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Enodis Group Limited

Strategic report
for the year ended 31 December 2018

The directors present their strategic report together with the audited financial statements for the year ended
31 December 2018. The financial statements have been prepared in accordance with FRS 102, the Financial
Reporting Standard applicable in the United Kingdom and the Republic of lreland.

Business review and principal activities

The principal activiies of the consolidated Group are the manufacture and sale of commercial catering and
foodservice equipment and drink dispensing equipment, including eguipment brought in from fellow group
undertakings.

Turnover improved year on year {up £10m} with the group benefitting from both organic growth and roli out
expansion by major food chains. The group continues to invest in new product development.

The Company principally acts as an intermediate investment holding company
The consolidated statement of comprehensive income for year ended 31 December 2018 is set out on page 8.

Each year the Group undertakes a year-end review of the carrying amounts of loans due from other subsidiaries
within the Group and recognises impairment provisions against such balances to reflect instances where there is
a net equity deficit in the balance sheets of those counterparties and the directors’ do not consider the loans to be
recoverable This has resulted in a net impairment of £nil (2017 £nil}. The Group also reviews internal financing
arrangements which may result in intercompany loans being repaid, capitalised, distributed or waived as
appropriate.

The direclors do not recommend the payment of a final dividend (2017 £nil).
Principal risks and uncertainties

Throughout the year, the Group identifies and reviews potential nisk and uncertainties that could have a materiat
impact on performance and has put in place internal processes and controls designed to mitigate these risks.
Detailed planning processes and contingency plans are in place for adverse change tc macro-economic conditions
Appropriate review and development processes are followed for all employees including for succession. The
principal risks the Group is exposed to are as follows:

Brexit risk

The group has put in place a team of sentor leaders from the business in the major areas that would be impacted
by Brexit and we continue to monitor the situation. We have addressed the areas signtfficantly impacted by Brexit
to mitigate identified nsks where possible As an example we increased the holding of both finished good stock
and component stock.

Liquidity risk

The Group s a participant in the group treasury function which has the abjective of maintaining a balance between
continuity of funding and appropriately investing in the money markets. All cash management is performed
centrally and the Group's cash position is monitored weekly.

Credit risk

The Group is exposed to credit risk on its debtor balances and cash at bank. Debtors are assessed for credi
worthiness prior to credit beng advanced and cash is only placed with reputable financial institutions.
Subsequently, the directors review the carrying value of debtor balances with reference to the credit worthiness
and financial position of the counterparties regularly



Enodis Group Limited

Strategic report
for the year ended 31 December 2018 (continued)

Principal risks and uncertainties (continued)
Price risk/competitive markel risk

The Group is exposed to commadity price risk The Group does not manage locally its exposure to commodity
price risk due to cost benefit considerations but benefits from such hedges as may from time to time be taken out
at group level

Foreign exchange risk

Foreign cxchange rislc 15 mitigated by taking forward cover through the corporate treasury function based in USA
for any potential exposures.

Business Risk

The Group is exposed to business risk through its onerous leases. Management works closely with property
consultants to manage ongoing obligations and the leases. The directors’ exercise significant judgement in
estimating the future costs forming part of onerous lease provisions.

Going concern

The Company has a commitment from its ultimate parent company that it will not demand repayment of any
intercompany loans for a period of at least twefve months after the signing of these financial statements, if such
repayment would leave the Company unable to meet its other liabilities |n addition, the ulttmate parent company
has confirmed that it will continue to provide financial support as necessary. As a consequence, the directors
believe that the Company is well placed to manage its business risk successfuily despite the current uncertain
economic outlook. After making enquiries the directors have a reasonable expectation that the Company has
adequale resources lo continue in operalionai existence for the foreseeable future. Accordingly, they continue to
adopt the going concern basis in preparing the annual report and the financial statements.

Key performance indicators

Financiai key performance indicators are employed and the directors are satisfied that the foliowing KPI's reflect
the progress of the business.

2018 2017
Growth of sales 9% 10%
Gross margin % 36% 33%
Inventory turns 8.8x 9.3x

Approval

This strategic repart was approved on behalf of the Board on 27 September 2019

LS
A D Gray

Director




Enodis Group Limited

Report of the directors
for the year ended 31 December 2018

The directors present their report together with the audited financial statements for the year ended 31 December
2018.

Directors

The directors who held office during the year and to date were as follows:

A D Gray
J A J Rourke

The company has made qualifying third party indemnity provisions for the benefit of its directors which were made
during the year and exist at the date of this report

Financial risk management objectives and policies

The Group’s financial risk management objectives and policies have been included within the Strategic report on
page 1 under principal risks and uncertainties.

Employees

Regular meetings are held with employees to give information and to obtain their views on matters affecting the
perfermance of the company, future developments and the economic factors affecting the business together with
news of the Group’s competitors.

Employment policies are designed to provide equal opportunities irrespective of colour, ethnic or national origin,
nationality, sex or mantal status. Full consideration is given to the employment, training and career development

of disabled persons subject only to their aptitudes and abiliies.

It is the policy of the Group that the training, career deveiopment and promotion prospects should, so far as is
possible, be identical for all employees.

Training and development

We constantly strive to retain and develop our employees in order to maintain a continuity of excellence in our
service, which s the bedrock of our relationship with our customers. Additionally we are constantly looking to
attract new quality staff whenever the opportunities anse

We have a policy of encouraging our existing employees to undertake and participate in appraopriate training
programs, particufarly health and safety, risk assessment work, parts-identffication, technical service and

management and leadership development

Research and development

The Greup continues to invest in research and development. This has resulted in improvements in and
development of new and existing products in cooking equipment and beverage dispensing. These costs are
typically expensed.



Enodis Group Limited

Report of the directors
for the year ended 31 December 2018 (continued)

Directors' responsibilities

The directors are responsible for preparing the strategic report, the directors’ report and the financial statements in
accordance with applicable law and regulations,

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have eiected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicablie law). Under company [aw the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the company and of the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:
. select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;

« state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements,

» prepare the financial statements on the going concern basis unless 1t i5 inappropriate o presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and expiain the
company's transactions and disclose with reasonable accuracy at any time the financial pasition of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.

Auditors
All of the current directors have taken all the steps that they cught to have taken to make themselves aware of any
information needed by the company's auditors for the purposes of therr audit and to establish that the auditors are
aware of that information. The directors are not aware of any relevant audit information of which the auditors are
unaware.
The auditors, BDO LLP, are deemed to have been reappointed in accordance with section 487 of the Companies

Act 2006,

On behalf of the Board

A D Gray
Director

Date; 27 September 2019




Enodis Group Limited

Independent auditor's report

INDEPENDENT AUDITORS REPORT TO THE MEMBERS OF ENODIS GROUP LIMITED

We have audited the financial statements of Enodis Group Limited (“the Parent Company”} and its subsidiaries
("the Group”} for the year ended 31 December 2018 which comprise the Consolidated Statement of Comprehensive
income, the Consolidated and Company Balance Sheet, the Consoclidated and Company Statement of Changes in
Equity, the Consaohdated Statement of Cash Flows and notes to the financial statements, inciluding a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted

Accounting Practice).
In our opinion, the financial statements:

* give a true and fair view of the state of the Group's and of the Parent Company's affairs as at 31 December
2018 and of the Group's profit for the year then ended,

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

= have been prepared in accordance with the requirements of the Companies Act 2006

Basis for opinion

We conducted our audit in accordance with international Standards on Auditing (UK) (ISAs {UK)) and applicable
law. Our responsbiliies under those standards are further described in the Auditor's responsibilities for the audit
of the financiail statements section of our report. We are independent of the Group and the Parent Company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requiremenis We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Conclusions relating to going concern

We have nothing o report in respect of the following matters in relation to which the ISAs (UK) require us to report
to you where:

« the Directors’ use of the going concern basis of accounting in the preparation of the financial statements is
rnot approprniate, or

« the Directors have not disclosed in the financial stalements any identified matenal uncertainties that may cast
significant doubt about the Greup or the Parent Company’s ability to continue to adopt the going concern
basis of accounting for a period of at least twelve months from the date when the financial statements are

authorised for issue.
Other information

The Directors are responsible for the other information. The other information comprises the information included
in the directors report, other than the financial statements and our auditor's report thereon Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in our
report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowlfedge obtained in the audit or otherwise appears to be matenally misstated  we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there 15 a materal
misstatement in the financial stalements or a material misstatement of the other information. If, based on the work
we have performed, we conclude that there 1s a material misstatement of this other information, we are required to

report that fact



Enodis Group Limited

Independent auditor's report (continued)

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006
In our apinion, based on the work undertaken in the course of the audit.

+ the information given in the Strategic report and Directors’ report for the financial year for which the financial
statements are prepared Is consistent wilh the linancial slalementls, and

e the Strategic report and Directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Group and the Parent Company and its environment obtained
in the course of the audit, we have not identified material misstatements in the Strategic report and Director's report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you If, in our opinion;

+ adequate accounting records have not been kept by the Parent Company, or returns adequate far our audit
have not been received from branches nol visited by us; or

« the Parent Company financial statements are not in agreement with the accounting records and returns; or
+ certain disclosures of Directors' remuneration specified by law are not made, or

= we have not received all the information and explanations we require for our audit.

Responsibilities of Directors

As explamed more fully in the Report of the Directors, the Directors are responsible for the preparation of the
financial statements and for being eatisfied that they give a true and fair view, and for such internal control as the
Directors determine Is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Group’s and the Parent
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Directors either intend to liquidate the Group or the Parent
Cempany or to cease operations, ar have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
matenal misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reascnable assurance is a high leve! of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located at the Financial
Repuiting Council’s website at:
bttps:/Awww.fre.org.uk/auditorsresponsibilities. This description forms part of our auditer's report,

Use of our report

This report is made solely to the Parent Company's members, as a body, in accordance with Chapter 3 of Pant 16
of the Companies Act 2006. Qur audit work has been undertaken so that we might state to the Parent Company's
members those matters we are required to state to them in an auditor's report and for no other purpose. To the

6
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Enodis Group Limited

Independent auditor's report (continued)

fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Parent Company
and the Parent Company's members as a body, for our audit work, for this report, or for the opinions we have
formed.

18477 L7

Marc Reinecke {senior statutory auditor)

For and on behalf of BDO LLP, statutory auditor
London

September 2019

BDO LLP 1s a limited liability parinership registered in England and Wales (with registered number GC305127).



Enodis Group Limited

Consolidated Statement of Comprehensive Income
for the year ended 31 December 2018

Note 2018 2017

£m £m
Turnover 3 1213 1113
Cost of sales (77.4) (74.6)
Gross profit 43.9 36.7
Distribution costs (8.8) (8.7)
Other administrative expenses (10.1) (10.2)
Foreign exchange gains 0.3 0.1
Gain on sale of investments - 04

tmpairment of intercompany receivables - -
Total administrative expenses (9.8) (8.7)
Operating profit 4 253 18.3
Interest receivable 7 34 28
interest payable 7 (2.4) (2.0}
Other finance costs {0.2) (0.3)
Profit on ordinary activities before taxation 261 188
Taxation on profit on ordinary activities 8 {0.8) (1.8)
Profit for the year 253 17.0
Currency translation differences 0.3 (1.0
Actuarial gain / (Icss) on defined benefit pension scheme 0.9 {1.8)
Cther comprehensive income for the year 1.2 {2.8)
Total comprehensive income for the year 26.5 14.2

The notes on pages 14 to 30 form part of these financial statements.
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Enodis Group Limited

Consoflidated balance sheet

at 31 December 2018

Company number: 04330202
Fixecrassets

Intangible assets

Tangible assets

Current assets

Stocks

Debtors
Cash at bank and in hand

Creditors: amounts falling due
within one year

Net current assets

Total assets less current
liabilities

Creditors: amounts falling due
after more than one year

Provision for liabilities

Pension deficit

Net assets

Capital and reserves
Called up share capital
Profit and loss account

Note

12
13

14

16

16

17

18

2018 2018
£m £fm
0.3
31
9.4
352.8
0.5
362.7
{88.5)
274.2
277.6
(0.4)
(4.3)
(6.7)
266.2
266.2
266.2

2017
£m

8.0
3330
07
3417

(90.3)

2017
£m

0.6
3.4

251.4

255.4

(0.6)
(3.7)

(11.4)

239.7

2397

2397

The financial statements were approved by the Board of Directors and authonsed for issue on 27 September 2019

@Q\LQ )

A Gray

Director

The notes on pages 14 to 30 form part of these financial statements.



Enodis Group Limited

Company balance sheet
at 31 December 2018

Company number: 04330202
Fixed assets

Investments

Current assets

Debtors
Cash at bank and in hand

Creditors: amounts falling due
within one year

Net current liabilities
Total assets less current
tiabitities

Pension deficit

Net assets

Capital and reserves
Cailed up share capital
Profit and loss account

Note

11

13

14

17

18

2018 2018
£m £m
160.2
0.7
0.2
0.9
{107.5)
(106.6)
53.6
(6.7)
46.9
46.9
46.9

2017

210
0.2

(119.8)

2017
£m

160.2

(98.6)

61.6

(11.4)

50.2

50.2

50.2

As permitted by Section 408 of the Companies Act 2006, the profit and loss account of the company is not
presented as part of these financial statements. The company's total comprehensive income for the financial year

was a loss of £3.3m (2017: a loss of £5.7m)

The financial statements were approved by the Board of Directors and authornised for issue on 27 September 2018

Koe Lz

A Gray

Director

The notes on pages 14 to 30 form part of these financial statements,
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Enodis Group Limited

Consolidated statement of changes in equity
For the year ended 31 December 2018

Profit
Share and loss Total
capital Account Equity
£m £m Em
1 January 2018 - 2397 2397
Comprehensive income for the year
Profit for the year - 25.3 25.3
Other comprehensive income for the year - 0.9 0.9
Currency translation adjustments - 03 03
Total comprehensive income for the year - 26.5 26.5
Contributions by and distributions to owners
Dividends - - E
Total contributions by and distributions to
owners - - -
31 December 2018 - 266.2 266.2
1 January 2017 - 2255 2255
Comprehensive income for the year
Profit for the year - 17.0 17.0
Other comprehensive income for the year - {1.8) (1.8)
Currency translation adjustments - (1.0} (1.0)
Total comprehensive income for the year - 14.2 14.2
Contributions by and distributions to owners
Dividends - - -
Total contributions by and distributions to
owners - - -
31 December 2017 - 239.7 239.7

The notes on pages 14 to 30 form part of these financial statements.
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Enodis Group Limited

Company statement of changes in equity
For the year ended 31 December 2018

1 January 2018

Comprehensive income for the year
Loss for the year
Other comprehensive income for the year

Total comprehensive income for the year

Contributions by and distributions to owners
Dividends

Total contributions by and distributions to
owners

31 December 2018

1 January 2017

Comprehensive income for the year
Loss for the year
Other comprehensive income for the year

Total comprehensive income for the year

Contributions by and distributions to owners
Dividends

Total contributions by and distributions to
owners

31 December 2017

Profit
Share and loss Total
capital account Equity
£m £m £m
50.2 50.2
(4.2} (4.2}
0.9 0.9
(3.3} (3.3)
46.9 46.9
559 556.9
(3.9) (3.9)
{18) (1.8)
(5.7} (5.7)
50.2 50.2

The notes on pages 14 to 30 form part of these financial statements.

12



Enodis Group Limited

Consolidated statement of cash flows
For the year ended 31 December 2018

Cash flows from operating activities
Profit for the financial year

Adjustments for:

Depreciation

Amortisation

Stock provision

Bad debt provision

Gain on liquidation of investments

Impairment of intercompany receivables

Foreign exchange (gains)/losses

Other interest recervable and similar income
Interest payable and similar charges

Other finance costs

Taxation expense

(Increase} / decrease in trade and other debtors
(Increase) / decrease In stocks

Increase ! (decrease) in trade and other creditors
less than one year

increase / {decrease) in trade and other creditors
greater than one year

Increase / (decrease} in provisions

Difference between net pension expense and cash
contribution

Cash flows from operations

Interest paid

Tax paid

Net cash from operating activities

Cash flows from investing activities
Proceeds from sale of fixed assets

Purchases of tangible fixed assets

Net cash from investing activities

Cash flows from financing activities

Net cash from financing activities

Net increasef{decrease} in cash and cash
equivalents

Cash and cash equivalents at beginming of year
Cash and cash equivalents at the end of year
Cash and cash equivalents compromise:

Cash at bank and in hand
Bank overdrafts

Note

Group
2018
£m

253

The notes on pages 14 to 30 form part of these financial statements.
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Group
2017
£m

17.0

0.7
0.3
0.1

(0.4)

(0.1
(2.8)



Enodis Group Limited

Notes forming part of the financial statements
for the year ended 31 December 2018

1

Accounting policies

The financial statements have been prepared In accordance with FRS 102, the Financial Reporting Standard
applicable in the United Kingdom and the Republic of Ireland.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. it also requires management to exercise judgement in applying the accounting policies.

Financial reporting standard 102 - reduced disclosure exemptions

The Company has taken advantage of the following disclosure exemptions in preparing these
financial statements, as permitted by the FRS 102 "The Financial Reparting Standard applicable in
the UK and Republic of lreland".

the requirements of Section 3 Financial Statemant Presentation paragraph 3.17(d);

the requirements of Section 4 Statement of Financial Position paragraph 4.12(a)(iv),
the requirements of Section 11 Financial Instruments paragraphs 11.32 to 11.48A;

the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.29;

This information is included n  the consolidated financial statements of Welbilt inc
as at 31 December 2018 and these financial stalements may be obtained from the Secretary at 2227
Welbilt Boulevard, New Port Richey, Florida 34655, USA.

The following principal accounting policies have been applied
Basis of consolidation

The consclidated financial statements present the results of Enodis Group Limited and its subsidiaries ("the
Group") as if they formed a single entity. Intercompany transactions and balances between group companies
are therefore eliminated in full.

The consalidated financial statements incorporate the resuits of business combinations using the purchase
method. In the statement of financial posilion, the acquiree’s identifiable assets, liabilities and contingent
liabilities are imtially recognised at thewr fair values at the acquisition date. The results of acquired operations
are included in the consolidated statement of comprehensive income from the date on which control is
obtained. They are deconsolidated from the date control ceases.

In accordance with the transitional exemption available in FRS 102, the Group has chosen not lo
retrospectively apply the standard to business combinations that occurred before the date of transition to FRS
102, being 1 January 2012.

Going concern

The Company has a commitment from its uitimate parent company that it will not demand repayment of any
intercompany loans for a period of at least twelve months after the signing of these financial statements, if
such repayment would leave the Company unable to meet its other liabilities. In addition, the ultimate parent
company has confirmed that it witi continue to provide financial support as necessary. As a consequence, the
directors believe that the Company is well placed to manage its business risk successfully despite the current
uncertain economic outlook. After making enquiries the directors have a reasonable expectation that the
Company has adequate resources to continue in operational existence for the foreseeable
future. Accordingly, they continue to adopt the going concern basis in preparing the annual report and the
financial statements.

14



Enodis Group Limited

Notes forming part of the financial statements
for the year ended 31 December 2018 (continued)

1

Accounting policies (continued)}

Turnover

Turnover represents sales to external customers at invoiced amounts less value added tax or local taxes on

sales.
Turnover arising on the sale of goods is recognised when the risks and rewards of ownership has passed to

the customer, which is generally on delivery and it is probable that future economic benefits will flow to the

group.
Turnover arising on service contracts is recognised at the time the service is provided.

Tangible fixed assets

Tangible fixed assets are stated at historical cost less accumuiated depreciation and any accumulated
depreciation and any accumulated impairment losses Historical cost includes expenditure that is directly
attributable to bringing the asset to the location and condition necessary for it to be capable of operating in
the manner intended by management.

Deprecration

Land is not depreciated. Depreciation on other assets is charged so as to allocate the cost of assets less
their residual value over their estimated useful lives, using the straight-line method. The estimated useful lives

range as follows:

Leasehold improvement - Term of lease or 10 years
Plant, machinery and motor vehicles - 10-33% per annum
Fixtures, fittings, and equipment - 10-33% per annum

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively
if appropriate, if there is an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are
recognised within ‘other operating income’ in the statement of comprehensive income.

Impairment of fixed assets and goodwill

Assets that are subject to depreciation or amortisation are assessed at each reporting date to determine
whether there is any indication that the assets are impaired Where there is any indication that an asset may
be impaired, the carrying value of the asset {or cash-generating un# to which the asset has been allocated)
is tested for imparrment An impairment loss is recognised for the amount by which the asset's carrying
amount exceeds its recoverable amount. The recoverable amount I1s the higher of an asset's (or CGU's) fair
value less costs to sell and value in use. For the purposes of assessing impairment, assets are grouped at
the lowest levels for which there are separately identifiable cash flows (CGUs). Non-financial assets that have
been previously impaired are reviewed at each reporting date to assess whether there is any indication that
the impairment losses recognised in prior penods may no longer exist or may have decreased.

Grants

Grants are accounted under the accruals model as permitted by FRS 102. Grants relating to expenditure on
tangible fixed assets are credited to the profit and loss account at the same rate as the depreciation on the
assets to which the grant relates The deferred element of grants is included in creditors as deferred income.

Grants of a revenue nature are recognised in profit or loss in the same period as the related expenditure.

Investments

Investments are held in the Company at cost less permanent diminution in value

15



Enodis Group Limited

Notes forming part of the financial statements
for the year ended 31 December 2018 (continued)

Accounting policies (continued)
Siocks

Stocks and development land are stated at the lower of cost and net realisable vaiue being the estimated
selling price less costs to complete and sell. Cost is based on the cost of purchase on a first in, first out
Lasis. Waork in progress and finished goods include labour and sattributable overheadas.

Al each reporting date, inventonies are assessed for impairment. If inventory 1s impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in profit or loss

Foreign currency transiation

Foreign currency transaclions are translated into the group entity's functional currency using the exchange
rates prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settiemant of such transactions and from the translation at year-end exchange rates of monetary assets and
fiabilities denominated in foreign currencies are recognised in profit or foss

The Group's consolidated financial statements are presented in sterling to the nearest £0.1m which is the
Group's and Company's functional currency.

Financial assets

Financial assets are initially measured at transaction price (including transaction costs) and subsequently held
at cost, less any impairment

Financial liabilities and equity

Financial fiabilities and eyuily are classified according o the substance of the financial Instrument's
contractual obhgations, rather than the financial instrument’s legal form Financial habilities are initially
measured at transaction price (including transaction costs) and subsequently held at amortsed cost.

Dividends

Equity dividends are recognised when they become tegally payable Interim equily dividends are recognised
when paid Final equity dividends are recogiised when approved by the shareholders al an annual genera!
meeting. Dividends on shares recognised as liabilities are recognised as expenses and classified within
interest payable.

Goodwill

Goodwill represents the excess of the cost of a business combination over the fair value of the company's
share of the net identifiable assets of the acquired subsidiary at the date of acquisition. Goodwill on the
acquisition of subsidiaries is included in ‘intangible assets’. Gains and losses on the disposal of an entity
include the carrying amount of goodwill relating to the entity sold. Goodwill is carried at cost less accumulaled
amortisation and accumulated impairment losses Goodwill amortisation is calculated by applying the straight
line method to its estimated useful life. Goodwil! is being amortised over the directors' estimate of its useful
economic life ranging from 3 to 10 years.

Estimates of the useful economic life of goodwill are based on a variety of factors such as the expected use
of the acquired business, the expected vacful lifc of the cash gencrating units to which the goodwill is
altributed, any legal, regulatory or contractual provisions that can limit useful life and assumptions that market
participants woulid consider in respect of similar businesses.
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Enodis Group Limited

Notes forming part of the financial statements
for the year ended 31 December 2018 {continued)

Accounting policies (confinued)
Other intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangibie assets
are measured at cost less any accumulated amortisation and any accumulated impairment losses

Current and deferred taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss, except
that a change attributable to an item of income or expense recognised as other comprehensive income or to
an itern recognised directly in equity is also recognised in other comprehensive income or directly in equity
respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the company's subsidiaries operate and
generate taxable income.

Deferred balances are recognised in respect of all tming differences that have originated but not reversed by
the batance sheet date, except’

« The recognition of deferred tax assets is limited to the extent that it is probable that they will be recovered
against the reversal of deferred tax liabilities or other future taxable profits;

* Any deferred tax balances are reversed If and when all conditions for retaining associated tax allowances
have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of business
combinations, when deferred tax is recognised on the differences between the fair values of assets acquired
and the future tax deductions available for them and the differences between the fair values of labilities
acquired and the amount that will be assessed for tax.

Deferred income tax is determined using tax rates and laws that have been enacted or substantively enacted
by the reporting date.

Pension Costs

For defined benefit schemes the amounts charged to operating profit are the current service costs and gains
and losses on settlements and curtailments. They are included as part of staff costs. Past service costs are
recognised immediately in the profit and loss account if the benefits have vested. if the benefits have not
vested immediateiy, the costs are recognised over the period until vesting occurs The interest cost and the
expected return on assets are shown as a net amount of other finance costs or credits adjacent to interest.
Acluarial gains and losses are recognised immediately in the statement of total recognised gamns and losses.

The assets of the scheme held separately from those of the Company, in separate trustee administered funds.
Pension scheme assets are measured at far value and liabilites are measured on an actuanal basis using
the projected unit method and discounted at a rate equivalent to the current rate of return on a high guality
corporate bond of equivalent currency and term to the scheme liabilities. The actuarial valuations are obtained
at least triennially and are updated at each balance sheet date The resulting defined benefit asset or hability,
net of the related deferred tax, 1s presented separately after other net assets on the face of the balance sheet.

For defined contributicn schemes, the amount charged to the profit and loss account in respect of pensicn
costs and other post-retirement benefits 1s the confributions payable in the year. Differences between
contributions payable in the year and contributions actually paid are shown as either accruals or prepayments
in the balance sheet
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Enodis Group Limited

Notes forming part of the financial statements
for the year ended 31 December 2018 (continued)

1

Accounting policies (continued)
Leases
Operating lease rentals are charged to the profit and loss account as incurred.
Benefits received and receivable as an incentive to sign an operating lease are spread on a straight-line basis
over the lease ferm, excepl where the period to the review date on which the rent is first expected to be
adjusted to the prevailing market rate 1s shorter than the full lease term, in which case the shorter peried is
used.
OCnerous leases are recognised where the unavoidable costs of a lease exceed the economic benefit expected
to be received from it. A provision 1s made for the present value of the obligation. The expected cash fiow
include lease obligations, less the sub-letting receipts for properties with sub lease agreements, together with
risk weighted cash flows associaled with expected extensions of existing subleases.
Dilapidations

Provision for dilapidaticns is made in respect of the contractual requirement to restore properties at the end
of their period of lease to their ariginal state.

Warranty

A provision is made for the anticipated costs of meeting warranty obligations from the point of sale to the end
of the warranty period.

Holiday pay accrual

A liability is recognised to the extent of any unused hohday pay entitiement which has accrued at the balance
sheet date and carried forward to future periods. This is measured at the undiscounted salary cost of the
future holiday entitlement so accrued at the balance sheet date.

Reserves

The Company's reserves include

Called up share capital reserve represents the nominal value of the shares issued.
Profit and loss account represents cumulative profits or losses, net of dividends paid and other adjustments
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Enodis Group Limited

Notes forming part of the financial statements
for the year ended 31 December 2018 (continued)

2

Judgements in applying accounting policies and key sources of estimation uncertainty
In preparing these financial statements, the directors have made the following judgements:

investments and intercompany receivables

The directors review the carrying amounts of investments in relation lo the underlying net assets of the
subsidiary companies. The directors also recogrise impairments on loans due from fellow group companies
where the counterparty has a net equity deficit and the directors are of the opinion that the loan may not be

recoverable

Tangible fixed assets

Tangible fixed assets, other than investment properties, are depreciated over their useful lives taking into
account residual values, where appropriate. The actual lives of the assets and residual values are assessed
annually and may vary depending on a number of factors. In re-assessing asset lives, factors such as
technological innovation, product life cycles and maintenance programmes are taken into account Residual

value assessments consider issues such as future market conditions, the remaining life of the asset and
projected disposat values

Stock provision

Management has judged that historic sales and usage of products will reflect their future demand, and that
the provisions applied are sufficient to wnite the products down to the fair vaiue.

Warranty provision

In calculating the provision for warranty costs management has judged that future failure rates will be no worse
or better than prevailed during the year, and that the cost of these repairs will not differ to the historic cost of

similar repairs.
Dilapidations

The directors review the cbligation to reinstate properties currently being leased. Initial estimates are based
on prior experience. Mare detailed surveys are undertaken as the iease termination date approaches.

Pension

The valuation of the pension deficit is determmned through the application of a variety of esimates in
accordance with the requirements of the Technical Actuarial Standards as determined by the Financial
Reporting Council. This work is undertaken on behalf of the directors by a third party firm of actuaries

Analysis of Turnover

2018 2017
£m £m
Analysis of turnover by country of destination.
United Kingdom 62.8 62.4
Europe, Middle East and Africa 31.0 26.4
Asia Pacific 35 2.4
Americas and Rest of the World 24.0 20.1
121.3 111.3
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Enodis Group Limited

Notes forming part of the financial statements
for the year ended 31 December 2018 (continued)

Operating profit

2018
£m

Thus s ammved at after chargingf{crediting):
Depreciation of tangible fixed assets 0.7
Amortisation of positive goodwill 0.3
Audit fees 0.2
Taxation compliance services 0.2
Defined contribution pension cost 0.6
Plant and machinery — operating lease rentals payable 0.6
Land and buildings — operating lease rentals payable 1.3

2017
£m

The audit fees of £0.2m {2017. £0.2m) and tax fees of £0.2m (2017 £0.3m) include amounts incurred on
behalf of its subsidiary undertakings The amounts aitributable to each subsidiary are shown in that company's

financial statements.

Employees Group Group Company Company
2018 2017 2018 2017
£m £m £m £m

Staff costs (including directors) consist of:

Wages and salaries 16.8 16.6 0.5 0.5
Social security costs 1.7 1.7 0.2 0.2
Cost of defined contribution scheme 0.6 0.6 - -
19.1 18.9 0.7 0.7
The average number of employees (including directors) dunng the year was as follows:
2018 2017
Number Number
Management and administration 69 70
Selling and distribution 85 85
Production and service 250 252
404 407

The Company had ? management employees in 2018 (2017 2)

A defined contribution pension scheme is operated by the group on behalf of the employees The assets of
the scheme are held separately from those of the group in an independently administered fund. The pension
charge represents contributions payable by the group to the fund and amounted to £0.6m (2017 £0.6m).

There were no outstanding contributions to the fund at the balance sheet date (2017 Emit).
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Enodis Group Limited

Notes forming part of the financial statements
for the year ended 31 December 2018 (continued)

6

7

Directors' remuneration

2018 2017
£m £m
Directors' emoluments 0.2 0.2

Company contributions to defined contribution pension schemes - -

Emoluments of the highest paid director were £206k (2017 £170k). Company pension contributions of £26k
(2017: £31k) were made to the defined contribution pension scheme on his behalf.

Interest payable and receivable

2018 2017

£m £m
Interest recewvabie from group companies 3.4 2.8
interest payable to group companies (2.4} (20
1.0 0.8
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Enodis Group Limited

Notes forming part of the financial statements
for the year ended 31 December 2018 (continued)

Taxation on profit / (loss) on ordinary activities

2018 2018 2017 2017
£m £m £m £m
Current tax
Current year charge 0.1 -
Prior year charge 0.3 14
Total current tax 0.4 14
Deferred tax
Ongination and reversal of iming 0.3 0.5
differences
Prior year changes 0.1 (0.1}
04 04
Taxation on profit on ordinary
activities 0.8 1.8

The tax assessed for the year is lower than the standard rate of corporation tax in the UK applied to profit
befare tax. The differences are explained below:

2018 2017
£m £m

Profit on ordinary activities before tax 26.1 188
Profit / (loss) on ordinary aclivities at the standard rate of
corporation tax in the UK of 19% {2017 - 19 25%) 5.0 36
Effects af
Disregarded income - (0.1)
Expenses not deductible for tax purposes 0.2 02
Net transfer pricing adjustments (0.1) 0.2
Group relief claimed for nil consideration {(4.1) {1.6)
Pension adjustments {0.3) (0.2)
Utilisation of tax losses brought forward (0.2) (0.2}
Adjustments in respect of prior years 0.3 -
Deferred tax rate adjustment - (01
Total tax charge for year 0.8 1.8

22



Enodis Group Limited

Notes forming part of the financial statements
for the year ended 31 December 2018 (continued)

10

intangible fixed assets - Group

Patents Goodwill Total
£m £m £m
Cost
At 1 January 2018 0.3 3.1 3.4
At 31 December 2018 0.3 31 34
Amortisation
At 1 January 2018 0.3 25 28
Charge for the year - 0.3 03
At 31 December 2018 0.3 28 3.1
Net book value
At 31 December 2018 - 03 0.3
At 31 December 2017 - 0.6 0.6
Tangible fixed assets - Group
Plant,
Machinery Fixtures,
Leasehold and motor  fittings and
Improveme Vehicles equipment Total
nt
£m £m £m £m
Cost.
At 1 January 2018 27 116 4.6 18.9
Additions - 0.4 - 0.4
Disposals - (0.2) - (0.2)
Reclassification - (6.2) D2 -
At 31 December 2018 27 11.6 4.8 19.1
Depreciation,
At 1 January 2018 23 8.8 4.4 1565
Charge for the year 0.1 0.5 0.1 0.7
Disposals - {0 2) - (0.2}
Reclassification - - - -
At 31 December 2018 2.4 9.1 4.5 16.0
Net book value
At 31 December 2018 0.3 25 0.3 3.1
At 31 December 2017 0.4 28 0.2 3.4
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Enodis Group Limited

Notes forming part of the financial statements
for the year ended 31 December 2018 (continued)

10 Tangible fixed assets — Group (continued)
Finance Leases

The net book value of plant, machinery and maotor vehicles includes an amount of £0 8m (2017: £0.9m) In
respect of assets held under finance leases and hire purchase contracts.

11  Investments - Company

2018 2017
£m £m

Cost:
At the beginning of the year 1,246.4 1,246 4
Acquired during the year - -
Disposed of during the year - -
At the end of the year 1,246.4 1.246.4
impairment:
At the beginning of the year 1,086.2 1,086 2
Disposed of during the year - -
Provided/({released) during the year - -
At the end of the year 1,086.2 1,086.2
Net book values:
At the end of the year 160.2 160.2
At the beginning of the year 160.2 160.2

The directars undertake a detailed review of the net asset positions of the subsidiaries each year, resulting in
the impairment pravision identified in these financial statements
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Enodis Group Limited

Notes forming part of the financial statements
for the year ended 31 December 2018 (continued)

11 Investments (continued)
The subsidiaries of the Company at the end of the year are:
Proportion of  Proportion of

voting rights voting rights
and ordinary and ordinary

Country of share capital share capital

Company incorporation held held

2018 2017
Direct
Beleggingsmaatschappij Interrub BV Netherlands 100% 100%
Berisford Holdings Limited (02629465) UK 100% 100%
Enodis Industrial Holdings Limited (02887689) UK 100% 100%
Enodis Investments Limited (00455541) UK 100% 100%
Manston Limited BvI 100% 100%
Merrychef Limited (02739846) UK 100% 100%
Indirect
Enodis international Limited (02992272) UK 100% 100%
Enodis Property Developments Limited (00493522} UK 100% 100%
Enodis Property Group Limited UK 100% 100%
Enodis Strand Limited UK 100% 100%
** Glenluce Limited Iste of Man 100% 100%
** TRUpour Limited Ireland 100% 100%
Welbilt (Halesowen)} Limited UK 100% 100%
Welbilt UK Limited UK 100% 100%

Subsidiaries marked with ** are in the process of being liquidated.

Company registration numbers have been included for those companies that have taken a parent company
guarantee for 2018 for audit exemption under Section 479A of the Companies Act 2006

UK subsidiaries have a registered office at St. Ann's Wharf, 112 Quayside, Newcastie upon Tyne NE1 3DX.
Netherlands subsidiaries have a registered office at Prins Bernhardplein 200, 1097 JB, Amsterdam,
Netherlands. Isle of Man subsidiaries have a registered office at 2nd Floor, Belgravia house, 34-44, Circular
Road, Douglas, Isle of Man. Ireland subsidiaries have a registered office at PMFS, Corraglea, Roscommon,
freland. British Virgin Island subsidiaries have a registered office at Columbus Centre Building Road Town
PO Box 659 Briish Virgin Islands
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Enodis Group Limited

Notes forming part of the financial statements
for the year ended 31 December 2018 (continued)

Stock
Group Group Company Company
2018 2017 2018 2017
£m Em £m £m
Raw materials and consumables 4.9 43 - -
Finished goods and goaods far resale 4.5 37 - -
9.4 8.0 - -

in the opinion of the directors, there is no material difference between the balance sheet value of stocks and
their replacement value. Stocks recognised as an expense in the year were £59.2m (2017 - £565.7m). The
charge recognised in the income statement for the period in respect of stock provisions was £0.2m (2017 -
£0.1m)

Debtors

Group Group Company Company
2018 2017 2018 2017
£m £m £m £m
Trade debtors 4.6 26 - -

Amounts owed by parent and feffow subsidiary
undertakings 3449 327.0 0.5 209
Other debtors 0.6 0.3 0.2 01
Prepayments and accrued income 1.0 10 - -
Deferred tax asset (note 8) 1.7 2.1 - -
352.8 3330 0.7 21.0

All amounts shown under debtors are due or recoverable under one year As discussed in note 21, on 31
January 2019 the group converted £203m of the amounts owed by group undertakings into fong term notes
bearing interest at a variabie rate based on GBP 3-month LIBOR + 375bps.

Creditors: amounts falling due within one year
Group Group Company Company
2018 2017 2018 2017
£m £m Em £m
Trade creditars 10.1 7.8 0.2 01
Amounts owed lo group undertakings 7.5 753 106.6 119.0
Other creditors 0.6 0.5 0.2 02
Accruals and defarred income 49 49 6.5 ns
Taxation and social security 1.4 1.8 - -
88.5 380.3 107.5 119.8
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Enodis Group Limited

Notes forming part of the financial statements
for the year ended 31 December 2018 (continued)

15 Creditors: amoynts falling due after one year

Group Group Company Company
2018 2017 2018 2017
£m £m £m £m
Obligations under finance leases 0.4 06 - -
0.4 0.6 - -
16 Provisions for liabilities

Warranty Dilapid- Onerous Total

ations lease
£m £m Em £m
At 1 January 2018 21 0.8 0.8 37
Charged to profit or loss 1.9 0.1 0.2 2.2
Utlised in year (1.5) - (0.1) {1.6)
At 31 December 2018 25 09 0.9 43

17

The company did not require any provisions for liabilities at the beginning or the end of the year

Pensions
Two pension schemes are operated by the Group.

Defined benefit pension scheme

The Company operates a defined benefit pension scheme, namely the Bensford (1948) Pension Scheme.
The scheme 1s managed by a board of trustees accountable to the pension scheme members The trustees
of the fund are required to act in the bes! interests of the beneficiaries. The scheme closed to future accrual

on 31 December 2015,

A full actuarial valuation of the defined benefit scheme was carned out at 31 March 2016 and updated to 31
December 2017 and 2018 by a qualified independent actuary. Company contributions to the scheme are
made by the group based on the advice of the actuary and with the aim of making good the deficit over the

remaining working life of the employees

There were no changes to the scheme during the year and no amounts were owing to the scheme at the year-

end.
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Enodis Group Limited

Notes forming part of the financial statements
for the year ended 31 December 2018 (continued)

17 Pensions (continued)

2018
£m

Reconcilialion of presen! value of plan liabilities
Al the beginning of the year 1121
Gain on curtailments (6.5)
Interest cost 2.7
Benefits paid (5.5)
Actuarial (gains) / losses (5.5)
At the end of the year 103.3

2018
Reconciliation of fair value of plan assets £m
At the beginning of the year 100.7
Interest income on plan assels 2.5
Employer contributions 38
Benefits paid (5.5}
Administrative expenses (C.2)
Actuarial gains / {losses) (4.7)
At the end of the year 96.6
Fair vaiue of plan assets 96.6
Present value of plan habilities (103.3)
Net pension scheme liability (6.7)
Amounts recognised in the profit and loss amount are as follows:
included in administrative expenses:
Administrative expenses 0.2
Amounlts included in other finance costs
Net interest cost 0.2
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2017
£m

1149

100.7
(112.1)

(11.4)
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0.3



Enodis Group Limited

Notes forming part of the financial statements
for the year ended 31 December 2018 (continued)

17 Pensions (continued)
2018 2017
£m £m
Composition of plan assels
European equities 7.8 6.7
European bonds 251 26.8
Property 1.6 1.6
Cash 45 0.5
Other 57.6 65.1
Total plan assets 96.6 100 7
Actual return on plan assels 22 2.7
2018 2017
Principal actuanal assumptions used to deterrmine the defined benefit
obligation:
Discount rate 2.84% 2.49%
Price inflation rate 3.20% 3.15%
Assumed life expectancy on retirement at age 65 years
- retiring today (member age 65 now) 23.8yrs 23.7yrs
- retiring in 25 years (member age 40 now) 26.5yrs 26.4yrs
Principal actuarial assumptions used to determine cost relating to the
defined benefit plan
Discount rate 2.49% 261%
Salary increases nia 4.25%
Price inflation rate 3.15% 3.25%
Assumed life expectancy on retirement at age 65 years
- retiring today (member age 65 now) 23.7yrs 23.6yrs
- retinng in 25 years (member age 40 now) 26.4yrs 26.3yrs

No employees of the parent company were members of the defined benefit scheme.

Defined contribution scheme

The amount recognised in the profit and loss account as an expense in relation to the group's defined
contribution schemes 1s £0.6m (2017 - £0 6m). There were no amounts owing at the year-end.
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Notes forming part of the financial statements
for the year ended 31 December 2018 (continued)}

18

19

20

21

22

Share capital
2018 2017

Allotled, called up and fully paid
1 ordinary share of £1 each - -

Commitments under operating leases - Group

The group had minimum lease payments under non-cancellable operating leases as set out below:

Land and Land and
buildings Other buildings Other
2018 2018 2017 2017
Em £m £m £m
Not later than 1 year t.2 0.4 1.2 0.5
Later than 1 year and not later
than 5 years 2.2 0.7 3.0 04
Later than 5 years 1.3 - 1.7 -
4.7 1.1 59 0.9

The company had no commitments under non-canceliable operating leases as at the balance sheet date.

Related party disciosures

The Company 1s a wholly owned subsidiary of Welbilt Inc. and has taken advantage of the exemption
conferred under FRS 102 not to disclose transactions with Welbilt Inc. or other wholly owned subsidiaries
within the group.

Subsequent events

On 31 January 2019 the group converted £203m of amounts owed by a fellow subsidiary undertaking nto
long term notes, The notes are denominated in peunds Sterling and bear interest at variable rates based on
GBP 3-month LIBOR + 375bps. Based on the rates extant at 31 January 2019 and assuming no further
funding changes, the group anticipates that these notes will result in a £6.1m increase in its net interest
receivable for 2019.

Uitimate parent company
The company’s immediate parent is Enodis Holdings Limited, a company incorporated in England and Wales.
The Directors regard Welbilt Inc., a company incorparated in Delaware, USA, as the ultimate parent company
and controlling entity. Welbilt Inc. is the largest group which prepares consolidated results and of which the

Company forms a pari. Copies of the financial statements of Welbilt Inc. for the year to 31 December 2018
can be obtained from the Secretary at 2227 Welbilt Boulevard, New Port Richey, Florida 34655, USA,
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