITED

SfRATEGIC REPORT (CONTINUED)
‘For-the Year Ended 31 December 2022

Mon/tormg the Rlsk Proflle

Together with  a strong governance process, usmg Busmess and Group-level Risk Committees as well as Board
level forums, the Directors' of the Company receive regular information in respect of the rrsk profile of the
Company and have ultimate responsrbrhty for Risk Appetite: and capltat plans. -

The Dlrectors have established a Board RISk Committee and a Board Audit Committee to implement and
oversee this framework. The Board Risk Committee defines the risk appetite of the Company within- that

" framework and the Board Audit Committee monitors the key. performance mdlcators by reviewing the controls
that operate within the framework. : : :

Board Risk Committee
The role of the Board Risk Committee is to:

.+ . review, on behalf of the Board, the risk profile of the Company for financial and non-financial risks;

« consider and recommend, to the Board and within the parameters set by the Barclays PLC Board Risk
Committee and Barclays Bank UK PLC Board Risk Commlttee the Company's appetlte for financial and
non-financial risks;

. - review, on behalf of the Board, the management of the Company’s prmcrpal risks; and

. commission, receive and consider reports on key frnancral and non-financial risk issues.in the Company

Board Aud/t Committee

The role of the Board Audit Committee is to assess:

“the integrity of the Company s financial statements;
the effectiveness of the Company's internal controls;

- the effectiveness of the internal and external audit processes; and
the Company’s relatlonshlp with the external auditor.

e o o o

The Board Risk.Committee and Board Audit Committee meet at least twrce a year to fulfil their responSIbrllty to .
monitor and manage the risks of the Company .
Prmcrpa/ risks

The Enterprise Risk Management Framework identifies nine principal risks relevant for the Company. These _are;

1. _ Credit risk - The risk of loss to the firm from the failure of clients, customers or counterparties, to fully
honour their oblrgatlons to the firm, mcludmg the who|e and timely payment of prlncrpal interest and other
recelvables o

2. Market risk - Tn'e risk of loss arising from potential adverse changes in the value of the firm's assets and

liabilities from fluctuation in market variables including, but.not limited to, interest rates foreign exchange
equity prices, commodity prrces credit spreads implied volatilities and asset correlations.

3. Treasury and capital risk - This compriseS' '

a. Liquidity nsk The risk that the firm is unable to meet its contractual or contlngent oblrgatlons or that it
does not have the appropriate amount, tenor and composrtron of funding and Ilqmdrty to support rts assets.

b. Treasury and Capital I'ISk‘- The risk that the firm has an insufficient level or composmon of capltal to
_support its normal business activities and to meet its regulatory capital requirements under normal
operating environment or stressed conditions (both actual and as defined for internal plannrng or
regulatory testing purposes).

: R . Page8 ' : : "
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BARCLAYS INVESTMENT SOLUTIONS LIMITED .
STRATEGIC REPORT (CONTINUE'D)
For the Year Ended 31 December 2022
' Prmcrpal r/sks (contmued)
4. Cllmate risk - The impact on Fmancral and Operatlonal Risks arising from climate change through phyS|caI
' risks, risks associated with transitioning to a low-carbon economy and connected risks arising as a result
of second order impacts on portfolios of these two drivers.

5. Operatlonal risk - The risk of loss to the firm from inadequate or failed processes or systems' human

. factors or due to external events (for example fraud) where the root cause is not due to credlt or market
risks. . . ;
6. Model risk - The r|sk of the potential adverse consequences from fi nancnal assessments or demsrons

based on incorrect or misused model outputs and reports

7. Reputation risk - The risk that an action, transactlon, investment or event will reduc_e trust in the firm's
integrity and competence by clients, counterparties, investors regUIators employees or the public.

8. Conduct risk - The risk of detrlment to customers, clients, market integrity, competition or Barclays from
inappropriate supply of financial supply of financial services, mcludrng instances of wilful or negligent
mlsconduct ,

9. Legal risk - The nsk of loss or imposition of penalties, damages or f'nes from the fallure of the flrm to

~ meets its Iegal obligations including regulatory or contractual requrrements

Given increasing risks associated wrth climate change and to support Group ambitions to be net zero by 2050 -

Cllmate Risk became a prln0|pal risk at the start of 2022

Credlt risk, quUIdlty risk and, Market risk are collectively known as Financial Principal risks, the management of
which is detailed in note 19'.'The remaining risks are referred to as Non-Financial Principal risks. '

Key performance rnd/cators

Throughout the year, performance agalnst the qualntatlve and quantitative measures associated with the risks to _
which the Company is exposed are reported and reviewed on a monthly basis at the Company's Risk
Committees in order to manage the Company's risk profile within the Risk Appetlte .

.The Board Audit Committee . monitor appropriate key performance indicators to evaluate and report to the
Directors on the Company's frnancral and non-fmancral risk profi le in particular with respect to the performance-
versus risk appetlte . :

: The Company's exposure to fnancral prmcrpal risks, as defned by Barclays, |s limited, as the most matenal risk
- to.the business is operational risk. .

The Company is- subject to the Operational 'Risk' Framework. This consists of a number of integrated
components. These work togethér to provide an effective capablllty to manage and measure Operational nsk
’ usmg an Evaluate Respond-Monitor approach.

This approach facilitates the risk reportlng to the Companys Board and its commrttees focusrng on risk events
and matters for escalatlon enabling committees to oversee and challenge

Any control exceptlons or risk events deriving -from non-t”nancral nsks have been assessed and where
appropnate reflected in the financial statements.. s

The Directors consuder this |mplementat|on of the Enterpnse Risk’. Management Framework supports the
' ldentlf cation and oversrght of mternal and external I‘ISkS of ongoing activities. .
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

STRATEGIC R'EPORT (CO_NTINUED)
_For the Year Ended 31 December 2022

Sectron 172(1) statement

The Directors have acted in a way that they conS|dered in good falth would be most likely to promote the

success of the Company for the benefit of its member as a whole and this section forms our section 172
disclosure, describing how, in doing so, the Directors considered the matters set out in section 172(1)(a) to (f) of -
“the Companles Act 2006. The Directors also took into account the wews and interests. of a wider set of
_ stakeholders, including regulators

The Drrectors conS|dered amongst other matters, the foIIowang

the likely consequences of any decision in the. long term
the need to foster the Company's business relationships with suppliers, customers. and others

_ the impact of the Company's operations on the community and the environment;

* the desirability of the Company maintaining a reputation for high standards- of business. conduct and
the need to act fa|rIy as between members of the Company. -

You can find out more about who the Barclays-Group's stakeholders are, how management and/or the Dlrectors o

engaged with them, the key issues raised and actions taken on pages 16 to 20 of-the Barclays PLC Annual
Report 2022 and also.on pages- 17 to 18 of the Barclays Bank UK PLC Annual Report 2022 (both of which are
incorporated by reference into this statement)

' Considering this broad range of interests is'an |mportant part of the way the Board makes decisions,,although‘in
balancing those different perspectives it will not always be possible to-deliver everyone’s desired outcome.

' How-does‘ the Board engage with stakeholders7

Depending on the decision in questlon the relevance of each particular stakeholder group may differ, and
equally the Board adopts a variety of methods of engagement with different stakeholder groups. The Board will
sometimes engage directly with certain stakeholders on certain issues, .but the size and distribution of our .
stakeholders and of the Company means that stakeholder engagement often takes-place at an operational level:

" In addition, to ensure a more eff|0|ent and effective approach, certain stakeholder engagement is led at Barclays
Group level,- in particular wherée- matters. are, of group-wide sngmf cance or havé the potentlal to impact the
reputation of the Barclays Group . :

The Board considers and discusses mformatlon from across the orgamsatlon to help it understand the |mpact of
the Company's operations, and the interests and views of our key stakeholders. It also reviews strategy, financial
and operational performance as well as information covering areas such.as key risks, and Iegal and regulatory
compliance. This-information is provided to the Board through reports sent in advance of each Board meeting,
and through in- person presentations. ‘

As a result of these activities, the Board has an overview of engagement with stakeholders and other relevant:
factors, which. enables the Directors to comply wrth thelr legal duty under section 172 of the Companles Act
2006.

" The, followmg are some examples of how the Dlrectors have had regard to the matters set out in sectlons 172

(1)(@)-~(f) when discharging their section 172 duties and the effect of that on certain of the deC|S|ons taken by
“them. .
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

. STRATEGIC REPORT (CONTIlNUED)
. For the Year Ended 31 December 2022

'Section 172(1) statement (continued)
Engagement in actnon
: Suppomng our customers, clients, colleagues and communmes ‘through cha//engmg t/mes

The Board is acutely aware of how current mflatlonary pressures are |mpact|ng our customers’ and clients’

financial wellbeing. In response to unusually large increases t6 living costs experienced by UK colleagues,

Barclays Group brought forward part of the 2023 pay increase, awarding 35,000 UK-based junior- colleagues a -

. £1,200 salary increase effective from August 2022, ahead of our annual salary review. In January 2023, Barclays:

~ Group worked closely with Unite the Union to agree a 2023 UK pay deal which, combined with the August 2022

increases, brought the total average ‘salary increase for our lowest paid coIIeagues up to 11%. By doing this

Barclays Group ensured that the minimum rate of pay in the UK remains well ahead of Living Wage Foundatlon
benchmarks :

. Responding to the -impacts of the Russian invasion of Ukraine

The |mpacts of the war ‘are numerous and widespread, with implications for Barclays Group, its clients and
customers and other stakeholders This has resulted in heightened awareness of certain principal risks such as
~conduct, reputational, compllance and cyber risk. These risks are managed within the established: risk
framework and key performance indicators remain within the risk appetite defined by the Company.

Customer and client focus

It-is crltleal that investment keeps pece with customer and -client expectations. The Board has‘ as a result,
continued to direct heavy investment in’ closing the. proposition gaps in our self-directed digital platform,
launching the new hybnd advice mvestment proposmon and supportlng the operatlonal resilience of the
busmess : :

In approvmg changlng the parent undertakmg of the Company from Barclays Bank UK PLC to Barclays Bank
PLC as part of the integration of the Barclays UK Wealth and Investment Management business with the
Barclays International Private Bank on 1st May 2023 the Board considered that it would provide a more- .
integrated proposition for clients that helps to enhance product capabilities-and drive better client experiences.

This report was approved by the Board and signed on its behalf by: -

DocuSugned by:

James NA(L

CSBAA78E21 DD441...

C J Mack

Director

Date: 19 April 2023
Company number: 02752982
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- BARCLAYS INVESTMENT SOLUTIONS LIMITED .

INDEPENDENT AUDITOR s REPORT TO THE MEMBERS OF BARCLAYS INVESTMENT SOLUTIONS
LIMITED '

OpInion L

_ We have audited-the financial statements of Barclays Investment Sotuhons Limited ("the Company") for the .year

" ended 31 December 2022 which comprise the Statement of Profit or Loss and Other Comprehensive Income,
Statement of Financial Position, Statement of Changes in Equrty, Statement of Cash Flows and related notes,
including the accounting policies in note 5 :

In our opinion the‘fnancial statementS'

e . givea true and falr view of the state of the Companys affairs as at 31 December 2022 and of its profit
for the year then ended; . : :
e have been properIy prepared in accordance with UK- -adopted mternatlonal accountmg standards; and -
o haye been prepared in ac_cordance with the requrrements of.the Companies Act 2006. ‘

. Basis for opinion.

We conducted our audit in accordance 'with International Standards on -Auditing (UK) ("ISAs (UK)") and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and
are independent of the Company in accordance with, UK ethical requirements including the ‘FRC Ethical
Standard. We believe that the audlt evrdence we have obtarned is a suffrcrent and approprlate basis for our
opinion. :

Going concern

The Directors have prepared the financial statements on the going concern basis as they do not ‘intend to
liquidate the Company or to cease its operations, and as they have concluded that the Company’s financial
position means that this is realistic. They have also concluded that there are no material uncertainties that could
have_cast significant doubt over its ability to continue as a going concern for at Ieast a year from the date of
approval of the financial statements (“the going concern perlod ). :

In our evaluatlon of the Dlrectors conclusrons we. consrdered the inherent risks to the Companys business
. model and analysed how those risks might affect the Companys financial resources or ability to contmue .
operatlons over the going concern period. -

-Our conclusions based on this work:

e we consider that the Directors' use of the gomg concern basrs ‘of accountlng in the preparatlon of the
fi nancral statements is approprlate and . . :

_* we have not |dent|fed .and concur with the Directors' ‘assessment that there is not a material uncertatnty o
. related to events or conditions that, |nd|V|duaIIy or collectively, may cast sngnlflcant doubt on the Companys
“ability to continue as a going concern for the going concern period. -

However, as we cannot predlct all future events or condmons and as subsequent events may result in outcomes

that are inconsistent with judgements that were reasonable at the time they were made the above conclusrons
- are not a guarantee that the Company will contmue in operation:
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BARCLAYS INVESTMENT SOLUTIONS
LIMITED (CONTINUED) ‘

Fraud and breaches of laws and regulations - ability to detect

‘ Identifying and responding to risks of material misstatement due to fraud -
To identify risks of material misstatement due to fraud ("fraud risks") we assessed events or .conditions that
could indicate an incentive or pressure to commit fraud or provide an opportunrty to commit fraud Our risk

assessment procedures included:

. Enqurnng of Directors and operatlonal management mcludrng mspectlon of pollcy documentatlon as to the
- Company's high-level policies and procedures to prevent and detect fraud, as well as whether they have
' knowledge of any actual, suspected or alleged fraud . . :

. 'Readlng Board minutes. L
* Using analytidal procedures to identify any unusual or unexpected reIationships.

We communlcated identified fraud risks throughout the audit team and remained alert to any. indications of fraud
throughout the audlt ' . :

As required by audltlng standards, we perform procedures to address the rrsk of management override of
controls and the risk of fraudulent revenue recognition, in particular the risk that management may be in a
position to make inappropriate accounting entries. On this audit we do not believe there is a fraud risk related to
revenue recognition because the calculation of revenue is straightforward with no judgement involved in the
calculation, ahd no ) pressures or lncentlves for management to manipulate revenue have been |dent|f ed.:

. We dld not identify any addltlonal fraud risks.

In determlnlng the audit procedures we took into account the results of our evaluatlon and testing of the
operatlng effectiveness of the Group wrde fraud risk management controls :

We also performed procedures mcludrng |dent|fy|ng Journal entries to test based on risk criteria and companng

- the.identified entries to supporting documentation. These included those posted by specific individuals based on -

set parameters or those containing specific words which were assessed to form part of high-risk criteria.
‘Identifying and responding to risks of material misstatement related to compliance with laws and regulations

We identified areas of laws and regulations that could reasonably be expected to have a material efféct on the
financial statements from our general commercial and sector .experience and through discussion with the
Directors and other management (as required by auditing standards), and discussed with the Directors and other
management the polrcres and procedures regarding compliance with laws and regulations. '

As the Company is regulated, our assessment of risks involved gatmng an understandrng of the control.
envrronment ‘including the entity's procedures for complylng with regulatory requirements.

We commumcated identified laws and regulatrons throughout our team and remarned alert to any. |nd|cat|ons of
© non- compllance throughout the audit:

The potentlal effect of these laws and regulatlons on the fi nancral statements varies consrderably
‘Frrstly, the Company is subject to Iaws and regutatrons that directly affect the financial statements mcIudrng
. financial reporting legislation (including related companies legislation), distributable profits legislation and

taxation’ legisiation, and we assessed the extent:of compllance with these laws and regulatrons as part of our .
procedures on the related financial statement items.
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

INDEPENDENT AUDITOR' S REPORT TO THE MEMBERS OF BARCLAYS INVESTMENT SOLUTIONS
LIMITED (CONTINUED):

Identifying and respond/ng to risks- of material misstatement re/ated to compllance WIth laws and regu/ations
(contmued)

Secondly, the Company is- subject to many other laws and regulations where the consequences of non-
compliance could have a material effect on amounts or disclosures in the financial statements, for instance
through the imposition of fines or litigation or the loss of the Company's licence to operate. We identified the
following areas as those most likely to have such an effect: specific aspects of regulatory capital and liquidity and
certain aspects of company legislation recognising the financial and regulated nature of the Company's activities
and its legal form. Auditing standards limit the required audit procedures to identify non-compliance with these .
laws. and regulations to enquiry of the Directors and .other management and inspection of regulatory and legal

- correspondence, if any. Therefore, if a breach of operational regulations is not disclosed to us or ev1dent from
relevant correspondence an audit will not detect that breach. °

Context of the abillty of the audit to detect fraud or breaches of /aw or regulation

Owing to the inherent limitations of an audit there is'an unavoidable risk that we may not have detected some
material misstatements_in the financial statements; even though we have properly planned and performed our
audit in accordance with auditing standards. For example, the further removed non-compliance with laws and
regulations is from the events and transatctions reflected in the financial statements, the less Iikely the mherently
limited procedures required by audltlng standards would identify |t

In addition as with ‘any audit, there remained a higher risk of non- detection of fraud, as these may involve
collusion, forgery, mtentional omissions, misrepresentations, or the override of internal - controls. Our ‘audit
procedures are designed to detect material misstatement. We -are - not responsible for preventing non-
compliance or fraud and cannot be expected to detect non-compliance with all laws and regulations.

N

Strategic report and Directors’ report

* The Directors are -responsible' for the Strategic report and the 4Directo_rs' report. Our: op‘inion‘on'the. financi-al
statements does not cover those reports and we do not express an audit opinion thereon. c

Our reeponsibility' is to read the Strategic report and the Directors’ report and, in doing so, consider whether _
" based-on our financial statements audit work, the information therein is materially misstated or- inconS|stent with
- the financial statements or our audit khowledge. Based solely on that work: :

o ‘we have not identified material misstatements in the Strategic report and the Directors' report;

e in our opinion the information glven in those reports for the fnancral year is: con3|stent W|th the fmancnal'
statements; and :

e in our opinion those reports have been prep'ared in accordance with the Companies Act 2006.

Page 14



DociiSign Envelope ID: 05D435C1-7F1F-4CC3-8D6D-3ABSCOD30TAS

‘BARCLAY.S INVESTMENT SOLUTIONS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BARCLAYS INVESTMENT SOLUTIONS
LIMITED (CONTINUED)

Matters on Which we are'required to report by exception
Under the Companres Act 2006, we are required to report to you |f in our oplnron

J adequate accounting records have not been ‘kept, or returns adequate for. our audrt have not been recelved
from branches not visited by us; or

. }the finanoial statem_ents are notin agreement with the_acoounting .r'ecorde and re_turns; or
e _certain disclosures of Direc’tors' remuneration‘speciﬁed ‘by law are not made; or ‘

¢ we have not received all the information' and explanations we require for our audit.

We have noth‘ing to report in these respects. |

Dtrectors' reeponeibilities

As explained more fully in their statement set out on page 2, the Directors are responsible for the preparatioh of
the financial statements and for being satisfied that they give a true and fair view; such internal control as they
determine is necessary to enable the preparation of financial statements. that- are free. from ‘material
misstatement, whether due to fraud or error; assessing the Company's ability to continue as a going.concern,
disclosing, as applicable, matters related to going concern; and using the going concern basis of accounting -
unless they either intend to Irqurdate the Company or to cease operatrons or have no reahstlc alternative but to
.do'so. .

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free

from material misstatement, whether due to fraud or error, and to issue our opinion in an auditor's report.

Reasonable assurance is a_high level of assurance, but does not guarantee that an- audit conducted in

accordance with 1ISAs (UK) will always detect a material misstatement when it exists. Mrsstatements can arise

from fraud or error and are considered material if, individually or. in aggregate they could reasonably be
' expected to influence the economrc decrsrons of users taken on the basis of the financial statements.

A fuller descrlptron of our responsrbrhtles is provided on the FRC's websrte at
- www frc.org.uk/auditorsresponsibilities. :

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 .of the
Companies Act 2006. Our audit work has.been undertaken so.that we might.state to the Company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest -
extent permrtted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s members as a body, for our audit work, for this report or for the oplnrons we have formed

“'“‘ki

Michael McGarry (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants '

.15 Canada Square
London
E14 5GL

19 April 2023
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DocuSign Envelope ID: 05D435C1-7F 1 F-4CC3-8D6D-3AB5COD307A5

'BARCLAYS INVESTMENT SOLUTIONS LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the Year Ended 31 December 2022

Discontinued operations

* Revenue from discontinued operations .
Total revenue from discontinued operations
Continuing operations

- Revenue

Cost of sales

" Gross profit
Administrative expenses
Bereavement provision release :
Impalrment Iosses

Loss from operations

-~ Finance income
Finance expense -
Profit on disposals

Profit/(loss) before tax
© Tax (expense)/credit

Profit/(loss) for the year

- Total comprehensive income

Note

"

2021

2022 ,
. £000 - £000
. 2
- 2.
175,335 189,367
(22,316)  (25,085)
153,019 . 164,282
(153,645)  (169,245)
; 3,029
©(212) . - (324)
(838) (2,256)
© 15,303 - -
(1,873) ()
o 620
12,592 (1,640)
(2,393) 312
10,199 "(1,328)
10,199 (1,328)

The aecomp'anyihg notes on pages 20 to 39 fo-rm"an inie_grél part of these financial statements.
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BARCLAYS INVESTMENT SOLUTIONS LIMITED
Registered number: 02752982

STATEMENT OF FINANCIAL POSITION
As at 31 December 2022

2022 . 2021°

, Note ~ ~ £000 £000.
Assets b - ' '
Non-current assets
Investments in equuty-accounted assomates C 12 - A -
Deferred tax assets . - _ ' _ m- . 6 . 6
Total non-current assets ‘ - ' S -6 . 6
Current assets. . P ' ,

Cash and cash equivalents . © 227,144 89,989
Cash collateral and settlement balances =~~~ o 13 - 74,516 80,647
. Trade and other receivables : ' O : o 14 44,803 . 54,122
Current tax assets B AR , o L 11 ’ - 310
Total current assets | . , ’ ‘ o : 346,463 ° 225,068
' B . C B \
Total assets - - Co o o . 346,469 225,074
M \’ . . .
Liabilities
Current Ii_a_biiities . _ ‘
‘Cash collateral and settlement balances N 13 76,862 4' 87,220
Trade and other payables ' o - 15 156,673 .. - 37,311
. Current tax liabilities , . o : 11 2,392 ' -
Provisions . ' : - : 16 2,336 2536
- Total liabilites = ' , , : 238,263 127,067
Net assets. o L R 108206 - 98,007
Issued capital and reserves 4
- Sﬁare capital ) o o : 4. . o 17 22,325 - 22,325
~Share premium reserve - ' : - - h o 53,425 53,425
Retained earnings A S - A . 32,456 22,257
Total equity e . 108,206 98,007

The. acCompanyihg notes'on pages 20 to 39 form 'a'\‘n'integral part of these financial stafements :

~The fmanc:al statements on pages 16 to 39 were approved and authonsed for issue by the Board of Directors
‘and were sugned on its behalf by: .

DocuSlgned by:

jawv\(,s Mad:
cmmnﬁzmmm

Dlrector ,
Date: 19 April 2023
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" ' . ) ( ] = ' " ) . )
- " BARCLAYS INVESTMENT SOLUTIONS LIMITED
STATEMENT OF CHANGES IN EQUITY
'For the Year Ended 31 December 2022 -

Share -

,  Share premium _  Retained Total
- capital - reserve . earnings equityv
£000 ~  £000 ©  £000 © £000
At1January 2022 . .- 22325 53425 . 22257 ' 98,007
" Profit for the year = . . - ' S - - 10199 | 10,199 -
- Total comprehensive income for the year’ . ' 10,199 10 99
At 31 December 2022 o 22,325 153,425 32,456 108,206
Share - . .
Share premium - Retained " Total
capital - reserve - earnings equity A
) £000 £000 - £000 . - £000
At 1 January 2021 — o . 22325 53,425 23,585 99,335
Loss for the year _ ‘ , _ - - (1,328) (1,328) .
" Total comprehensive eixpense for the year - : - - (1.328) (1’328)'.;
. At 31 December 2021 .. 22325 - 53425 22257 - 98,007

" The accdmpanying notes on pages 20 to 39 form an integral part of these fihancial statements.
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”BARCLAYS“ INVESTMENT SOLUTIONS LIMITED

STATEMENT OF CASH FLOWS -
For the Year Ended 31 December 2022

2022 2021

Note. . £000 £000
Cash flows from operatmg act|V|t|es ) ) N . . )
Profit/(loss) for the year . I : : 10,199 . (1,328)
‘Adjustments for L . ‘ ’ ' . .
Irhpairm‘e'nt loss recognised on trade recéivébles 7 212 327
Finance income - - e 8 (15,303) -
Finance expense .8 1,873 4
Profit on disposals 9 - . (620)
Income tax expense/(credit) . 11 02,393 (312)
o (626) (1929) - -
Change in operating assets and liabilities } : _
Decrease/(mcrease) in trade and other receivables - 14 '10,642, . (4,650)
Decrease in cash collateral and settlement, balances (assets) ' ' o 6,131 = 57,542
Decrease in balances payable to related parties . . 14,15 - (1,950) (2,255)
Decrease in trade and other payables ’ o ' - A' 15 . (224). (11,170)
Decrease in cash collateral and settiement balances (liabilities) : ‘ © - {10,358) . (44,798)
~Decrease in provisions T o . 16 - (200) (4,885)
Cash generated from operations o o ) : - 3,415 (12,145)
" Income taxes received - " : L 11 o 1310 . 3,278

~ Net cash from/(dsed in) operating activities - . , ‘ . : R 3,725 ' n ‘ (8,867)

Cash flows from investing.a'cti\'/i‘ties ' L ‘ N
~Profit on disposals ) A : : ’ 9. - 4620'
Finance income , : A 8 . 15,303 -

_ Finance expense S - 8 . - @
Nét cash from investing activities ) . ' . . . 15303 616
Cash flows from financing activities ‘ A '

Increase in balances payable to related parties . . 14,15 120,000 L
Finance expense ‘ . . - o - 1,873) . -
‘Net cash from financing activites ~ 7 _ Co1s2r -
Net cash increasel(desreése) in cash and cash equivalents : o 137,155 - (8,25‘1)'
Cash and cash equivalents at the beginning of yeai' o P ‘ 89,989 98,240
(Cash and cash equivalents at the end of the year S 227,144 89,989

The accompanying notes on pages 20 to-39 form an integral part of these financial"statements.
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BARCLAYS INVESTMENT SOLUTIONS LIMITEb -

' NOTES TO THE FINANCIAL STATEMENTS
'For the Year Ended 31 December 2022

1.

Reporting‘entity

The Company is a private limited company, domiciled and incorporated 'in the United Kingdom. The

address of the registered office of the Company is. 1 Churchill Place, London, E14 5HP. These financial

'statements are prepared for Barclays Investment Solutions Limited (the 'Company) the- pnncrpal activity

of which is asset management and the provision of stockbroking services, particularly discretionary
portfolio management, custody, equity, fixed income -and fund dealing and investment management of
funds. These financial statements are prepared for the Company only, in line with the UK Companies Act
2006. The Company is exempt by virtue of s400. of the Companies Act 2006 from the requirement to-
prepare group financial statements. These financial statements present-information about the Company

as an individual undertaking and not about its Group. The parent undertaking of the- smallest group that
-presents consolidated financial statements is Barclays Bank UK PLC ahd the ultimate holding company.

and parent undertaking of the largest group that presents group financial statements is Barclays PLC, both
of which prepare consolidated financial statements in accordance with UK-adopted international
accounting standards_and accordingly consolidated financial statements have not been prepared based -
on the exemptlon provrded under paragraph 4(a) of IFRS 10.- .

Basis of preparation

The Company financial .statements have been prepared in accordance with ‘UKﬁadopted international

-accounting standards. The ‘principal accounting policies applied in the preparation of the financial

statements are set out below, and in the re!evant notes to the financial statements These polrcres have
been consrstently applied. .

Detalls of the Company's accountlng pollcres mcludmg changes dunng the year are mcluded in note 5.
In preparing these financial statements, management has made 1udgements estimates and assumptions
that affect the application of the Company accounting policies and the reported amounts of assets,

liabilities, income and expenses.-Actual results may dlffer from these estimates.

Estrmates and underlying. assumptrons are reviewed on an ongorng basrs Reévisions to estrmates are
recognlsed prospectively. . . .

21 Basis of measurement
The financial statements have been prepared on a going concern ‘basis under the historical cost

conivention modified to include the fair valuation of certain financial statements to the extent requrred or
permltted under IFRS 9 as set out'in the relevant accountlng policies. :

Going concern

In January 2022 Barclays confirmed a decision to transfer the Wealth Management & Investments
(WM&I) business, currently within Barclays UK, to sit alongside the Private Bank within Consumer
Bankrng & Payments : A ,

This change srgnals a clear commitment to the Wealth & Prrvate Bankrng busmesses bringing together"
propositions across the full customer continuum. Over time the business will be able to deliver the

.'combined Wealth & Private Banking propositions, in a more integrated way and grow our franchise to

support an increasing number of wealthy customers and clients, many of whom already bank with us,
particularly in the UK. Our wealth customers will benefit from the expertise and resources of a Iarger
comblned team, WhICh should enable us to better meet their individual needs.

The legal transfer process of moving BISL to Consumer Banking & Payments within BBPLC is expected '

to be completed in May 2023, and is expected to have minimal customer impact. The majority of
customers are unlikely to notice any changes upon mrgratlon
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

NOTES TO THE FINANCIAL_S1"ATEMENTS
For the Year Ended 31 December 2022

2.

Basis of preparation (continued)

~ Basis of measurement (continued)

Going concern (continued)' ,

© After reviewing the Company's business activities, financial pdsition, performance projec;tions (including

the approved Medium Term Plan (MTP)-which indicates profitability throughout the planning cycle), capital
adequacy assessment and available banking facilities, for at least the next 12 months from the date of
signing these financial statements, the Company may be reliant on Barclays Bank UK PLC (BBUKPLC) -
and Barclays PLC (BPLC)to meet its liabilities as they fall due for that period. BBUKPLC and BPLC have
indicated their intention to continue to make available funds as needed by the Company for the period
covered by the forecasts. Therefore, the Directors are satisfied that the Company has adequate access to
resources to enable it to meet its obligations and to continue in operatlonal existence for the foreseeable‘

- future.

As With any Company placing reliance on other group entities for-financial support, the Directors

.acknowledge that there -can be no certainty that this support will continue although, at the date of approval
- of these financial ‘statements, they have no reason to believe that it will not do so. Based on these

indications, the Directors have adopted the going concern basis in preparing these financial statements.

The new Investment Firm Prudential Regulations (IFPRY) introduced additional capital and liquidity rules.
Barclays Investment Solutions Limited (BISL) borrowed £120m from its parent, BBUKPLC to ensure it
meets its new liquidity requirements per the new IFPR rules on an ongoing basis. The Directors con5|der

this’ IeveI of Ilqwdlty surplus to be adequate to meet minimum liquidity requirements. :

~2 2 New and amended standards

‘i) New standards, mterpretatlons and amendments effectlve from 1 January 2022

There are no new amended standards that have had material |mpact on the Companys accounting
policies. .

i) New standards, interpretations and amendments' not yet 'effective '

There are no new amended standards that are expected to have a material Impact on-the Companys
accounting policies. . .

Functional and presentation currency

These fi nancial statements are presented in pound sterling, the cur'rency of the country in which the

-Company is incorporated. All amounts have been rounded to the nearest thousand, unIess otherwise
-indicated. . : .

AAccountmg estimates and judgem’ents' '

The areas where Judgements and estimates have been made in prepanng the fi nancnal statements and
their effects are disclosed as follows: .

Impairment‘eharges - pages 28 -29 -
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 December 2022

5,

Summary of significant accoun‘ting‘policies

51 Fees and commissions and revenue recognition

- The Company applies IFRS 15 Revenue from Contracts with Customers. The standard establishes a five-

step model-governing revenue recognition. The five-step model requires the'Company to (i) identify the
contract with the customer, (ii) identify each of the performance obligations included. in the contract, (iii)

. determine the amount of consideration in the contract, (iv) allocate the consideration to each of the

identified performance obligations and (v) recognise revenue as each performance obllgatlon is satlsfled

Revenue is measured based on the consideration specified in a contract with a customer and excludes
amounts collected on behalf of third parties. The Company recogmses revenue when it transfers control
over a product orservice to a customer . '

The Company does not expect to. have any contracts where the period between the transfer of the

" promised goods or services to the customer and payment by the customer exceeds: one year. As a

consequence, the Company does not adjust any of the transaction prices for the time value of money.

. '5.2 Interest

Interest income or expense is recognised on all interest bearing fi fi nancual assets and on interest bearlng
f nancial Ilabllltles WhICh are measured at amortised cost usmg the effective interest method. '

\

.‘Flnance income is the mterest recognrsed on segregated funds.

The effective interest rate is the rate that exactly dlscounts the expected future cash payments or receipts
through the expected life of.the financial instrument, or when appropriate, a,shorter period, to the net
carrying amount of the instrument. The application of the method. has the effect of recognising income

. (and expense) receivable (or payable) on the mstrument evenly in proportlon to the amount outstandlng'

over the penod to maturity or repayment

53 Taxatlon ;

A . Income tax payable on taxable profits (‘current tax') is recognised as.an expense in the period in which the .

profits arise. Income tax recoverable on tax allowable losses is recognised as an asset only to the extent
that it-is regarded as recoverable by offset against current year or prior year taxable proflts

Deferred income tax is provided in full, using the liability method, on temporary timing dlfferences ‘arising
from the differences between the tax bases of assets and liabilities and their carrying: amounts .in the
Company's financial statements. Deferred income tax is determined using tax rates and legislation
enacted or substantively enacted by the Statement of ‘Financial Position date and that-are expected to .

: apply when the deferred tax asset is reallsed or the deferred tax I|ab|l|ty is settled

Deferred tax assets are recognlsed to the extent that it is probable that taxable prof it will be available
against which the deductible temporary differences and the carry forward. of unused tax credits and

_unused tax losses can be utilised. Deferred tax liabilities are recognised for all taxable temporary

differences except from the initial recognition of goodwill. Deferred tax is not recognised where the
temporary difference .arises from the initial recognltlon of an asset or liability in a transaction that is not a

. business combination and .at the time of the transactlon ‘affects neither the accounting profit nor taxable

proft or loss. » . . .

Deferred tax assets and |labI|ItIeS are only. offset when there is both a Iegal right to set-off and an mtentlon
to settle on a net basis. . . .
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BARCLAYS INVESTMENT SOLUTIONS _LlMITEb '

. NOTES TO THE FINANCIAL STATEMENTS '
For the Year Ended 31 December 2022

5.

. rellably estimated.

N

Summary of 'sig"nificant accounting poltcies (continued)
5. 4 Provnsrons A

The Company applies IAS 37 Prowsmns Cont/ngent L/ab/l/t/es and Contmgent Assets in accountrng for
non-financial I|ab|I|t|es ' ,

.PFOVtSIOI’lS are recognlsed for present obligations arlsnng as consequences of past events where it is more.

likely than not that a transfer of economlc benefit will be necessary to settle the obllgatlon which can be

-

Customer redress provisions comprise the estimated cost of maklng redress payments to customers,

clients and counterparties for losses or damages assocrated with inappropriate Judgement n the executlon
of the Company‘s actlvmes .

5.5  Financial assets and liabilities

The Company applies IFRS 9 Financial Instruments to the recognition, classi.fic'ation and measurement,
and derecognition of financial assets and financial liabilities and the impairment of financial assets.- :

Recognition

The Company recognises financial assets and liabilities. when it becomes a party to the terms of the

contract. Trade date or settlement date accountlng is applled depending on the cIassnflcatlon of the

financial asset
C/assification and measurement . R ' s

Financial assets are classified on the basis of two cnterla
i) the business model within which financial assets are managed; and

‘ ii) their contractual cash flow characteristics (whether the cash ﬂows represent solely payments of

pnncupal and mterest' (SPPH)

The Company assesses the business model criteria at a portfolio level. Information that is: con5|dered in
determining the applicable business model includes (i) policies and objectives for the relevant portfolio, (ii)
how the performance and risks of the portfolio are managed, evaluated and reported to management, and
(iii) the frequency, volume and timing of sales in prior penods sales expectatlons for future perrods and .
the reasons for such sales :

The contractual cash ﬂow characteristics of financial assets are assessed with reference to whether the.
cash flows represent SPPI. In assessing whether contractual cash flows are SPPI compliant, interest is
defined as consideration primarily for the time value of money and the credit risk of the principal
outstanding. The time value of money is defined as the element of interest that provides consideration

only for the passage of time and not consideration for other risks or costs associated with holding the -

financiat.asset. Terms that could change the contractual cash flows so that it would not meet the condition ..
for SPPI are considered, including: (i) contingent and leverage features, (ii) non-recourse arrangements
and (iii) features that could modufy the time value of money ‘ ' o

Financial assets are not reclassified subsequent to their initial recogmtlon unless the Company changes

-its business model for managing financial assets in which case all affected financial assets are

reclassified on the first day of the first reporting period following the change in the business model. -
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
" For the Year Ended 31 December 2022

5.  Summary of significant accounting policies (continued)
5.5; Financial assets and liabilities (continued)
Financial assets and liabilities measured at amortised cost

Financial assets are measured at amortised cost if they are held within a business model whose objective
is to hold financial assets in order to collect contractual cash flows, and their contractual cash flows
“ represent SPPI. Financial liabilities are-held at amortised cost except for those held for trading or

designated at fair value. ' L :

Financi_a/ assets and liabilities measured at amortised cost (continued)

In determining whether the business model is a ‘hold to collect’ model, the objective of the business model
must be to hold the financial asset to collect contractual cash flows rather than holding the financial asset
for trading or short term profit taking purposes. While the objective of the business model must be to hold
the financial asset to collect contractual cash flows this does not mean the Company is required to hold
the- financial assets until maturity. When -determining if the business model objective is to collect
contractual cash flows the Company.will consider past sales and expectations about future sales. i

For financial assets and liabilities which are held at amortised cost the initial fair value (which is normally
the amount advanced or borrowed) is adjusted for repayments and the amortisation of coupon, fees and
expenses to represent the effective interest rate -of the asset or liability. Balances deferred on-balance
sheet as effective interest rate adjustments are amortlsed to interest income over the life of the. financial
instrument to which they relate

- Impa/rment of ﬁnanc:al assets :

The Company is required to recogmse expected credit losses (ECLs) based on unbiased forward-looking
information for all financial assets at amortised cost Intercompany exposures are also in scope of IFRS 9 .
for ECL purposes.

At the reporting date, an aIIowance is requwed for 12 month ECLs (Stage 1). If the credlt risk has
sugnlflcantly increased since initial recognition (Stage 2), or if the financial instruments is credit |mpa|red
(Stage 3) and allowance (or provision) should be recognised for the lifetime ECLs.

The measurement of ECL is calculated using three main components (i) probablllty of default (PD) (ii)
loss given default (LGD) and (iii) the exposure at default (EAD). .

“The 12 month ECL is calculated by multiplying the 12 month PD LGD and the EAD. The 12 month and
lifetime PDs represent the PD occurring over the next 12 months and the remaining maturity of the -
instrument respectively. The EAD répresents the expected balance at default, taking into account the
repayment of principal and interest from the Statement of Financial Position date to the default event. The
LGD represents expected losses on the EAD given the event of default taking into account, among other
attrlbutes the time value of money. : :

The Company also considers observable data mdlcatlng that there is a measurable decrease in the
- estimated future cash flows from a portfolio of assets since the initial recognltlon of those assets, although
the decrease cannot yet be identified with the individual financial assets in the. portfolio, arising from
adverse changes in the payment status of borrowers in the portfolio and national or locat economic
conditions that correlate with defaults on assets in the portfoho :
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* BARCLAYS INVESTMENT SOLUTIONS LIMITED

, NOTES TO THE FINANCIAL S-TATEMENTS
For the Year Ended 31 December 2022

5. Summary of signifieant accounting pblic_ies »(contin‘ued)
5.5 Financial assets and liabilities (continued)
Impairment of ﬁnancial assets (continued)

Any potentlal ECL from the consideration of observable data on a portfollo basis is recogmsed by the
. Company. The potential ECL to the Company is deemed immaterial due to the Company's exposure
being only trade receivables, cash and cash equivalents and cash collateral and settlement balances.
‘Nétting -
Financial assets and- Ilab|||t|es are offset and the net amount reported in the Statement of Flnanmal
Position if, and only if, there is a legally enforceable right to set off the recognised amounts in all

circumstances and there i isan intention to settle on a net baS|s or to realise an asset and settle the liability . -

' S|multaneously
5.6 Investment in subsndlary undertakmgs
Investments in subsudlarles are stated at cost less |mpa|rment if any
- 87 Issued equnty securltues
Equ1ty instruments, mcIudlng share capntal are |n|t|aIIy recognised at net proceeds, after deductlng
“transaction costs and any related income tax. Dlvndend and other payments to equity holders are deducted
from equity, net of any related tax :
5.8 - Cash and cash equnvalents
N For the purp.oses of .the statement of cash flows, cash comprises cash in'ihand, demand deposits and
~ cash equivalents. Cash, equivalents comprise highly liquid investments that are convertible into cash with
- an. insignificant risk of changes in value with original maturities of less than three months. Trading
balances are not considered to be partof cash equivalents. . '
59 ~ Balances with market counterparties and clients
In- accordance with market practice certain balances with clients, Stock Exchange member firms and
settlement offices are included in trade and other receivables and payables gross for their unsettled
.bought and sold transactions respectively. .
510 Segregated funds

" Segregated funds held by the Company on behalf of clients in accordance with the Client Money Rules of
the FCA are excluded from the financial statements as they are not assets of the Company.
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- BARCLAYS INVESTMENT SO}LUTIONS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For-the Year Ended 31 December 2022

6. Revenue

6.1 Revenue and cost of sales B'y major products and services

2022 . 2021

£000 . - £000 -

Discretionary portfolio management R - _ ‘ o . . 94,894 . 95,666
Custody - S o . L 21312 22,632
-Equity, fixed income and fund deallng A L - 712,091 . 16,699
Investment management of funds . : : ‘ " 46,819 . 54,178
Stock and cash plans’ . . L - 2
Other . ‘ o S 219 192
Total revenue from contracts with customers’ R . 175335 189,369
Fee an‘d, commission expense - invéétment management of funds - . T (18,487) (20,601)
Fee and commission expense - transactional costs .. } ' A (3,829). . (4,484)
Total fee and commission expense . - E . (22,316) . (25,085)
NNet revenue from contracts with customers - ‘ s 153,019 164,284 -

* Total 2022 revenue from contracts with customers of £175,335k (2021: £189,369k) is made up of
two elements, revenue from discontinued operations £nil (2021: £2k) and revenue from
continuing operatlons £175 335k (2021: £189 367k). :
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 December 2022 -

6'.

" Revenue ‘(continded)

6.1 Revenue and cost of sales by major products and services (continued)

Discretionary portfolio management fees arise from management services provided fo clients who have
elected to delegate the management of their investments to the Company. Portfolio management services
provided comprise of portfolio construction, portfolio monitoring and portfolio reporting. These sérvices are

~ highly interrelated. Custody and execution services are-provided along with portfolio management services

and not charged separately. The fees consist of asset based fees for discretionary portfolio accounts of
the Company's clients and are based on the market value of client assets. They are earned over the
period the services are provided and are generally recognised monthly or quarter|y when the market value
of cllent assets is determrned

"Custody fees arise where the Company offers the basic safekeeping services to clients as part of dealing
. and discretionary portfolio management services. Safekeeping services can be packaged in different ways

but they will aiways include basic safekeeplng of client investments, as well as account administration,
collection of dividends and interest payments, corporate action processing and investment valuations. The

- fees consist of asset based fees for custody accounts of the Company's clients and are based on the.

market value of client assets. They are earned over the period the services are provided and are generally,

» recognlsed monthly or quarterly when the market value of client assets is determined.

Equity, fixed income and fund dealing fees arise where execution (dealing) services are offered to clients
who want to trade directly in financial markets. The Company executes trades in investments in line with
client instructions. Fees are applied at the specific rate applicable for each of the different instruments:
being traded and are recognised at the point in time the associated service has been completed

Investment management of funds fees arise where -the Company is responsible for the management of
the investment of the assets of the fund, subject to the supervision and direction of the Directors, and are
charged to the fund. The fees consist of asset based fees for the funds and are based on the market
value of client assets held by the fund. They are earned over the period the services are provrded and are

~generally recognised quarterly when the market value of client assets is determined.

Stock -and cash plans fees arise where the Company has been mstructed by corporate clients to
administer the corporate’s stock and cash plans for the benefit of their employees and fees are charged to
the corporate clients for these services. Fees are determined based on various factors which will include -

' ,lhe type of plan, services being provrded and number of employees within the plan. The fees are
.recognised during the period the services are provided and will be invoiced monthly, quarterly, six monthly
“or annually depending on the contract in place with the corporate client. Please refer to note 9 in. relatlon to )

the drsposal of this business stream during 2020.

Costs incurred in the provision of these services, either with Barclays' entities or external custodians or
investment managers, are recognised as fee and commission expense: :

Costs relating to the investment management of funds consist of fees payable to investment managers for
services they provide to the fund in line with agreements these investment managers have in place with -
the Company. The costs consist of -asset based fees for the funds and are-based on the market value of
client assets: held by the fund. They are payable over the period the services are provided and are

v generally recognised quarterly when the market value of client assets is determined.

Transactlonal costs consist of fees, interest and charges payable to external custodians, related parties
and external financial institutions and are payable in the period the services were provided or the
transactions occurred. . :

Page 27



Docuéign Envelope ID; QSD435C1—7F1 F-4CC3-8DGb-3ABSCOD307A5
'BARCLAYSINVESTMENTSOLUHONSIJMHED”
NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 31 December 2022

6.1 Revenue and cost of sales by major products and services (contlnued)

Con_t‘ract a‘ssets and contract liabilities

* The Company had no contract assets or contrect_lia'b'iiities_ as at 31 December 2022._

_ Remainihg' performance obligations -

-The Company applies the ptactical expedient of IFRS. 15 and does not disclose,informatien “about
remaining performance obligations that have original expected durations of one year or less because the
Company has a right to consideration that corresponds dlrectly with the value of the serwce prowded to
the chent or customer :

'Upon review, the Company determined that no remalmng performance obhgatlons are in scope of the
remalmng performance disclosure. . : :

7. Ptofitl(loss) before tax

‘The fellowing items have been charged at arriving at profit/(loss) before tax:

- | ' o | I 2022 - 2021
: - : : £000 © £000
»Mahagement'seryice charges and other administrative expense 151,003 = 168,364
Provision for conduct redress (release) - . ‘ o - (3,029)
Client redress provision charge ~ ~ ' o o 1,512 B
Auditor's remuneratlon ‘ , S ‘ V
- Audit of the Company's annual financial statements o ' - -
- Other services pursuant to Ieglslatlon _ : ' 21,130 881
‘ Impatrment - loans and advances to customers : s o Q) -
Impairment - trade and other receivables - - R 212 327
Total S o - . 153,857 166,540

The audit fees of £221,600 (2021: £193,990) have been borne: by the Company's’ parent, Barclays Bank
UK PLC and have not been recharged to thé Company.. These fees are not recognised as an expense in
the financial statements of the Company. The CASS audit fees of £1,129,986 (2021: £881 ,300) have
been borne. by Barclays Execution Services Limited and have been recharged to the Company. These
fees are recognised as an expense in the financial statements of the Company.

Accountmg estimates and judgements
The calculation of impairment on financial assets. involves estimation and judgement. Impairment of

" financial assets is calculated in line with Barclays PLC Group policies and calculation models which
results in an impairment allowance of £269k (2021: £40k) based on the Group model. :
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

"NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 Det:'ember 2022

Accountmg estimates and judgements (contmued)'

Overlays and other exceptnons to model outputs are applled where S|gn|f|cant mcreases in credlt risk are:
' |dent|f|ed . v

e - A specnﬂc impairment charge is included for clrents that are non MIFID Il compliant and are holding
a balance for overdue fees. The Company is therefore unable to liquidate a client's portfolio to
recover the overdue fee amount. In those circumstances, the balance of overdue fees is fully
provided for at £263k (2021 £51k credlt) : .

. . A specific |mpa|rment charge is included for cllents where fees have been unpaid and on hold for
more than 6 months (provided for at 50%) or more than 1 year (prowded for at 100%) at £363k
(2021 £89k credit).

+ . A specific impairment credit is mcluded for clients fees which have been written off £145k (2021
£424k charge) .
8. Finance income/(expense')

Recognised in profit or loss

2022 . 2021

'£000 - . £000
Finance income o o , ‘ o S . 15,303 Co-
Finance expense - r ' o A (1.873) - . (&) v
Total finance incomel(expense) recognised in profit or loss 13430 - (4)

Finance income from external parties relates to mterest earned. on segregated funds. Increases in year
" driven by’ rrses in Bank of England base rate.

9. Profit on disposals -

Following the completion of a sale of business (Global Stock and Reward Services business) in 2020,
certain pending contractual procedures were completed in 2021 which resulted in'£620k of income being
recognised in 2021. Prior to the sales, the assets under management were held off balance sheet.
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NOTES TO THE_ FINANCIAL STATEMENTS
For the Year Ended 31 December 2022

10.

S,

Employees and key management, including Directors

The Company had no direct employees during 2022 or 2021. All staff employed in the business’ have a .
contract of employment with Barclays Execution Services Limited or Barclays Bank UK PLC dunng 2022 .

and-2021. These costs are included in the management service charges above

Key management personnel compensatlon

page 2, and the Financial Controller of the Company

Aggregate amounts receivable under long-term incentive schemes
Aggregate contributions due to Barclays Group Pensions Schemes

'Aggregate remuneratlon in respect of quallfylng services .

o Dis_clo_sures.of the Directors' remuneration as.required hy the Companies Act 2006 are as follows:

- 2022

" Key management personnel are those persons havmg authonty and responsibility’ for planmng directing
.and controlling the activities of the Company, including the Board of Directors of the Company listed on’

2021

£000 £000
303 158
- 303 158

None of the Directors are accruing retlrement beneflts under a defned beneft scheme or a defined

contrlbutlon scheme (2021 nil).

lncentlve Schemes durlng 2022 (2021 nil).

None of the Directors are entitled to beneflts under the Share Value Plan (2021: nil).

Tax expensel(credlt)

1.1 Income tax recognised in profit or loss

Current tax credlt
Current tax expense/(credlt)

" Total current tax

_ Defer_red tax expense/(credit)

Origination and reversal of timing differences
Rate change adjustment - i

" Total deferred tax

Total tax expense/(credit)

" Page 30

2022

None of the Directors exercised options under the Barclays PLC Sharesave  Scheme and Long Term '

2021
£000 £000
2,392 (311)
2,392 (311).

1 T
- (1)
1 (1)
2,393 - - (312)
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'NOTES TO THE FINANCIAL STATEMENTS |
 For the Year Ended 31 December 2022

11,

Tax e‘xpensel((:redit) (continued)
11.1 Income tax recognlsed in proflt or Ioss (continued)

The reasons for the-difference between the actual tax charge/(credlt) for the year and the standard rate of '
corporatlon tax in the Unlted Kingdom applied to profits for the year are as follows:

2022 2021

£000 . £000

Profit(loss) for the year .~ . | 10199 .. (1.328)

Income tax‘expense/(credit) ' . . ,. ' 2,393 . (312

Proflt/(loss) before i income taxes - o 12,592 (1,640)

Tax at average UK corporat|on tax rate of 19% (2021 19%) ‘ ' . o 2,392 ' (312)

- Non-tax deductible expenses , : : . 1 : M
Rate change adjustment o S - 1

~ Total tax expense/(credit) .. = : ‘ .- . 2393 (312)

Changes i’n taxA rates and factors affecting the future tax charges .

The UK corporation tax rate of 19% has been used to calculate current tax balances for the year ended 31
December2022.

11.2 Current tax assets and liabilities

2022 2021

A . £000 £000
Current tax assets ' ’
. UK corporation tax group relief receivable 3 ) . . o - 310
Current tax liabilities o '
UK‘corporation. tax payable o : 2,392 . -

11.3 Deferred tax balances
The'follov.vi-ng is the analysis of deferred tax assets presented in the Statement of Financial Position:

2022 - 2021

£000° - £000
Deferred tax assets A | a A | 5 s

Legislation'has been introduced. to increase the main rate of corporation tax from 19% to 25%, effective

from. 1 April 2023, which was Substantively .enacted on 24 May 2021. Deferred-tax balances at 31 .
December 2022 have been remeasured at the tax rate to be applied when temporary differences are .
expected to reverse. , :
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'

' NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 December 2022

12,

Subsndlarles

Details of the Company's subsidiaries at -the_end of the reberting period are as follows:

Place of Proportion.of ownership

o . _ o ) incorporation interest and voting power
Name of subsidiary _ Principal activity - and operatlon held by the Company (%)
o S : 4 : -2022 . 2021
1) Barclays Direct Investing : o United _ 4 »
Nominees Limited . . The company is dormant . Kingdom ... 100 100
2) Barclays Financial Planning o United - - B
Nominee COmpany Limited - The companyis dormant - Kingdom ~ 100 100
3) Barclays Global Shareplans o ' United s _ . ' ‘
Nominee Limited - - The company is dormant . Kingdom - 100 - . 100
4) Barclays Singapore Global S United o o
Shareplans Nominee Limited  The company is dormant ~ Kingdom - - 100 - 100
.5) Barclayshare Nominees .- ' United- . . : o
Limited = ~ * The company is dormant Kingdom S 100 100
6) R.C. Greig Nomlnees ‘ ‘ ' " United ‘ ' :
Limited - ~ - The company is dormant Kingdom © 100 - 100 -

The registered office of Barclays Direct .Investing Nominees Limited, Barclays Financial Planning
Nominee Company Limited, Barclays Global Shareplans Nominee Limited, Barclays Singapore Global -
Shareplans Nominee Limited and-Barclayshare Nominees Limited is 1 Churchill Place, London, E14 5HP
and the registered office of R.C. Greig Nominees Limited is 1-4 Clyde Place. Lane, Glasgow, GS 8DP

(prewously 120 Bothwell Street, Glasgow, G2 7JS).

. Inthe oplnlon of the. Dlrectors the value of the Company s investment in its subsidiary undertaklngs is not
- less than the amount at which it is inciuded in the’ Statement of Financial Position. The carrying value at

the year end is £390 (2021: £390)

The financial statements contain information about Barclays Investment Solutions lelted as an

-individual Company and do not contain consolidated financial information as the parent of ‘a group. The .

Company has taken advantage of the exemption under section 400 of the Companies Act 2006 from the
requirement to prepare consolidated financial statements as it and. its subsidiary undertakings are.
included in full consolidation in the consolidated financial statements of its ultimate parent Barclays PLC,
a company mcorporated in the United Kingdom. - :
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13..  Cash collateral and settlement balances

2022 2021

£000 £000
Asset _ :
' Cash collateral and settlement balances , . o s 74,5.16 N 80,647
o ‘74,516 80,647
Liability - , S
- Cash collateral and settlement balances a o ‘ ‘ (76,862) (87,220)

(76,862) . l87220)-E

The cash collateral and settlement balances reflect the gross amount of unsettled transactions wnh client
~and market counterpartles wnhm the normal course of settlement

14. Trade and other receivables -

2022 2021

£000 £000
‘Current . ' ' ‘
Trade receivables - o ' . '_ Co- 29'1" ‘ . 356"
Receivables from contracts with customers o _ : 12 ‘ A 8
* Receivables from related parties‘ : :' : - .. 7 5285 3,749 -
Prepayments and accrued income_ . T S T 29,343 25,584
Other receivables : ' o ' o 9,872 24,425
.Total trade and other receivables . A : - 44,803 - 54,122
UK corpora'tion tax - group relief"reeeivable' : o 7 L = R 310
' Total current trade and other recelvables R . R 44,803 54,432

"~ The carrymg value of trade and other recelvables approxmates it's fair value.

- The specmc risks to which the Company is exposed in relatlon to these balances are dlscussed further in.’
“note 19: Financial risks. . S
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15,

16.

Trade and other payables.

Current

Trade payables

Payabl'es to related parties
Other payables ‘
Accruals

'Total trade' and other payables

UK corporation tax payable .

Total current trade and other payables . .

2021

2022 -

£000 £000

. 293 - 358
132,698 13,112
21,923 . 23,165 .

1,759 . 676
156,673 37311

2,392 -
159,065 37,311

The carrying value of trade and other payables cla55|f|ed as financial liabilities measured at amortised

_cost approxmates lt's fair value

The payables to related partles balance mcludes the short term £120m loan from parent, BBUKPLC. The
loan will be repaid to BBUKPLC upon. the completion of the legal transfer process of moving BISL to

taken with BBPLC

_Consumer Banking & Payments wsthm BBPLC due to be completed in May 2023, and a new loan WI|| be

The specific risks to which the Company is exposed in relation to these balances are dlscussed further in -

" note 19: Financial risks.

Provisions

.. At 1 January 2022

Paid during the year
Other increases .
Released during the year

At 31 December 2022

~ Due within one year or less

Client

- redress Bereavement- ‘ oo
provision. . provision " Total
~£000 - £000 . £000
613 1,923 2536
(604) . (877)  (1,481)
1512 - - 1,512
(231) - (231).
1,290 1,046 2,336
1,290 1,046 . 2,336
11,046 2,336

© 1,290
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16.

17,

18.

" Issued and fully paid

: Provnsmns (contlnued)

There have been. some administrative issues in notification of bereavement accounts to’ benef ciaries -
which has resulted in the Company not returning sums owed on a timely basis. The provision reflects the

-estimated financial impact of compensatory interest paid for the period that the sums were held by the

Company in error in addition to an element of operational costs

Other increases. predomlnately relate to two rédress provrsrons - ( )} £1,000,000 for dupllcate charges

“applied in" error to DPM clients on Avalog. (2) £150,000 for historical issues reIatlng to errors in client.

holdmgs for a small cohort of clients.

All- prowsnons as at the Statement of Financial Posntlon date are expected to settle within 12 months after
31 December 2022 and thus are deemed to be current

Accountlng estlmates and judgements

Customer redress provrsrons have been estlmated based on assumed error rate of the populatlon and

-size of average redress payments, and are therefore subject to change. The current provision represents

the Company's best estimate of all future expected costs of customer redress as well as the .operational
costs of undertaklng the remediation, based on the information available at the Statement of Financial
Position . date. At the Statement of Financial Position date the Company beheves it has adequately
provided for its known exposures based on the information available. Appropnate prowsnon Ievels are kept

. under ongolng review as redress and review exercises progress.

Share capital -

Particulars of the Company's sha‘re' capital are as follows:

2022 . 2022 . 2021 . 2021

, Nurmber £000 .Number . £000
Ordinary shares of £1.00 each | ' ‘
' AH January and 31 December - o 22,325,001 © 22,325 22325001 22,325

Segregated funds

Segregated funds held on behalf of clients in accordance with the Client Money Rules of the FCA totalled

£1.9 billion at 31 December 2022 (2021: £1.9 billion). These amounts are not- assets of the Company and
are, therefore -excluded from the fi nancnal statements. .
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19.

Financial risks

The Company's actlwtles‘expose itto a vanety of financial risks. These are credit risk, liquidity risk and
market risk (which includes foreign currency risk, interest rate risk and price nsk)

The Board of Directors has ultimate responS|b|I|ty for ensurmg effectlve nsk management and control
This is descnbed in the Strategic Report. : :

 a) Credit risk

Credit risk is the risk of suffering fmancnal loss, should any of the Companys customers or market
counterpames fail to fulfil their contractual obllgatlons to the Company. :

The Company assesses all counterparﬁes includmg its customers, fbr credit risk before contracting with
them. Risk rating is. the main method used to measure credit risk. Third party financial instrument-
counterpartles are requwed to be rated and the Company's exposure to them is subject to fmancnal limits.

Maximum exposure-to credit risk
The following table shows the maximum exposdure to credit risk at 31 December:

-

2022 - 2021

o _ o o £000 - . £000
Cash-and cash equivalenfs with related parties o ’ 217,859 - : 88,605

~ Cash and cash equivalents with external parties - o 9,285 ‘ 1,384 .
Cash collateral and settlement baIances : ' -0 74516 80,647 '

~ Trade receivables E ' 201 - 356
Receivables from re!'ated parties o : . S 5,285 . 3,749
Prepayments.and accrued income . , ' ! 29,343 4 25,584
Other receivables . L - 9872 - 24425
Receivables from contracts with customers . - - 12 . 8
Total maximum exposure N K S 346,463 : 224,758

The-amounts ‘above have been shown at their full Statement of Financial Position value, with no account
being taken of credit risk mitigation actions available to the Company in the event of any default. ’

The Company does not have any purchase or originated credit impaired financial assets. A

 The -Company's exposure to the amounts ‘above are all within the Company's Risk Appetite. The -

Company's exposure to credit risk is limited due to the nature of the Company's business which involves

‘executing dealing instructions on behalf of clients and the custody of client assets. Prior to dealing clients’

are required to have sufficient cash or assets in thelr account and when fees become due they will be-

deducted from client account holdlngs

PaAge 36



DocuSign Envelope ID: 05D4350'1-7F1 #4CC3-BDGD;3ABSCOD3Q7A5 :

BARCLAYS INVESTMENT SOLUTIONS LIMITED:

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 December 2022

b) qumdlty risk

"This is the risk that the Company may not have suffrcnent funds to meet its debts as they fall due

.The Company has support of the parent Company, Barclays Bank UK PLC and- Barclays PLC and

maintains banking facilities with Barclays Bank UK PLC and other external partles that are designated to
ensure the Company has suffrcrent avallable funds for operatlons ’

All of the Company's fi fnancral assets and ||ab|I|t|es at31 December 2022 and 2021 were effectrvely due

“on demand.

AA -¢) Market risk

Market risk is the risk that the Company s earnings or capital, or its abrllty to meet business objectlves will
be adversely affected by changes in the level or volatility of market rates or prices such as mterest rates
equity pnces and foreign exchange rates. :

Interest rate risk |

The Company's interest rate risk is limited to the interest income earned on its cash and cash équivalents

and no sensitivity analysis has been presented as this is not considered material.

" "Foreign 'currency risk

Any residual foreign currency risk is consrdered immaterial and no sensitivity anaIyS|s has, therefore, been

L presented

- 20.

Prrce risk .

The Company has no direct exposure to pnce rlsk and only limited exposure to interest rate risk and'
foreign currency risk. . . . .

, ‘Contingencies and commitments

in'the ordinary course of busrness the. Company has been party to letters of indemnity in respect of lost '
certified stock transfers and share certificates. The Company may also have -obligations in respect of
historical activities of Barclays Bank PLC and Woolwich Plan Managers Limited Wthh migrated |nto the
Company as part of the Ring- Fenced Transfer Scheme. .
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21,

22,

Related party transactions

Partles are consrdered to be related if one party has the ablllty to control the other party or ‘exercise
significant influence over the party in makrng flnancnal or operatronal decisions, or one other party controls
both. - . .

The definition of re.lated parties includes parent Company, ultimate 'pa'rent Company; subsidiary
. associated and Jomt venture companies, as well as the Company's key management which includes its

Directors.

Detalls of transactions between the Group and other related pames and the balances outstandlng at the -
year end are dlsclosed below :

21.1_ Other related party transactions '

Other related party transactions are‘ as follows:

Related party ‘ Typeof o ' . Tr_ansaction amount. ' ‘Balance outstanding
-relationship "~ transaction S o . : :
' : © 2022 2021 2022 2021
o : £000 © £000 -£000. - £000
, ' - Administrative S . S '
Parent company ' . expenses _ (91,325) (112,941) T C. -
Parent company - " Assets CL - - . 221591 . 90,440
Parent company ~* Liabilities ) - - (131,258)  (9,333)
Other Group entities Revenue ~ = . 20,005 23668 - Coe
o Administrative S S » o -

. Other Group entities expenses - (49,389) (41,954) - -
Other Group entities ~~ Assets - - - 1,554 - 1,914
- Other Group entities  Liabilities R - (3753) (4,274)
Total . ) ' o (120,709)  (131,227) 88,134 . 18,747

Capital management

The Company's objectives when managing capital are:

. To safeguard the Company s abllrty to contlnue as a going concern
e To maintain sufficient capital to support asset growth :
. -To mamtaln a Ievet of capital required to meet Frnancral Conduct Authonty (FCA) requrrements

. _The Board of Dlrectors is responsible ‘for capital management and has approved minimum control

requrrements for caputal and Irqurdrly risk management

The Company regards its equrty as capltal as shown in the Statement of Fmancual Pasition. This is-in line
with the disclosures provided in.the regulatory reporting returns submltted by the Company to the FCA,

' reﬂectlng the Company s mternal capital adequacy posmon
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23.

: jTotaI capital is as follows:

" Capital management (contmued)

2022 2021

£000 . . £000

- Called up share capital S SR 22,325 22,325
~ Share premium account ‘ S 53,425 53,425
Retained earnings _ : o . - 32,456 22,257
Total capital resources o I ‘ o 108,206 98,007

The Directors consider this level of capital resources to be adequate’ to meet minimum capital -
requirements, including the minimum capital requirements under the new Investment Firm Prudential
Regulatlons Wthh came into effect on 1 January 2022.

Parent undertakmg and ultimate holding _company-

The Company is a subsidiary u‘ndeftaking-of Barclays Bank UK PLC which is the immediate parent

_company incorporated in the United Klngdom and reglstered |n England The ultimate holding company is

Barclays PLC.

The largest group in which the results of the Company are consolidated is that headed by Barclays PLC,

.1 Churchill Place, London, E14 5HP. The smallest group in which they are consolidated is that headed by

Barclays Bank: UK PLC, 1 Churchill Place, London E14 5HP. No other Group fmancnal statements include
the results of the Company .

The consolldated financial statements of these groups are available to the public and may be obtained -
from Barclays Corporate Secretariat, 1 Churchlll Place, London E14 SHP.
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