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-BARCLAYS INVESTMENT SOLUTIONS LIMITED

»Dlrectors Report - A : R
For the year ended 31 December 2018 - ' '

' The Dlrectors present their annualvreport, together with the audited financial statements of ,Bart:lays
Ihvestment Solutions Limited (the '‘Company') for the year ended 31 December 2018.

Profit and dividends

. The Company's loss for the year wae £11,659,000 (2017: £11,732,000 profit). No dividend was paidin
2018 (2017: £nil). The Directors do not recommend the payment.of a final dividend (2017: £Nil).

Directors .

The Directors of the Company; who served during the year and up' to the date of signing the financial
statements, together ‘with their dates of appomtment and reS|gnat|on where appropriate, are as
shown below:

' MKJary - (appointed 01 March 2018)

D Klee (appointed 12 February 2019)
- K A Matthews (appointed 25 October 2018)
M Newbery

A N Ratcliffe (appointed 01 March 2018)
S W Soquar  (appointed 01 March 2018).

The following Directors resigned from Board during the year: '_

D J Brumpton (resigned 25 Juiy 2018)
P AF Byle (resigned 01 April 2018)
A B Houston (resigned 01 April 2018)
" M A Richards (resigned 01 April 2018)

Going Concern

The Directors .have considered the outlook for the Company taklng into account Barclays Bank UK.
PLC's. (the Companys parent) ongoing strategic commitment to the Company and the Company's
access to resources, including committed banking facilities, and are satisfied that a gomg concern
basis i is approprlate to adopt in the preparation of these fmancual statements.

Statement of Dlrectors respons:bllltles in- respect of the Strategic .Report, the Dlrectors
" Report and the Financial Statements : :

" The Directors are responsmle for prepanng the’ Strategic Report, the Directors' Report and the
financial statements in accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that
- law they have elected to prepare the financial statements in accordance with International Financial
~ Reporting” Standards (IFRSs) and interpretations (IFRICs) issued by the International Accounting
Standards Board ('|IASB') as adopted by the European Union (lFRSs as adopted by the EU) and
applicable law.

Under Company law the Directors must not a'pprove the financial statements un_Iess they are satisfied o

that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the
Company for that period. In preparing these financial statements, the Directors are required to:
select euitable accounting policies and then apply them consistently; , ‘

« make judgements and estimates that are reasonable, relevant and reliable;

. state whether they have been prepared in accordance with IFRSs as adopted by the EU; -
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

" Directors’ Report (continued)
For the year ended 31 December 2018

Statement of Directors"responsibilities in respect of the Strategic Report, the Directors'
'Report and the Financial Statements (continued) ’ .

- . assess the Companys ability to continue as a going concern, disclosing, as applicable, matters
- related to going concern and

«  usethe going concern basis of accountrng unless they either intend to Irqurdate the company or
to cease operatrons or have no reallstlc alternative but to do SO.

. The Directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that the financial statements comply with the

. Companies Act 2006. They are responsible for such internal control as they determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error, and have general responsibility for taking such steps as are reasonably open to them

- to safeguard the assets of the Company and to prevent and detect fraud and other |rregular|t|es

The Drrectors are responsrble for the - marntenance and rntegrrty of the corporate and financial
information. Legislation in the UK governing the.preparation and dlssemlnatlon of financial statements
may differ from legislation in other jurisdictions. .

Financial risk management -

Risk is inherent in the business actlvmes of the Company and whilst is not possrble nor desirable to
eliminate risk altogether, uncontrolled risk poses a threat to the profitability of the Company and its
potentlal long term viability. . The Risk Management ‘Framework in place is developed and
implemented to manage risk in a manner appropriate to the business activities and strategic °
oobjectives.and to confirm there is sufficient capital to cover the risks to which the business is exposed
‘whilst delivering successful outcomes for clients, safeguardmg their interests and fulfilling regulatory
obligations. : :

The principal risks and uncertainties are discus'sed f'urther in the Strategic Report.
Dlrectors third party mdemmty provisions

" Qualifying third-party indemnity provisions were in force (as defined by section 234 of the Companies

_Act 2006) during the course of the financial year ended 31 December 2018 for the benefit of the then
Directors and; at the date of this report, are in force for the benefit of the Directors in relation to certain
losses and liabilities which may occur (or have occurred) in connectlon wrth therr duties, powers or
office. :

Pillar 3 disclosures

In accordance with the rules of the Financial Conduct Authority (FCA), the Company's Parent, as at 31
December 2018, Barclays Bank UK. PLC has published information on ‘its remuneration, risk
management objectives and policies and on its regulatory capltal requrrements and resources. This
information is-available at

https /lIwww.home.barclays/barclays- |nvestor-relat|ons/resuIts and reports/annual -reports.html

Independent auditors,
KPMG LLP will continue to hold office i in accordance with s.487 of the Companies Act 2006.

REGISTERED NUMBER: 02752982



'BARCLAYS I.NVEST‘MENT SOLUTIONS LIMITED

Directors’ Report (continued) ; - ' A
For the year ended 31 December 2018 ' A .

Statement of disclosure of information to auditors

So far as the Directors are aware, there is no relevant audit information of which the Company’s
Auditors are unaware. The Directors have taken all the steps that they ought to have taken as
Directors in order to make themselves aware of any relevant audit information and to establlsh that
the Company s Auditors are aware of that mformatlon

—

FOR AND ON BEHALF OF THE BOARD
.M Newbéry

Director
16 April 2019

REGISTERED NUMBER: 02752982



L BARCLAYS INVESTMENT SOLUTIONS LIMITED

. Strategic Report
For the year ended 31 December 2018

- Business review and prlnclpal actrvntles

The principal activities - of Barclays Investment Solutions Limited (the 'Company’) are asset
management and the provision of stockbroking services, particularly discretionary portfolio
management, custody, equity, fixed income and fund dealing, investment management of funds and
administration of stock and cash plans for corporate clients for the benef t of their employees The
Company is authorised and regulated by the FCA.

Recent developments in banking law and regulation in the UK have included legislation designed to ring--
fence the retail and smaller deposit-taking businesses of large banks. The Financial Services (Banking
Reform) Act 2013 put in place a framework for this ring-fencing and secondary legislation passed in
2014 elaborated on the operation and application of the ring-fence. Ring-fencing requires, among other
things, the separation of the retail and smaller deposit-taking business activities of UK banks in the UK
and branches of UK banks in the European Economic Area (EEA) into a legally distinct, operationally
_separate and economically independent entity, which is not permitted to undertake a range of activities.

In order to comply with these developments, Barclays PLC planned and implemented the legal entity
“and business transfers required to ensure the separation of retail and smaller deposit-taking business
" activities of UK banks in the. UK, through the Barclays Ring-Fenced Transfer Scheme during 2018.

Barclays Bank UK PLC was established on 1 April 2018 as the ring fenced bank. Barclays Investment

Squtlons Limited was establlshed as a non-bank investment firm. Barclays Investment Solutions

Limited is a wholly owned subS|d|ary of Barclays Bank UK PLC.

On 1 April 2018 clients and balances relating to the asset management busmesses in Barclays Bank B
PLC and Woolwich Plan Managers Limited were transferred to Barclays Investment Solutions Limited
in accordance - with the terms of the Barclays Ring-Fenced Transfer Scheme. This resulted in a net
asset value of £46.0 million, £498.0 ‘million segregated funds and £9.4 billion assets under
management transferrlng to BISL. .-

On 1 April 2018 beneficial ownership of the direct investing stockbroking business in Barclays Bank

PLC was transferred to' Barclays Investment Solutions Limited, by way-of a trust arrangement, in
accordance with the terms of the Barclays Ring-Fenced Transfer Scheme. This resulted .in the
Company assummg the risks and rewards of this business and recognlsmg income and costs through ,
the Statement of Profit or Loss from that point.

On 30-September 2018 legal ownership of the direct investing stOckbrokingbusiness in Barclays Bank
PLC was transferred to Barclays Investment Solutions ‘Limited in accordance with the terms of the
Barclays Ring-Fenced Transfer Scheme. This resulted in £1.1 billion segregated funds and £12.0 billion
assets under management transferring-to the Company. '

The result of these beneficial transfers reflected in the financial statements for 2018 from the point ‘of
transfer is: an increase in revenue of £96.2 million and costs of £107.2 million. The change in net asset
value of £34.2 million reflects the transfer under the Barclays Ring- Fenced Transfer Scheme of £46.0
million less the loss in the year of £11.8m. :

As a result of the increase in segregated funds the Company is classified as a significant IFPRU firm
from 1 April 2018, as defined by the FCA: '

Business performance

The Companys results for the year show a loss before taxatlon of £14,394,000 (2017: £14,533,000
profit).. Loss after taxation was £11,659,000 (2017 £11,732,000 profit). There were no other items of
other comprehenswe (expense)/income.

" The Company has net assets of £118,353,000 (2017: £84 ,012,000). Net cash flow generated from
operatlng activities was £26,198,000 (2017 £1,051 000) 4

' 'REGISTERED NUMBER: 02752982
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

Strategic Report (continued)
For the year ended 31 December 2018

-Future outlook

Barclays Investment Solutions Limited, annQ with its immediate parent, Barclays Bank UK PLC,
adopts Barclays PLC's annual business and capital planning process. This involves the development of
a 5 year Medium Term Plan for the Company's business wh|ch is approved by the Board.

For the purposes of the Medlum Term Plan, the Company produces revenue, impairment, cost,
balance sheet and asset under management forecasts in line with the Group's central macro-economic
forecast as applicable to the Company's business. The forecasts are produced with the input of key
stakeholders from across the Company, where the model validation is subject to approval by Barclays
Bank PLC's Independent Validation Unit in accordance with Model Risk Management policy, before
being subject to review and challenge by the Company's senior management and Board

The revenue and cost projections have been utilised to generate a forecast of the Companys capital
adequacy position over the planning horizon. The Directors are satisfied that the Company is
adequately capitalised over the forward looking planning horizon.

Principal risks and uncertainties

The Company is exposed to internal and external rlsks of ongomg actlvmes These risks are managed
as part of the Companys business model.

Enterprise Risk Management Framewod_(

For the Company, risks are identified and overseen through the Enterprise Risk Management
Framework, which supports the business in its aim to embed risk management and a strong risk
management culture.

“ The Enterprise Risk Management Framework specmes the principal risks of the Company and the
approach to managing them.

Risk Appetite

Risk Appetite defines the level of risk the Company is willing to take a_cross: the different risk types,
taking into consideration varying levels of financial and operational stress. Risk Appetite is key in any

decision making process, including ongoing business planning,-new product approvals and business

change initiatives.

The management of risk is embedded |nto each Ievel of the busmess wnth all colleagues being

~ responsible for identifying and controlling risks. -
Three L/nes of Defence

The First Llne of Defence is comprised of the revenue generating and client facing areas along with all
associated support functions, including Finance, Treasury, Human Resources and Operations and
. Technology. The First Line identifies its risks, and sets the policies, standards and controls, within the
criteria set by the Second Line of Defence.

- The Second Line of Defence is made up of Risk and Compliance and oversees the First Line by setting
the limits, rules and constraints on their operation, consistent with the Risk Appetite. -

The Thlrd Line of Defence is compnsed of Internal Audit, providing mdependent assurance to the Board

and Executive Management.

Although the Legal function does not sit in any of the three lines, it works to support them all and plays
- a key role in overseeing Legal risk. The Legal function is also subject to oversight from the Risk and
" Compliance functions with respect to the management of operational and conduct risks. )

REGISTERED NUMBER: 02752982



BARCLAYS INVESTMENT SOLUTIONS LIMITED -

Strategic Report (continued)
For the year ended 31 December 2018

Principal risks and uncertainties (continued)

Monitoring the Risk Profile

~ Together with a strong governance process, using Business and Grotip-level Risk Committeés as well
as Board level forums, the Directors of the Company receive regular information in respect of the risk
profile of the Company, and have ultimate responsibility for Risk Appetite and capital plans.

The Directors have established a Board Risk Committee and a Board Audit Committee to. implement
and .oversee this framework. The Board Risk Committee defines the risk appefite of the Company
within that framework and the Board Audit Committee monltors the key performance indicators, by
reviewing the controls that operate wrthin the framework.

Board Risk Committee
The role of the Board Risk Committee is to

* review, on behalf of the Board, the risk profle of the Company for fnanmal and non-fnanmal
risks; :

.- -consnder and recommend, to the Board and within the parameters set by the Barclays PLC
" Board Risk Committee. and Barclays Bank UK PLC Board Risk Committee, the Companys
- appetite for financial and non-fi nancual risks; .

. " review,.on behalf of the Board, the management of the Company s pnncupal risks; and

.+ _commission, receive and consider reports on key financial and non-financial risk issues in the
Company :

Board Audit Committee
The role of the Board Audit .Committee is to assess:
| + the integrity of the Company’s financial statements;
« theeffectiveness of the Company s internal controls
« the effectiveness of the internal and external audit processes and
- the Company s relationship with the. external auditors. | o

The Board Risk Committee and Board Audlt Committee meet at Ieast twice a year to fulfil their
responsrbihty to monltor and manage the risks of the Company

" Principal Risks -

The Enterprise Risk Management Framework |dent|f|es eight prinC|paI risks relevant for the Company.
These are: :

1. Credit Risk - The risk of Ioss to the firm from the failure of clients, customers or counterparties
' to fully honour their obligations to the firm, including the whole and tlmely payment of principal,
interest and other receivables.

2-; .Market Risk - The risk of loss arising from potential adverse changes in the value of the firm's
-assets and liabilities from fluctuation in market variables mcludlng, but not limited to, interest
rates foreign exchange, equnty prices, commodity prices, credit spreads, |mpI|ed volatlllties and
asset correlations

REGISTERED NUMBER: 02752982



BARCLAYS INVESTMENT SOLUTIONS LIMITED

Strategic Report (continued)
For the year ended 31 December 2018

Princip_al risks and uncertainties (continued)
Principal Risks (continued)

3. Treasury and Capital Risk - This comprises:

a. Liquidity Rtsk The risk that the firm is unable to meet is contractual or contingent obligations ’
or that it does not have the appropriate amount tenor and composition of funding and liquidity to
support its assets.

b. Capital Risk - The risk that the firm has an insufficient level or composition of capital to
support its normal business activities and to meet its regulatory capital requirements under
normal operating environment or stressed condmons (both actual. and as defined for internal
planning or regulatory testing purposes).

4, Operational Risk -tThe risk of Ioss to the firm from inadequate or failed processes or~systems,
human factors or due to external-events (for example fraud) where the root cause is not due to
credlt or market risks.

5. Model Risk - The risk of the potential adverse consequences from fmancual assessments or

‘ decrsmns based on incorrect or misused model outputs and reports.
6. ~ Reputation Risk - The risk that an action, transaction, investment or event will reduce trust in the
firm's mtegrrty and competence by clients, counter parties, mvestors regulators, employees or
the public. .
© 7. -Conduct Risk - The risk of detrlment to customers clients, market |nte’gr|ty competition or

Barclays from inappropriate supply of financial supply of financial services, mcludlng instances of
wilful or negllgent misconduct.

. '8. Legal Risk - The risk of loss or imposition of penalties, ‘ damages or fines from the failure of the
firm to meets its legal obligations including regulatory or contractual requirements.

Individual events may entail more than one pnnmpal risk. For example, internal fraud by a trader may
expose the firm to Operational and Market Risks as well as many aspects of Conduct Risk.

‘Treasury and .Capital Risk, Credit Risk and Market Risk are collectively known as Financial Principal
Risks, the management of which is detailed in note 20. The remaining risks are referred to as Non-
Financial Principal Risks. : . -

Key performance /ndlcators

Throughout the year, performance against the qualitative and quantitative measures associated wnth
-the risks to which the Company is exposed are reported and reviewed on a monthly basis at the.
- Company's Risk Committees in order to manage the Company's risk profile within the Risk Appetite.

The Board Audit Committee monitor ‘appropriate key performan'ce indicators to evaluate and report ‘to .
the Directors on the Company's financial and non-fmancral risk profrle in partlcular with respect to the.
performance versus risk appetrte

- The Companys exposure to financial prlnC|paI risks, as defined by Barclays, is Ilmrted as the most
material risk to the busrness is operatlonal risk.

- The Company is subject to the Operatronal RlSk Framework. This consists of a number of mtegrated '
components These work together to provide an effective capabilty to manage and measure
Operational Risk, using an Evaluate-Respond-Monitor approach.

This approach facilitates the risk reporting to the Company's Board and its commlttees focusrng on rusk .
events-and matters for escalation enabling committees to oversee and challenge.

REGISTERED NUMBER: 02752982



BARCLAYS INVESTMENT SOLUTIONS- LIMITED

Strategic'Repoi't (continued) .
For the year ended 31 December 2018

Key performance indicators (continued)

AAny control exceptions or risk events deriving from non-financial risks have been assessed and where
appropriate reflected in the financial statements.

The Directors consider this implementation of the Enterprise Risk Management Framework supports.
the identification and oversight of internal and external risks of ongoing activities. - -

FOR AND ON BEHALF OF THE BOARD
M Néwbery

.. Director

16 April 2019 -

REGISTERED NUMBER: 02752982 . .



BARCLAYS INVESTMENT SOLUTIONS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BARCLAYS INVESTMENT SOLUTIONS
LIMITED

Oplmon

We have audited the financial statements of Barclays Investment Solutlons Limited (the "Company") for the
year ended 31 December 2018 which comprise the Statement of Financial Position, Statement of Profit or
Loss, Statement of Changes in Equity and Statement of Cash Flows and related notes, including the
accountlng policies in note 3 (the "financial statements")

Inour oplmon the fmancual statements:

. give a true and fair view of the state of the Company's affairs as at 31 December 2018 and of its Ioss
for the year then ended,

. have been properly prepared in accordance with Internatlonal Financial Repomng Standards as
adopted by the European Union; and

+ bhave been prepared in accordance with the requirements of the Companles Act 2006.
BaS|s of opinion ‘

We conducted our audit in accordance with Internatlonal Standards on Auditing (UK) ("ISAs (UK)") and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under,
and are independent of the Company in accordance with, UK ethical requirements including the FRC
Ethical Standard. We believe that the audit evidence we have obtained is a sufficient and appropriate basis
for our opinion. :

The impact of uncertainties due to the UK exltmg the European Union on our audit

Uncertainties related to the- effects of Brexit are relevant to understanding our audit of the financial
- statements. All ‘audits assess and challenge the reasonableness of estimates made by the directors, such
as impairment of loans arid advances to customers and related disclosures and the appropriateness of the
going concern basis of preparation of the financial statements. All of these depend on assessments of the
future economlc environment and the Company’s future prospects and performance

Brexit is one of the most significant economic events for the UK, and at the date of this report its effects are
subject to unprecedented levels of uncertainty of outcomes, with the full range of possible effects unknown.
We applied a standardised flrm-W|de approach in response to that uncertainty when assessing the
Company's future prospects and performance. However, no audit should be expected to predlct the
unknowable factor.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to
liquidate the company or to cease its operations, and as they have concluded that the company’s financial
position means that this is realistic. They have also concluded that there are no material uncertainties that
could have cast significant doubt over its ablllty to continue as a going concern for at least a year from the
date of approval of the financial statements (“the gomg concern period”). .

We are required to report to you if we have concluded that the use of the going concern basis of accountlng
is inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use
of that basis for a period of at least a year from the date of approval of the financial statements. In our
evaluation of the directors’ conclusions, we considered the inherent risks to the company's business model,
including the impact of Brexit, and analysed how those risks might affect the company'’s financial resources
or ‘ability to continue operations over the going concern perlod We have nothing to report in these
respects.

~ However, as we cannot predict all future events or conditions and as subsequent events may result in’

outcomes that are inconsistent with judgements that were reasonable at the time they were made, the
absence of reference to a material uncertalnty in this auditor's report is not a guarantee that the company
W||| continue in operatlon

REGISTERED NUMBER: 02752982



BARCLAYS INVESTMENT SOLUTIONS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BARCLAYS INVESTMENT SOLUTIONS
LIMITED (contrnued)

Strategrc report and Directors’ report

The Directors are responsible for the strategrc report and the Directors' report Our opinion on the financial
statements does not cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the strategic report and the Directors’ report'and, in doing so, consider whether,
" based on our financial statements audit work, the information therein is materially misstated or inconsistent
wrth the financial statements or our audit knowledge. Based solely on that work:

« we have not identified material misstatements rn the strategic report and the Directors’ report

- in our opinion the information given in those reports for the frnancral year is consistent with the
financial statements; and- :

+ in our opinion those reports have been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

+ adequate accounting records have not been kept or returns adequate for our audit have not been
received from branches not visited by us; or -

« "the financial statements are-not in agreement with the accounting records and returns; or -
- certain disclosures of Directors' remuneration specified by law are not made; or
- . we have not received all the information and explanations we require for our audit.

. We have nothing to report in these respects. '

Dlrectors responsibilities

As explained -more fully in their statement set out on page 1, the Drrectors are responsible for the
preparation of the financial ‘'statements and for being satisfied that they give a true and fair view; such
internal control as they determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error; assessing the Company's ability to continue
as ‘a going concern, disclosing, as applicable, matters related to going concern; and using the going
concern basis of accounting unless they either intend to liquidate the Company or to cease operations, or
have no realistic alternative but to do so.

Auditor's responsibilities - .

Our objectives are to obtarn reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or -error, and to issue our opinion in an auditor's
report. Reasonable assurance is a high level of assurance, but does not guarantee that an audit conducted
in accordance with ISAs (UK) will always detect-a material misstatement when it exists. Misstatements can

. arise from fraud or error and are considered material if, individually or in aggregate, they could reasonably
‘be expected to influence the economic decisions of users taken on the basis of the financial statements.

A fuller description of our’ responsrbmtres is provided on' the FRC's website - at
www.frc.org.uk/auditorsresponsibilities. ’ ‘ ’

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance, with Chapter, 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's

- members those matters we are required to state to them in an auditor's report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Companys members, as a body, for our audit work for this report or for the opiniohs we
have formed.

REGISTERED NUMBER: 02752982



- BARCLAYS INVESTMENT SOLUTIONS LIMITED

’ INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BARCLAYS INVESTMENT SOLUTIONS
LIMITED (contlnued) :

Alexander Snook (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Audltor
' Chartered Accountants

16 April 2019

KPMG LLP

15 Canada Square
London

E14 5GL

- REGISTERED NUMBER: 02752982
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~ BARCLAYS INVESTMENT SOLUTIONS LIMITED

Statement of Profit or Lo_ss
For the year ended 31 December 2018

Continuing opefations

Fee and commission income’
Fee and commission expense
Gross profit :

Interest income
-Interest expense

’ Impairment charges
Other (losses)/gains
Administrative expenses

Operating (loss)/profit
(Loss)/profit before téxation
" Taxation '

(Loss)/profit after taxation

Note

o N

~N O

2018 -

2017

£000 . £000
139,441 48,389
(20,343) (258)
119,098 . 48,131
. 2,203 308
- (23)
2,203 285
610) -
(135,085) (33,880)
(16,597) - 14,248 -
(14,394) 14,533
2,735 (2,801)
_ (11,659) 11,732

Profit or loss for the year is derived from continuing acjtivities.'AII recogniséd income and expenses have
been reported in the income statement, hence no statement of comprehensive income has been included in

the financial statements. -

Th'el accompanying ‘notes on pages 16 to 33 form an integral part 6f these financial statements.

Los;s after “taxation was £11,659,000 (2017: £11,732,000. profit).

" comprehensive (expense)/income.

REGISTERED NUMBER: 02752982
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~ BARCLAYS INVESTMENT SOLUTIONS LIMITED

Statement of Financial Position
As at 31 December 2018

ASSETS

Non-current assets

Investment in subsidiary undertakings
Deferred tax assets

Total non-current assets

Current assets (

Cash and cash equivalents
Loans-and other receivables -
Loans and ‘advances to customers
Current taxation '

Total currentiassets .
TOTAL ASSETS

LIABILITIES .

*Current liabilities

Trade and other‘payébles '
Current taxation

Provisions o
Total current liabilities.
Net current assets '

TOTAL LIABILITIES

SHAREHOLDER'S EQUITY

Share capital
Share premium account '
Retained earnings

TOTAL SHAREHOLDER'S EQUITY

TOTAL LIABILITIES AND SHAREHOLDER'S EQUITY

The accompanying not'es on pages 16 to 33 form an integral part of these financial statements.

Note

10
11

12
13
15

14
16
16

17
17
18

264,456

2018 2017
£'000 £'000
5 6
5 6
134,453 60,052
126,693 49,903
' 569 328
2,736 2
264,451 110,283 -
264,456 -110,289
145,942 23421
. 2,796
161 60
146,103 - 26,277
118,348 84,006
146,103 26,277
22 325 22,325
53425 7,425
42,603 54,262
118,353 84,012
110,289

The financial statements were approved by the Board of Directors and authorised for issue on 15 April 2019

and were signed on its behalf by:

.

M Newbery
‘Director
16 April 2019

REGISTERED NUMBER: 02752982
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“ 'BARCLAYS INVESTMENT SOLUTIONS ‘LIMITEDV

Statement of Changes in Equity
For the year ended 31 December 2018

At 1 January 2018.

Loss and total comprehensrve expense for -
the year

Establlshed under Barclays Rlng Fenced.

‘ Transfer Scheme

At 31 December 2018

At 1 January 2017

Profit and total compreh_ensive income for -
the year

At 31 December 2017

“The é‘ccompanying notes on pages 16 to 33 form an integral part of these financial statements.

REGISTERED NUMBER: 02752982
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

Statement of Cash Flows
For the year ended 31 December 2018

2018 2017

£'000 £'000

Continuing operations
Reconciliation of (Ioss)lprofit'beforé tax to net‘ cash flows

" from operating activities '
(Loss)/profit before taxation - S . (14394) 14533

- Interest expense . . C - . 23 .

_ Interest income o (2,203) . (308)

. Disposal of investment ‘ -t - 4
Other provisions for liabilities and charges - ) ‘ - 101 - - (8) -

- Allowance for impairment ' . o o 605 -
Net increase in loans and other receivables . (94,476) (5,601)

~ Net increase in trade and other payables ‘ B : 102,916 4,463
Net decrease/(mcrease) in balances due from group under’(aklngs ' 36,445 + (10,303)
Cash from operating activities . . o ‘ 28,994 2,803 -
Tax paid ' . . (2,796) (1,752)
Net cash from o'perating activities - ’ , - 26,198 1,051
Cash flows from investing activities , . ' i
Interest received _ ' L ' : 4 - 2,203 308
Interest paid o ' : : - - (23)

_ Net cash from investing activities ' o 2,203 285

.Cash flows frdm financing activities '
Transferred under Barclays Ring-Fenced Transfer Scheme o 46,000 _ -

~ Net cash used in financing activities ' , ‘ 46,000 -
Net increase in césh and cash eqﬁivalents . - '74,401 o 1,336
Cash and cash equivalents at 1 January . . - 60,062 ~ 58,716 A
Cash and cash equivalents at 31 December -~ - ' 134,453 60,052.

~Cash and cash equivalen‘ts' comprise: .

Cash and balances with banks ‘ ‘ ) - o 134,453 60,052 A

The accompanyihg notes on pages 16 to-33 form an integral part of these financial statements.
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

Notes to the Financial Statements
For the year ended 31 December 2018

1 ‘ Reportlng entlty

¢

. These financial statements are prepared for Barclays Investment Solutions Limited (the ‘Company'), the
principal activities of which are asset management and the provision of stockbroking ‘services, particularly
discretionary portfolio management, custody, equity, fixed income and fund dealing, invéstment
management of funds and administration of stock and cash plans for corporate clients for the benefit of their
employees." : :

The financial statements are prepared for the Company only, in line with the UK Companies Act 2006. The
parent undertaking of the smallest group that presents consolidated financial statements is Barclays -Bank
UK PLC and its ultimate parent company is Barclays PLC, both of which prepare consolidated financial
statements in accordance with International Financial Reporting Standards (IFRS') and interpretations
" (IFRICs") issued by the IFRS Interpretations Committee, as published by the International Accounting
. Standards Board ('IASB'). They are also in accordance with IFRS and IFRIC interpretations endorsed by
the European Union.

The Company is a private Iimited company, domiciled and incorporated in‘the United. Kingdom. The
address of the registered office of the Company is 1 Churchill Place, London, E14 5HP.

.2 . Compliance with International Financiat Reporting Standards

The financial statements have been prepared in accordance with International FlnanC|a| Reporting
Standards (IFRS) and interpretations (IFRICs) issued by the Interpretations Committee, ‘as published by the
International Accountlng Standards Board (IASB). They are also in accordance with IFRS and IFRIC
interpretations endorsed by the European Union. The principal accounting policies applied in the preparation
of the financial statements are set out below, and in the relevant notes to the flnanual statements. These
policies have been consistently applled

New and amended standards

The accounting policies adopted are consistent with those of the prewous financial year except where new

standards and amendments to IFRSs effective as of 1 January 2018 have resulted in changes in accounting

policy. The new amended standards that have been adopted but have no material impact and are included

in note 3 are IFRS 9 Financial Instruments (replacing 1AS39 Financial Instruments: Recognition and
. Measurement) and IFRS 15 Revenue from Contracts with Customers (replacing IAS18 Revenue).

Future accountlng developments

In January 2016 the IASB issued IFRS 16. Leases which was subsequently endorsed by the EU in
~ ‘November 2017, and will replace IAS 17 Leases for period beginning on or after 1 January 2019. The
‘ future applicability of this standard to the Company is still being considered.

There are no material changes expected to the Company’s financial reporting after 2018 as a result of
amended or new accountmg_standards that have been or will be issued by the IASB.

3 Summary of significant accountmg polrcnes

The principal accounting policies applied in the preparation of the flnanclal statements are set out below
These accountlng policies have been conS|stentIy applled

Basis of preparatlon

The financial statements have been. prepared on a going concern basis under the historical cost conventlon
modified to include the fair valuation of certain financial instruments to the extent required or permitted
under IFRS 9 Financial Instruments, as set out in the relevant accounting policies. They are presented in
thousands of Pounds Sterling, (£000), the currency of the country in which the Company is incorporated.

' REGISTERED NUMBER: 02752982
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BARCLAYS ,INVEST"_MENT SOLUTIONS LIMITED

4 Notes to the Financial Statements (continued) -
.For the year ended 31 December 2018

3 Summary of significant accounting policies (continued)
- Basis of preparation (continued) '

The preparation of financial statements in accordance with The Companies Act 2006 as applicable to
companies using IFRS, requires the use of certain critical accounting estimates. It also -requires
- management to exercise judgement in the process of applying the accounting policies. The nétes to the

financial statements set out those areas involving a higher degree of judgement or compIeX|ty or areas
where assumptlons are significant to the financial statements. .

‘Critical accounting estimates‘ and judgements

. Critical accountlng estlmates and Judgements are disclosed in:
Imipairment charges - page 25
-Investment in subsidiary undertaklngs page 27
Prowsnons page 30 -

a)' ’ Forelgn currency translation

Items included in the financial statements of the Company are measured usmg their functlonal currency
bemg, Pounds Sterling, the currency of the primary economic environment in which the entity operates.

Foreign currency transactions are translated into sterling using the exchange rates prevailing at the dates of ~
the transactions. Monetary assets and liabilities denominated in foreign currencies -are retranslated at the
- rate prevailing at the year end. Foreign exchange gains and losses resulting from the retranslatlon and -
: settlement of these items are’ recognlsed in the-statement: of profit or loss. -

Non-monetary assets that are measured at fair value are translated using the exchange rate at the date that
the fair value was determined. Exchange differences on equities and similar. non-monetary items held at
fair value through profit or loss, are-reported as part of the fair value gain or Ioss Translation differences on
non-monetary items are included directly in equity.

b) Fees and commissions and revenue recognition
Accounting for net fee a‘nd commission income under IFRS 15 effective from 1 January 2018 :

The Company applies IFRS 15 Revenue from Contracts with Customers (replacing IAS 18 Revenue). The
standard establishes a five-step model governing revenue recognition. The five-step model. requires the
Company to (i) identify the contract with the customer, (i) identify each of the performance obligations
included- in the contract, (iii) determine the amount of consideration in the contract, (iv) allocate the
consideration to each of the idéntified performance obllgatlons and (v) recognise revenue as each
performance obligation is satisfied.

" The Company recognises fee and commission income charged for services provided by the ,Company as
the services are performed, for example on completion of the underlying transaction. ’

Accounting for net fee and commission income under IAS 18 for 2017 and 2016

In 2017 under /AS 18 Revenue fees, commissions and other income arising from asset management and
" the provision of stockbroklng serwces were recognlsed on an earned basis.

c)" Interest 3 o ‘ S o .

interest-income or expense is recognised on all interest bearing financial assets and on mterest _bearing
" financial liabilities, whuch are measured at amortised cost using the effective mterest method.

. REGISTERED NUMBER: 02752982



BARCLAYS INVESTMENT SOLUTIONS LIMITED-

- Notes to the Financial Statements (continued)
For the year ended 31 December 2018

3 Summary of sugnlflcant accountmg policies (contlnued)
c) Interest (contmued)

The effective interest rate is the rate that exactly discounts the expected future cash payments or receipts
through the expected life of the financial instrument, or when appropriate, a shorter period, to the net
carrying amount of the instrument. The application of the method has the effect of recognising income (and
expense) receivable (or payable) on the instrument evenly in proportion to the amount outstanding over the
period to maturity or repayment.

d); Current and deferred income tax

Income tax payable on taxable profits (‘curfent tax’) is recognised as an expense in the period in which the
. profits arise. Income tax recoverable on tax allowable losses is recognised as an asset only to the extent
that it is regarded as recoverable by offset against current year or prior year taxable profits.

Deferred income tax is provided in full, using the liability method, on temporary timing differences arising
from the differences between the tax bases of assets and liabilities and their carrying amounts in the
financial statements. Deferred income tax is determined using tax rates and legislation enacted or
substantively enacted by the Statement of Financial Position date and that are expected to apply. when the
deferred tax asset is realised or the deferred tax liability is settled.

Deferred tax assets are recognised on deductible temporary dlfferences; carry forward of unused tax losses
and unused tax credits to the extent that it is regarded as probable that sufficient taxable profits will be
available against which the deductible temporary difference, unused tax losses and unused tax credits can
be utilised. o ~

P

Deferred and current tax assets and liabilities are only offset where there is both the legal right and the
intention to settle on a net basis or to realise the asset and settle the liability smultaneously with the same
tax authority.

e) Financial assets and Iliabilities'

The Company applies IFRS 9 Financial Instruments to the recognition, classification and measurement,
_ and derecognition of financial assets and financial Iiabilitiesan\d the impairment of financial assets. )

Recognition

The Company recognises financial assets and liabilities when it becomes a party to the terms of the
contract. Trade date or settiement date accounting is apphed depending on the classification of the financial
asset.

Classification and measurement

Financial assets are classified on the basis of two criteria:

i) the business model within which financial assets are managed; and - ' '

ii) their contractual cash flow characteristics (whether the cash flows represent 'solely payments of pnnmpal
and interest' (SPPI)). : )

The Company assesses the business model criteria at a portfolio level. Information that is considered in
determining the applicable business model. includes (i) policies -and objectives for the relevant portfolio, (ii)
how the performance and risks of the portfolio are managed, evaluated and reported to management, and
(iii) the frequency, volume and timing of sales in prlor periods sales expectations for future periods, and the
reasons for such sales. :

AREG_ISTERED NUMBER: 02752982
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

Notes to the Financial Statements (continued)
For the year ended 31 December 2018

3 Summary of significant accounting policies (continued)
e) Financial assets and liabilities (continued)
Classification and measurement (continued) '

The contractual cash flow characteristics of financial assets are assessed with reference to whether the

cash flows represent SPPI. In assessing whether contractual cash flows are SPPI. compliant, interest is
" defined as consideration primarily for the time value of money and the credit risk of the principal
. outstanding. The time value of money is defined as the element of interest that provides consideration only
for the passage of time and not consideration for other risks or costs associated with holding the financial .
asset. Terms that could change the contractual cash flows so that it would not meet the condition for SPPI
are considered, including: (i) contingent and leverage features, (ii) non- recourse arrangements and (iii)
features that could modify the time value of money. : :

- Financial assets at amortised cost

Financial assets will be measured at amortised cost if they are held within a business model whose
objective is to hold financial assets in order to collect contractual cash flows, and their contractual cash
flows represent soIer payments of principal and interest. :

Financial assets will be measured at fair value through other comprehensrve income if they are held within a
business model whose objective is achieved by both collecting contractual cash flows and selling financial
assets, and their contractual cash flows represent solely payments of principal and interest.

Impairment of financial assets

~ The Company is required to recognise expected credit losses (ECLs) based on unbiased forward-looking
information for all financial assets at amortised cost. Intercompany exposures are also in scope of IFRS 9
for ECL purposes. .

At the reportlng date, an_allowance is required for the 12 month ECLs (Stage 1). If the credit risk has
significantly increased since initial recognition (Stage 2), or if the financial instrument is credit impaired
(Stage 3) an allowance (or provision) should be recognised for the lifetime ECLs.

.. The measurement of ECL is calculated using three main components (i) probability of default (PD) (ii) loss
given default (LGD) and (jiii) the exposure at default (EAD).

The 12 month ECL is calculated by multlplylng the 12 month PD LGD and the EAD. The 12 month and
'lifetime PDs represent the. PD occurring over the next 12 months and the remaining maturity of the
. instrument respectively. The EAD represents the éxpected balance at default, taking into account the
‘repayment of principal and interest from the balance sheet date to the default event. The LGD represents
.expected losses on the EAD given the event of default, takmg into account, among other attrrbutes the trme
value of money. .

Determining a srgnlflcant mcrease in credit risk since initial recognition:

The Company assesses when a significant increase in credit risk has occurred based on quantitative and
qualitative assessments. Exposures are consrdered to have resulted in a srgnrflcant increase in credit risk
and are moved to Stage 2 when:

Quantitative test
The annualised cumulative werghted average Irfetlme PD has increased by more than an agreed threshold
relative to the equivalent at origination. : ’

PD deterioration thresholds are defined as percentage increases, and are set at an'origination score band
and segment level to ensure the test appropriately captures significant increases in credit risk at all risk

levels. Generally, thresholds are inversely correlated to the orrglnatlon PD, i.e. as the orrgunat|on PD .

increases, the threshold value reduces

REGISTERED NUMBER: 0275_2982
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

Notes to the Financial Statements (continued)A. -
For the year ended 31 December 2018

3 Summary of significant accounting policies (contlnued)
e) Financial assets and I|ab|I|t|es (contmued) -
Impairment of financial assets (continued)

The assessment ofAmateriaIity i.e. at what point a PD increase is deemed ‘significant’, is based upon
analysis of the portfolios’ risk profile against a common set of pnnmples and performance metrics,
incorporating expert credit judgement where appropriate. .

Management overlays and other exceptions: to model outputs are applled .only if consistent with the
' objectlve of |dent|fy|ng significant increases in credit risk. .

Forward-looking lnformatlon :

Credit losses are the expected cash shortfalls from what is contractually due over the expected I|fe of the
_financial instrument, discounted at the original effective interest rate (EIR). ECLs are the unbiased

probability-weighted credit losses determined by evaluating a range of possible outcomes and conS|der|ng

future economic conditions. . :

- The measurement of ECL. involves increased complexity and judgement, including estimation of PDs, LGD,
a range of unbiased future economic scenarios, estimation of expected lives, and estimation of EAD and
assessing significant mcreases in credit risk. Impairment charges will tend to be more volatile and will be’
recognised earlier. :

Uncollectible, amounts are written off against the related allowance for impairment on completion of the
Company's internal processes and when all reasonably expected recoverable amounts have been -
collected. Subsequent recoveries of amounts previously written off are credited to the income statement:

Expected life : :
Lifetime ECLs must be measured over the expected life. This is restricted to the maximum contractual life.
Potential future modifications of contracts are not taken into account when determlnlng the expected life or -
EAD until they occur.

Modelling techniques

ECLs are calculated by multiplying three main components, be|ng the PD, LGD and the EAD, discounted. at
the original EIR. The regulatory Basel Committee of Banking Supervisors (BCBS) ECL calculations are
leveraged for IFRS 9 modelling but adjusted for key differences which include:

BCBS requires 12 month through the economic cycle losses whereas IFRS 9 requires 12 months or Ilfetlme
point in time losses based on conditions at the reportlng date and multiple forecasts of the future economic
conditions over the expected lives:

IFRS 9 models do not include certain conservatlve BCBS model floors and downturn assessments and
require discounting to the reporting date at the original EIR rather than using the cost of capital to the date '
" of default;
Management adjustments are made to modelled output to account for situations where known or expected -
risk factors and information have not been considered in the- modelling process, for example forecast
economic scenarios for uncertain political events; and

ECL is measured at the individual financial instrument level, however a coIIectlve approach where financial
instruments with similar risk characteristics.are grouped together, with apportionment to individual financial
instruments, is used where effects can only be seen at a collectlve level, for example for forward-looking
mformatlon

REGISTERED NUMBER: 02752982
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BARCLAYS INVESTMENT SbLUTIONS LIMlT-ED

Notes to the Financial Statements (contlnued)
For the year ended 31 December 2018

3 Summary of'significant accounting policies (continued)
ei Financial assets and liabilities (continued)

Impairment of ﬁhancia/ assets (continued)

For the IFRS.9 impairment assessment, Barclays: PLC risk models are adopted by the.Compariy and used -
to determine the PD; LGD and EAD. For Stage 2 and 3, risk models apply lifetime PDs but use 12 month
PDs for Stage 1. The ECL drivers of PD, EAD and-LGD are modelled at an account level which considers
vintage, among other credit factors. Also, the assessment of significant increase in credit risk is based on
the |n|t|al lifetime PD curve, WhICh accounts for the different credlt risk underwritten over time.

For the IFRS 9 impairment assessment, Barclays PLC risk models are adopted by the Company and used
_ to determine the PD, LGD and EAD. For Stage 2 and 3, risk models apply lifetime PDs but use 12 month .

. PDs for Stage 1. The ECL drivers of PD, EAD and LGD are modelled at an account level which considers
‘vintage; among other credit factors. Also, the asséssment of significant increase in credit risk is based on
the initial lifetime PD curve, which accounts for the different credit risk underwritten over time. - ~

f)  Investment in subsidiary undertakings
Investments in sUbsidiaries are stated at cost less impairment, if ahy.-
g) Issued equity securities -

Equity instruments, - including share capftal are initially' recognised at net broceeds after deducting
- transaction costs and any related income tax. Dividend and other payments to equity holders are deducted
from eqwty net of any related tax. P . :
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'BARCLAYS INVESTMENT SOLUTIONS LIMITED

Notes to the Financial Statements (continued)
For the year ended 31 December 2018

3 Summary of significant accounting policies (continued) -
h) ‘Dividends on ordinary shares '

Dividends on ordinary shares are recognlsed in equuty in- the period in- which they are paid or if earlier,
approved by the Company s shareho|ders

i)  Provisions

Prowsmns are recognised for present obllgatlons arising as consequences of past events where it is
more likely than not that a transfer of economic beneflts will be necessary to settle the obligation, and . .
these can be reliably estimated.

Contingent liabilities are possible obllgatlons whose exustence will be confirmed only by uncertain future
events or present obligations where the transfer of economic benefit is uncertain or cannot be reliably
measured. Contingent liabilities are not recognised but are disclosed unless they are remote.

i) Cash and cash equivalents
For the purposes'of the 'statement of cash rows; cash comprises cash in hand, demand deposits and
cash equivalents. Cash equivalents comprise highly liquid investments that are convertible into cash with

an insignificant risk of changes .in value with original maturities of less than three months. Tradlng
balances are not considered to be part of cash equivalents. .

k) Balances with market counterparties and clients

In accordance with market practlce certain balances with clients, Stock Exchange member flrms and
settlement offices are included in trade and other receivables and payables gross for their unsettled
bought and sold transactions respectlvely .

l). Segregated funds

Segregated funds held by the Company on behalf of cllents in accordance W|th the Client Money Rules of
the FCA, and the income arising thereon, are excluded from the financial statements as they are not
assets of the Company. ’ :

4 Net fee and commission income

Fee and commission income is disaggregated below by fee type that reflects the nature of the services
off_ered across the Company, in accordance with IFRS 15. It includes a total for fees in scope of IFRS 15.

2018
"“Total
: £000 -
Fee type . - } : '
Discretionary portfolio management ' AR . 79,591
Custody v : ] 13,253
" Equity, fixed.income and fund dealing S : - 9,160
" Investment management of funds . : o 34,371
Stock and cash plans . o 2,649
Other 4 ' . - ' v 417
Total revenue from contracts with customers : . : 139,441
Other non-contract fee income o ) ’ -
Fee and commission income L : } 139,441
Fee and commission expense - Investment management of funds ’ , (16,757)
Fee and commission expense - Transactional costs : , B . (3,586)

Net fee and commission income ] S . 119,098
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

Notes to the Financial Statements (contihued)
For the year ended 31 December 2018

4 Net fee and commission income (continued)‘

All of the Company's revenue is derived from asset management and the provision of stockbroking

2017 - ’ 2016
£'000 £'000
Fee and commission income A '
Asset management and the provision of stock-broking services 48,389 50,367
"~ Fee and commission income 48,389 50,367
Fee and commission expense ‘ (258)

Net fee and commission income : 48,131 ‘ 50,367

Note
a The comparative perlods are not required to be restated and have been reported under |IAS 18

Discretionary portfolio management fees arise from management services prowded to clients who have
elected to delegate the management of "their -investments to the Company. Portfolio management
services provided.comprise of portfolio construction, portfolio monitoring and portfolio reporting. These
services are highly interrelated. Custody and execution services are provided along with portfolio
management services and not charged separately. The fees consist of asset based fees for discretionary
portfolio accounts of the Company's clients and are based on the market value of client assets. They are
~earned over the period the services are provided and are generally recognised monthly or quarterly when
_the market value of client assets is determined.

Custody fees arise where the Company offers the basic safekeeping services to clients as part of dealing
and discretionary portfolio management services. Safekeeping $ervices can be packaged in different
ways but they will always include basic safekeeping of client investments, as well as account
- administration, collection of dividends and interest payments, corporate action processing and investment
valuations. The fees consist of asset based fees for custody accounts of the Company's clients and are
based on the market value of client assets. They are earned over the period the services are provided
and are generally recognised monthly or quarterly when the market value of client assets is determined.

Equity, fixed income and fund dealing fees arise where execution (dealing) services are offered to clients
who want to trade directly in financial markets. The Company executes trades in investments in line with
client instructions. Fees are applied at the specific rate applicable for each of the different instruments
being traded and are recognised at the point in time the associated service has been completed.

Investment management of funds fees arise where the Company is responsible for the management of
the investment of the assets of the fund, subject to the supervision and direction of the Directors, and are
charged to the fund. The fees consist of asset based fees for the funds and are based on the market
value of client assets held by the fund. They are earned over the period the services are provided and are
generally recognised quarterly when the market value of client assets is determined.

Stock and cash plans fees arise where the Company has been instructed by corporate clients to

administer the corporate's stock and cash plans for the benefit of their employees and fees are charged

to the corporate clients for these services. Fees are determined based on various factors which will

include the type of plan, services being provided and number of employees within the plan. The fees are

recognised during the period the services ‘are provided and will be ‘invoiced monthly, quarterly, six
"~ monthly or annually depending on the contract in place with the corporate client.
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

Notes to the Financial Statements (continued)
For the year ended 31 December 2018

4 ' Net fee and commission income (continued)

Costs incurred in the provision of these services, either with other Barclays' entities or external
-custodians or investment managers, are recognised as fee and commission expense.

Costs relating to the investment management of funds consist of fees payable to investment managers
. for services they provide to the fund in line with agreements these investment managers have in place
with the Company. The costs consist of asset based fees for the funds and are based on the market
value of client assets held by the fund. They are payable over the period the services are provided and'
are generally recognised quarterly when the market value of client assets is determined.

Transactional costs consist of fees, interest and charges payable to external custodians, related parties
and external financial institutions and are payable in the ‘period the services were provided or the
transactions occurred.

Contract assets and contract liabilities
The Company had no contract assets or contract liabilities as at 31 December 2018.
Remaining performance dbligations ‘

The Company. applies the practical expedient of IFRS 15 and does not disclose information about
remaining performance obligations'that have original expected durations of one year or less or because
the Company has a right to consnderatlon that corresponds directly with the value. of the service provided
to the client or customer:

Upon review, the Company determined that no remaining performance‘ obligations are in scope of the
remaining performance obligations disclosure. .

5 Net interest income
Net interest income comprises the f_oIIowing:

2018 . 2017

£000 - £'000
Interest income o
Interest receivable from external parties g : ‘ : 2,132 A
Interest receivable from related parties - ' S : 71 : 308
Total interest income ' : 2,203 308
Interest expense . ‘ ‘
Bank borrowings ) SR ’ - . (23)
‘Total interest expense : : } - - (23)
Net interest income ‘ . C 2,203 285

Interest .receivable from external parties relates to interest earned on segregated funds and interest
receivable from related parties relates to cash loyalty rewards earned on balances held W|th Barclays-
Bank UK PLC.

6 |mpairment charges
2018 2017
S A £000 : £'000
Loans and advances to customers - SR : » 5 -
Loans and other receivables "~ 605 § -

610 -
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

Notes to the Financial Statements (contmued)
For the year ended 31 December 2018

6 Impairment charges (contlnued)
“Critical accounting estimates and judgements

The calculation of impairment on financial assets mvolves estimation and Judgement Impalrment of
financial assets is calculated in line with Barclays PLC Group poI|C|es and calculation models ‘which
results in an impairment charge of £47k based on the Group model.

Overlays and other exceptlons to model outputs are applied where srgnlflcant mcreases in credlt nsk are
identified. :

«  A-specific impairment charge is included for clients that are non MIFlD Il compliant and are holding
a balance for overdue fees. The Company is therefore unable to liquidate a client's portfolio to
‘recover the overdue fee amount. In those circumstances, the balance of overdue fees is fuIIy
" provided for at £458k.-

» A specific impairment is mcluded for clients where fees have been unpaid and on hold: for more
than 6 months (provided for at 50%) or more than 1 year (provided for at 100%) at £105k.

An IFRS 9 transition table has not been prepared since the IFRS ‘9 expected credit loss provision is
recognised against assets transferred into the Company dunng 2018 and so there was no |mpact from
the initial adoption of IFRS 9on 1 January 2018

7  (Loss)/profit before taxation

The followmg items have been charged in arrlvmg at (loss)/profit before taxatlon ‘ )
' 2018 : 2017

A Note £'000 £'000
Management service charges and other admlnlstratlve expense 134,457 . 33626
Provision for client compensation ) . . 16 (270) ‘ 9
‘Auditors' remuneration ‘ ‘ , A ’ : '
- Audit of the Company’s annual financial statements : 187 _ 96
- Other services pursuant to legislation * . 711 - 149
Admlnlstratnve expenses total : 135,085 . 33,880
Other losses - - S . S 3
8 . Employees and key management, inclu‘ding Directors -

The Company had no'direct employees during 2018 or-2017. Al staff employed in the business were )
contracted to Barclays Services Limited or Barclays Bank UK PLC during 2018 and were either
contracted to Barclays Bank PLC, Gerrard Management Services Limited, Barclays Services Limited or
Barclays Bank UK PLC during 2017. These costs are mcluded in the management service charges
above. . :

Directors' remuneration
. The Directors are considered to be the key management personnel.
Dlsclosures of the Directors’ remuneration as required by the Companles Act 2006 are as follows:

2018 2017

£000 - £'000
Aggregate remuneration in respect of quallfylng services 5 . 81 - 150
Aggregate amounts receivable under long-term incentive schemes - o - - 16

Aggregate contributions due to Barclays Group Pension Schemes = - - - - , 16~
‘ : ‘ : 81 - 182

No: Director. is accruing retlrement benefits under a deflned benefit scheme or a “defined contrlbutlon
scheme (2017 One).
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

Notes to the FinanciaI.Statements {continued)
For the year ended 31 December 2018

8  Employees and key management, including Directors (continued)
Directors’ remuneratiqn (continued)

No Director exerf:ised options under the- Barclays PLC Sharesave Scheme and Long Term Incentive
Schemies during 2018 (2017: Nil). : :

- No Dlrector is entitled to benefits under the Share Value Plan (2017 One).
‘¢ Taxation

The analysis of the charge tor the year is as followe:

2018 2017

£000 - £000
Current tax: : ‘ 4 ' '

. Current year LT . (2,736) . 2,79
Deferred tax: ' ‘
Currentyear . : ' - 1 .2
Prior year adjustment . _ : - "3
Effect of changes in tax rates : 0 - Co-

‘Total charge o , : B  (2,735) 2,801

A numerical reconcmatlon of the appllcable tax rate and the average effectlve tax rate is as follows:

2018 2017
_ ‘ v £000 £000
" Profit before taxation S (14,394) - 14,533
Yy . .
0, B .
Tax cl:arge at average UK corporatlon tax rate of 19 A> (2017: (2.735).. 2797
19.25%) . . . . _ ‘
Loss on sale of subsidiary . . . - 1
Bank surcharge allowance - - : T . - " -
Change to standard UK corporation tax rate . S H0) ' 3
Overall tax change - o . ' (2,735) 2,801
Effective tax rate % - : T 19.00% 0 19.27%
- 10 Investment in subsndlary undertakings _
Movements in the Company s investment in subsidiary under‘taklngs are as follows:
' ‘ 12018 2017
£000 . £000
Opening balance at 1 January - - ‘ S - -4
Disposal of investments : ' L : S (4)

_Closing balance at 31 December ‘ i . S
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BARCLAYS INVESTMENT SOLUTIONS LIMITED '

Notes to the Financial Statements.(continued) -

For the year ended 31 December 2018

10 . Investment in subsidiary undertakings (continued)

' Details. of the Company’s subsidiaries at 31 December 2018 are as follows:

Name of Subsidiary -Registered Office Address Class of |Name of Total proportion of nominal value
. Shares / |immediate held by immediate parent (%)
Units |parent : ‘
Barclays Direct. 1 Churchill Place . ﬁ‘igfrﬁ "
Investing Nominees London Ordinary Solutions: 100%
Limited E14 5HP Limited’
Barclays Financial 1 Churchill Place airec::\sent
Planning Nominee London Ordinary Solutions 100%
Company Limited - E14 5HP ‘ Liriited
Barclays Global 1 Churchill Place . E}i:;f;im
Shareplans Nominee " London Ordinary Solutions 100%
Limited - E14 SHP Limited )
Barclays Singapore "1 Churchill ‘Place » g a%:;:’;;m ’
Global Shareplans London Ordinary Solutions 100%
Nominee Limited E14 5HP Limited
) l Barclays
Barclayshare 1 Qhurchlll Place .. - lInvestment Ano,
X o London Ordinary : 100%
Nominees Limited E14 5HP R Solutions
' Limited ]
. Barclays
R.C. Greig Nominees ) .120 Bothwell S?reet ' Investment . o
S Glasgow Ordinary p . 100%
Limited G2 7JS Solutions -
: Limited

In the opinion of the Directors, the value of the Company'’s investment in its subsidiary undertakings is not -
less than the amount at which it is included in the Statement of Financial Position. The carrying value at
the year end is £390. -

The financial statements contain information about Barclays Investment Solutions Limited .as an
.individual company and do not contain consolidated financial information as the parent of a group. The
Company has taken advantage of the exemption under section 400 of the Companies Act 2006 from the
requirement to prepare consolidated financial statements as-it and its subsidiary undertakings are
included in full consolidation in the consolidated financial statements of its ultimate parent Barclays PLC,

a company incorporated in the United Kingdom. ‘

Critical accounting estimates and judgements

The testing for |mpa|rment of the investment in subS|d|ar|es involves the use of judgement to review

" indicators of impairment as well as the calculation of any impairment. Each of the subsidiaries are
reviewed and the current net assets are compared to book value of the investment in subsidiary. In
addition to this further signs of impairment are also reviewed such as potential future changes in the net
assets of the subsidiaries from group restructures, -conduct issues, sale of business areas.
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

Notes to the Financial Statements (continued)
For the year ended 31 December 2018

11  Deferred tax assets

The components of and the movement in the deferred tax account during the year was as follows:

Effect of - - Charged
_ changes to statement of -3
1.January in tax comprehensive Prioryear December:
2018 rates ' "income adjustment . 2018
: £'000 £'000 A £000 £000 . £000
Assets : _ ' '
Accelerated tax depreciation ' 6 - M - .5
Effectof = -~ . Charged .
- changes - to statement of -3
1 January .in tax comprehensive Prior year December .
2017 rates income adjustment 2017
£000 - £000 £000 £'000 £000
Assets _ ‘ ' . : :
Accelerated tax depreciation 11 - 2) (3) 6

Legislation has been introduced to reduce the main rate of UK corporation tax to 19% from 1 April 2017
and 17% from 1 April 2020. As a result relevant deferred tax balances have been re-measured. The
closing deferred tax assets and liabilities have been,measured at blended rates based on the rate when
the deferred tax balances are expected to-unwind. :

12 Loans and other receivables
An analysis Qf loans and other receivables is as follows: i
‘ 2018 2017

£000 £'000

Accrued income and prepayments : . 33,628. 11,619

- Amounts due from related parties : _ 2,641 © 19,481
Trade receivables ) - ) 89,168 . 18,803
Other rece»vables o - . _ - 1,256 ’ -

' : 126,693 49,903

The trade receivables balance reflects the gross amount of unsettied transactlons with client and market
counterparties within the normal course of settiement.

The Directors consider that the carrying value of the Company’s loans and other receivables A
approximates to their fair value.

The specific risks to which the Company is exposed in relation to these balances are discussed further in
Note 20: Financial risks.

. 13 . Loans and advances to customers

An-analysis of loans and advances to customers is as follows:

2018 - 2017

£'000 £'000

. Overdrawn customer accounte A ' o 569 328
. Repayable: ‘ ' | |

Ondemand I - 328
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

Notes to the Financial Statements (continued)
For the year ended 31 December 2018

13 Loans and advances to customers (continued)

The Company maintains operational controls to ensure that clients have adequate cleared funds on their
account at all times. Where customer accounts become overdrawn due to a lack of cleared funds these
are identified and overseen through the Company's risk- management processes and management
actions are undertaken to resolve these cleared funds breaches on a timely basis. ‘

The specific risks to which the Company is exposed in relation to these balances are d|scussed further in
Note 20: Financial risks.

14  Trade and other payables _
An analysis of trade and other payables is as follows:

2018 .. 2017
) . ) £'000 : £'000
Amounts due to related parties . . . . 20,716 1,111
Trade payables - ' oo ©.102,882 _ 19,302 .
Accrued expenses . , - 14,217 128
Other payables A _ : ' 8,127 2,880
: : o 145,942 23,421

The trade payables balance reflects the gross amount of unsettled transactlons with client and market
counterparties within the normal course of settlement. .

The Directors consider that the carryrng value of the Company s trade and other payables approxmates '
-to their fair value. . :

The specific risks to which the Company is exposed in relation-to these balances are dlscussed further in
Note 20: Fmanc»al risks. -
15  Current taxation '
Current tax assets/(liabilities) are as follows: .
2018 - 2017

. _ _ £000 - £'000
United Kingdom corporation tax receivable/(payable) L 2,736 : (2,796)

16 Provisions

Movements on the Company’s provisions for client compensation in the year are as follows:

2018 : 2017

_ -£'000 ~ £'000 '
*At 1 January . 60 68
Transferred under Barclays Ring-Fenced Transfer Scheme 702 -
Cash paid . . (330) - (17)
(Released)/charged to statement of comprehensrve mcome _ (270) 9
-At 31 December : : : S 161 60

The provisions for cllent compensatlon which transferred |nto the Company have been mainly resolved
during 2018. .
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'BARCLAYS INVESTMENT SOLUTIONS LIMITED

Notes to the Financial Statements (contmued)
For the year ended 31 December 2018

16  Provisions (continued) A
Critical accountmg estimates and judgements

" The calcutation of provisions for customer redress involves estimation and Judgement Customer redress _
provisions comprise the estimated cost of -making redress payments to customers, clients and
counterparties for losses or damages associated with mapproprlate Judgement in the execution of our
business act|V|t|es :

17 .Share ca'pitaI‘ ,

On 1 January 2018, the beneficial title to the Barclays Investment Solutions Limited- shares transferred -

from Gerrard Management Services Limited to Barclays Bank PLC and then to Barclays Bank UK PLC. -

On 16 February 2018, the legal title transferred from Gerrard Management Services Limited to Barclays
Bank PLC. On 29 March 2018, the legal title transferred from Barclays Bank PLC to Barclays Bank UK.
PLC. ' . :

Particulars of the Com'pany‘s"share capital-are as follows:

. . . . Share
Number of - Ordinary - premium _

Shares Shares ' account . Total

. . — : £‘000’. £'000 £000

. At 1 January 2018 ‘ ' 22,325,000 22,325 7,425 29,750

Established under Barclays ring- 1 o 46,000 _ 46,000 -

fenced transfer scheme - : . . :

At 31 December 2018 ' 22,325,001 22 325 53,425 . 75,750
At 1 January and 31 December 2017 22,325,000 22,325 7425 - 29,750 .

The par value of the ordinary shares is'£1 each All issued shares are fuIIy paid.

The ordinary shares . have attached to them full voting, -dividend and capltal dlstrlbutlon (|nclud|ng on
winding up) nghts but do not confer any nghts of redemptlon

18 Retal_ned earnings

Movements in retained earnings are as follows:

2018 . 2017

_ £000 £'000 .
At1January : : : : ' 54262 42,530
(Loss)/profit and total comprehensnve (expense)/lncome for the year (11,659) - 11,732
At 31 December ' o : 4 42,603 54,262

19  Segregated funds

Segregated funds held on behalf of clients in accordance with the Client Money Rules of the FCA totalled
£1.7 billion at 31 December 2018 (2017: £0.2 billion): These amounts are not assets of the Company and-
are, therefore, excluded from the financial statements.

20  Financial risks

The Board of Directors has ultimate responS|b|I|ty for ensuring effectlve rusk management and control
". This is described in the Strategic Report.

The Company’s activities expose it to a variety of financial risks. These are Treasury and Capital Risk, '
Credit Risk and Market Risk (which includes Foreign Currency Risk, Interest Rate Risk and Price Risk).
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

Notes to the Financial Statements (continued)

For the year ended 31 December 2018

20  Financial risks (continued)

a) Tr,easvury and Capital Risk ‘

i) Liquidity Risk A

This is the risk that the Company may not have sufficient funds to meet its debts as they fall due.

The Company has support from the parent. Company, Barclays Bank UK PLC, and maintains banking
facilities with Barclays Bank UK PLC and other external partles that are designed to ensure the Company
has sufficient available funds for operations.

AII of the Company’s flnanmal assets and Ilabllltles at 31 December 2018 and 2017 were effectively due
on demand. :

The liquidity surplus at 31 December 2018 was £97.9 million and the average liquidity surplus for the year
was £85.0 million. The Directors consider this level of liquidity surplus to be adequate to meet minimum
" liquidity requirements. :

i) Capital Risk

The Company's objectives when marraging capital are: _
-+ To safeguard the Company's ability to continue as a going conoern

. To maintain sufficient capital to-support asset tﬁowth

« To marntaln a level of capltal required to meet FCA requirements

The Board of Dlrectors is responsible for capltal management and has approved minimum control
requirements for capltal and liquidity risk management.

The Company regards its equity as capital, as shown in the Statement of Financial Position. This i$ in line
- with. the disclosures provided in the regulatory reporting returns submltted by the Company to the FCA,
- reflecting the Company's internal capital adequacy position.

Total capital is as follows:

- : ) - , 2018 2017

: £'000 £000

Share capital - N : . : o 22,325 T 22,325
Share premium account Co 53,425 . 7,425
Retained earnings , ' ' 42603 54,262
Total capital resources : , : . 118,353 _ 84,012

. The Directors consider this . level of capital resources to ‘be adequate to meet minimum capital
requirements. '

b) - Credit risk

Credit risk is the risk of suffering financial loss, should any of the Companys customers or market
~ counterparties fail to fulfill thelr contractual obligations to the Company.

The Company assesses all counterparties, including its customers, for credrt risk before contractlng with
them. Risk rating is the main- method used to measure credit risk. Third party financial instrument
counterparties are reqwred to be rated and the Companys exposure to them is subject to financial limits.
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BARCLAYS'INVESTMENT SOLUTIONS LIMITED |

Notes to the Financial Statements (continued)
For the year ended 31 December 2018

20  Financial risks (continued)
b) Credit risk (continued)
‘ Maximum exposure to credit risk o ‘ ' ' -
The following table shows the rnaXimum e)fposure to credit risk at 31 December 2018 and 2017:

2018 . 2017

£'000 £'000
Accrued income and prepayments . : : - 33628 11,619
Cash and cash equivalents with related parties ‘ : 129,779 . 60,052
Cash and cash equivalents with external parties S 4,674 - .-
Trade receivables ' : S 89,168. - - 18,803
Amounts due from. related partles ) o S - 2,641 ‘ 19,481
Other receivables . ‘ ' ‘ 1,256 -
Loans and advances to customers ‘ : o - 569 328
Total maximtlm exposure at 31 December ' - ' 261,715 110,283

‘The amounts above have been shown at tneir fu‘ll Statement of Financial Position value,A with no account
being taken of credit risk mitigation actions available to the Company in the event of any default.

The Company does not have any purchase or originated credit impaired financial assets.

The Company's exposure to' the amounts above are all within the Company's Risk Appetite. The
Company's exposure to credit risk is limited due to the nature of the Company's business which involves
executing dealing instructions on behalf of clients-and the custody of ¢lient assets. Prior to dealing clients
are required to have sufficient cash or assets in their account and when fees become due they will be
deducted from client account holdings. :

c) Market risk

Market risk is the risk that the Company’s earnings or capital, or its ability to meet business objectives will .
. be adversely affected by changes in the level or. volatrllty of market rates or prices such as mterest rates,
foreign exchange rates and equity prices.

The Company has no direct exposure to price risk and only Ilmuted exposure to interest rate rlsk and
foreign currency risk.

The Company's interest rate risk is Iimi_ted to the interest income earned on its cash and cash equivalents
and no-sensitivity analysis has been presented as this is not considered material.

Any residual foreign currency rlsk is considered |mmater|al and no sensitivity analysis has, therefore
been presented.

21 Contingencies Aandvcommitme‘nts _

In the ordinary course of business the Company has been party to letters of indemnity in respect of lost
certified stock transfers and share certificates. The Company may also have obligations in respect of
historical activities of Barclays Bank- PLC and Woolwich Plan Managers Limited which mlgrated into the
Company as part of the Ring-Fenced Transfer Scheme.

/.
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BARCLAYS INVESTMENT SOLUTIONS LIMITED

Notes to the Financial Statements (continued)
For the year ended 31 December 2018

22 Related party transactions

Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party in making financial or operational decisions, or one other party
controls both.

The definition of related parties includes - parent company, ultimate parent company, subsidiary,

associated and joint venture companies, as well as the Company's key management which includes its

Directors. Particulars of transactions with group companies, and the balances outstanding at the year -
end, are disclosed in the tables below. The amount shown in Assets includes the cash and cash

equivalents held with Barclays Bank UK PLC.

Parent Other Group

For the year ended 31 December 2018 company entitos Total .
£000 .. £'000 - £000
Transactions o : » ’ ' <
Revenue " ‘ . : 73 . 6,622 6,695
Administrative _éxpenses (98,878) ‘ (34,300) (133,178) -
Interest income : : . ‘ - ' 71 A
Total i (98,805) . . - (27,607) (126,412)
Balances outstanding at 31 December 2018 _
Assets . A 130,468 . 1,953 132,421
Liabilites - . : (9,650) (11,067) (20,717)
Total o - 120,818 (9,114) 111,704
For _the year ended 31 December 2017 cor?wf)l::; Othereﬁ{iz:z Totgl
‘ "£'000 - £'000 £000 |

Transactions » : ,
Revenue : ) : - - : ' -
Administrative expenses A (33,457) - .- (33,457)
Interest income : : - "~ 308 . 308
Total : (33,457) 308 (33,149)
Balances outstanding at 31 December 2017 . ‘ . :

- Assets - o ‘ - 19,481 o 60,052 . 79,533
Liabilities ' ‘ _ o - C(1,111) (1,111)

Total : ‘ 19,481 58,941 78,422

All transactions with' Key Management Personnel (and persons connected to them), (a) were made in the

ordinary course of business, (b) were'made on substantially the same terms as those prevailing at the
. same time for comparable transactions with other persons and (c) did not involve more than a normal risk
" of collectability or present other unfavourable features. :

23‘ Parent undertakmg and ultimate holding company

The parent of the Company is Barclays Bank UK PLC. The parent undertaklng of the smallest group that
presents consolidated financial statements is Barclays Bank UK PLC. The ultimate holding company and
the parent company of the largest group that presents consolidated financial statements is Barclays PLC.
Both companies are incorporated-in the United Kingdom and registered in England. Barclays Bank UK
PLC's and Barclays PLC’s -statutory financial statements are available from Barclays Corporate
Secretarlat 1Church|II Place, London, E14 5HP.
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