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Brita Water Filter Systems Limited
.. .- o e

Registered No 2700375

Directors’ report

The directors present their report and financial statements for the year ended 31 December 2012

Results and dividends

The profit for the year afier taxation amounted to £1,077,693 (2011 — profit of £1,409,758) An interim
dividend of £3,700,000 {2011 — £n1l) was paid during the year and the directors do not recommend a final
dividend 1s declared for approval at the AGM (201§ — £ml)

Principal activities and review of the business
The principal activity of the company during the year was the sale of water filtration products

The company’s key financial and other performance indicators during the year were as follows

2012 201171 Change
£000 £000
Tumover 16,739 44,046 6 1%
Operating profit 1,514 1,989 {23 9%)
Market share 78% 82% {4 ppt)

Company turnover grew in both divisions Home division sales were up 5% on 2011 Professional division
sales grew by 10 2%

Gross margin percentage reduced from 27 9% to 26 7% due to an increase 1 cost of sales driven by
increase n the cost of commodities

Distribution costs have increased by £0 8m when compared to 2011, and as a percentage of revenue,
distnibution costs have grown from 18 9% n 2011, to 19 6% 1n 2012 This relates to increased investment
within marketing and sales which has supported the turnover growth in 2012

A key non-financial measure monitored by the business 1s Brita’s share of the jug waterfilter market and
during the year Brita’s market share decreased to 78%

Future developments

The directors aun to continue the policies which have led to the company’s market leadership position and
expect future growth in both divisions

Principal risks and uncertainties

Continwing uncertainty over the strength of the economy meant that trading conditions 1 2012 remained
challenging In order to grow profitability close management of costs continued to be a prionty

The main financial risk to which the company 1s exposed 1s credit risk

The company’s credit nisk covers a wide spectrum, from large retailers to small independent businesses
Standard credit control procedures are apphed

The company 15 also exposed to interest rate and hiqudity risk but these are considered to be low risks due
to the generally low level of any borrowings Any short term working capital needs can be covered by
nterest bearing loans from the company’s parent, Brita GmbH The vaniabihity m profits due to
fluctuations 1n interest on short term borrowings or deposits 1s not considered matenal by the directors

The company has no third party borrowings Should any unanticipated need for funding arise the company
15 able to borrow funds from 1ts immediate parent company Brita GmbH, which 1s willing and able to
provide support At the balance sheet date the company had an intercompany borrowing of £3,000,000
(201§ — £ml), this had been fully repaid by the end of January 2013
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Directors’ report (continued)

Events since the balance sheet date

On 25 February 2013, the directors made the decision to merge Brita Water Filter Systems Limited and
Brita Manufacturing (UK) Limited 1nto one entity  This 1s planned to be executed in January 2014

Going concern

The company’s business activities, together with the factors likely to affect its future development are
discussed elsewhere 1n this report

The company 1s cash generative and has a diversified customer base across its divisions Asa
consequence, the directors beheve the company 1s well placed to manage 1ts busmness risks successfully
despite the continuing subdued growth in the economy

After making enquirtes, the directors have a reasonable expectation that the company has adequate
resources to continue 1n operational existence for the foreseeable future Accordmgly, they continue to
adopt the gomng concern basis in preparing the annual financial statements

Directors
The directors who served the company during the year were as follows

R Belz
M Hankammer
C Seabrook

The company 15 a wholly owned subsidiary of Brita GmbH M Hankammer 1s also a director of the parent
undertaking

Political and chantable contributions

In February 2013 the Brita Community Fund made a donation of £17,213 to Bardwell School 1n Bicester
Of this £7,213 was rmsed through fund raismg by Brita employees during 2012 with fund matcheng by the
company The children at the school have varying degrees of disability

The company contributed towards Hospitahity Action, who provide financial support and advice to all who
work or have worked within hospitality, donating £4,687 during the year

The company also continued to contribute to the Gumboots Foundation, which 1s a charity supporting
projects to help alleviate poverty in South Africa, donating £24,000 during the year Other charitable
donations amounted to £920

Directors’ liabilities

The company has granted an indemnity to one or more of 1ts directors against hability 1n respect of
proceedings brought by third parties, subject to the conditions set out 1n section 234 of the Companies Act
2006 Such qualfying third party indemmty provision remains in force as at the date of approving the
directors’ report
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Directors’ report (continued)

Disclosure of information to the auditors

So far as each person who was a director at the date of approving this report 1s aware, there 1s no relevant
audit information, being information needed by the auditor in connection with preparing its report, of
which the auditor 1s unaware Having made enquiries of fellow directors and the company’s auditor, each
director has taken all the steps that he/she 1s obliged to take as a director 1n order to make himself/herself
aware of any relevant audit information and to establish that the auditor 1s aware of that information

Auditors

A resolution to reappomt Ermnst & Young LLP as auditors will be put to the members at the Annual
General Meeting

On behalf of the Board

-
Director

Date ,Uom FQJD 1012
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Directors’ Responsibilities Statement

The directors are responsible for preparing the Directors’ Report and the financial statements in
accerdance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have clected to prepare the financial statements 1n accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)
Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the company
for that pertod In preparing these financial statements, the directors are required to

+  select suitable accounting pohcies and then apply them consistently,
*  make judgments and estimates that are reasonable and prudent,

»  state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements, and

«  prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that
the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explamn the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other regularities




Independent auditor’s report

to the members of Brita Water Filter Systems Limited

We have audited the financial statements of Brita Water Filter Systems Limited for the year ended

31 December 2012 which comprise the Profit and Loss Account, the Statement of Total Recognised Gains
and Losses, the Balance Sheet, the Statement of Cash Flows and the related notes 1 to 20 The financial
reporting framework that has been applied in their preparation 1s applicable law and Umted Kingdom
Accounting Standards (Umited Kingdom Generally Accepted Accounting Practice)

This report 15 made solely to the company’s members, as a body, m accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opmions we
have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors” Responsibilities Statement set out on page 5, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view Our responsibibity 1s to audit and express an opinion on the financial statements 1n accordance
with apphicable law and International Standards on Auditing (UK and Ireland) Those standards require us
to comply with the Auditing Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures 1n the financial statements
sufficient to give reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or error This includes an assessment of whether the accounting policies are
appropnate to the company’s circumstances and have been consistently applied and adequately disclosed,
the reasonableness of sigmficant accounting estimates made by the directors, and the overall presentation
of the financial statements In addition, we read all the financial and non-financial information 1n the
Report and Financial Statements to identify material inconsistencies with the audited financial statements
If we become aware of any apparent material misstatements or inconsistencies we consider the
imphications for our report

Opinion on the financial statements

In our opinion the financial statements

s give a true and fair view of the state of the company’s affairs as at 31 December 2012 and of its
prefit for the year then ended,

s  have been properly prepared 1a accordance with United Kingdom Generally Accepted Accounting
Practice, and

e have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opmion the mformation given 1n the Directors’ Report for the financial year for which the financial
statements are prepared 15 consistent with the financial statements




Independent auditor’s report (continued)

to the members of Brita Water Filter Systems Limited

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Compames Act 2006 requires us
to report to you 1f, in our opinion

s  adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

. the financial statements are not in agreement with the accounting records and returns, or
e certam disclosures of directors’ remuneration specified by law are not made, or
e we have not recerved all the information and explanations we require for our audit

Kt K75

David Brown (Senior Statutory Auditor)

For and on behalf of Emst & Young LLP, Stafutory Auditor
Reading

Date '2/6/9 Z/M /7




Brita Water Filter Systems Limited

Profit and loss account
for the year ended 31 December 2012

2012 2011
Notes £ £
Turnover 2 46,738,922 44,046,139
Cost of sales (34,245,328) (31,744,677)
Gross profit 12,493,594 12,301,462
Distribution costs (9,157,728) (8,313,214)
Administrative expenses (1,822,333) (1,999,014)
Operating profit 3 1,513,533 1,989,234
Interest recervable and stmilar income 6 6,045 10,022
Interest payable and similar charges 7 {14,365) (1,546)
Profit on ordinary activities before taxation 1,505,213 1,997,710
Tax 8 {427,520) (587,952)
Profit for the financial year 15 1,077,693 1,409,758

All amounts relate to continuing activities

Statement of total recognised gains and losses
for the year ended 31 December 2012

There are no recognised gains or losses other than the profit attributable to the shareholders of the
company of £1,077,693 n the year ended 31 December 2012 (2011 — profit of £1,409,758)




Brita Water Filter Systems Limited

Balance sheet
at 31 December 2012

Fixed assets
Tangible assets

Current assets
Stocks

Debtors

Cash at bank

Creditors amounts falling due within one year
Net current assels
Total assets less current ltabilities

Capital and reserves
Called up share capital
Profit and loss account

Shareholders’ funds

Director

Date l&:?‘\e@» 72013

Notes

10

1t
12

13

14
15

15

2012 2011

£ £
4,707,066 5,007,801
1,268,922 1,181,326
13,969,062 12,508,306
2,863,048 5,213,893
18,101,032 18,903,525
15,186,438 13,667,359
2,914,594  5.236,166
7,621,660 10,243,967
700,000 700,000
6,921,660 9,543,967
7,621,660 10,243,967




Brita Water Filter Systems Limited

Statement of cash flows
for the year ended 31 December 2012

Notes
Net cash inflow from operating activities 16(a)
Returns on investments and servicing of finance 16(b)
Taxation 16{c)
Capital expenditure and financial investment 16(d)
Equity dividends paid 9

Decrease in cash

Reconciliation of net cash flow to movement in net funds

Notes
(Decrease)/increase 1 cash
Movement n net funds
Net funds at 1 January 16(e)
Net funds at 31 December 16(e)

2012 2011
£ £
2,217,825 3,937,637
(8,320) 8,476
(659,177)  (720,580)
(201,173) (187,970
(3,700,000)  (4,000,000)
(2,350,845) _ (962,437)
2012 2011
£ £
(2,350,845)  (962,437)
(2,350,845)  (962,437)
5213,893 6,176,330
2,863,048 5,213,393

10
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Notes to the financial statements
at 31 December 2012

1. Accounting policies
Basis of preparation

The financial statements are prepared under the historical cost convention and n accordance with
applicable accounting standards

Tangible fixed assets
All fixed assets are imtially recorded at cost

Depreciation 1s provided on all tangible fixed assets, other than freehold land, at rates calculated to write
off the cost, less estimated residual value based on prices prevailing at the date of acquisition of each asset
evenly over 1ts expected useful life, as follows

Freehold buildings over 25 years
Plant and machinery —  over 3 to 8 years
Fixtures and fittings over 10 to 25 years
Computer Equipment over 3 years

The carrying values of tangible fixed assets are reviewed for impairment when events or changes in
circumstances mdicate the carrying value may not be recoverable

Revenue recognition

Revenue 1s recogmsed to the extent that the company obtains the right to consideration i exchange for its
performance Revenue 15 measured at the fair value of the consideration recerved, excluding discounts,
rebates, VAT and other sales taxes or duty Revenue from the sale of goods 1s recogmised when the
significant risks and rewards of ownership of the goods have passed to the buyer

Stocks

Stock has been valued at the lower of cost and net realisable value, after making due allowance for
obsolete and slow moving items

Deferred taxation

Deferred taxation 1s recognised 1n respect of all iming differences that have originated but not reversed at
the balance sheet date where transactions or events have occurred at that date that will result in an
obligation to pay more, or right to pay less or to receive more, tax, with the following exceptions

+  Deferred tax assets are recognised only to the extent that the directors consider that 1t 15 more hkely
than not that there will be suitable taxable profits from which the future reversal of the underlying
timing differences can be deducted

Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply i the pernods
in which iming differences reverse, based on tax rates and laws enacted or substantively enacted at the
balance sheet date

11
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Notes to the financial statements

at 31 December 2012

Accounting policies (continued)
Foreign currencies

Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction

Monetary assets and habilities denommated n foreign currencies are retranslated at the rate of exchange

ruling at the balance sheet date

All differences are taken to the profit and loss account

Operating lease agreements

Rentals payable under operating leases are charged to the profit and loss account on a straight line basis

over the lease term

Pension costs

The company operates a defined contribution pension scheme The assets of the scheme are held
separately from those of the company in an independently administered fund The amount charged to the
profit and loss account represents the contributions payable to the scheme 1n respect of the accounting

period

Turnover

The turnover shown 1n the profit and loss account represents amounts inveiced during the year, net of
value added tax and trade discounts Turnover is attributable to the one principal activity of the company

An analysis of turnover by geographical market 1s given below

2012 2011
£ £
UK 46,320,953 42,986,662
Rest of World 417,969 1,059,477
46,738,922 44,046,139
Operating profit
This 15 stated after charging/(crediting)
2012 2011
£ £
Auditors’ remuneration — audit 42,400 42,000
- taxation services 18,245 10,945
- tramning services 8,750 7,000
Depreciation of owned fixed assets 488,771 446,028
Loss on disposal of fixed assets 13,137 6,602
Income received from Brita GmbH for eShop UK (294,531} -
Operating lease rentals — plant and machinery 82,989 88,263
Net gan on foreign currency translations (374) (393

The foreign currency translation 15 credited to cost of sales in the profit and loss account

12
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Notes to the financial statements
at 31 December 2012

4. Directors’ remuneration

2012 2011

£ £

Remuneration 184,471 69,543
Aggregate amounts receivable under long term mngentive plans 11,614 15,662
196,085 85,205

Value of company pension contributions to money purchase schemes 15,939 7,207
Neo No

Members of defined contmbution pension schemes 1 1

Certain directors of the company are also directors or officers of other companies withm the Brita GmbH
group and remunerated by other group companies These directors’ services to the company do not occupy
a significant amount of therr time  As such these directors do not consider that they receive any
remuneration for thewr incidental services to the company for the years ended 31 December 2011 and

31 December 2012

5. Staff costs

2012 2011

£ £

Wages and salaries 3,109,569 2,906,940
Social security costs 354,798 330,348
Staff pension contributions 218,667 215,704

3,683,034 3,452,992

The average monthly number of employees during the year was made up as follows

No No
Distributicn 48 45
Administration 19 18
67 63

6. Interest receivable and similar income
2012 2011
£ £
Bank interest receivable 6,045 10,022
6,045 10,022

13
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Notes to the financial statements
at 31 December 2012

7. Interest payable and similar charges

2012 2011
£ £
Bank interest payable - 6
Corporation tax nterest payable 1,179 1,540
Interest payable to parent company i3,186 -
14,365 1,546
8. Tax
(a)  Tax on profit on ardnary activities
The tax charge 1s made up as follows
2012 2011
£ £
Current tax
UK corporation tax on the profits of the period 400,370 583,636
Adjustments in respect of previous periods 21,317 53,625
Total current tax (note 8(b)) 421,687 637,281
Deferred tax
Ornigination and reversal of timing differences 5,306 (49,536)
Effect of changes in tax rate on opening liabihity 527 207
Total deferred tax 5,833 (49,329)
Tax on profit on ordinary activities 427,520 587,952

(b)  Factors affecting current tax charge

The tax assessed on the profit on ordinary activities for the year 1s different from the standard rate of
corporation tax in the UK of 24 5% (2011 — 26 5%) The differences are reconciled below

2012 2011
£ £

Profit on ordinary activities before tax 1,505,213 1,997,710
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 24 5% (2011 — 26 5%) 368,777 529,393
Effects of
Expenses not deductible for tax purposes 59,805 61,169
Depreciation in excess of capital allowances 13,332 (18,556)
Adjustments to tax charge i respect of previous years 21,317 53,625
Other iming differences (41,544} 11,650
Current tax for the year (note 8(a)) 421,687 637,281

14




Brita Water Filter Systems Limited

Notes to the financial statements
at 31 December 2012

Tax (continued)
(¢)  Deferred tax (continued)

£
At 1 January 2012 3,880
Profit and loss account (5,833)

At 31 December 2012 ( l,9532

The deferred tax consists of

2012 2011
£ £
Decelerated capital allowances (61,715) (89,249)
Other timing chfferences 59,762 93,129
Tota! deferred tax (habilities)/assets {1,953) 3,880

(d)  Factors that may affect future tax charges

In Budget 2011 on 23 March 2011, the Chancellor of the Exchequer announced a reduction 1n the UK rate
of corporation tax to 26% which apphied from 1 April 2011 A further 1% rate reduction to 25% was also
announced and 1t was intended that this would be effective from 1 Apnl 2012

However, 1n his budget of 21 March 20i2 and the 2012 Autumn Statement, the Chancellor of the
Exchequer announced a number of further changes to the UK Corporation Tax rate These included
reductions in the main rate of Corporation Tax from 25% to 24% effective from | Apnl 2012, to 23%
from 1 Apnl 2013 and to 21% from 1 April 2014, which will be enacted in successive Finance Bills

The effect on the company of future reductions 1n the rate will be reflected in the company’s financial
statements in future years as appropriate, once the proposals have been substantively enacted The
potential impact of the reduction n the rate on the deferred tax liabihty in respect of accelerated capital
allowance 1s £5,367 and on the deferred tax asset 1n respect of other timing difference 15 £5,197

Dividends
2012 2011
£ £
Equity dividends on ordinary shares
Prior year proposed dividends declared and paid in the year - 4,000,000
Intenim dividend paid in the year 3,700,000 —

15
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Brita Water Filter Systems Limited
L. - _________ .. .. ]

Notes to the financial statements

at 31 December 2012

Tangible fixed assets

Cost

At 1 January 2012
Additions

Disposals

Transfers

At 31 December 2012
Depreciation

At 1 January 2012
Charge for the year
Disposals

At 31 December 2012
Net book value

At 31 December 2012
At 1 January 2012

£1,189,773)

£124,534

Stocks

Finished goods

Debtors

Trade debtors

Amounts owed by group undertakings

Other debtors

Prepayments and accrued income
Deferred taxation (note 8 (¢))

Freehold
land and  Plant and  Fuixtures and Computer  Assets under
burldings  machinery fitings Equipment  Construction Total
£ £ £ £ £ £
5,628,273 1,387,431 108,427 421,016 13,242 7,558,389
- 24,676 6,693 4,197 165,607 201,173
- (24,564) — - (1,384) (25,948)
- 6,952 6,800 14,886 (28,638) -
5,628,273 1,394,495 121,920 440,099 148,827 7,733,614
1,304,514 1,080,398 56,567 109,109 - 2,550,588
177,540 242,687 11,369 57,175 - 488,771
- (12,811) - - - (12,811)
1,482,054 1,310,274 67,936 166,284 ~ 3,026,548
4,146,219 84,221 53,084 273,815 148,827 4,707,066
4,323,759 307,033 51,860 311,907 13,242 5,007,801
Included in the net book vatue of land and buildings 1s freehold land at a cost of £1,189,773 (2011 -
Included in assets under construction 1s computer equipment and software with a net book value of
2012 2011
£ £
1,268,922 1,181,326
There 15 no matenal difference between the balance sheet value of stocks and their replacement cost
2012 2011
£ £
12,778,060 11,611,834
944,740 523,500
55,082 162,610
191,180 206,082
- 3,880
13,969,062 12,508,306

16



Brita Water Filter Systems Limited

13.

14.

15.

Notes to the financial statements

at 31 December 2012

Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation

Accruals and deferred income
Deferred taxation {note 8 (c))

Issued share capital

Allotted, called up and fully paid No

Ordmary shares of £1 each 700,000

Reconciliation of shareholders’ funds and movements on reserves

At 1 January 2011
Profit for the year
Dividends

At 1 January 2012
Profit for the year
Dividends

At 31 December 2012

2012 2011
£ £
1,959,830 1,978,310
5,700,033 4,555,662
114,229 351,719
389,041 473,861
7,021,352 6,307,807
1,953 -
15,186,438 13,667,359
2012 2011
£ No £
700,000 700,000 700,000
Total
share-
Profit and holders’
Share capital  loss account Jfunds
£ £ £
700,000 12,134,209 12,834,209
- 1,409,758 1,409,758

— _ (4,000,000)  (4,000,000)
700,000 9,543,967 10,243,967
1,077,693 1,077,693

(3,700,000)  (3,700,000)
700,000 6,921,660 7,621,660

17
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16.

Notes to the financial statements

at 31 December 2012

Notes to the statement of cash flows

(a) Reconciliation of operating profit to net cash inflow from operating activities

Operating profit

Depreciation

Loss on disposal of fixed asset
(Increase)/decrease n stocks

Increase in debtors

Increase n creditors

Net cash inflow from operating activities

(b)  Returns on investments and servicing of finance

Interest received
Interest paid

(c) Taxation

Corporation tax paid

(d)  Capital expenditure

Payments to acquire tangible fixed assets

(¢}  Analysis of net funds

Cash at bank and in hand

2012 2011
£ £
1,513,533 1,989,234
488,771 446,028
13,137 6,602
(87,596) 312,432
(1,464,636) (725,522)
1,754,616 1,912,863
2,217,825 3,937,637
2012 2011
£ £
6,045 10,022
(14,365) (1,546)
(8,320) 8,476
2012 2011
£ £
(659,177) (720,580)
2012 2017
£ £
(201,173) (187,970)
At At
I January 31 December
2012 Cash flow 2012
£ £ £
5,213,893 (2,350,845) 2,863,048

18
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17.

18.

19.

20.

Notes to the financial statements
at 31 December 2012

Other financial commitments

At 31 December 2012 the company had annual commitments under non-cancellable operating leases as set

out below

Operating leases which expire
Within one year
In two to five years

Events since the balance sheet date

2012 2011
£ £
20,101 14,193
24,058 64,147
54,159 78,340

On 25 February 2013, the directors made the decision to merge Brita Water Filter Systems Limited and
Brita Manufacturing (UK) Limited nto one entity Thus 1s planned to be executed 1n January 2014

Related party transactions

The company 1s a wholly owned subsidiary of Brita GmbH Accordingly, the company has taken
advantage of the exemption in FRS 8 from disclosing transactions with wholly owned fellow subsidiary
companies of the Brita GmbH Group On 1** Apnil 2012, Brita GmbH Group acquired a 50 5% share n
Vivreau Ltd  Since this date Brita Water Fiiter Systems Ltd entered into transactions, in the ordinary
course of the business, with Vivreau Limited Transactions entered into, and trading balances outstanding

at 31 December 2012, are as follows

Sales to  Purchases
related from related

party party
£ £
Related Party
Vivreau Ltd
2012 148,526 624

Amounts
owed from
related
party

£

16,639

Amounts
owed to
related party

£

624

Ultimate parent undertaking and controlling party

The ultimate parent undertaking and controlling party 1s Hanvest Holding GmbH, a company ncorporated
in Germany The only company in the group preparing group financial statements 1s Brita GmbH {Brita
Water Filter Systems Limited’s immediate parent), these financial statements are not available to the

public

19



