OOOOOOOOOOOOOO




LUCKY JOE LIMITED

CONTENTS

Directors’ report

Auditors' report

Abbreviated profit and loss account

Abbreviated balance sheet

Cash flow statement

Notes to the cash flow statement

Notes to the abbreviated accounts

Page

10-21




LUCKY JOE LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 OCTOBER 2005

The directors present their report and financial statements for the year ended 31 October 2005

Principal activities and review of the business
The pnncipal achivity of the company continued te be that of fashion retallers

The directors were disappointed with the loss for the year, however the decistons made in this year have
enabled the the company to return to profitability in in the following financial year

Results and dividends
The results for the year are set out on page 4

The directors do not recommend payment of an ordinary dividend

Directors
The following directors have held office since 1 November 2004

T W Chapman
R E Chapman

Directors' interests
The directors' interests in the shares of the company were as stated below
Ordinary shares of £1 each
31 October 2005 1 November 2004

T W Chapman 37.500 37,500
R E Chapman 12,500 12,500
Charitable donations 2005 2004

£ £

During the year the company made the following payments
Chantable donations 2,050 -

Auditors
In accordance with section 385 of the Companies Act 1985, a resolution propesing that lvan Sopher & Co be
reappointed as auditors of the company will be put to the Annual General Meeting




LUCKY JOE LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2005

Directors' responsibilities

Company law requires the directors to prepare financial statements for each financial year which give a true
and fair view of the state of affars of the company and of the profit or loss of the company for that period In
preparing those financial statements, the directors are required to

-select suitable accounting policies and then apply them consistently,

-make judgements and estimates that are reasonable and prudent,

-prepare the financia! statements on the going concern basis unless it 1s inappropriate to presume that the
company will continue in business

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy
at any time the financial position of the company and enable them to ensure that the financial statements
comply with the Companies Act 1985 They are also responsible for safeguarding the assets of the company
and hence for taking reasonable steps for the prevention and detection of fraud and cther irregularities

On bekalf of the hdard

T W Chap
Director
4 Apnl 2007




LUCKY JOE LIMITED

INDEPENDENT AUDITORS' REPORT TO LUCKY JOE LIMITED

UNDER SECTION 247B OF THE COMPANIES ACT 1985UNDER SECTION 247B OF
THE COMPANIES ACT 1985

We have examined the abbreviated accounts set out on pages 4 to 20, together with the financial statements
of Lucky Joe Limited for the year ended 31 October 2005 prepared under section 226 of the Companies Act
1985

This report 15 made solely to the company in accordance with Section 247B of the Companies Act 1985 QOur
audit work has been undertaken so that we might state to the company those matters we are required to state
to them in an auditor's report on abbreviated accounts and for no other purpose To the fullest extent permitted
by law, we do not accept or assume responsibiity to anyone other than the company, for our audit work, for
this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The directors are responsible for preparnng the abbrewiated accounts in accordance with section 246A of the
Companies Act 1985 It 1s our responsibility to form an independent opinion as to whether the company 1s
enttled to deliver abbreviated accounts prepared in accordance wath section 246A(3) of the Act to the
Registrar of Companies and whether the abbrewviated accounts have been properly prepared in accordance
wiath that provision and to report our opinion to you

Basis of audit opinion

We conducted our work in accordance with Bulletin 2006/3 “The special auditor's report on abbreviated
accounts 1n the United Kingdom” i1ssued by the Auditing Practices Board In accordance with that Bulletin we
have carmned out the procedures we consider necessary to confirm, by reference to the financial statements,
that the company 1s entitled to deliver abbreviated accounts and that the abbreviated accounts to be delivered
are properly prepared

Opinion

In our opinion the company 15 entitled to deliver abbreviated accounts prepared in accordance with section
246A(3) of the Compamies Act 1985, and the abbreviated accounts have been properly prepared In
accordance with that provision

van Sopher 12 Apnl 2007

Chartered Accountants

Registered Auditor Chartered Accountants
5 Elstree Gate
Elsiree Way
Borehamwood
Herts WD6 14D




LUCKY JOE LIMITED

ABBREVIATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 OCTOBER 2005

Notes
Gross profit

Distnbution costs
Administrative expenses

Operating (loss)/profit 2
QOther interest receivable and simdar
income

Interest payable and simiar charges 4

(Loss)/profit on ordinary activities
before taxation

Tax on (loss)/profit on ordinary activities 5

{Loss)/profit on ordinary activities
after taxation

Dividends 6

Retained {loss)/profit for the year 17

2005
£

4,873,277

(412,411)
{4.818,008)
(357,140)

1
(105,649)

(462,788)

(1,026)
(463,814)

(463,814)

2004
£

4,854,729

(288,663)
(4.011,319)

554,747

3
(110,311)
444,439

(93,178)

351,261
(50,000)

301,261

The profit and loss account has been prepared on the basis that all operations are continuing operations

There are no recognised gains and losses other than those passing through the profit and loss account

Note of historical cost profits and losses

Reported (loss)/profit on ordinary activities before taxation
Realisation of property revaluation gains of previous years

Difference between an histoncal cost depreciation charge and
the actual depreciation charge of the year calculated on the
revalued amount

Historical cost (loss)/profit an ordinary activities before
taxation

Historical cost {loss)/profit for the year retained after
taxation, extraordinary tems and dividends

2005
£

(462,788)

1,169

(461,619)

(462,645)

2004
£

444,439

3,103

447,542

304,364




LUCKY JOE LIMITED

ABBREVIATED BALANCE SHEET

AS AT 31 OCTOBER 2005

Fixed assets
Intangble assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors- amounts falling due within
one year

Net current liabilities

Total assets less current liabihities

Creditors amounts falling due after
more than one year

Provisions for liabilities and charges

Capital and reserves
Called up share capital
Revaluation reserve
Profit and loss account

Shareholders’ funds - equity interests

Notes

8 and 9

10
1

12

13

14

16
17
17

18

2005
£ £
51,626
1,686,321
1,737,947
1,095,694
881,336
9,503
2,886,533
(3,881,729)
(995,196)
742,751
(528.626)
(92,865)
121,260
50,000
214,209
(142,949)

121,260

2004

£ £

56,435

1,811,415

1,867,850
1,984,644
1,113,462
6,378
3,104,484
(3,690,002)

(585,608)

1,282,242

(603,018)

(94,150)

585,074

50,000

215,378

319,696

585,074




LUCKY JOE LIMITED

BALANCE SHEET (CONTINUED)
AS AT 31 OCTOBER 2005

The financial statements were approved by the Board on 4 Apnl 2007

Director




LUCKY JOE LIMITED

CASH FLOW STATEMENT

FOR THE YEAR ENDED 31 OCTOBER 2005

Net cash inflow from operating activities

Returns on investments and servicing of
finance

Interest received

Interest paid

Net cash outflow for returns on investments
and servicing of finance

Taxation

Capital expenditure
Payments to acquire intangible assets
Payments to acquire tangible assets

Net cash outflow for capital expenditure
Equity dividends paid

Net cash inflow/(outflow) before management
of hquid resources and financing

Financing

New long term bank loan

Other new short term loans

Repayment of long term bank loan
Repayment of cther short term loans
Capital element of hire purchase contracts
Capital element of finance lease contracts

Net cash outfiow from financing

Increasel/{decrease) in cash in the year

1
(105,649)

(9,884)
(57,065)

(42,824)
(48,973)
(27,941)
(28,273)

2005
£

544,847

(105,648)

(32,816)

(66,949)

339,434

(148,011)

191,423

3

(99,925)

(18,177)

(158,894)

578,000

23,000
(597,080)
(70,000)
(28,907)

{35,819)

2004

157,751

(99,922)

29,339

(177,071)

(50,000)

(139,903)

(130,806)

(270,709)




LUCKY JOE LIMITED

NOTES TO THE CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 OCTOBER 2005

1 Reconciliation of operating (loss)/profit to net cash inflow from

operating activities

Operating (loss)/profit

Depreciation of tangible assets

Amortisation of intangible assets
(Increase)/decrease in stocks
Decrease/(increase) in debtors
Increase/{decrease) In creditors within one year

Net cash inflow from operating activities

2 Analysis of net debt

Net cash
Cash at bank and in hand
Bank overdrafts

Bank depaosits

Debt

Finance leases

Debts falling due within one year
Debts falling due after one year

Net debt

2005 2004
£ £

(357,140) 554,747

182,160 216,358

14,693 12,317

{11,050} 168,550
262,631 {452,650)
453,553 {341,571)

544,847 157,751
1 November Cash flow Other non- 31 October
2004 cash changes 2005
£ £ £ £
6,378 3,125 - 9,503
(627,839) 188,298 - (439,541)
{621,461) 191,423 - (430,038)
(80,767} 56,213 - (24,554)
(75,500} 48,973 - (26,527)
{571,450) 42,824 - (528,6286)
(727,717) 148,010 - (579,707)
(1,349,178)

339,433 -

(1,009,745)




LUCKY JOE LIMITED

NOTES TO THE CASH FLOW STATEMENT (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2005

3 Reconcihation of net cash flow to movement in net debt

Increase/{decrease) in cash in the year
Cash outflow frem decrease in debt and lease financing

Change in net debt resulting from cash flows
New finance lease

Movement in net debt in the year
Opening net debt

Closing net debt

2005 2004

£ £

191,423 (270,709)
148,010 130,621

339,433 (140,088)

- (11,985)

339,433 (152,073)

(1,349,178)  (1,197,105)

(1,009,745)  (1,349,178)




LUCKY JOE LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS
FOR THE YEAR ENDED 31 OCTOBER 2005

11

12

13

1.4

1.5

16

17

18

Accounting policies

Accounting convention

The financial statements are prepared under the histoncal cost convention modified to include the
revaluation of leasehold land and buildings

Compliance with accounting standards

The financial statements are prepared in accordance with applicable accounting standards, which have
been applied consistently (except as otherwise stated)

Turnover
Turnover represents amounts receivable for goods and services net of VAT

Intangible asset - website
Amortisation i1s calculated to wnte off the cost in equal annual instalments over the estimated useful life

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost or valuation less depreciation Depreciation 1s provided at rates
calculated to wnte off the cost or valuation less estimated residual value of each asset over its expected
useful life, as follows

Land and bulldings Leaseheld See below
Fixtures, fittings and equipment 15% reducing balance from the month of acquisition
Motor vehicles 25% reducing balance from the month of acquisition

Depreciation 1s not provided on leasehold property on an annua! basis The directors have adopted a
policy of performing an annual valuation of the leasehold property to ensure that the current valuation I1s
not less the book value Where the current valuation 1s less than the book value the difference 1s
adjusted in the profit and loss account The revaluation is reflected in the accounts If the current value 1s
matenally higher than the book value

Investment properties are included in the balance sheet at therr open market value Depreciation 1s
provided only on those investment properties which are leasehold and where the unexpired lease term 1s
less than 20 years

Leasing and hire purchase commitments

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible assets and
depreciated over the shorter of the lease term and their useful ives Obligations under such agreements
ara included in creditors net of the finance charge allocated to future periods The finance element of the
rental payment 1s charged to the profit and loss account so as to produce a constant penodic rate of
charge on the net obligation outstanding in each penod

Rentals payable under operating leases are charged against income on a straight line basis over the
lease term

Stock
Stock 1s valued at the lower of cost and net realisable value

Pensions

The company operates a defined contribution scheme for the benefit of its employees Contnbutions
payable are charged to the profit and loss account in the year they are payable

-10-




LUCKY JOE LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS (CONTINUED)

FOR THE YEAR ENDED 31 OCTOBER 2005

19

Accounting policies

Deferred taxation

(continued)

The accounting policy in respect of deferred tax reflects the requirements of FRS19 - Deferred tax
Deferred tax i1s prowvided in full in respect of taxation deferred by timing differences between the treatment
of certain items for taxation and accounting purposes The deferred tax balance has not been discounted

No provision has been made for deferred tax on gains recognised on revaluing property to its market

value as the company does not intend to sell the revalued assets

Operating (loss)/profit

Operating (loss)/profit 1s stated after charging
Amortisation of intangible assets
Depreciation of tangible assets

Operating lease rentals

Auditors’ remuneration

Investment income

Bank interest

Interest payable

On bank loans and overdrafts
Hire purchase interest
On overdue tax

2005 2004
£ £
14,683 12,317
182,160 216,358
867,692 805,635
30,000 17,000
2005 2004
£ £
1 3
2005 2004
£ £
97,365 99,595
8,284 330
- 10,386
106,649 110,311

-11-




LUCKY JOE LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2005

5 Taxation

Domestic current year tax
U K corporation tax
Adjustment for pnor years

Current tax charge

Deferred tax
Deferred tax charge/credit current year

Factors affecting the tax charge for the year
{Loss)/profit on ordinary activities before taxation

{Loss)/profit on ordinary activities before taxation multiplied by standard
rate of UK corporation tax of 19 00% (2004 - 19 00%)

Effects of

Non deductible expenses
Depreciation add back
Capital allowances

Tax losses

Other tax adjustments

Current tax charge

2005 2004
£ £
- 32,851
2,311 -
2,311 32,851
(1,285) 60,327
1,026 93,178
(462,788) 444,439
(87,930) 84,443
9,520 9,265
34,610 41,108
(28,171) (33,521)
74,282 (62,674)
- (5,770)
90,241 (61,592)
2,311 32,851

The company has estimated losses of £ 206,077 (2004 - £ nil) available for carry forward aganst future

trading profits

On the basis of these financial statements no provision has been made for corporation tax

6 Dividends

Ordinary intenm paid

2005

2004
£

50,000

-12-




LUCKY JOE LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS (CONTINUED)

FOR THE YEAR ENDED 31 OCTOBER 2005

7

Intangible fixed assets

Cost
At 1 November 2004
Additions

At 31 October 2005
Amortisation

At 1 November 2004
Charge for the year

At 31 October 2005

Net book value
At 31 October 2005

At 31 October 2004

Website
£

68,752
9,884

78,636

12,317
14,693

27.010

51,626

56,435

-13-




LUCKY JOE LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2005

8

Tangible fixed assets
Landand  Fixtures, Motor Total
bulldings fittings and vehicles
Leasehold equipment

£ £ £ £
Cost or valuation
At 1 November 2004 649,219 2,018,195 15,266 2,682,680
Additions 13,646 36,507 6,912 57,065
At 31 Cctober 2005 662,865 2,054,702 22,178 2,739,745
Depreciation
At 1 November 2004 - 917,152 10,384 927,536
Charge for the year - 173,085 1,353 174,438

At 31 October 2005

1,090,237 11,737 1,101,974

Net book value
At 31 October 2005 662,865 964,465 10,441 1,637,771

At 31 October 2004 649,219 1,101,043 4,881 1,755,143

The leasehold properties were revalued at 31 July 2001, on an existing value basis by Taylor Forrest,
Chartered Surveyors An tntenm valuation has been carned out by the same, the result of which was that
there 1s no material change in the value of those properties as at 31 October 2005

Comparable historical cost for the land and buildings included at valuation-

£
Cost
At 1 November 2004 590,109
Additions 13,646
At 31 October 2005 603,755
Depreciation based on cost
At 1 November 2004 278,012
Charge for the year 66,281
At 31 October 2005 344,293
Net book value
At 31 Octcber 2005 259,462

At 31 Qctober 2004 312,097

-14 -




LUCKY JOE LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2005

8 Tangble fixed assets (continued)

Included above are assets held under finance leases or hire purchase contracts as follows

Fixtures, Motor Total
fittings and vehicles
equipment
£ £ £
Net book values
At 31 October 2005 107,285 - 107,285
At 31 October 2004 143,164 4,161 147,325
Depreciation charge for the year
At 31 October 2005 18,932 - 18,932
At 31 October 2004 25,265 734 25,999
9 Tangible fixed assets
Investment
properties
£
Cost or valuation
At 1 November 2004 & at 31 October 2005 80,000
Depreciation
At 1 November 2004 23,728
Charge for the year 7,722
At 31 October 2005 31,450
Net book value
At 31 October 2005 48,550

At 31 October 2004 56,272

-15-



LUCKY JOE LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2005

10

1

12

Stocks

Finished goods and goods for resale

Debtors

Trade debtors

Corperation tax

Other debtors

Prepayments and accrued income

Creditors amounts falling due within one year

Bank loans and overdrafts

Net obligattons under hire purchase contracts
Trade creditors

Taxes and social security costs

QOther creditors

Accruals and deferred income

2005 2004

£ £
1,995,694 1,984,644

2005 2004

£ £

293,741 356,835
32,816 2,311
218,543 494,373
336,236 259,943
881,336 1,113,462

2005 2004

£ £

466,068 703,339
24,554 49,199
2,314,113 2,070,193
668,678 738,024
93,882 75,873
314,434 53,464
3,690,092

3,881,729

Bank loans and overdraft are secured by a fixed and floating charge over the assets of the company and

also by personal guarantees from the directors for £1,700,000

-16 -




LUCKY JOE LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2005

13 Creditors: amounts falling due after more than one year

Bank loans
Net obligations under hire purchase contracts

Analysis of loans

Not wholly repayable wathin five years by instalments
Bank loan

Wholly repayable within five years

Included in current habihties

Instaiments not due within five years

Loan maturity analysis

In more than one year but not more than two years
In more than twao years but not more than five years
In more than five years

2005 2004
£ £
528,626 571,450
- 31,568
528,626 603,018
555,153 504,450
- 52,500
555,153 646,950
(26,527) (75,500)
528,626 571,450
422,518 479,450
26,527 23,000
79,581 69,000
422,518

479,450

Bank loans and overdraft are secured by a fixed and floating charge over the assets of the company and

also by personal guarantees from the directors for £1,935,000

Net obligations under hire purchase contracts
Repayable within one year
Repayable between one and five years

Finance charges and interest allocated to future accounting penods

Included in habihties falling due within one year

28,223 57,118
- 35,761
29,223 92,879
(4,669) (12.111)
24,5564 80,768
(24,554) (49,199)
- 31,569




LUCKY JOE LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS (CONTINUED)

FOR THE YEAR ENDED 31 OCTOBER 2005

14 Provisions for liabilities and charges

15

16

Balance at 1 November 2004
Profit and loss account

Balance at 31 October 2005

The deferred tax hability 1s made up as follows*

Accelerated capital allowances

Deferred tax
hability
£

94,150
(1,285)

92,865

2005

92,865

2004

94,150

Pension costs

Defined contribution

The company operates a defined contnbution pension scheme The assets of the scheme are held
separately from those of the company in an independently administered fund The pension cost charge
represents contnbutions payable by the company to the fund

2005 2004
£ £
Contnbutions payable by the company for the year 17,040 17,926
Share capital 2005 2004
£ £
Authonised
50,000 Ordinary shares of £1 each 50,000 50,000
Allotted, cailed up and fully paid
50,000 Ordminary shares of £1 each 50,000 50,000

-18-



LUCKY JOE LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS (CONTINUED)

FOR THE YEAR ENDED 31 OCTOBER 2005

17

18

19

Statement of movements on reserves

Balance at 1 November 2004

Retained loss for the year

Transfer from revaluation reserve to profit and loss account
Depreciation wnitten back

Balance at 31 October 2005

Reconciliation of movements in shareholders' funds

(Loss)/Profit for the financial year
Dividends

Net {depletion in)/addition to shareholders' funds
Opening shareholders' funds

Closing shareholders' funds

Financial commitments

Revaluation Profit and
reserve loss
account
£ £
215,378 319,696
- (463,814)
- 1,169
{1,169) -
214,209 (142,949)
2005 2004
£ £
(463,814) 351,261
- (50,000)
(463,814) 301,261
585,074 283,813
121,260 585,074

At 31 October 2005 the company was committed to making the following payments under non-

cancellable operating leases In the year to 31 October 2006

Land and builldings Other
2005 2005 2004
£ £ £

Operating leases which expire
Between two and five years 333,600 3,357 2,285
In over five years 528,742 - -
3,357 2,285

862,342

-19-




LUCKY JOE LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2005

20 Directors' emoluments 2005 2004
£ £

Emoluments for qualifying services 96,000 96,000
Company pension contributions to money purchase schemes 17,040 17,926
113,040 113,926

The number of directors for whom retrement benefits are accruing under money purchase pension

schemes amounted to 2 (2004 - 2)

21 Employees

Number of employees
The average monthly number of employees {including directors) during the

year was
2005 2004
Number Number
Office and administration 29 27
Sales and marketing 93 83
122 110
Employment costs 2005 2004
£ £
Wages and salanes 2,136,321 1,783,997
Social secunty costs 191,048 167,897
Other pension costs 17,040 17,926
2,344,409 1,959,820

-20-




LUCKY JOE LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2005

22 Related party transactions

During the year the following related party transactions took place within the normal course of business

Sales of goods and services 2005 2004
To the Max Mara Partnership £ £
Rent and services 128,501 124,576
Management fees 180,000 180,000

As at the balance sheet date, the following debit balances existed with related parties

Max Mara Partnership 30,452 206,285

The Max Mara Partnership 1s an unincorporated business in which the directors Mr T and Mrs R
Chapman are partners

- 21 -




