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PELI PRODUCTS (UK) LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 NOVEMBER 2020

The directors present the strategic report for the year ended 30 November 2020.

Business review and Future Developments
The group has worked hard during 2020 to maintain turnover levels compared to the previous year. This is largely due to
the hard work of the its dedicated team and attitude to challenging conditions of Covid-19.

The companies within the group have continued to trade throughout the pandemic and remains profitable. Cost savings
continue as a result of home-working arrangements and the global restrictions imposed on travel.

The focus for 2021 for the group is now dominated by the implications of the United Kingdom's departure from the
European Union as well as the continued impact of Covid-19.

Principal risks and uncertainties

The continued strategy is to limit exposure to any individual area of business to a reasonable level in order to reduce the
risk to the future of the group. The group continues to expand upon its range of products and customers which is
considered important to maintain a secure future.

The group is in a strong position to utilise its expertise and reputatian to expleit opportunities in their markets and looks to
the future with confidence.

Credit risk

All customers wha wish to trade on crecdit terms are subject to credit verification procedures. Robust credit controls in
place ensure trade debtors are monitored on an ongeoing basis using credit limits to minimise its exposure to external
credit risk.

Interest rate risk

The group's borrowings during the earl part of the year ware principally the property bank loans, at variable intsrest rates
as o mitigate the risk of a spike in interest rates. Financial liabilities, interest charges and cash flows can ba affected by
the movements in interast rates.

Foreign currency risk

The group's principal foreign currency exposures ariss from trading with our oversaas suppliers. The directors regularly
review the current exchange rates and will maximise the use of faoreign currency bank accounts, when appropriate, ta
ﬁ%%ﬁ%ﬁﬁﬁmfﬁmrﬁ%ﬁﬁcy fluctuations.

The directors of the group are hoping to maintain its current market position with a move away from 'single customer”’
sales to more corporate irade, using the group's existing e-commerce knowledge and experience. This will enable the
group to enter new, niche markets.




PELI PRODUCTS (UK) LIMITED

STRATEGIC REPORT {CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2020

Key performance indicators

The group has experienced an increase in liquidity as demonstrated by an increase in the current ratio to 2.28 {2019 -
2.04) and an increase in the quick ratio to 1.59 (2019 - 1.18). This is due largely to a reduction in stock levals hald at the
year end.

A decrease in overall profitability due to the Coronavirus pandemic has seen the raturn on capital decrease to 18.21%
(2012 - 24.76%).
On behalf of the board

E W Brasze
Director
25 August 2021




PELI PRODUCTS (UK) LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 NOVEMBER 2020

The directors present their annual report and financial statements for the year ended 30 November 2020.

Principal activities

The principal activilies of the group conlinued to be that of importing and distributing a range of high quality protector
cases, torches and remote area lighting as well as specialists in foam conversion, foam case inserts and material
handling solutions.

Directors
The directors who held office during the year and up to the date of signature of the financial staterments were as follows:

E W Breaze

S H Breeze

A P Clark

J C Hastings (Resignad 31 July 2020)

P S Frost

G Howard

N R McMillan

G C D Breeze {Resigned 31 May 2021)
D Smith {Appointed 1 August 2020)

Results and dividends
The results for the year are set out on page 7.

Interim dividends were paid amounting to £290,555. The directors do not reccmmend payment of a final dividend.

Future developments
The group is looking at moving intc different markets to ensure future growth is obtained. Challenging markets have led
to the group developing different platforms for their customers, both current and future.

Impact of Coronavirus

The World Health Organisation confirmed the Covid-19 outhreak as a pandemic on 11 March 2020. The directors
consider the impact to be a non-adjusting event at the date of signing of the Directors' Report.

Safety provisions have been put in place by the directors, including additional hygiene procedures and the use of
videg-conferencing with the workforce rather than face to face meelings, reducing the need for unnecessary travel
thraughout the country. Employees are working from heme where feasible to reduce contact with other members of their
team and social distancing measures have basn implementad in the company workplace. The directors encourage all
employees of the group to receive Covid-19 vaccinations, where appropriate.

Auditor

In accordance with the company's articles, a resolution proposing that Chadwick & Company (Manchester) Limited be
reappeinted as auditor of the group will be put at a General Meeting.




PELI PRODUCTS (UK) LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2020

Statement of diractors' responsibilities
The directors are responsible for preparing the Annual Report and the financial statements in accoerdance with applicable
law and regulations.

Company law requires the directors to prepara financial stataments for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the group and
company. and of the profit or loss of the group for that period. In preparing these financial statements, the directors are
required to:

b select suitable accounting policies and than apply them consistently;

. make judgements and accounting estimates that are reasonabla and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the ;

. prepare the on the going concern basis unless it is inappropriate to presume that the group and company will
centinue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the group's
and company's transactions and disclose with reasconable accuracy at any time the financial position of the group and
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets aof the group and company and hence for taking reasonable steps for tha

BiaYeAnn AUARIRLARATLGiR other irsgularities.

So far as each person who was a director at the date of appraving this report is aware, there is na relevant audit
infarmation of which the auditor of the company is unaware. Additionally, the directors individually have taken all the
necessary steps that they cught to have taken as directors in order to make themselves aware of all relevant audit
information and to establish that the auditor of the company is aware of that infarmation.

Strateglc Report
Deatails of the group's principal risks and uncertainties are included in the Stratagic Report.

On behalf of the board

E W Breeze
Director

25 August 2021




PELI PRODUCTS (UK) LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF PELI PRODUCTS (UK} LIMITED

Opinion

We have audited the financial statements of Peli Products (UK) Limited (the "parent company") and its subsidiaries (the
‘group’) far the year ended 30 November 2020 which comprise the group statement of comprehansive income, the group
halance sheet, the company halance sheet, the group statement of changes in equity, the company statament of
changes in equity, the group statemeant of cash flows and notes to tha financial stataments, including a summary of
significant accounting palicies. The financial reporting framework that has been applied in their praparation is applicable
law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard applicable in the
UK and Republic of Irefand (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statemants:
b give a true and fair view of the state of the group's and the parent company's affairs as at 30 November 2020
and of the group’s profit for the year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have bzen prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Cur
responsibilities under those standards are further described in the Auditar'’s responsibilities for the audit of the financial
stafernan(s section of our report. We are independent of the company in accordance with the ethical requirements that
are relevant ta our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relaticn to which the 1SAs (UK) require us to report to you
where:
* the directors' use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or
* the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt aboul the group's or the parent company’s ability to conlinue to adopt the geing concern basis of
accounting for a period of at least twelve months from the date when the financial statements are authorised for
issuB.

Other infarmation

The ether information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does nol cover the other information and, except to the extent otherwise explicitly stated in cur report, we de nol express
any form of assurance conclusion therean.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in deing sa,
consider whether the other information is materially inconsistent with the financial statements or our knowledge cbtained
in the audit or otherwise appears tc be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether there is a material misstatement in the financial
statements or a material misstatement of the other informatien. If, based on the work we have performed, we conglude
that there is a material misstatement of this other information, we are requirad to report that fact.

We have nathing to report in this regard.

Opinicns on other matters prescribed by the Companies Act 2006
In our epinion, basad on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.




PELI PRODUCTS (UK) LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF PELI PRODUCTS (UK} LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and the parent company and its enviranment abtained in the
course of the audit, we have not identified material misstatements in the Strategic Report and the Directors' Report.

We have nothing to report in respact of the following matters where the Companies Act 20086 requires us to report to you
if, in our opinion:
* adequate accounting reccrds have not been kept by the parent company, or returns adequate for our audit have
not been received from branches not visited by us; or
* the parent company financial statemenis are not in agreement with the accounting recerds and retumns; or
* certain disclosures of directors’ remuneration specified by law are not made; or
* we have not received all the information and explanations we require for our audit.

Responsibilities of directars

As explalined more fully in the directors' responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the parent company's ability to continue
as a going concern, disclosing, as applicable, matiers related to going concern and using the going concern basis of
acccunting unless the directors either intend to liguidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Qur abjectives are to obtain reasonahle assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's repart that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influance the econcmic
decisions of users taken on the basis of these financial staternents.

A further description of our responsibilities for the audit of the financial statements is lecated on the Financial Reporting
Council’s website at: https:/iwww.fre.org.uk/auditorsresponsibilities. This description forms part of our auditcr's report.

Use of our report

This report is made solely to the company’'s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Qur audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditer's repert and for no other purpose. To the fullest extent permitted by
law, we do nat accept or assume responsibility to anycne other than the company and the company’s members as a
body, for our audit work, for this report, or for the opinions we have formed.

Cathryn McDowell FCCA {Senior Statutory Auditor)
for and on behalf of Chadwick & Company (Manchester) Limited

Chartered Accountants
Statutory Auditars
Capital House

272 Manchester Road
Droylsden

Manchester

M43 6PW

26 August 2021




PELI PRODUCTS (UK) LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 NOVEMBER 2020

2020 2019

Notes £ £

Turnover 3 11,506,687 12,554,459
Cost of sales (7.906,651) (8,482,704)

Gross profit 3,600,036 4,071,755
Administrative expenses (2,630,038) (2,684,451)

Other operating income 181,895 667

Operating profit 4 1,151,895 1,387,971

Interest receivable and similar income 8 896 190
Interest payable and similar expenses 9 {10,788) (15,627)

Profit before taxation 1,142,005 1,372,534
Tax on profit 10 {220,884) (275,933)

Profit for the financial year 22 921,121 1,098,595

Profit for the financial year is all attributable to the owners of the parent company.
Total comprehensive incame for the year is all atfributable to the owners of the parent company.

The group statement of comprehensive income has been prepared on the basis that all operations are continuing
operations,




PELI PRODUCTS (UK) LIMITED

GROUP BALANCE SHEET

AS AT 30 NOVEMBER 2020
2020
Notes £
Fixed assets
Intangible assets 12
Tangible assets 13
Current assets
Stocks 16 1,560,099
Debtors 17 1,825,012
Cash at bank and In hand 1,765,579
5,140,690
Creditors: amounts falling due within one
year 18 (2,256.563)
Net current assets
Total assets less current llabllitles
Provisions for liabilities
Deferred tax liability 19 2,933
Net assets
Capital and reserves
Called up share capital 21
Capital redemption reserve 22
Profit and loss reserves 22
Total equity

2,177,513

2,177,513

2,884,127

5,061,640

(2,933)

5,058,707

1,000,005
6,668
4,052,034

5,058,707

2019

1,974,402
1,917,193
778,186

4,669,781

(2,293,040)

21,804

2,073,204

2.073,204

2,376,741

4,448,045

(21,804)

4,428,141

1,000,006
6,667
3.421,468

4,428,141

The financial statements were approved by the board of directors and authorised for issua on 25 August 2021 and are

signed on its behalf by:

E W Breeze S H Breeze
Director Director




PELI PRODUCTS (UK) LIMITED

COMPANY BALANCE SHEET

AS AT 30 NOVEMBER 2020
2020 2019
Notes £ £ £ £
Fixed assets
Tangible assets 13 2,172,380 2,020,905
Investments 14 140,895 140,895
2,313,275 2,161,800
Current assets
Stacks 16 1,247,622 1,648,467
Debtors 17 1,518,495 1,533,266
Cash at bank and In hand 1,359,108 599,268
4,125,225 3,781,002
Creditors: amounts falling due within one
year 18 {1,857.125) (1,948,115}
Net current assets 2,168,100 1,832,887
Total assets less current llabllitles 4,481,375 3,994,687
Provisions for liabilities
Deferred tax liability 19 3.226 4,735
_ (3,226) _— {4,735)
Net assets 4,478,149 3,988,952
Capital and reserves
Called up share capital 21 1,000,005 1,000,006
Capital redemption reserve 22 6,668 6,667
Profit and loss reserves 22 3,471,478 2,983,279
Total equity 4,478,149 3,989,952

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and related
notes. The company's profit for the year was £778,752 {2019 - £883,187 profit).

The financial statements were approved by the board of directors and authorised for issue on 25 August 2021 and are
signed on its behalf by:

E W Breeze S H Breeza
Director Director

Company Registration No. 02725685




PELI PRODUCTS (UK) LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 NOVEMBER 2020

Share capital Capital Profit and Total
redemptionloss reserves
reserve
Notes £ £ £ £
Balance at 1 December 2018 1,000,006 6,667 2,793,422 3,800,095
Year ended 30 November 2019:
Profit and total comprehensive income for the year - - 1,006,595 1,096,595
Dividends 1" - - (468,549) (468,549)
Balance at 30 November 2019 1,000,006 6,667 3,421,468 4,428,141
Year ended 30 November 2020:
Profit and tatal comprehensive income for the year - - 921.121 921,121
Dividends 1 - - (280,555) (290,555)
Redemption of shares 21 - 1 - 1
Reduction of shares 21 (1) - - )
Balance at 30 November 2020 1,000,005 6,668 4,052,034 5,058,707

-10-




PELI PRODUCTS (UK) LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 NOVEMBER 2020

Balance at 1 December 2018

Year ended 3¢ November 2019:
Profit and total comprehensive income for the year
Dividends

Balance at 30 November 2018

Year ended 30 November 2020:

Profit and tatal comprehensive income for the year
Dividends

Redemptian of shares

Reduction of shares

Balance at 30 November 2020

Notes

1

1"
21
21

Share capital Capital Profit and Total
redemptionloss reserves
reserve

£ £ £ £
1,000,006 6,667 2 568,641 3,675,314
- - 883,187 883,187

- - (468,549) (468,549)
1,000,006 6,667 2,983,279 3,989,952
- - 778,752 778,752

- - (290,555) (290,555)
- 1 - 1

(1) - - (1)
1,000,005 6,668 3471478 4,478,149

11 -




PELI PRODUCTS (UK) LIMITED

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 NOVEMBER 2020

Cash flows from operating activities
Cash generated from operations
Interest paid

Income taxes paid

Net cash inflow from operating activities
Investing activities
Purchase of tangible fixed assets

Proceeds on disposal of tangible fixed assets

Proceeds from othar investments and loans
Interest received

Net cash (used in)/generated from investing
activities

Financing activities

Repayment of bank loans

Dividends paid to equity shareholders

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Notes

28

2020

1,787,906

(10,786)

(285,568)
1,491,552

(214.500)

896

(213,604)

(290.555)

(290,555)
987,393
778,186

1,765,579

2019
£ £
1,465,693
(15,627)
(155,319)
1,294,747
4,000
106,371
180
110,561
(807.839)
(468,549)
(1,276,388)
128,920
649,266
778,186

12 -




PELI PRODUCTS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2020

1.1

Accounting policies

Company infarmation
Peli Products (UK) Limited (“the company”) is a private limited company domiciled and incerporated in England and
\Wales. The registered office is Peli House, Peakdale Road, Brookfield, Glaossop, Derbyshire, SK13 6LQ.

The group consists of Peli Froducts (UK) Limited and all of its subsidiaries.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {'FRS 102") and the requirements of the Companies Act 2006. The
financial statements have been prepared on the going concern basis,

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have heen prepared under the historical cost convention. The principal accounting
policies adopted are set out below,

The company is a qualifying entity for the purposes cf FRS 102, being a member of a group whare the parent of
that group prepares publicly available consclidated financial statements, including this company, which are
intended to give a true and fair view of the assets, liabilities, financial position and profit or loss of the group. The
company has therefore taken advantage of exemptions from the following disclosure requirements for parent
company information presented within the consolidated financial statements:

® Section 4 'Staternent of Financial Pasition’ — Reconciliation of the apening and clasing number of shares;

® Section 7 "Statement of Cash Flows' — Presentation of a statement of cash flow and related notes and
disclosures;

® Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Financial Instrument Issues’ — Carrying
amounts, interest income/expense and net gains/losses for each calegory of financial instrument; basis of
determining fair values; details of collateral, lean defaults or breaches, details of hedges, hedging fair value
changes recognised in profit or loss and in other comprehensive income;

¢ Seclion 33 ‘Relaled Parly Disclosures’ — Compensation for key management personnel.

The consolidated financial statements incorporate those of Peli Products (JK) Limited and all of its subsidiaries (ie
entities that the group controls through its power to govern the financial and operating policies so as to obtain
economic benefits).

All financial statements are made up to 30 November 2020. Where necessary, adjustments are made ta the
financial stataments of subsidiaries to bring the accounting policies used into line with those used by other
members of the group.

All intra-group transactions, balances and unrealised gains on transactions between group companies are
eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an
impairment of the asset transferrad.

13-




PELI PRODUCTS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2020

1.2

1.3

1.4

1.5

1.6

Accounting policies {Continued)

Going concern

On 11 March 2020, Covid-19 was designated a pandemic by the Warld Health Organisaticn {WHQ). The directors
continue to review the impact on the business, ensuring provisions are put in place to mitigate any risk to the
company’s ability to trade as a going concern. At the date of signing the financial statemants, in the opinion of the
directors, Covid-19 will not impact en the group or the company’s ability to trade as a going concern. Consequently,
the group and the company continue to adopt the going concern basis in preparing the financial statements.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided
in the normal course of business, and is shown net of VAT and glher sales relaled taxes. The fair valua of
consideration takes into account trade discounts, settlement discounts and volume rebates.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods
have passed 1o the buyer {usually on dispatch of the goods), the ameount of revenue can be measured reliably, it is
prabable that the econamic benefits associated with the transaction will flow to the entity and the costs incurred or
to be incurred in respect of the transaction can be measured reliably.

Intangible fixed assets - goodwill
Goodwill arising on consolidation is written off in equal annual instalments over its estimated useful econcmic life
which, in the apinion of the directors, is five years.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, nat of
depreciation and any Impairment losses.

Tangible fixed assets other than freehold property are stated at cost less depreciation. Depreciation is provided at
rates calculated to write off the cost less estimated residual valug ¢f each asset over its expected useful life, as
follows:

Freehold property 2% straight line

Leasehold property 2% straight line

Leasehold improvements straight line over term of lease
Plant and machinery 25% straight line

Fixturas, fittings & equipment 25% straight line

Motor vehicles 25% straight line

The gain or loss arising on the disposal of an asset is detarmined as the difference between the sale proceeds and
the carrying value of the assel, and is recognised in the profit and loss accaunt.

Fixed asset investments

In the parant company financial statements, investments in subsidiaries, associates and jointly cantrolled entities
ara initially measured at cost and subsequently measured at cost less any accumulated impairment losses. The
investments are assessed for impairment at each reporting date and any impairment losses or reversals of
impairment losses are recognised immediately in profit or loss.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating policies
of the entity so as to obtain benefits from its activities.

14 -




PELI PRODUCTS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2020

1

1.7

1.8

1.9

Accounting policies {Continued)

Impairment of fixed assets

At each reporting period end date, the graup reviews the earrying amounts of its tangitle and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exisis. tha recoverable amount of tha asset is estimated in erder to determine the extent of the impairment loss (if
any). Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

The carrying amount of the investments accounted for using the equity method is tlested for impairment as a single
asset. Any goodwill included in the carrying amount of the investment is not tested separately for impairment.

Stocks
Stocks are staled at the lower of cost and estimated selling price less costs to complete and sell. Cost is calculated
using the weighted average method.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over
its estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss.
Reversals of impairment losses are also recognised in profit or loss.

Cash at bank and in hand

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less. and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

Financial instruments
The group has elected to apply the provisions of Section 11 'Basic Financial Instruments’ and Section 12 'Cther
Financial Instruments Issues’ of FRS 102 fo all of its financial instruments.

Financial instruments are recognised in the group's balance sheet when the group becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a
legally enforceable right to set off the recognised amounts and thare is an intention to settle on a net basis or to
realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transacticn
price including transaction costs and are subsequently carried at amortised cost using the effective interest method
unless the arrangement constitutes a financing transaction, where the transaction is measured at the present value
of the futurs receipts discounted at a market rate of interest. Financial assets classified as receivable within one
year are not amortised.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substancs of the cantractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets of
the group after deducting all of its liabilities.

-15-




PELI PRODUCTS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2020

112

Accounting policies {Continued)

Basic financial abilities

Basic financial liabilities, including creditors, bank leans, lcans frem fellow group companies and preference shares
that are classified as deht, are initially recognised at transaction price unless the arrangement constitutes a
financing transaction, where tha debt instrument is measured at tha prasant value of the future payments
discounted at a market rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently camied at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for gocds or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one vear or
lass. If not, they are presented as non-currant liabilities. Trade creditars are recognised initially at transaction price
and subsequently measured at amorlised cost using the effective interest method.

Equity instruments

COrdinary shares are classified as equity. There is a single class of Ordinary shares, which are the voling shares.
There are a further five classes of Ordinary shares, which have no voting rights attached to them. There are no
restrictions on the distribution of dividends or the repayment of capital on all class of shares issued.

Taxation
The tax expense represents the sum of the tax cumrently payable and deferred tax.

Current tax

The tax currently payable is based on taxahle profit for the year. Taxable profit differs from net profit as reported in
the profit and loss account because it excludes items of income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or deductible. The group’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to
the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from
the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor the
accounting profit.

The carrying amount of deferred tax assels is reviewed at each reporting end date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recoverad.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
assel is realised. Deferred tax is charged or crediled in the profit and loss account, except when il relates to iterns
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets
and liabilities are offset if, and only if, there is a legally enforceable right to offset current tax assets and liahilities
and the defarred tax assets and liabilities relate 1o laxes levied by the same tax authority.
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Accounting policies {Continued)

Employee benefits
The costs of short-term employee henefits are recognised as a liability and an expense, unless thase costs are
required to be recognised as part of the cast of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to prefit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leased asset are consumed.

Rental income from operating leases is recognised on a straight line basis over the term of the relevant lease.
Initial direct costs incurred in negotiating and arranging an operating lease are added ta the carrying amount of the
leased asset and recognised on a straight line basis over the lease term.

Government grants
Government grants, consisting of income raceived in connection with the Coranavirus Job Retention Scheme, is
recognised when the income is received and disclosed in operating profit.

Foreign exchange

Monetary assets and liabilities denominated in foreign currencies, excluding trade creditors, are translated into
sterling at the rates of exchange ruling at the halance sheet date where material. Trade creditors at the balance
sheet date are recorded at the rate ruling at the date of the fransaction as set by the company. Transactions in
foreign currencies are recorded at the rate ruling at the date of the transaction or the rate of exchange determined
by forward exchange contracts where applicable. All differences are taken to cost of sales in the profit and loss
account.

Judgements and key scurces of estimation uncertainty

In the application of the group's accounting policies, the directors are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are nct readily apparent from other scurces.
The estimates and associated assumptions are based on historical experience and other factars that are
considered to be relevant. Actual rasults may differ from these estimatas.

In considering the going concern assumption, the directors have had to apply judgement in relation to the paotential
impact that Covid-19 may have on the economies the group and the company operates in. In arriving at this
judgement, the directors have considered the financial resilience of the group and the company and how both would
manage any downturn as a result of the pandemic.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
ara racognised in the periad in which the astimate is revised whers the revision affects only that period, or in the
periad of the revision and future periods where the revision affects both current and future periods.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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3 Tumaover and other revenue

An analysis of the group's turnover is as follows:

Turnover analysed by class of business

Other significant revenue
Interest income
Grants received

Turnover analysed by geographical market
UK Sales

EC Sales

Non-EC Sales

4 Operating profit

Dperating profit for the year is stated after charging/(crediting):

Government grants

Depreciation of owned tangible fixed assets
Profit on disposal of tangible fixed assels
Operating lease chargas

5 Auditor's remuneration
Fees payable to the company's auditor and associates:
For audit services

Aucit of the financial statements of the group and company
Audit of the financial statements of the company's subsidiaries

For other services
All other non-audil services

2020 2019
£ £
11,606,687 12,554,459
2020 2019

£ £

896 190
181,895 -
2020 2019

£ £
11,135,963 12.291,635
320,466 208,941
50,258 53,883
11,506,687 12,554,459
2020 2019

£ £
(181,695) -
110,191 140,192

- {4,000)

2,339 2,753
2020 2019

£ £

18,500 18,500
7,000 6,000
23,500 22,500
5,418 1,463
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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6

Employses

The average monthly number of persons (including directors} employed by the group and company during the year
was:

Group Company
2020 2019 2020 2019
Number Number Number Number
Administration and management 13 13 13 13
Sales and marketing 34 33 23 22
Production 25 23 - -
Total 72 a9 36 35
Their aggregate remuneration comprised:
Group Company
2020 2019 2020 2019
£ £ £ £
Wages and salaries 2,249,922 2,115,978 1,180,861 1,156,915
Pensicn costs 164,680 108,106 47,379 91,549

2,414,502 2,224,082 1,278,020 1,248,464

Directors’ remuneration

2020 2019

£ £

Remuneration for qualifying services 175,322 106,890
Company pension contributicns to defined contribution schemes 31,800 27,411

207,222 134,301

The number of directors for whom retirement benefits are accruing under defined contributinn schemes amounted
to 5 (2019 - 7).

Interest receivable and similar income

2020 2019
£ £

Interest income
Interest on bank deposits B9G 190
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9 Interast payable and similar expenses

Interest on bank overdrafts and loans

Other interest

Total finance costs

10  Taxation

Current tax

UK corporation tax on profits for the current period

Adjustments in respect of prior periods
Total current tax
Deferred tax

Origination and reversal of timing differences

Total tax charge

2020 2012
£ £
10,562 158627
224 -
10,786 15,627
2020 2019
£ £
235,226 282,471
3,529 -
239,755 282,471
(18.871) (6,532)
220,384 275,939

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and

the standard rate of tax as follows:

Profit before taxation

Expected tax charge based cn the standard rate of corporation tax in the UK of

16.00% (2019: 18.00%)

Tax effect of expenses that are not deductible in determining taxahle profit

Adjustments in respect of prior years

Permanent capital allowances in excess of deprecialion

Other permanent differences
Deferred tax movemeant

Taxation charge

11 Dividends

Recognised as distributions to equity holders:

Interim paid

2020 2019
£ £
1,142,005 1,372,534
215,681 260,781
572 1,525
3,529 -
18,673 23,470
- (3,305)
(18,871) (6,532)
220,884 275,939
2020 2019
£ £
200,555 458,549
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12 Intangible fixed assets

Group

Cost
At 1 Dacember 2019 and 30 November 2020

Amortisation and impairment
At 1 December 2019 and 30 November 2020

Carrying amount
At 30 November 2020

At 30 November 2012

The campany had no intangible fixed assets at 30 November 2020 or 30 November 2019.

Goodwill
£

111,853

111,853
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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13 Tangible fixed assets

Group

Cost

At 1 December 2019
Additions

Al 30 November 2020

Depreciation and impairment
At 1 December 2019
Depreciation charged in the year

At 30 November 2020

Carrying amount
At 30 November 2020

At 30 November 2012

Freehold Leasehold Leasehold Plant andFixtures, fittings Motor vehicles Tatal
property property improvemeants machinary & equipment
£ £ £ £ £ £ £
2,261,624 - 391,956 298,222 596,880 BG.916 3,638,505
- 190,000 - - - 24,500 214,500
2,261,624 190,000 391,956 298,222 596,880 114,416 3,853,008
271,384 - 391,956 261,811 572,449 87.784 1,565,394
45,233 950 - 31,278 24,431 8,209 110,191
316,627 950 391,956 293,089 596,880 76,083 1,675,585
1,944,097 189,050 - 5,133 - 38.333 2,177,513
1,990,230 - - 36,411 24431 22,132 2,073,204
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14

Company

Cost
At 1 December 2019
Additions

At 30 November 2020

Depreciation and
impairment

At 1 December 2019
Depreciation charged in the
year

At 30 November 2020

Carrying amount
At 30 November 2020

At 30 November 2019

Freshold Leasehold LeaseholdFixtures, fittings Motor vehicles Total
property properly improvements & equipment
£ £ £ £ £ £
2,261,624 - 391,956 533,450 89,9186 3,276,948
- 190,000 - - 24,500 214,500
2,261,624 190,000 391,956 533,450 114,416 3,491,446
271.394 - 391,956 524,907 67,784 1,256,041
45,233 950 - 8,543 8,299 63,025
316,627 950 391,956 533.450 76,083 1,319,066
1,944 997 189,050 - - 38,333 2172380
1,990,230 - - 8,543 22,132 2,020,905

A professional valuation of the property situated at Units 1-5, 15 Cobham Road, Ferndown Industrial Estate,
Wimbkorne, BH21 7PE was undertaken on 30 January 2019 as part of the company's re-organisation of its banking
facilities. The repeort prepared by Savills (UK) Limited, valued the property at £3,820,000 on the current market
value basis (full vacani possession).

Fixed asset investments

Invesiments in subsidiaries

Group
2020 2019
Notes £ £

Movements in fixed asset investments

Company

Cost or valuation

At 1 December 2019 and 30 November 2020

Carrying amount
At 30 November 2020

At 30 November 2012

Company
2020 2019
£ £
140,895 140,895

Shares in
subsidiaries
£

140,895

140,895

140,895
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15

16

17

18

Subsidiaries

Details of the company's subsidiaries at 30 November 2020 are as follows:

Name of undertaking Registered office

MSA Foams Limited England & Wales

Stocks

Finished goods and goods for resale

Debtors

Amounts falling due within one year:

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Corporation tax payable

Dther taxation and social security
Other creditors

Accruals and deferred income

Nature of business Class of % Held

shares held Direct

Customised foam products Crdinary 100.00
Group Company

2020 2019 2020 2019

£ £ £ £

1,550,099 1,974,402 1,247,622 1,648,467
Group Company

2020 2019 2020 2019

£ £ £ £

1,662,677 1,437,018 1,391,425 1,125,339

- - - 10,895

26,636 4,164 34,118 -

145,699 476,013 92,852 397,032

1,825,012 1,917,193 1,518,495 1,533,266
Group Company

2020 2019 2020 2019

£ £ £ £

1,095,218 1,024,491 649,220 854,627

- - 91,720 -

236,495 282,308 196,469 225,031

498,118 536,244 388,527 430,322

191,588 290,083 191,443 290,083

235,144 159,914 139,746 148,052

2,256,563 2,293,040 1,957,125 1,948,115
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13

20

Deferred taxation

Deferred tax assets and liakilities are offset where the group or company has a legally enforceable right to do s0.
The following is the analysis of the deferred tax balances (after offset) for financial reporting purposes.:

Liabilities Liabilities

2020 2019
Group £ £
Accelerated capital allowances 2,833 21,804

Liabilities Liabilities

2020 2019
Company £ £
Accelerated capital allowances 3,226 4,735

Group Company

2020 2020
Movements in the year: £ £
Liability at 1 December 2019 21,804 4,735
Credit Lo profil or loss {18,871} (1.509)
Liability at 30 November 2020 2,933 3,226

The defarred tax liability set out above is expected ta reverse within future paricds and relates to accelerated capital
allowances that are expacted to mature within the same timescale.

Retirement benefit schemes

2020 2019
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 164,680 108,106

The group operates a defined contribution pension scheme is operatad for all qualifying employees. The assets of
the scheme are held separately from those of the group in an independently administered fund.
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21

22

23

24

Share capital

2020 2019 2020 2019
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of £1 each 1,000,000 1,000,000 1,000,000 1.000.000
Class A, B, C, D, E, F shares of E1 each 3 8 5 6

1,000,005 1,000,006 1,000,005 1.000,006

On 31 July 2020, the 1 Ordinary ‘D' £1 share in issue was redeemed by the company at par value, This represented

an insignificant percentage of the share capital of the company.
Reserves

Capital redemption reserve
Capital redempticn reserve is a non-distributable reserve and represents paid up share capital.

Own shares
Called up share capital represents the nominal value of shares that have been issued.

Profit and loss reserves
Profit and loss reserves includes all current and pricr period retained profit and losses.

Financial commitments, guarantees and contingent liabilities

An unlimited inter-company guarantee is in place between Peli Products (UK) Limited and its subsidiary
undertaking, MSA Foams Limited dated 27 March 2019 in relation to its facility with Handelskanken Plc. At 30
November 2020, MSA Foams Limited had an overdrawn balance of £nil.

Operating lease commitments

Lessee

At the reporting end date the group had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

Group Company
2020 2019 2020 20192
£ £ £ £
Within one year 6,750 101,813 8,750 101,813
Betwesan two and five years - 43,625 - 48,625
6,750 150,438 8,750 150,438
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25

26

27

Dperating lease commitments {Continued)

Related party transactions

Remuneration of key management personnel
The remuneration of key management personnel is as follows.

2020 2019
£ £
Aggregate compensation 168,645 106,890

Other information

Group

The group has taken advantage of the exemption under Financial Reporting Standard 102 33.1A from disclosing
any transactions and balances with group entities of which the group owns 100% of the share capital.

Company

The company rents the main property it occupies from directors, E W Breeze and S H Breeze. The amounl payable
each year is determined by a formal lease expiring on 1 January 2021. The present annual rent is £81,000.

The company also rents an additional unit jointly owned by directors A P Clark, S H Breeze and former director J C

Hastings. The amount payable was determined by a formal lease expiring on 17 July 2023. On 22 September 2020,

the company acquired the property from the abave named directors for a consideration of £190,000. The
transaction was on an arms length basis. The rent paid in the pericd prior to acquisition of the property was £12,500

Directors transactions
Included in other creditors are amaunts owed to the directors of the group totalling £178,362 {2019 - £280,357).

Dividends totalling £290,555 (2019 - £468,54%) wers paid in the year in raspect of sharas held by the group's
directors.

Controlling party

The ultimate contrelling party of the company is E W Breeze, director, by virtue of owning, directly and indirectly,
100% of the issued Ordinary share capital.
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28 Cash generated from group operations

2020 2019
£ £

Profit for the year after tax 921,121 1.096,595
Adjustments for:
Taxation charged 220,884 275,939
Finance costs 10,786 15,627
Investiment income (898) (190)
Gain on disposal of tangible fixed assets - (4,000)
Depreciation and impairment of tangible fixed assets 110,191 140,192
Meovements in working capital:
Decrease/(increase) in stocks 424,303 (238,297)
Decrease/(increase) in debtors 92,181 (94,541)
Increase in creditors 9,336 274,368
Cash generated from operations 1,787.906 1,465,693

23 Analysis of changes in net funds - group
1 December Cash flows 30 November

2019 2020
£ £ £

Cash at bank and in hand 778,186 987,393 1,765,679
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