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Laurens Patisseries Limited

Directors’ report

The directors present their financial statements for the 52 week period ended 29 December
2007 Comparatives are for the 45 weeks ended 30 December 2006

Enhanced business review and principal activities

On 2 November 2007 the trade and assets of this business were hived up into Bakkavor Foods
Limited Pnor to tns date, the principal actuvity of the company was that of a chilled dessert
manufacturer The directors are satisfied with the results and achuevements in the perod to 29
December 2007

The directors have prepared the financial statements on the basis that the company 1s no longer a
gomg concern  No material adjustments arose as a result of ceasing to apply the gomg concern
basis All assets and hiabilities were transferred to Bakkavor Foods Limuted at their book value

As shown m the company’s income statement on page 8, the company’s sales amounting to
£94,889,000 (2006 £78,326,423) have increased by 21 1% over the prior period

The profit for the period, after taxation, amounted to £8,557,000 (2006 £10,344,504)
Ordinary dividends of £n1l (2006 £ml) were paid during the period

EBITDA (Earnmgs before interest depreciation and amortisation) of £16,521,000 has remained
relatively static compared to the prior peniod (2006 £17,401,386)

The man growth within the business in the current period has come from wmning new business
from competitors and new product launches

The balance sheet on page 10 of the financial statements shows shareholder’s funds amounting
0 £32,902,000 (2006 £24,344,882) The company’s financial position represents the position
attained on hive up and the book value of the assets held by the company at that date Details of
amounts owed to related parties are shown n balance sheet

Details of significant events since the balance sheet date are contained n note 24 to the financial
statements

The Bakkavor Group hf (the parent company into whose financial statements the results of the
company are consclidated) manages 1ts operations on a segmental basis The business of the
company falls within the ‘hot eats’ segment The performance of these segments 15 discussed
the business review of the Bakkavor Group hf accounts, and for this reason the company
directors believe that further key performance indicators for the company are not necessary for
an understanding of the development, performance or position of the business

Principal risks and uncertainties

Followng the hive up of the business the company 15 not exposed to any sigmficant financial
nisks

Group nisks are discussed 1n the Bakkavor Group hf Annual Report and Accourts
Environment

The Bakkavor Group recogmses the importance of 1ts environmental responsibilities, momtors
1ts 1mpact on the environment, and designs and implements policies to reduce any damage that
might be caused by the group’s activites The company operates in accordance with group
policies which are described m the Bakkavor Group hf Annual Report and Accounts, which
does not form part of this report




Laurens Patisseries Limited

Directors’ report (continued)

Employees

Detauls of the number of employees and related costs can be found 1n note 7 to the financial
statements

Disabled employees

Applications for employment by disabled persons are always fully considered, bearing in mund
the aptitudes of the applicant concerned In the event of members of staff becorming disabled
every effort 1s made to ensure that their employment with the company continues and that
appropnate trammng 1 arranged It 1s the policy of the company that the training, career
development and promotion of disabled persons should, as far as possible, be 1dentical to that of
other employees

Employee Consultation

The company places considerable value on the mvolvement of its employees and has continued
to keep thern informed on matters affecting them as employees and on the vanous factors
affecting the performance of the company This 15 achieved through formal and informal
meetmgs, the mtranet and a special edition for employees of the annual financial statements
Employee representatives are consulted regularly on a wide range of matters affecting their
current and future interests  [n addition, all employees recerve an annual bonus related to the
overall profitability of the company

Suppher payment policy
The company had no outstanding trade payable balances at the end of the penod
Charitable and political contrbutions

During the period the company made charitable donations of £26,000 (2006 £44,320)
princapally 1o local chanities serving the commumties 1n which the company operates

Directors and their interests

The directors who served throughout the peried except as noted, were as follows

J Punneut

A Gudmundsson

H Amadottir (appointed 28 March 2007)

R Howes (appointed 2 November 2007)

During 2007, the Company entered into mdemmity deeds contamning “quabfying thurd party
indemnity provisions”, as defined in section 309B of the Companies Act 1985, with all directors in
respect of certain habilines which may attach to them in their capacity as directors or former
directors of the Company These provisions remain effective to the date of signing the accounts

A Gudmunsson was also a director of Bakkavor Group hf, the ulomate parent company during
2007 His interests 1n the shares of the ultimate parent company are set out n that company’s
annual report and accounts, which do not form part of this report

The mterests of A Gudmundsscn 1n the shares of the ultimate parent company, who was also a
Drrector of Bakkavor Group hf the ultimate parent company, are set out in that company’s Annual
Report and Accounts

The Directors had no other disclosable interests



Laurens Patisseries Limited

Directors’ report (continued)

Auditors

Each of the persons who 15 a director at the date of approval of these financial statements
confirms that

e so far as the director 15 aware, there 1s no relevant audit information of which the
company's auditors are unaware; and

. the director has taken all the steps that he/she ought to have taken as a director 1n order
to make himself/herself aware of any relevant audit information and to estabhish that the
company's auditors are aware of that information

This confirmation 1s given and should be mterpreted 1n accordance with the provisions of
s234ZA of the Comparues Act 1985

Deloitte & Touche LLP have expressed thewr willingness to contmue 1 office as auditors and a
resolution to reappoint them will be proposed at the forthcomuing Annual General Meeting

Approved by the Board of Directors
d signed on behalf of the Board

R Howes

Director

30 April 2008




Laurens Patisseries Limited

Statement of directors’ responsibilities

The dwrectors are responsible for prepanng the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial pernod
Under that law the directors have elected to prepare the financial statements in accordance with
International Financial Reporting Standards (IFRSs) as adopted by the European Union The
financial statements are required by law to be properly prepared 1n accordance with IFRSs as
adopted by the European Umon and the Compamies Act 1985

International Accounting Standard 1 requires that financial statements present fairly for each
financial period the company's financial position, financial performance and cash flows This
requires the faithful representation of the effects of transactions, other events and conditions in
accordance with the defimtions and recogmtion cntena for assets, Liabilities, income and
expenses set out 1n the International Accounting Standards Board's 'Framework for the
preparation and presentation of financial statements' In wirtually all circumstances, a fair
presentation will be achueved by comphance with all applicable IFRSs However, directors are
also requured to

. properly select and apply accounting policies,

. present information, including accounting policies, 1n a manner that provides relevant,
reliable, comparable and understandable information,

. provide additional disclosures when compliance with the specific requirements n

IFRSs are msufficient to enable users to understand the impact of particular
transactions, other events and condithons on the entity’s financial position and financial
performance, and

. make an assessment of the company's ability to continue as a gomng concern

The dwrectors are responsible for keeping proper accounting records that disclose with
reasonable accuracy at any time the financial position of the company and enable them to ensure
that the financial statements comply with the Compames Act 1985 They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other wrregulanities

The duectors are responsible for the maintenance and integnty of the corporate and financial
information mcluded on the company's website Legislation in the Umted Kingdom goverming
the preparation and dissermnation of financial statements may differ from legislation in other
Junsdictions




Independent auditors’ report to the members of Laurens
Patisseries Limited (continued)

Opinion
In our opmion

. the financial statements give a true and fair view, 1n accordance with IFRSs as adopted
by the European Union, of the state of the company's affairs as at 29 December 2007
and of 1ts prefit for the penod then ended,

. the financial statements have been properly prepared in accordance with the Companies
Act 1985, and

. the mformation given in the Directors' Report 1s consistent with the financial
statements

Emphasis of matter — Financial statements prepared on a basis other than that of a going
concern

Without qualifying our opimon, we draw your attention to note 2 of the financial statements
concerning the basis on which the financial statements have been prepared The company
ceased trading on 2 November 2007 The directors have taken into account all available
mformation about the peniod at least 12 months from the balance sheet date  The directors have
not prepared the accounts on a going concern basis  Details of the circumstances relatig to the
emphasis of matter are descnibed 1 note 2 of the financial statements

NI R R W ¢

Deloitte & Touche LLP
Chartered Accountants and Registered Auditors
Birmingham UK
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Laurens Patisseries Limited

Income statement
52 weeks ended 29 December 2007

52 weeks 45 weeks
ended 29 ended 30
December December
2007 2006
£7000 £°000
Note
Revenue 5 94,889 78,326
Cost of sales (66,526) (46,350)
Gross profit 28,363 31,976
Other operating income - 26
Admnistrative expenses (14,232) (16,607)
Operating profit 14,131 15,395
Investment revenues 5 222 70
Finance costs 9 (746) (567)
(524) (497)
Profit before taxation 13,607 14,898
Tax 10 (5,050) (4,554)
Net profit atiributable to equity holders 20 8,557 10,344
All results relate to discontinued operations
The accompanying notes are an mtegral part of this mcome statement
Statement of changes in equity
52 weeks ended 29 December 2007
52 weeks 45 weeks
ended 29 ended 30
December December
2007 2006
£000 £000
Balance at beginming of period 24,345 14,001
Net profit for the period 8,557 10,344
Balance at end of perod 32,902 24,345

Equity comprises share capital and retamned earnings




Laurens Patisseries Limited

Balance sheet
29 December 2007

Non-current assets

Goodwill

Other intangible assets
Property, plant and equipment

Current assets

Inventories

Trade and other receivables
Cash and cash equivalents
Amounts due from related parties

Total assets

Current hablities

Trade and other payables
Amounts due to related parties
Current tax habilities
Obhgations under finance leases

Net current assets/(liabilities)
Non-current habilities

Deferred tax hiabilities
Obligations under finance leases

Net assets

Note

11
12
13

14
15
15
25

18
25
18
16

17
16

29
December
2007
£°000

30
December
2006
£°000

2,604

30,340

32,944

1,770
15,850
3,386

21,006

53,950

(11,830)
(6,586)
(1,754)
(2,038)

(22,208)

32,902

(1,202)

(2,370)
(5,027)

(7,397)

32,902

24,345




Laurens Patisseries Limited

Balance sheet

29 December 2007
29 30
December December
2007 2006
£°000 £°000

Note
Equity

Share capital 19 500 500
Retamned earnings 20 32,402 23,845
Tatal equity 32,902 24345

The financial statements were approved by the Board of Directors on 30 April 2008
ed on behalf of the Board of Directors

&

R Howes

Darector

The accompanying notes are an mtegral part of this balance sheet
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Laurens Patisseries Limited

Cash flow statement
52 weeks ended 29 December 2007

Net cash from operating activities

Investing activities

Interest received

Proceeds on disposal of property, plant and equipment
Purchases of property, plant and equpment
Acqumsition of busmness

Acquisttion of intangible assets

Disposal of business

Net cash used in investing activities

Dividends paid

Repayment of borrowings

Repayment of obligations under finance leases
Increase 1n loans and finance leases

Interest paid

Net cash {(used 1n)/from financing zctivities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Cash and cash equivalents comprises
Cash at bank

Note
21

52 weeks 45 weeks
ended 29 ended 30
December December
2007 2006
£:000 £'000
10,244 11,369
222 70
38 175
(9,213) (5,842}
{258) (3,250)
- (41)
(3,260) -
{(12,471) (8,888)
- (3,615)
(413) (1,679)
- 9,973
(746) (439)
(1,159) 4,240
(3,386) 6,721
3,386 (3,335)
- 3,386

3,386

11



Laurens Patisseries Limited

Notes to the accounts
52 weeks ended 29 December 2007

1. General mformation

Laurens Patisseries Limuted 1s a company mcorporated in the United Kingdom under the Companies Act 1985
The address of the registered office 1s given on page 1 The nature of the company’s operations and 1ts
principal activities are set out 1n the Directors’ Report

These financial statements are presented 1n pounds sterling because that 1s the currency of the primary
econonuc environment in which the company operates

At the date of authonsation of these financial statements, the following Standards and Interpretations which
have not been applied in these financial statements were n 1ssue but not yet effective

IFRS 7 Financial instruments disclosures

IFRS 8 Operating segments

IAS 23 (Revised)  Borrowing costs

IFRIC 11 I[FRS 2 group and treasury share transactions

IFRIC 12 Service concession arrangements

IFRIC 13 Customer loyalty programmes

IFRIC 14 [4S 19—The Limit on a Defined Benefit Asset, Munimum Funding Requirements and thewr
Interaction

The directors anticipate that the adoption of these Standards and Interpretations 1n future periods will have no
matenial impact on the financial statements of the company except for additional disclosures on financial
instruments when the relevant standards come nto effect for periods commencing on or after 1 January 2007

Four Interpretations 1ssued by the International Fiancial Reporting Interpretations Cormmuttee are effective for
the current period These are IFRIC 7 Applying the Restatement Approach under IAS 29, Financial Reporting
m Hypermmflationary Economies, IFRIC 8 Scope of IFRS 2, IFRIC 9 Reassessment of Embedded Derivatives,
and IFRIC 10 Interim Financial Reporting and Impairment The adoption of these Interpretations has not led
to any changes mn the company’s accounting policies

2, Significant accounting policies
Basis of accounting

The financial statements have been prepared 1n accordance with International Financial Reporting Standards
(IFRSs) The financial statements have also been prepared in accordance with IFRSs adopted by the European
Union and therefore comply with Article 4 of the EU IAS Regulation

The financial statements have been prepared on the historical cost basis, except for the revaluation of certain
properties and financial instruments The principal accounting poiicies adopted are set out below

The company 1s exempt from prepaning group accounts under s228 of Comparues Act 1985 as 1t 1s a wholly
owned subsidiary of Bakkavor London Limited and 1s included 1n the consolidated accounts of that company
Therefore, these financial staternents present mformation about the company and not its group

Going concern basis

On 2 November the busmess was hived up inte Bakkavor Foods Lirmuted and the Company ceased trading from
that point onwards The financial statements have been prepared on a basis other than that of a gomng concern
which includes, where appropriate, writing down the company’s assets to net realisable value The financial
statements do not include any provision for the future costs of termnating the business

Accounting convention

The financial statements are prepared under the historical cost convention

12




Launrens Patisseries Limited

Notes to the accounts
52 weeks ended 29 December 2007

2, Significant accounting polictes (continued)
Research and development
Expenditure on research activities 1s recogmsed as an expense m the period i which 1t 18 mcurred

An internally-generated mtangible asset ansing from the company’s product development 1s recognised only 1f
all of the following conditions are met

. an asset 15 created that can be 1dentified (such as software and new processes),
. 1t 15 probable that the asset created will generate future economme benefits, and
. the development cost of the asset can be measured relhiably

Internally-generated intangible assets are amortised on a straight-line basis over their useful ives Where no
mternally-generated intangible asset can be recogmsed, development expenditure 15 recogmsed as an expense
n the pertod 1 whach 1t 18 mcurred

Operating profit

Operating profit 1s stated after charging restruchuring costs and afier the share of results of associates but before
investment income and finance costs

Revenue recognition

Revenue 1s measured at the fair value of the consideration received or receivable and represents amounts
recervable for goods and services provided n the normal course of business, net of discounts, VAT and other
sales-related taxes

Sales of goods are recogmsed when goods are delivered and title has passed

Interest income 15 accrued on a time basis, by reference to the prmeipal outstanding and at the effective interest
rate applicable, which 1s the rate that exactly discounts estimated future cash receipts through the expected life
of the financial asset to that asset’s net carrymg amount

Dividend income from investments 1s recognised when the shareholders’ rights to receive payment have been
established
Property, plant and equipment

All property, plant and equipment 1s recorded at cost less accumulated depreciation and any recogmsed
provision for impairment

Depreciation 1s provided on all property, plant and equipment, other than freehold land, at rates calculated to
write off the cost, less estimated residual value, based on prices prevailing at the date of acquisition of each
asset evenly over 1ts expected useful life, as follows

Freehold builldings - 2% to 5% per annum straight line
Leasehold improvements - over the term of the lease
Plant and equipment - 5% to 33% per annum straight line

Most plant and equipment 1s written off over 12 years (8 33%) Freehold land 1s not depreciated

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned
assets or, where shorter, over the term of the relevant lease

The gain or loss ansing on the disposal or retirement of an asset 1s determuned as the difference between the
sales proceeds and the carrying amount of the asset and 1s recogrused m income

13




Laurens Patisseries Limited

Notes to the accounts
52 weeks ended 29 December 2007

Significant accounting policies (continued)
Inventories

Inventories are stated at the lower of cost and net reahisable valug Cost compnses direct matenals and, where
applicable,direct labour costs and those overheads that have been mcurred 1n bninging the inventones to then
present location and condition Cost 1s calcutated using the weighted average method Net realisable value
represenis the estunated selling price less all estumated costs of completion and costs to be incurred in
marketing, selling and distnbution

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax

The tax currently payable 1s based on taxable profit for the year Taxable profit differs from net profit as
reported in the income statement because 1t excludes items of income or expense that are taxable or deductible
m other years and 1t further excludes 1tems that are never taxable or deductible The company’s hability for
current tax is calculated using tax rates that have been enacted or substantively enacted by the balance sheet
date

Deferred tax 1s the tax expected to be payable or recoverable on differences between the carrying amounts of
assets and habilities mn the financial statements and the corresponding tax bases used in the computation of
taxable profit, and 1s accounted for using the balance sheet hability method Deferred tax habiiities are
generally recognised for all taxable temporary differences and deferred tax assets are recognsed to the extent
that 1t 15 probable that taxable profits will be available against which deductible temporary differences can be
utthsed Such assets and habilites are not recognised 1f the temporary difference anses from the 1mtial
recognition of goodwill or from the mitial recogmition (other than 1n a business combination) of other assets
and Liabilities 1n a transaction that affects neither the tax profit nor the accounting profit

Deferred tax habilities are recogrused for taxable temporary differences ansing on mnvestments in subsidiaries
and associates, and 1nterests in jomt ventures, except where the company 1s able to control the reversal of the
temporary difference and 1t 1s probable that the temporary difference will not reverse 1n the foreseeable future

The carrying amount of deferred tax assets 1s reviewed at each balance sheet date and reduced to the extent that
1t 1s no longer probabie that sufficient taxable profits will be available to allow all or part of the asset to be
recovered

Deferred tax is calculated at the tax rates that are expected to apply in the peniod when the hability 15 settled or
the asset 1s realised Deferred tax 1s charged or credited in the income statement, except when 1t relates to 1tems
charged or credited directly to equity, 1n which case the deferred tax 1s also dealt with in equuty

Deferred tax assets and Liabilities are offset when there 15 a legally enforceable nght to set off current tax assets
against current tax habihities and when they relate to wcome taxes levied by the same taxation authonty and the
Group mtends to settle its current tax assets and habilines on a net basis

Leasing transactions

Rentals payable under operating leases are charged in the income statement on a straight line basis over the
lease term Benefits received and recervable as an incentive 1o enter 1nto an operating lease are also spread on a
straight-line basis over the lease term.

14



Laurens Patisseries Limited

Notes to the accounts
52 weeks ended 29 December 2007

2.

Significant accounting policies (continued)
Retirement benefit costs

Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due
Payments made to state-managed retirement benefit schemes are dealt with as payments to defined contribution
schemes where the company’s obligations under the schemes are equivalent to those arising 1n a defined
contribution retirement benefit scheme

Business combinations

The acquisition of a business 1s accounted for using the purchase method The cost of the acquisition 15
measured at the aggregate of the fair values, at the date of exchange, of assets given, liabilities meurred or
assumed, and equity instruments 1ssued by the Group n exchange for control of the acquiree, plus any costs
directly attributable to the business combination The acquiree’s 1dentifiable assets, liabilities and contingent
hiabilities that meet the conditions for recognition under IFRS 3 are recogmised at their fair value at the
acquisition date, except for non-current assets (or disposal groups) that are classified as held for sale in
accordance with IFRS 5 Non Current Assets Held for Sale and Discontinued Operations, which are recognised
and measured at fair value less costs to sell

Goodwill anising on acquisition 1s recogmsed as an asset and mmitially measured at cost, bemng the excess of the
cost of the business combination over the company’s 1nterest in the net fair value of the 1dentifiable assets,
liabilities and contingent liabihities recogrused If, after reassessment, the company’s interest 1n the net fair
value of the acquiree’s identifiable assets, liabilities and contingent habilities exceeds the cost of the business
combination, the excess 1s recogrused immediately m profit or loss

Goodwll

Goodwill arising represents the excess of the cost of acquisition over the company’s interest in the fair value of
the 1dentifiable assets and liabihities of business acquired at the date of acquisition Goodwill 1s 1utially
recogmsed as an asset at cost and 1s subsequently measured at cost less any accumulated impairment losses
Goodwill which 15 recogmsed as an asset 15 reviewed for impairment at least annually Any impairment 1s
recogmsed immediately 1n profit or loss and 1s not subsequently reversed

For the purpose of impairment testing, goodwill 1s allocated to each of the company’s cash-generating units
expected to benefit from the synergies of the combmation Cash-generating unts to which goodwill has been
allocated are tested for impairment annually, or more frequently when there 15 an indication that the umt may
be impawred If the recoverable amount of the cash-generating umut 1s less than the carrying amount of the unit,
the impairment loss 1 allocated first to reduce the carrying amount of any goodwill allocated to the urut and
then to the other assets of the unit pro-rata on the basis of the carrying amount of each asset in the unit An
impairment loss recogmsed for goodwill 15 not reversed 1n a subsequent penod

On disposal of a business, the attributable amount of goodwall 1s included m the determunauon of the profit or
loss on disposal

Impairment of tangible and mtangible assets excluding goodwill

At each balance sheet date, the company reviews the carrymg amounts of 1ts tangible and intangible assets to
determne whether there 1s any mdication that those assets have suffered an imparment loss If any such
indication exists, the recoverable amount of the asset 15 estimated 1n order to determine the extent of the
mpairment loss (1f any) Where the asset does not generate cash flows that are independent from other assets,
the company estimates the recoverable amount of the cash-generating umt to which the asset belongs An
intangible asset with an indefinite useful hife 15 tested for impamrment annually and whenever there 1s an
mdication that the asset may be impaired

Recoverable amount 1s the higher of fair value less costs to seil and value in use In assessing value 1n use, the
estumated future cash flows are discounted to their present value using a pre-tax discount rate that reflects

-~




Laurens Patisseries Limited

Notes to the accounts
52 weeks ended 29 December 2007

2.

Significant accounting policies (continued)
Impairment of tangible and intangible assets excluding goodwill (continued)

current market assessments of the tirne value of money and the nisks specific to the asset for which the
estimates of future cash flows have not been adjusted

If the recoverable amount of an asset (or cash-generating umt) 1s estimated to be less than 1ts carrymg amount,
the carrying amount of the asset (cash-generating unit) 1s reduced to its recoverable amount An impamment
loss 1s recognised as an expense immediately, unless the relevant asset is carried at a revalued amount, 1 which
case the imparrment loss 15 treated as a revaluation decrease

Where an impainment loss subsequently reverses, the carrying amount of the asset (cash-generating umt) 1s
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recogmsed for the
asset (cash-generating umt) in prior years A reversal of an impairment loss 1s recognised as mcome
mmediately, unless the relevant asset 1s carned at a revalued amount, 1n which case the reversal of the
unpairment loss 1s treated as a revaluation increase

Finanecial instruments

Financial assets and financial habilities are recogmsed 1n the company’s balance sheet when the company
becomes a party to the contractual provisions of the mstrument

Trade receivables

Trade receivables are measured at imtial recogmtion at fair value, and are subsequently measured at amortised
cost using the effective interest rate method Appropnate allowances for estimated urecoverable amounts are
recogmsed in profit or loss when there 1s objective evidence that the asset 1s impaired The allowance
recognised 1s measured as the difference between the asset’s carrying amount and the present value of
estimated future cash flows discounted at the effective interest rate computed at initial recogmtion

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid
mvestments that are readily convertible to a known amount of cash and are subject to an insigmficant nisk of
changes in value

Financial liabilinies and equity

Financial liabilhities and equuty mstruments are classified according to the substance of the contractual
arrangements entered mto An equity mstrument 1s any contract that evidences a residual interest in the assets
of the group after deducting all of 1ts habilites

Bank borrowings

Interest-beanng bank loans and overdrafis are recorded at the proceeds received, net of direct 1ssue costs
Fnance charges, including premums payable on settlement or redemption and direct 1ssue costs, are accounted
for on an accrual basis 1 profit or loss using the effective interest rate method and are added to the carrying
amount of the mnstrument to the extent that they are not settled 1n the penod i which they anse

Trade payables

Trade payables are mutially measured at fair value, and are subsequently measured at amortised cost, using the
effective interest rate method

16




Laurens Patisseries Limited

Notes to the accounts
52 weeks ended 29 December 2007

2. Significant accounting policies (continued)
Financial mnstruments (continued)
Equity instruments
Equity mstruments 1ssued by the company are recorded at the proceeds received, net of direct 1ssue costs

Provisions

Provisions are recogmsed when the company has a present obligation as a result of a past event, and 1t 18
probable that the company will be required to settle that obligation Provisions are measured at the directors’
best estumate of the expenditure required to settle the obligation at the balance sheet date, and are discounted to
present value where the effect 1s maternal

Foreign currencies

The financial statements of the company are presented in the currency of the primary econonuc environment i
which 1t operates (1ts functional currency) For the purpose of the financial statements, the results and financial
position of the company are expressed in pounds sterling, which 1s the functional currency of the Company

In preparing the financial statements of the company transactions 1n currencies other than the entity’s functional
currency (foreign currencies) are recorded at the rates of exchange prevailling on the dates of the transactions
At each balance sheet date, monetary assets and Labilities that are denomunated in foreign currencies are
reiranslated at the rates prevailing on the balance sheet date Non-monetary 1tems carned at fair value that are
denomunated 1n foreign currencies are translated at the rates prevailing at the date when the fair value was
deterrmuned Non-monetary items that are measured 1n terms of historical cost in a foreign currency are not
retranslated

Exchange differences arising on the settlement of monetary 1tems, and on the retranslation of monetary items,
are mcluded n profit or loss for the period Exchange differences ansing on the retranslation of non-monetary
itemns carried at fair value are mcluded 1n profit or loss for the period except for differences arising on the
retranslation of non-monetary items 1n respect of which gans and losses are recogmsed directly in equity For
such non-monetary items, any exchange component of that gamn or loss 1s also recogmsed directly 1 equity

3. Accounting estimates and judgements

Critical accounting judgements and key sources of estimation uncertainty i applying the company’s
accounting policies

The preparation of the financial statements m conformity with adopted IFRS requires management to make
estmates and assumptions that affect the reported amounts of the assets and liabilities at the date of the
financial statements and the reported amounts of revenue and expenses durnng the year then ended
Management bases 1ts estimates on istorical experience and various other assumptions that are believed to be
reasonable under the circumstances Actual results may differ from those estimates

Estimates are used in the accounting for allowances for uncollectible receivables, depreciation, amortisation
and impairment, pensions, taxes and contingencies Estimates and assumptions are reviewed penodically and
effects of revisions are reflected in the financial statements m the period that an adjustment 1s determned to be
required
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Laurens Patisseries Limited

Notes to the accounts

52 weeks ended 29 December 2007

3. Accounting estimates and judgments (continued)

Impairment of goodwill

Deternuning whether goedwll 1s impaired requires an estimation of the value in use of the cash-generating
umnits to which goodwill has been allocated The value 1n use calculation requires the entity to estimate the
future cash flows expected to arise from the cash-generating urut and a switable discount rate n order to

calculate present value

The carrymng amount of goodwall at the balance sheet date was £n11 (2006 £2,604,000) No impairment was

considered necessary

4. Segmental results

All of the company’s revenue and results were derived from the completion of 1t’s principle activity within the

UK Accordingly, no segmental analysis of results 1s presented

5. Revenue

Trading revenue

Turnover, which excludes value added tax, represents the net invoiced value of services relating to the
principal activity of the company, provided to UK customers

Sale of goods

Investment revenue

Interest on bank deposits

52 weeks 45 weeks
ended 29 ended 30
December December
2007 2006
£000 £°000
94,889 78,326

52 weeks 45 weeks
ended 29 ended 30
December December
2007 2006
£000 £000

222 70
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Laurens Patisseries Limited

Notes to the accounts
52 weeks ended 29 December 2007

6.

Profit for the period
Profit for the period 1s stated after charging

Depreciation of owned property, plant and equipment

Amortisatnon of imtangible assets mcluded m other operating
expenses

Loss on disposal of property, plant and equipment

Loss on wnte-off of intangible assets

Wnite-down of mnventories

Staff costs (see note 7}

The analysis of auditors' remuneration 1s as follows

Fees payable to the company’s auditors for the audit of the company’s
annual accounts

Fees payable to the company’s auditors and their associates for other
services to the company
- Tax services

Total non-audit fees

Staff costs

Wages and salanes
Social security costs
Other pension costs

52 weeks 45 weeks
ended 29 ended 30
December December

2007 2006
£000 £000
2,390 1,899

- 107
9 635
- 358
- 75

23,085 17,885

52 weeks 45 weeks
ended 29 ended 30
December December

2007 2006
£000 £°000
23 14
- 11
- 11

52 weeks 45 weeks
ended 29 ended 30
December December

2007 2006
£°000 £°000
21,228 16,612
1,830 1,269
27 4

23,085 17,885
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Laurens Patisseries Limited

Notes to the accounts
52 weeks ended 29 December 2007

7.

Staff costs (continued)

The monthly average number of employees during the period was as follows

52 weeks 45 weeks
ended 29 ended 30
December December
2007 2006
Production staff 1,437 1,204
Management & admimstrative staff 137 84
Sales & distribution staff 47 28
1,621 1,316
Directors emoluments
52 weeks 45 weeks
ended 29 ended 30
December December
2007 2006
£°000 £'000
Emoluments - 98
The amounts m respect of the ghest paid director are as follows
52 weeks 45 weeks
ended 29 ended 30
December December
2007 2006
£000 £000
Emoluments - 65

The emoluments of the current Directors, including the lughest paid Director, are for their services to the Group as
a whole It 1s not practicable to apportion thewr emolumnents for their services to this company for which no direct
charge 15 made to the Company The emoluments of A Gudmundsson who 15 a director of Bakkavor Group hf are

shown i that Company's accounts, and does not form part of this report
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Laurens Patisseries Limited

Notes to the accounts
52 weeks ended 29 December 2007

9.

10.

Finance costs

Interest on bank overdrafts and loans
Interest on mter-company loans
Interest on obhgations under finance leases

Total borrowing costs

Tax

Current tax
Group relief

Total current tax

Deferred tax

52 weeks 45 weeks
ended 29 ended 30
December December
2007 2006
£°000 £000
- 244
341 -
405 323
746 567
52 weeks 45 weeks
ended 29 ended 30
December December
2007 2006
£°000 £000
4,907 4,254
4,907 4,254
143 300
5,050 4,554

The charge for the peniod can be reconciled to the profit per the income statement as follows

52 weeks ended 45 weeks ended
29 December 2007 30 December 2006
£000 % £°000 Yo
Profit before tax 13,607 100 14,898 100
Tax at the UK corporation tax rate of 30%
(2006 30%) 4,082 30 4,469 30
Tax effect of expenses that are not deductible in
determuning taxable profit 43 - 85 1
Effect of deferred tax rate change (158) (1) - -
Rate difference on current period deferred tax 1tems (31) -
Adjustment to tax charge 1n respect of previous
pertods (138) (1)
Payment for group relief in excess of statutory rate 1,250 9 - -
Tax expense and effective tax rate for the penod 5,050 37 4,554 31

The key factor that may affect future tax charges 1s changes 1o tax legislatton With effect from 1 April 2008

the full range of corporation tax has decreased from 30% to 28%
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Laurens Patisseries Limited

Notes to the accounts
52 weeks ended 29 December 2007

11. Goodwill

£000

Cost
At 20 February 2006 :
Recogmsed on acquisition of a business 2,604
At 30 December 2006 2,604
Adjustment to balance recognised on acquisition of a business m

prior period (note 23) 465
Disposal of business (3,069)
At 29 December 2007 -
Accumulated 1mpairment losses
At 30 December 2006 and 29 December 2007 -
Carrying amount
At 29 December 2007 -
At 30 December 2006 2,604

The Company tests goodwill annually for impairment, or more frequently 1f there are indications that goodwall
rught be mmpawed

The recoverabie amounts of the CGUs are determuned from value m use calculations The key assumptions for
the value in use calculations are those regarding the discount rates, growth rates and expected changes to
selling prices and direct costs during the pertod Management estimates discount rates using pre-tax rates that
reflect current market assessments of the time value of money and the risks speaific to the CGUs The growth
rates are based on industry growth forecasts Changes 1n selling prices and direct costs are based on past
practices and expectations of future changes in the market

The Company prepares cash flow forecasts denved from the most recent financial budgets approved by
management for the next year and extrapolates cash flows for the following three years based on an estumated
growth rate of ¢ 7 per cent This rate does not exceed the average long-term growth rate for the relevant
markets

The rate used to discount the forecast cash flows from the single CGU 1s 12 S per cent
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Laurens Patisseries Limited

Notes to the accounts
52 weeks ended 29 December 2007

12,  Other intangible assets

Cost

At 20 February 2006
Additions

Written off during period

At 30 December 2006 and 29 December 2007
Amortisation

At 20 February 2006

Written off durning period

Disposal

At 30 December 2006 and 29 December 2007

Carrying amount
At 29 December 2007

At 30 December 2006

Resecarch & Carton
Development Origiation Total
£°000 £000 £°000
1,417 1,700 3,117
- 41 41
(1,417) (1,741) (3,158)
1,061 1,314 2,375
53 54 107
(1,114) (1,368) (2,482)

All mtangible assets were wntten off during the prior period Following the acquisittion of the company by the
Bakkavor Group hf during the period, management concluded that the assets were not capable of generating

future benefit for the entity
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Laurens Patisseries Limited

Notes to the accounts
52 weeks ended 29 December 2007

13.  Property, plant and equipment

Fixtures
Land and and
buildings equipment Total
£000 £°000 £000
Cost
At 20 February 2006 14,329 23,788 38,117
Additions 3,460 2,382 5,842
Acquisition of business - 876 876
Dasposals - (2,692) (2,692)
At 30 December 2006 17,789 24,354 42,143
Additions 2,845 6,368 9213
Disposal of business (20,634) (30,599) (51,233)
Disposals - (123) {123)
At 29 December 2007 - - -
Accumulated depreciation and
impairment
At 20 February 2006 1,535 10,568 12,103
Charge for the peniod 249 1,650 1,899
Ehrmunated on disposals - (2,199) (2,199)
At 30 December 2006 1,784 10,019 11,803
Charge for the period 320 2,070 2,390
Fair value adjustment on acqusition of
business in prior period - 207 207
Disposal of business (2,104) (12,224) (14,328)
Elimmated on disposals - (72) (72)
At 29 December 2007 - - -
Carrying amount
At 29 December 2007 - - -
At 30 December 2006 16,005 14,335 30,340

The carrying amount of the company’s fixtures and equipment in¢cludes an amount of £ml (2006 £8,369,000)
m respect of assets held under finance leases

At 29 December 2007, the company had entered mto contractual commitments for the acquisition of property,
plant and equipment amounting to £ml (2006 £2,810,000)
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Laurens Patisseries Limited

Notes to the accounts
52 weeks ended 29 December 2007

14.

15.

Inventories

Raw matenals
Work 1n progress
Fiushed goods

Other financial assets

Trade and other receivables

Amounts receivable from trade customers
Other debtors
Prepayments and accrued 1ncome

The directors consider that the carrymng amount of trade and other receivables approximates their fair value

Cash and cash equivalents

Cash and cash equivalents

29 30
December December
2007 2006
£000 £2000
- 1,541
- 3
- 226
- 1,770
29 30
December December
2007 2006
£°000 £°000
- 12,642
- 1,163
- 2,045
- 15,850
29 30
December December
2007 2006
£°000 £°000
- 3,386

Cash and cash equivalents compnise cash held by the company and shori-term bank deposits with an onginal
matunity of three months or less The carrying amount of these assets approximates their fair value

Credit risk

The company’s only financial asset 1s an mnter-company loan Therefore, the Directors’ do not consider there to

be any signuficant credit risk exposure
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Laurens Patisseries Limited

Notes to the accounts
52 weeks ended 29 December 2007

16.  Financial liabilities

Obligations under finance leases

Minimum lease Present value of
payments lease payments
2007 2006 2007 2006
£7000 £°000 £°000 £°000
Amounts payable under finance leases

Within one year - (2,847) - (2,038)
In the second to fifth years mmclusive - (5.735) - (5,028)
- (8,582) - (7,066)

Less future finance charges - 1,516 n/a n/a
Present value of lease obligations - (7,066) - (7,066)

Less Amount due for
settlement withun
12 months (shown - 2,038
under current habihities)

Amount due for settlement after 12 months - (5,028)

All leases were transferred to Bakkavor Foods Linuted when the trade and assets of the company were
transferred The average lease term1s 5 years For the 52 weeks ended 29 December 2007, the average
effective borrowing rate was 5 55 % (2006 5 55 %) Interest rates are fixed at the contract date All leases are
on a fixed repayment basis and no arrangements have been entered into for contingent rental payments

All lease obligations are denomunated i sterlmg
The fair value of the company’s lease obligations approximates their carrying amount

The company’s obligations under finance leases are secured by the lessors” rights over the leased assets

26



Laurens Patisseries Limited

Notes to the accounts
52 weeks ended 29 December 2007

17.

Deferred tax

The followng are the major deferred tax liabilities and assets recogmsed by the company and movements
thereon during the current and pror reporting periods

Accelerated

tax

depreciation

£°000
At 20 February 2006 2,070
Charge to mncome 300
At 30 December 2006 2,370
Charge/(credit) to mcome 143

Disposal of business (2,513)

As 29 December 2007 -

Certamn deferred tax assets and lizbilities have been offset The following 1s the anaiysis of the deferred tax
balances (after offset) for financial reporting purposes

29 30

December December

2007 2006

£000 £000

Deferred tax habilities - 2,370
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Laurens Patisseries Limited

Notes to the accounts
52 weeks ended 29 December 2007

18.  Other financial habilities

Trade and other payables

Trade payables

Other taxation and social secunty costs
Other creditors

Accruals and deferred income

Corporation tax

The directors consider that the carrying amount of trade payables approximates to their fair value

19.  Share capital

Authonised

Ordinary shares of £1 each

Allotted, called-up and fully paid

Ordinary shares of £]1 each

29 30
December December
2007 2006
£000 £000
- 6,325
- 527
- 249
- 4,729
- 11,830
- 1,754
- 13,584
29 30
December December
2007 2006
£'000 £2000
500 500
29 December 2007 30 December 2006
No £ No £
500,000 500,000 500,000 500,000
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Laurens Patisseries Limited

Notes to the accounts
52 weeks ended 29 December 2007

20.  Retamned ¢arnings

Balance at 20 February 2006
Net profit for the penod
Balance at 30 December 2006
Net profit for the period

Balance at 29 December 2007

21, Notes to the cash flow statement

Operating prefit for the period

Adjustments for
Depreciation of property, plant and equipment
Impairment loss on property, plant and equipment
Amortisation of mtangible assets
Gam on disposal of property, plant and equipment
Gain on disposal of intangible assets

Operating cash flows before movements 1n working capital
(Increase)/decrease 1n 1ventories
Increase in receivables
(Decrease)/increase in payables

Cash generated by operations

Income taxes paid

Net cash from operating activities

£000

13,501

10,344

23,845

8,357

32,402

52 weeks 45 weeks
ended 29 ended 30
December December
2007 2006
£7000 £°000
14,131 15,395
2,390 1,899

- 107

9 635

- 358

16,530 18,394
(86) 36
(3,491) (6,862)
(829) 4,304
12,124 15,872
(1,880) (4,503)
10,244 11,3469

Additions to fixtures and equipment dunng the penod amounting to £l (2006 £2,972,641) were financed by

new finance leases

Cash and cash equivalents (which are presented as a single class of assets on the face of the balance sheet)
comprise cash at bank and other short-term haghly hquid investments with a matunty of three months or less
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Laurens Patisseries Limited

Notes to the accounts
52 weeks ended 29 December 2007

22.  Acqusitions and diposals

On 2 November 2007, the Company entered mto a sale agreement to hive-up the entire business to its
1mmediate parent company - Bakkavor Foods Limuted The hive-up was completed on 2 November 2007

The business was transferred at net book value at the date of transfer

Book
value
£0060
Net assets disposed
Goodwall 3,069
Property, plant and equipment 36,905
Inventories 1,856
Trade and other receivables 19,341
Cash and cash equivalents 3,260
Trade and other payables (24,236)
Current tax (4,780)
Deferred tax (2,513
Total consideration 32,902
Satisfied by
Inter-company loan 32,902
Net cash inflow ansing on disposal
Cash and cash equivalents disposed 3,260

On 10 November 2006, the company acquired the trade and assets of Rye Valley Patisseries for cash
consideration of £3,250,000 The farr valve of the assets acquired was £646,000 and goodwill arose of
£2,064,000 During the 52 weeks ended 29 December 2007 an additional £258,000 was mcurred on the cost of
the acqusition of the trade and assets and the fair value of the property, plant and equipment was reduced by
£207,000 Thas has resulted in additional goodwill arising of £465,000
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52 weeks ended 29 December 2007

23,  Operating lease arrangements

Mimmum lease payments under operating leases
recognised as an expense 1n the period

52 weeks
ended 29
December
2007
£°000

291

45 weeks
ended 30
December
2006
£°000

192

At the balance sheet date, the company had outstanding commitments for future minimum lease payments

under non-cancellable operating leases, which fall due as follows

Within one year
In the second to fifth years mclusive
After five years

29 30
December December
2007 2006
£°000 £°000

- 220

- 819

- 710

- 1,749

Operating lease payments represent rentals payable by the company for plant and machinery Leases are
negotiated for an average term of 5 years and rentals are fixed for an average of 5 years

24. Events after the balance sheet date

There have been no material post balance sheet events which would require additional disclosure or adjustment

to the financial statements for the period ended 29 December 2007
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25.

26.

Related party transactions
Trading transactions

Durmg the period, the company entered into the following transactions with related parties

Amounts owed by Amounts owed to
Sale of goods Purchase of goods related parties related parties
2007 2006 2007 2006 2007 2006 2007 2006
£000 £°000 £°000 £000 £000 £000 £2000 £000
Bakkavor (London) Limited - - - - - - - 6,086
Bakkavor Foods Limmted - - - - 32,902 - - 500
- - - 32,902 - - 6,586

Bakkavor (London) Lumited and Bakkavor Foods Limited are related parties of the company because they are
part of the Bakkavor Group

The amounts outstanding are unsecured and will be settled 1n cash No guarantees have been given or recerved
No provisions have been made for doubtful debts 1n respect of the amounts owed by related parties

Remuneration of key management personnel

The remuneration of the directors and senior management, who are the key management personnel of the
company, 1s set out below 1n aggregate for each of the categories specified in 1AS 24 Related Party
Disclosures  Further information about the remuneration of directors of the company 1s provided 1n note 7 to
the financial statements

29 30

December December

2007 2006

£:000 £°000

Short-term employee benefits 234 261

Controlling party

The company's ultimate parent company and ultimate controlling party 1s Bakkavor Group hf, a company
registered in Iceland The largest group m which the results of the company are consolidated s that headed by
Bakkavdr Group hf [t has included the company 1n its Group financial statements, copies of which are
available from Hamraborg, 200 Kopavoger, Iceland

The directors consider Bakkavor Acquisitions Limuted to be the immediate parent company
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Independent auditors’ report to the members of Laurens
Patisseries Limited

We have audited the financial statements of Laurens Patisseries Linuted for the 52 weeks ended
29 December 2007 which comprise the Income Statement, the Balance Sheet, the Cash Flow
Statement, the Statement of Changes in Equity and the related notes 1 to 26 These financial
statements have been prepared under the accounting policies set out therein

This report 1s made solely to the company’s members, as a body, 1 accordance with section 235
of the Compames Act 1985 Our audit work has been undertaken so that we mught state to the
company’s members those matters we are required to state to them i an auditors’ report and for
no other purpose To the fullest extent perrmtted by law, we do not accept or assume
responsibility to anyone other than the company and the company’s members as a body, for our
audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The directors' responsibihties for preparing the financial statements m accordance with
applicable law and International Financial Reporting Standards (IFRSs) as adopted by the
European Umion are set out 1n the Statement of Directors’ Responsihlities

Our responsibility 1s to audit the financial statements m accordance with relevant legal and
regulatory requirements and International Standards on Auditing (UK and Ireland)

We report to you our opimion as to whether the financial statements give a true and fair view and
are properly prepared in accordance with the Compames Act 1985 We also report to you
whether 1n our opimuon the information given n the Directors' Report i1s consistent with the
financial statements

In addition we report to you 1f, 1n our opiuon, the company has not kept proper accounting
records, 1f we have not received all the information and explanations we requure for our audit, or
if information specified by law regarding directors’ remuneration and other transactions 15 not
disclosed

We read the other information contamed 1n the directors’ report and other information contained
m the financial statements as described in the contents section and consider whether 1t 1s
consistent with the audited financial statements We consider the implications for our report if
we become aware of any apparent russtatements or material inconsistencies with the financial
statements Our responsibilities do not extend to any further information outside the financial
statements

Basis of audit opinion

We conducted our audit 1n accordance with International Standards on Auditing (UK and
Ireland) 1ssued by the Auditing Practices Board An audit includes examnation, on a test basis,
of evidence relevant to the amounts and disclosures mn the financial statements It also includes
an assessment of the sigmficant estmates and judgments made by the directors m the
preparation of the financial statements, and of whether the accounting policies are appropnate to
the company's circumstances, consistently appled and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which
we considered necessary in order to provide us with sufficient evidence to give reasonable
assurance that the financial statements are free from material musstatement, whether caused by
fraud or other uregulanty or error In forrmng our opiion we also evaluated the overall
adequacy of the presentation of information 1 the financial statements




