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HARLAND SIMON PLC

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2013

BUSINESS REVIEW
The resuits for the year and financial position of the company are as shown in the annexed financial statements

Turnover for the year was slightly down on 2012 at £5 534 million, however the Gross Profit percentage was
down from 36% to 29%, resulting in an operating loss of £382,000

Trading conditions were difficult during the year resulting in a lower level of order intake than that previously
expenenced accompanied by additional pressure on sales margins

Order intake improved considerably dunng the first half of 2013/14, and that combined with an aggressive cost
reduction strategy should ensure the company returns to profitable trading by the end of the year

Turnover Gross profit Gross profit margin
£ million £ milion %

2013 5534 1592 29

2012 5710 2038 36

2011 6 382 1635 26

2010 6 755 1712 25

2008 5171 1673 32

2008 5154 1704 33

PRINCIPAL RISKS AND UNCERTAINTIES

The group has sufficient resources to fulfill customer requirements and bank facilities in place Rigid
management control systems ensure that overheads are kept o a minimum and cashflow 15 under constant
review

The company undertakes regular reviews of its health and safety policy to ensure the welfare and safety of its
employees and others affected by the company's activities Working practices ensure minimal impact on any
waste on the environment

This report was approved by the boardon 27 March 204 and signed on its behalf

\

R J Ashman
Director
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HARLAND SIMON PLC

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2013

The directors present therr report and the financial statements for the year ended 30 September 2013
DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Directors' report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
far view of the state of affarrs of the company and the group and of the profit or loss of the group for that
penod In prepanng these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
. make judgments and accounting estimates that are reasonable and prudent,
. state whether applicable UK Accounting Standards have been followed, subject to any matenal

departures disclosed and explained in the financial statements,

] prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that
the group will continue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and the group and enable them to ensure that the financial statements comply with the Companies
Act 2006 They are also responsible for safeguarding the assets of the company and the group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregulanties

RESULTS AND DIVIDENDS

The loss for the year, after taxation, amounted to £391,460 (2012 - loss £36,311)
No dividends will be distrnibuted for the year ended 30 September 2013
DIRECTORS

The directors who served during the year were

R J Ashman
K Smith

V L Ranyard
R S Watson
J Staiano

POLITICAL CONTRIBUTIONS

The company made a chantable donation of £nil (2012 £2,000) during the year
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HARLAND SIMON PLC

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2013

FUTURE DEVELOPMENTS

We continue to enhance and develop our existing products in order to ensure that our customers have the most
up to date technology to achieve their goals

Dunng 2012/13 we decided to abandon cur efforts to develop in the UAE as this market was not preducing
sufficient return and concentrate our development activity in the RFID market place and our Warehouse
Tracking systems, where we see considerable opportunities in the future

RESEARCH AND DEVELOPMENT ACTIVITIES

The company has continued to undertake research and development to make use of the latest technology 1n its
systems and eguipment All research expenditure in the year has been charged in full to the profit and loss
account Where the directors are satidfied as to the technical, commercial and financial viability of certain
projects, then the identifiable expenditure 1s deferred and amortised over the period dunng which the company 1s
expected to benefit

DISCLOSURE OF INFORMATION TO AUDITOR

Each of the persons who are directors at the time when this Directors’ report 1s approved has confirmed that

. so far as that director 1s aware, there 18 no relevant audit information of which the company and the
group's auditor 1Is unaware, and

. that director has taken all the steps that ought to have been taken as a director in order to be aware of
any relevant audit information and to establish that the company and the group’s auditor 1s aware of that
information

AUDITOR

The auditor, Hiller Hopkins LLP, will be proposed for reappointment in accordance with section 489 of the
Companies Act 2006

This report was approved by the board and signed on its behalf

----------------------------------------------

RJ Ashrqan
Director

Date 233 L3~3“‘+
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HARLAND SIMON PLC

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF HARLAND SIMON PLC

We have audited the financial statements of Harland Simon Plc for the year ended 30 September 2013, set out
on pages 6 to 25 The financial reporting framework that has been applied in ther preparation i1s applicable law
and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might stale to the company’'s members
those matters we are required to state to them in an Auditor's report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opimions we have formed

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITOR

As explained more fully in the Directors' responsibilittes statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and far view QOur
responsibility 1s to audit and express an opinion on the financial statements In accordance wath applicable law
and International Standards on Auditing (UK and lreland) Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropriate to the group's
and the parent company's circumstances and have been cansistently applied and adequately disclosed, the
reasonableness of significant accounting estimates made by the directors, and the overall presentation of the
financial statements In addition, we read all the financial and non-financial Information 1in the Group strategic
report and the Directors’ report to identify material inconsistencies with the audited financial statements and to
dentify any information that 1s apparently matenally incorrect based on, or matenally inconsistent with, the
knowledge acquired by us in the course of performing the audit If we become aware of any apparent material
misstatements or inconsistencies we consider the implications for our report

OPINION ON FINANCIAL STATEMENTS

In our opinion the financial statements

. give a true and farr view of the state of the group's and the parent company's affars as at 30 September
2013 and of the group's loss for the year then ended,
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting

Practice, and
. have been prepared in accordance with the requirements of the Companies Act 2006

OPINION ON OTHER MATTER PRESCRIBED BY THE COMPANIES ACT 2006

In our opinion the information given in the Group strategic report and the Directors' report for the financiatl year
for which the financial statements are prepared 1s consistent with the financial statements
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HARLAND SIMON PLC

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF HARLAND SIMON PLC

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you If, In our opinion

adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us, or

the parent company financial statements are not in agreement with the accounting records and returns, or
certain disclosures of directors' remuneration specified by law are not made, or
we have not received all the information and explanations we require for our audit

Hillegr Wﬂpkw v

Neal Carter ACA (Senior statutory auditor)
for and on behalf of

Hillier Hopkins LLP

Chartered Accountants

Statutory Auditor

Norfolk House

82 Saxon Gate West

Milton Keynes

MK9 2DL

Date 2303 (-
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HARLAND SIMON PLC

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 SEPTEMBER 2013

2013 2012
Note £ £
TURNOVER 1,2 5,533,787 5,709,577
Cost of sales (3,836,226) (3,598,101)
GROSS PROFIT 1,697,561 2,111,476
Administrative expenses (2,145,753) (2,178,989)
Other operating income 3 55,911 53,421
OPERATING LOSS 4 {392,281) {14,092)
Share of operating (loss)/profit In associates (11,918) 94
TOTAL OPERATING LOSS {404,199) {13,998)
Interest receivable and similar income 1,811 3,365
Interest payable and similar charges 8 (3,451) {3,316)
LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION (405,839) {13.949)
Tax on loss on ordinary activities 9 14,379 (22,362)
(36,311)

LOSS FOR THE FINANCIAL YEAR 19 (391,460)

All amounts relate to continuing operations

There were no recognised gains and losses for 2013 or 2012 other than those included in the Profit and loss

account

The notes on pages 10 to 25 form part of these financial statements




HARLAND SIMON PLC

REGISTERED NUMBER: 02733439

CONSOLIDATED BALANCE SHEET

AS AT 30 SEPTEMBER 2013
2013 2012
Note £ £ £ £
FIXED ASSETS
Intangible assets 10 465,882 417,085
Tangible assets 11 23,5638 34,473
Investments n associates 12 - 11,918
489,421 463,476
CURRENT ASSETS
Stocks 13 638,821 777,948
Debtors 14 784,653 1,144,564
Cash at bank and in hand 34,522 768,926
1,457,996 2,691,458
CREDITORS amounts faling due within
one year 15 (1,862,000) (2,668,119)
NET CURRENT (LIABILITIES)ASSETS (404,004) 23,339
TOTAL ASSETS LESS CURRENT LIABILITIES 85,417 486,815
PROVISIONS FOR LIABILITIES
Other provisions 17 - (9,938}
NET ASSETS 85,417 476,877
— |
CAPITAL AND RESERVES
Called up share capital 18 260,002 260,002
Profit and loss account 18 {174,585) 216,875
SHAREHOLDERS' FUND3 20 85,417 476,877
— ] — ]

The financial statements were approved and authonsed for 1ss

RJAshn‘La ...........................
Director

Date 2F|O3) us

The notes on pages 10 to 25 form part of these financial statements

Director

ue by th rd and were signed on its behalf by
/
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HARLAND SIMON PLC
REGISTERED NUMBER: 02733439

COMPANY BALANCE SHEET
AS AT 30 SEPTEMBER 2013

FIXED ASSETS
Intangible assets
Tangible assets

Investments

CURRENT ASSETS
Stocks

Debtors

Cash at bank and in hand

Note

10
1
12

13
14

CREDITORS: amounts falling due within

one year

16

NET CURRENT (LIABILITIES)/ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

PROVISIONS FOR LIABILITIES

Cther provisions

NET ASSETS

CAPITAL AND RESERVES

Called up share capital
Profit and loss account

SHAREHOLDERS' FUNDS

The financial gtat
)

Director

Date 27 k33| Iu-

enis wereApprove

....................................

17

18
19

20

nd authonsed for 1ssue by the b

------------------------

K Smith
Director

2013

£ £

465,882

23,539

597

490,018
638,821
1,087,055
1,456
1,727,332
(1,859,753)

(132,421)

357,507

357,597

260,002

97,595

357,507

The notes on pages 10 to 25 form part of these financial statements

777,948
1,468,636
705,750

2,852,234

{2,665,253)

2012

417,085
34,473
16,135

467,693

286,981

754,674

(9,938)

744,736

260,002
484,734

744,736

rd ant were signed on its behalf by
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HARLAND SIMON PLLC

CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 SEPTEMBER 2013

2013 2012
Note £ £
Net cash flow from operating activities 21 (832,923) 659,143
Returns on investments and servicing of finance 22 (1,640) 49
Taxation (2,966) 1,163
Capital expenditure and financial investment 22 {248,656) (350,265)
(DECREASE)/INCREASE IN CASH IN THE YEAR (1,086,185) 310,090

RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET FUNDS/DEBT

FOR THE YEAR ENDED 30 SEPTEMBER 2013

2013 2012
£ £
(Decrease)/Increase in cash in the year (1,086,185) 370,090
MOVEMENT IN NET DEBT IN THE YEAR (1,086,185) 310,090
Net funds at 1 October 2012 768,926 458,836
NET (DEBT)/FUNDS AT 30 SEPTEMBER 2013 (317,259) 768,926

The notes on pages 10 to 25 form part of these financial statements
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HARLAND SIMON PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2013

ACCOUNTING POLICIES

1.1

1.2

13

1.4

15

1.6

Basis of preparation of financial statements

The financial statements have been prepared under the hustorical cost convention and in accordance
with applicable accounting standards

The financial statements have been prepared on a going concern basis notwithstanding the net
current habilities as shown on the balance sheet The company has full and continuing support from
its shareholders

Basis of consolidation

The financial statements consolidate the accounts of Harland Simon Plc and all of its subsidiary
undertakings (‘subsidianes’) The associated company has been accounted for using the net equity
method

Turnover

Turnover comprises revenue recognised by the company in respect of goods and services suppled
duning the year, exclusive of Value Added Tax and frade discounts

Revenue from service contracts 1s recognised evenly over the period of the contract Revenue from
sales of products 1s recognised on delivery of the goods Revenue from the sales of systems 1s
recognised on a stage of completion basis Where amounts invoiced exceed turnover, the excess 1s
shown as a payment on account The amount by which turnover exceeds amounts invoiced Is
shown as an amount recoverable on contracts

Intangible fixed assets and amortisation

Goodwill 1s the difference between amounts pad on the acquisition of a business and the fair value
of the identifiable assets and liabilittes It 15 amortised to the Profit and loss account over its
estimated economic life

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less depreciation Depreciation s provided at rates

calculated to wnite off the cost of fixed assets, less therr estimated residual value, over therr
expected useful lives on the following bases

Plant & machinery - 33% on cost
Fixtures & fittings - 33% on cost
Improvements to property - 33% on cost

Revaluation of tangible fixed assets

As permitted by the transitional provisions of FRS 15, the company has elected not to adopt a policy
of revaluation of tangible fixed assets The company will retain the book value of land and buildings,
previously revalued at 30 September 1993 and will not update that valuation
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HARLAND SIMON PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2013

ACCOUNTING POLICIES {continued)

17

0

()

1.8

1.9

Investments

Subsidiary undertakings
Investments 1n subsidiaries are valued at cost less provision for impairment

Assaciated undertakings

Investments In associates are stated at the amount of the company's share of net assets The Profit
and loss account includes the company's share of the associated companies' profits after taxation
using the equity accounting basis

Operating leases

Rentals under operating leases are charged to the Profit and loss account on a straight ine basis
over the lease term

Benefits received and recevable as an incentive to sign an operating lease are recognised on a
straight ine basis over the period until the date the rent 1s expected to be adjusted to the prevaiing
market rate

Stocks and work In progress

Stocks and work In progress are valued at the lower of cost and net realisable value after making
due allowance for obsolete and slow-moving stocks Cost includes all direct costs and an
appropniate proportion of fixed and vanable overheads

Work in progress on long term contracts (s stated at total costs incurred, net of amounts transferred
to the profit and loss account in respect of work carried out to date, less foreseeable losses and
applicable payments on account

Long term contract costs are represented by materials and direct labour

Operating profit includes attributable profit on long term contracts The attnbutable profit to date is
based on the stage of completion of each project and the estimated outcome Turnover I1s
determined by the stage of completion of the project as calculated by appropriate employees The
amount by which turnover exceeds payments on account 1s shown separately as 'Amounts
recoverable on contracts’

1 10 Deferred taxation

Full prowision 1s made for deferred tax assets and liabilites ansing from all tming differences
between the recognition of gains and losses In the financial statements and recognition in the tax
computation

A net deferred tax asset 1s recognised only If it can be regarded as more hikely than not that there will
be suitable taxable profits from which the future reversal of the underlying timing differences can be
deducted

Deferred tax assets and liabiities are calculated at the tax rates expected to be effective at the time
the timing differences are expected to reverse

Deferred tax assets and liabihties are discounted
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HARLAND SIMON PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2013

1.

ACCOUNTING POLICIES (continued)

1.11 Foreign currencies

Monetary assets and llabilittes denominated in foreign currencies are translated into sterling at rates
of exchange ruling at the balance sheet date

Transactions n foreign currencies are translated into sterling at the rate ruling on the date of the
transaction

Exchange gains and losses are recognised in the Profit and loss account

1.12 Research and development

Development costs are capitalised within intangible assets where they can be identified with a
specific product or project anticipated to produce future benefits, and are amortised on the straight
line basis over the anticipated life of the benefits arising from the completed product or project

Deferred research and development costs are reviewed annually, and where future benefits are
deemed to have ceased or to be in doubt, the balance of any related research and development i1s
written off to the Profit and loss account

1.13 Pensions

The company operates a defined contnbution pension scheme and the pension charge represents
the amounts payable by the company to the fund in respect of the year

TURNOVER

The whole of the turnover is attributable to the principal activities of the company

A geographical analysis of turnover is as follows

2013 2012

£ £

United Kingdom 2,133,497 2,685,178
Rest of European Union 412,521 582,785
Rest of world 2,987,769 2,441,614

5,533,787 5,709,577

Further segmental information has not been disclosed as n the opinion of the directors, it would be
seriously prejudicial to the interests of the company
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HARLAND SIMON PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2013

OTHER OPERATING INCOME

Management mcome
Rents receivable
Sundry iIncome

OPERATING LOSS

The operating loss 15 stated after charging

Depreciation of tangible fixed assets
- owned by the group
Operating lease rentals
- other
- bulldings
Difference on foreign exchange
Research and development expenditure written off

AUDITORS' REMUNERATION

Fees payable to the company's auditor and its associates for the
audit of the company's annual accounts
Fees payable to the company's auditor and its associates in
respect of
Taxation compliance services
All other non-audit services not included above

2013 2012

£ £
12,492 11,496
41,940 39,600
1,479 2,325
55,911 53,421
2013 2012

£ £
25,350 26,245
105,685 107,830
77,384 69,346

(20,237) (2,363)
185,676 298,268
2013 2012

£ £

9,900 10,525
2,600 2,600
2,010 2,268
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HARLAND SIMON PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2013

STAFF COSTS

Staff costs, Including directors' remuneration, were as follows

2013 2012

£ £

Wages and salaries 2,571,612 3,553,214
Social security costs 297,017 300,811
Other pension costs 109,679 106,734
2,978,308 3,960,759

The average monthly number of employees, including the directors, during the year was as follows

2013 2012
No No
Production and engineering 24 24
Installations, sales & distnibution 26 27
Adminstration 8 7
58 58
DIRECTORS' REMUNERATION

2013 2012
£ £
Remuneration 401,570 542,898

Company pension contributions to defined contribution pension
schemes 14,739 14,282

During the year retrement benefits were accruing to 3 directors (2072 - 3) in respect of defined
contribution pension schemes

The highest paid director received remuneration of £126,220 (2012 - £169,202)

INTEREST PAYABLE

2013 2012
£ £
On bank loans and overdrafts 3,451 3,316
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HARLAND SIMON PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2013

TAXATION

2013 2012

£ £

Analysis of tax charge In the year
Current tax (see note below)
Adjustments in respect of prior penods - 12
Deferred tax (see note 16)
Ornigination and reversal of timing differences (14,379) 22,350
Tax on loss on ordinary activities (14,379) 22,362

Factors affecting tax charge for the year

The tax assessed for the year 1s higher than (2012 - hugher than) the standard rate of corporation tax in

the UK of 20% (20712 - 20%)} The differences are explaned betow

2013 2012
£ £
Loss on ordinary activities before tax {405,839) (13,949)
Loss on ordinary activites multiplied by standard rate of
corperation tax in the UK of 20% (2012 - 20%) (81,168) {2,809)
Effects of.
Expenses not deductible for tax purposes, other than goodwill
amortisation and impairment (35,278) 2,472
Capital allowances for year in excess of depreciation 72 (1,965)
Utihsation of tax losses - 2,302
Adjustments to tax charge in respect of prior periods - 12
Unreheved tax losses carried forward 116,374 -
12

Current tax charge for the year (see note above) -

Factors that may affect future tax charges

The group has accumulated losses of £1,070,180 (2012 £598,196} avallable to offset against future
trading profits No deferred tax asset has been provided for part of these losses equating to £184,036

{2012 £119,639) because of the uncertainty as to when this asset will be realised
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HARLAND SIMON PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2013

10

INTANGIBLE FIXED ASSETS

Group
Cost

At 1 October 2012
Additions

At 30 September 2013

Amortisation

At 1 October 2012
Charge for the year

At 30 September 2013
Net book value

At 30 September 2013

At 30 September 2012

Company
Cost

At 1 October 2012
Addritions

At 30 September 2013

Amortisation

At 1 October 2012
Charge for the year

At 30 September 2013

Net book value
At 30 September 2013

At 30 September 2012

Development

costs Goodwill Total
£ £ £
2,891,584 3 2,891,587
234,240 - 234,240
3,125,824 3 3,125,827
2,474,499 3 2,474,502
185,443 - 185,443
2,659,942 3 2,659,945
465,382 - 465,882
417,085 - 417,085
Development
costs Goodwill Total
£ £ £
2,891,584 3 2,891,587
234,240 - 234,240
3,125,824 3 3,125,827
2,474,499 3 2,474,502
185,443 - 185,443
2,659,942 3 2,659,945
465,882 - 465,882
417,085

- 417,085
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HARLAND SIMON PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2013

11

TANGIBLE FIXED ASSETS

Group
Cost or valuation

At 1 October 2012
Additions
Disposals

At 30 September 2013

Depreciation

At 1 October 2012
Charge for the year
On disposals

At 30 September 2013

Net book value
At 30 September 2013

At 30 September 2012

Company
Cost or valuation

At 1 October 2012
Additions
Disposals

At 30 September 2013

Depreciation

At 1 October 2012
Charge for the year
On disposals

At 30 September 2013

Net book value
At 30 September 2013

At 30 September 2012

Plant & Fixtures & Improvements
machinery fittings to property Total
£ £ £ £
827,328 242131 67,224 1,136,683
14,418 - - 14,418
{746,678) - - (746,678)
95,068 242,131 67,224 404,423
794,235 242,131 65,844 1,102,210
24,165 - 1,185 25,350
(746,676) - - (746,676)
71,724 242,131 67,029 380,884
23,344 - 195 23,539
33,093 - 1,380 34,473
Plant & Fixtures & Improvements
machinery fithings to property Total
£ £ £ £
827,328 242,131 67,224 1,136,683
14,418 . . 14,418
(746,678) - - (746,678)
95,068 242131 67,224 404,423
794,235 242131 65,844 1,102,210
24165 - 1,185 25,350
(746,676) - - (746,676)
71,724 242,131 67,029 380,884
23,344 - 195 23,539
33,093 - 1,380 34,473
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HARLAND SIMON PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2013

12

FIXED ASSET INVESTMENTS

Group
Cost or valuation

At 1 October 2012 and 30 September 2013

Impairment

At 1 October 2012
Charge for the year

At 30 September 2013

Net book value
At 30 September 2013

At 30 September 2012

Subsidiary undertakings

The following were subsidiary undertakings of the company

Name

Harland Simon Process Controls Limited
H S Technology Inc
Primasolve Systems Limited

Name
Harland Simon Process Controls Limited

H S Technology Inc

Primasolve Systems Limited

Class of shares

Qrdinary £1
Common $1
Ordinary £1

Business

Supply and distribution of
process control systems -
dormant since 30/03/99

Supply and distribution of
control systems

Supply and distnbution of
management info
systems -dormant since
30/09/06

Investments
n
associates
£

11,918

11,918

11,918

11,918

Holding
100%
100%
100%

Registered office

United States of Amenca




HARLAND SIMON PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2013

12

FIXED ASSET INVESTMENTS (continued)

Participating interests

The following associate accounted for in excess of 25% of the group's gross assets, gross habilities,

turnover or (on a three year average) operating results

Harland Simon Trading (Gulf) LLC

Share of turnover

Share of profit before tax
Share of taxation

Share of profit after tax

Share of assets
Current assets

Share of liabilities
Due within one year or less

Share of net assets

2013 2012
£ £

846 6,639
(11,918) 94
(11,918) o4
- 20,422
- (8,504)

- 11,918

There was a loan between Harland Simon plc and Harland Simon Trading (Gulf) LLC and the balance as
at 30 September 201315 £nil {2012 £17,355) This was repaid during the year

Investments
in Investments

subsidiary n

companies associlates Total
Company £ £ £
Cost or valuation
At 1 October 2012 and 30 September 2013 44,598 15,538 60,136
Imparrment
At 1 October 2012 44,001 - 44,001
Charge for the year - 15,638 15,538
At 30 September 2013 44,001 15,538 59,539
Net book value
At 30 September 2013 597 - 597
At 30 September 2012 597 15,538 16,135
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HARLAND SIMON PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2013

STOCKS
Group Company
2013 2012 2013 2012
£ £ £ £
Stocks 389,647 431,390 389,647 431,390
Work In progress 249,174 346,558 249,174 346,558
638,821 777,948 638,821 777,948
DEBTORS
Group Company
2013 2012 2013 2012
£ £ £ £
Trade debtors 440,460 902,760 440,460 902,760
Amounts owed by group undertakings - - 302,402 323,952
Amounts owed by undertakings in
which the company has a participating
interest - 17,355 - 17,355
Other debtors 3,965 - 3,965 -
Prepayments and accrued income 81,882 101,112 81,882 101,112
Amounts recoverable on long term
contracts 218,324 97,714 218,324 97,714
Deferred tax asset (see note 16) 40,022 25,643 40,022 25,643
784,653 1,144,584 1,087,055 1,468,536
CREDITORS:
Amounts falling due within one year
Group Company
2013 2012 2013 2012
£ £ £ £
Bank loans and overdrafts 351,781 - 351,781 -
Payments received on account 734,523 1,375,109 734,523 1,375,109
Trade creditors 345,523 506,844 345,523 506,844
Other taxation and social secunty 78,077 93,186 78,077 93,186
Other creditors 27,728 25,764 25,480 22,897
Accruals and deferred income 324,368 667,216 324,369 667,217

1,862,000 2,668,119 1,859,753 2,665,253

All the assets of the company are subject to a debenture and legal charge in favour of the company
bankers
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HARLAND SIMON PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2013

DEFERRED TAX ASSET
Group Company
2013 2012 2013 2012
£ £ £ £
At beginning of year 25,643 47,993 25,643 47,993
Released during/(charge for) the year
(P&L) 14,379 (22,350) 14,379 (22,350)
At end of year 40,022 25,643 40,022 25,643
The deferred tax asset 1s made up as follows
Group Company
2013 2012 2013 2012
£ £ £ £
Accelerated capital allowances 4,926 4,853 4,926 4,853
Tax losses carned forward 30,000 20,000 30,000 20,000
Other timing differences 5,096 790 5,096 790
40,022 25,643 40,022 25,643
PROVISIONS
Warranty
provision
Group £
At 1 October 2012 9,938

Amounts used {9,938)

At 30 September 2013 -

Warranty provision

The provision for product warranties relates to expected warranty claims on products sold in the last year
It was expected that most of this expenditure will be incurred in the next financial uear and that all will be
incurred within 2 years of the balance sheet date, but this has become a minimal amount
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2013

17

18

19

PROVISIONS (continued)

Company

At 1 October 2012
Amounts used

At 30 September 2013

Warranty provision

Warranty
provision
£

9,938
(9,938)

The provision for product warranties relates to expected warranty claims on products sold in the last year
It was expected that most of this expenditure will be incurred in the next financial uear and that all will be
incurred within 2 years of the balance sheet date, but this has become a minimal amount

SHARE CAPITAL

Allotted, called up and fully paid

26,000,200 Ordinary shares of £0 01 each

RESERVES

Group

At 1 October 2012
Loss for the financial year

At 30 September 2013

Company

At 1 October 2012
Loss for the financial year

At 30 September 2013

2013 2012

£ £

260,002 260,002

Profit and
loss account
£

216,875
(391,460)

{174,585)

Profit and
loss account
£

484,734
(387,139)

97,595
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NOTES TO THE FINANCIAL STATEMENTS
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20

21

22

RECONCILIATION OF MOVEMENT IN SHAREHOLDERS' FUNDS

2013 2012
Group £ £
Opening shareholders’ funds 476,877 513,188
Loss for the financial year (391,460) (36,311)
Closing shareholders’ funds 85,417 476,877

2013 2012
Company £ £
Opening shareholders' funds 744,736 500,815
(Loss)/profit for the financial year (387,139) 243,921
Closing shareholders’ funds 357,597 744,736

The company has taken advantage of the exemption contained within section 408 of the Companies Act

2006 not to present its own Profit and loss account

The (loss)/profit for the year dealt with in the accounts of the company was £387,139 (2012 - £243,921)

NET CASH FLOW FROM OPERATING ACTIVITIES

2013 2012
£ £
Operating loss {392,281) {14,092)
Amortisation of intangible fixed assets 185,443 330,427
Depreciation of tangible fixed assets 25,350 26,245
Decrease/(increase) in stocks 139,126 {291,230)
Decrease/{(increase) in debtors 359,922 {316,166)
Decrease In amounts owed by associates 17,355 -
(Decrease)/increase in creditors {1,157,900) 924,021
Decrease In provisions {9,938) (62)
Net cash {(outflow)/inflow from operating activities (832,923) 659,143
ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN CASH FLOW STATEMENT
2013 2012
£ £
Returns on investments and servicing of finance
Interest received 1,811 3,365
Interest paid (3,451) (3,316)
Net cash (outflow}/inflow from returns on investments and
servicing of finance {1,640} 49

Page 23
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2013

22.

23.

24,

ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN CASH FLOW STATEMENT (continued)

2013 2012
£ £
Capital expenditure and financial investment
Purchase of intangible fixed assets (234,240) (327,971)
Purchase of tangible fixed assets (14,418) {22,294)
Sale of tangible fixed assets 2 -
Net cash outflow from capital expenditure (248,656) (350,265}
ANALYSIS OF CHANGES IN NET FUNDS
Other
non-cash
1 October Cash flow changes 30 September
2012 2013
£ £ £ £
Cash at bank and in hand 768,926 (734,404) - 34,522
Bank overdraft - (351,781) - (351,781)
{317,259)

Net funds 768,926

PENSION COMMITMENTS

{1,086,185) -

The company operates a defined contribution pension scheme, the assets of which are held In an
independently administered fund The pension cost charge represents contnbutions payable by the group
and the company and amounted to £109,679 {2012 £106,735) Contributions totalling £25,480 (2012
£22,493) were payable at the year end and are included in other creditors for the company and group
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25

26

27

OPERATING LEASE COMMITMENTS

At 30 September 2013 the group had annual commitments under non-cancellable operating leases as

follows
Land and buildings
2013 2012
Group £ £
Expiry date:
Within 1 year 59,759 59,493
Between 2 and 5 years - -
After more than 5 years 90,000 127,500

Other

2013 2012

£ £

16,301 15,405
117,334 65,628

At 30 September 2013 the company had annual commitments under non-cancellable operating leases as

follows
Land and buildings
2013 2012
Company £ £
Expiry date:
Within 1 year - -
Between 2 and 5 years - -
After more than 5 years 90,000 127,500

QOther

2013 2012

£ £
16,301 15,405
117,334 65,628

RELATED PARTY TRANSACTIONS

Harland Simon UPS Limited 1s a company owned and controlled by the majonty shareholders of Harland
Simon plc  During the year, the value of rent recewved from Harland Simon UPS Limited was £41,940
(2012 £39,600), management income £12,492 (2012 £11,496) and expenditure recharged £10,886
(2012 £10,219) As at the balance sheet date the company owed £nil to Harland Simon UPS Limited

(2012 £nil)

CONTROLLING PARTY

The ultimate controlling parties are Mr R J Ashman and Mrs E J J Ashman who jointly control a majonty

of the shares of Harland Simon plc
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