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Evomk UK Holdings Ltd

o Strateglc Report for the year ended 31 December 2016

Business review and principal activities

Evonik UK Holdings Limited operates as a holdmg company and as a sha.red services prov1der to other entities

in the Evonik Industries group of companies.

o . , . .

The Company continues to provide company secretanal accounting and tax services for which it charges fees.

The principal activities of the Company are concerned with deriving income from investments-in subsidiary

undertakings and the provision of these shared services. The Directors do not foresee any change to the current
* activities in the near future. N

The results for the Company show a proﬁt on ordinary activities before taxation of £56,334,213 for the year
(2015: loss of £41,518,707). Net assets at the end of the year were £681,563,855 (2015: £585 622 270)

On 6 May 2016 Evonik Industries AG, our ultimate parent Company, signed an agreement to purchase the
specialty additives business of Air Products & Chemicals Inc. for US$3.8 billion. The acquisition was closed on
3 January 2017 following the approval of the relevant antitrust authorities, The acquisition included 100% of the
shares in Air Products (Chermcals) Limited acquired by Evonik UK Holdmgs Limited for US$0.4 billion (£0.3
billion). .

Key performance indicators (KPIs)

Given the fact that the Company's trade is largely within the Evonik group, the Duectors do not use KPIs to
manage the business and do not consider them necessary for an understanding of the development, performance
or position of the business. :

Pnnclpal risks and uncertainties ‘
" The principal risks and uncertainties of the Company relate to pensmn fundmg, derlvatlves management and
potential fluctuations in the interest rate as descnbed in the financial risk management note in the Directors'
'Report g

On behalf of the Board

/e
T A T
1 .

Anh Luu
Director
29 September 2017
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Evonik UK Holdings Ltd

Directors’ Report for the year ended 31 December 2016.

The Directors present their annual report and the audited financial statements of Evonik UK Holdmgs Lid
(Company number: 02695034) for the year ended 31 December 2016

Future outlook
The Directors consider the future outlook for the Company to remain unchanged for the foreseeable furure

Provisions :

Provisions for wanantles and liabilities are rev1ewed on a quarterly basis by the Duectors using information
provided by third-party advisers. Provisions of £8,012, 515 (2015: £7,507,339) relate to inter alia, deferred tax
liabilities, third-party claims, warranties and indemnities and environmental provisions, details of which are
described in note 14 of the financial statements. -

Dividends
No dividend was paid to members in the year (2015: £65,098,698).

Directors ' '
The officers-who served during the year, and after the balance sheet date up to the date of signing Lhe financial
statements are as follows:

A Luu "Director
~ S McBain Director (appointed on 20 December 2016)
A Ludwig Director (resigned on 20 December 2016)
. MHau - ' Director (appointed on 26 July 2017)
T Mueller Director (resigned on 31 August 2017)
G A Stapleton ' Company Secretary

Research and development
There were no research-and development costs durmg the year (2015: £nil).

Financial risk management ) ‘
Due to the nature of the Company, it has exposure to financial risks mcludmg foreign exchange and interest rate
cash flow risks.

Forelgn exchange :

The company is exposed through the acquisition of Air Products (Chemicals) Limited to movements in the value
of Sterling. To mitigate the risk of adverse movements, the company implemented policies to hedge an element
of the exposure using forward exchange contracts to buy foreign currency in exchange for Sterling at a fixed
price on an agreed date.

Interest rate cash flow risk
~ The Company has an interest beanng asset cons1stmg of a loan to its German pa:ent Evonik Industriés AG. The
interest rate is calculated on an arm’s length basis and is variable in nature based on one month Euribor.

~ As a member of the Evonik Industries AG cash pool arrangement, the Company's cash management is
-effectively controlled by its German parent organisation, The Evonik Industries AG Treasury function conducts
an annual global risk assessment exercise. This information is used to provide a risk adjusted interest rate which
- is applied between the Company and its German parent in respect of any loans receivable or payable, on an
arm’s length basis. : .

Post-balance sheet events
The onty post-balance sheet event is the acquisition of Air Products (Chenucals) Limited on 3 J anuary 2017.
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Evonik UK Holdings Ltd o
Directors’ Report for the year ended 31 December 2016 (Continued).

Directors’ mdemmty provisions

There were no qualifying third party indemnity prov1snons in force for the beneﬁt of one or more of the Directors
at any time during the financial year (2015 none)

Directors’ responsibilities statement

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation. .

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure
Framework”, and applicable law). Under company law the directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the company dnd of the profit
or loss of the company for that period. In preparing the financial statements, the directors are required to:

o . select suitable accounting policies and then apply them consxstently, ‘

. state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have been
followed, subject to any material departures disclosed and expldined in the financial statements;

. make judgements and accounting estimates that are reasonable and prudent; and

. prepare the financial statements on the going concern basis unless itis mappropnate to presume that the -

company will contmue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them fo ensure that the financial statements comply with the Companies Act 2006. The directors are.
also responsible for safeguarding the assets of the company and hence for takmg reasonable steps for the
prevention and detection of fraud and other irregularities. .

Statement of disclosure of information to auditors
In accordance with Section 418, each person who is a director at the, date of approval of this report confirms that:"

. so far as the Director is aware, there is no relevant audit information of which the Company s auditors
are unaware; and
. _ he has taken all the steps that he ought to have taken as a Dnector in order to make himself aware of
- any relevant audit mformauon and to establish that the Company’s audltors are aware of that
mformanon

" On behalf of the Board

o .7
Anh Luu ‘ . . ,
Director B , ’

29 September 2017
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Evonik UK Holdmgs Ltd

Independent Audxtors Report to the members of Evonik UK Holdmgs Ltd

N

Report on the financial statements

Our opinion :
" In our opinion, Evonik UK Holdings Ltd's ﬁnancml statements (the "financial statements"):

. give a true and fair view of the state of the company’s affairs as at 31 December 2016 and of its profit
. for the year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accountmg
Practice; and

e have been prepared in accordance with: the requu'ements of the Compames Act 2006.

What we have audlted .
_ The financial statements, included w1thm the Annual Report and Fmanc1a1 Statements (the “Annual Report”),_
- ‘comprise: . -

. the Balance Sheet as at 31 December 2016;
o the Profit and Loss Account and Statement of Comprehensive Income for the year then ended;
o the Statement of Changes in Equity for the year then ended; and :
. the notes to the financial statements, which include a summary of significant accounting policies and

other explanatory information.
The financial reporting framework that has been applied in the preparation of the financial statements is United
Kingdom Accounting Standards, comprising FRS 101 “Reduced Dlsclosure Framework”, and apphcable law
(United Kingdom Generally Accepted Accounting Practice).
In applying the financial reporting framework, the directors have made a number of subjective judgements, for
example in respect of significant accountmg eshmates In rnakmg such estimates, they have made assumptions
and con51dered future events. :

Oplmons on other matters prescrlbed by the Compames Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic Report and the Directors’ Report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and .

e . the Strateg1c Report and the Directors’ Report have been prepared in accordance with applicable legal
requlrements .

In addition, in light of the knowledge and understanding of the company and its environment obtained in the
. course of the audit, we are required to report if we have identified any material misstatements in the Strategic
Report and the.Directors’ Report. We have nothing to report in this respect. :

Other matters on which we are required to report by exception

Adeqnacy of accounting records and information and explanations received
Under the Companies Act 2006 we are requued to report to you if, in our opinion:

-. . we have not received all the information and explanations we require for our audit; or
. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or .
e . the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Directors’ remuneration :

_Under the Companies Act 2006 we aré required to report to you if, in our opinion, certain disclosures of
directors’ remuneration specified by law are not made We have no exceptions to report arising from this
respon51b111ty :
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Evonik UK Holdings Ltd o
' Independent Auditors’ Report to the members of Evonik UK Holdings Ltd (continued) .

Responsibilities for the financial statements and the audit

. Our responsibilities and those of the directors
As explained more fully in the Directors’ Responsibilities Statement set out on page 4, the directors are ,
responsible for the preparatlon of the financial statements and for being satisfied that they give a true and fa1r
view.

Our responsibility is to audit and ‘e)‘(press an obinion on the financial statements in accordance with applicable
law and International Standards on Auditing (UK and Ireland) (“ISAs (UK & Ireland)”). .
Those standards require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors.

Tms report, mcludlng the opinions, has been prepared for and only for the company’s members asa body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report
is shown or mto whose hands it may come save where expressly agreed by our prior consent in wrmng

What an 'audit of financial statements involves :

We conducted our audit in accordance with ISAs (UK & Ireland). An audit involves obtaining evidence about
the amounts and disclosures in the financial statements sufficient to give reasonable assurance that the financial
statements are free from material rmsstatement whether caused by fraud or error. This includes an assessment
of: :

. whether the accounting policies are appropnate to the company’s cncumstances and have been
consistently applied and adequately disclosed;

U the reasonableness of sxgmﬁcant accounting estimates made by the directors; and

. the overall presentation of the ﬁnancxal statements.

We pnmanly focus our work in these areas by assessing the directors' ]udgements agamst available ev1dence,
forming our own Judgements, and evaluatmg the disclosures in the financial statements

'We test and examine 1nformat10n usmg sampling and other audltmg techniques, to the extent we consider .
necessary to provide a reasonable basis for us to draw conclusions. We obtain audit evidence through testmg the
effectiveness of controls, substantive procedures or a combmanon of both. :

In addition, we read all the financial and non-ﬁnancial information in the ' Annual Report to identify material
inconsistencies with the audited financial statements and to identify any information that is apparently materially
incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of performing the
audit. If we become aware of any apparent material misstatements or inconsistencies we consider the
implications for our report. With respect to the Strategic Report and Directors' Report, we consider whether
those reports include the disclosures requned by apphcable legal reqmrements

Mark Skedgel (Senior Statutory Auditor) R ‘ ' . s ~
for and on behalf of PricewaterhouseCoopers LLP : : -

Chartered Accountants and Statutory Auditors
Birmingham

29 September 2017 A - o0
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Evomk UK Holdmgs Ltd

Profit and Loss Account for the year ended 31 December 2016 - - ¢

- 2016 2015 ‘
Note o £ . ) £

Continuing operations

Administrative expenses - before exceptionalitems - | (2,518,499) - T (1,325,905)

Administrative expenses Qexeeptional iterns < (12,575,755) - A ‘ -
Total administrative expenses . (15,094,254) ° (1,325,905)
Other operating income : ) 1,562,806 1,611,667
Operating (loss)/profit ' ' 2 (13,531,448) ' .285,762
Income fromshares in group undenakiﬂgs 5 279,593,600 - 67,243,698
Interest receivable and similar income 6 - 333,146 o 12,134,259
Interest payable and similar expenses 6 (61,085) . ' (82,426)
Amounts written off investments . 8 (210,000,000).. ©{(121,100,000)
Profit/(loss) before taxation’ i 56,334,213 : (41,518,707)
Taxon profit/(loss) : 7 - . - (5,309,567).
Profit/(loss) for the financial year ' : " 56,334,213 (46,828,274)

There are no material differences between the profit before taxation and the proﬁt for the financial years stated
above and thelr historical cost equwalents :
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Evonik UK Holdings Ltd

Statement of Comprehensive Income for the ~year.ended 31 December 2016

Note"

Profit/(loss) for the financial year
Other comprehensive income/(expenses)

Items that will not be recycled to profit or loss
Remeasurements of defined benefit liability/asset 21
Current taxrelating to pension schemes ’
Deferred tax relatirig to pension schemes . . 16

Itemis that may be recycled to profit or loss -
Loss on available for sale financial assets
Movement of cash flow hedge reserve
Other deferred taxes

Others

Other comprehensive income/(expensé) for the year,
. net of tax ’

Tétal comprehensive income/(expense) for the year

2016

£

56,334,213

(4,818,000)

686,221

(4,131,779)

- (17,173)
46,160,824
(2,117,257)

(287,262)

2015
£

(46828274)

© (961,000)
155415
(118,641)

43,739,132 .

(924,226)

(38,513)

287,262

39,607,353

248749

- (675477)

95,941,566

(47,503,751)
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Evonik UK Holdings Ltd

Balance Sheet as at 31 December 2016

Fixed assets
Tangible assets
Investments

* Current assets
Debtors
Other investments .

. Cash at bank and in hand

Current lisbilities -
Creditors:. amounts falling &ue within one year
Net current assets

‘ Total assets less current liabilities -

. Long-term liabilitjes_
Creditors: amounts falling due after more
than one year : '
Provisions for habxlmes
Pension liability

Net assets

Capital and reserves
Called up share capital
Cash flow hedge reserve -
Profit and loss éccqunt

Total equity A

Note

10
11

12

13

14 .

21

17

374,136,900

35,407,393

288,009
409,832,302

- (23,946,522)».

T 681,563,855

2016

2

310307,899
" 310,307,901

A 74,380,239

385,885,780

696,193,681

(343,311)

(8,012,515)

(6,274,000)

681,563,855

1,000
44,043,567
637,519,288

33,835,011
34,038,393

(654,767)

2015

4

521,916,549

521,916,553

73,725,472

(399,311)
(7,507,339) .
(2,113,086)

585,622,289

1,000

- 585,621,289

585,622,289,

: The financial statements on pages 7 to 30 were approved by the Board of Directors on 29 September 2017 and

were sxgned on its behalf by

el

A Luu
Director
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Evonik UK Holdings Ltd

Statement of Changes in Equity for the year ended 31 December 2016

~ Balance at 1 Jﬂanuary‘2015

Total comprehensiw expense for the year-

‘Loss for the financial year

Other comprehensive (expense)/incorm;
Remeasurement of post-employment
benefit plans, net of tax - .
Loss on available for sale financial assets
Other '

Total comprehensive expense for the year

Transactions with owners, recognised directly

in equity
Dividends paid of £65,099 per share

Balance at 31 December 2015
Total comprehensive income for the year
ProﬁtAfor-the financial yeai )

- Other comprehensive income/(expense):

. Remeasurement of post-employment benefit .

plans, net of tax

Cash flow hedge reserve, net of tax

Loss on available for sale financial assets
Other

Total comprehensive income for the year

Balance at 31 December 2016

Calledup Cash ﬂow
Share hedge Profit and
Capital reserve loss account Total equity
£ £ £ £
1,000 - . 698223738 698,224,738
i . (46,828,274) (46,828,274)
- - " (924,226) (924,226)
- - - (38,513) (38,513)
. - 287,262 287,262
- - (47,503,751) (47,503,751)
- - (65,098,698) (65,098,698)
1,000 - 585,621,289 585,622,289
; - 56,334,213 56,334,213
- - (4,131,779) (4,131,779)
- 44,043,567 - 44,043,567 .
- - (17,173) o anm)
- (287,262) (287,262)
- 44,043,567 51,897,999 95,941,566 -
1,000  44,043567  637,519288 681,563,855
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5 Evonik UK Holdings Ltd
Notes to the financial statements for the year ended 31 December 2016

1. Basis of accounting and principal accounting policies

The financial statements are prepared on the going concern basis and under the historical cost convention as
modified by the fair valuation of financial instruments and in accordance with the Companies Act 2006. They -
were prepared in accordance with Financial Reporting Standard 101 Reduced Drsclosure Framework (“FRS
1017). :

In preparing these financial statements, the Company applies the recognition, measureément and disclosure
requirements of International Financial Reporting Standards-as adopted by the EU (“Adopted IFRSs”), but
makes amendments where necessary in order to comply with the Companies Act 2006 and has set out below
where advantage of FRS 101 disclosure exemptions has been taken.

The Company s ultimate parent undertakmg Evonik Induslnes AG includes the Company in its consolidated
financial statements. The consolidated financial statements of Evonik Industries AG are prepared in accordance
with International Financial Reporting Standards and are available to the pubhc and may be obtained from
Rellinghauser Strasse 1-11, 45128 Essen, Germany .

The Company isa wholly-owned subsidiary of Evoni_k International ‘Holding B.V. and is included in the
consolidated financial statements of Evonik Industries AG which are publicly available. Under séction 400 of the
Companies Act 2006, entities are entitled to take advantage of an exemption from preparing consohdated

- financial statements.

In these ﬁnancral statements, the Company has applied the exempuons avallable under FRS 101 in respect of the
following disclosures: : :

' A Cash Flow Statement and related notes;
Comparative period reconciliations for share capital, tangible fixed assets, rntangrble assets;
Disclosures in respect of transactions with wholly-owned subsidiaries of Evonik Industries AG;
Disclosures in respect of capital management; . . T
The effects of new but not yet effective IFRSs;

- An additional balance sheet for the beginning of the earliest comparative period followmg the
retrospective change in accounting policy; and

¢ Disclosures in respect of the compensation of Key Management Personsel.

* As the consolidated financial staternents of Evonik Industries AG include the ecjuiyalent disclosures, the
Company has also taken the exemptions under FRS 101 available in respect of the certain disclosures required
by IFRS 13 Fair Value Measurement and the dlsclosures required by IFRS 7 Financial Instrument Drsclosures

The accounting pohc1es set out below have, unless-otherwise stated been apphed consrstently to all periods
presented in these financial statements.

°

Judgements made by the Directors,' in the application of these accounting policies that have significant effect on
the financial statements and estimates with a significant risk of material adjustment in the next year are discussed
in note 20 ' ‘

. : ¢
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Evonik UK Holdings Ltd

Notes to the financial statements for the year ended 31 December 2016 (continued)

1.- Basis of accounting and principal accounting policies (continued)

Gomg concern ’

The Company’s business activities, together with the factors likely to affect its future development and posmon

are set out in the Strategic Report and the Directors’ Repon on pages 2 to 4

The Company is expected to continue to generate posmve cash flows on its own account for the foreseeable
future. The Company participates in the group’s centralised-treasury arrangements and so shares bankmg

- arrangements with its parent and fellow subsidiaries.

The Directors, having assessed the responses of the directors of the Company’s parent Evonik Industries AG to
their enquiries, have no reason to believe that a material uncertainty exists that may cast significant doubt about
the ability of the'Evonik Industries AG group to continue as a going concern or its ablhty to continue with the
current banking arrangements

On the basis of their assessment of the company’s financial position and of the enquiries made of the directors of
Evonik Industries AG, the Company’s Directors have a reasonable eéxpectation that the Company will be able to
continue in operational existence for the foreseeable future. Thus they continue to adopt the going concern basis
of accountmg in prepanng the annual financial statements.

Significant accounting policies

A summary of the significant accounting policies is set out below. The accountmg pohmes have been applied
consxstently throughout the year.

Investments in shares in group undertakings .
Investments in shares in group undertakings are stated at cost less any impairment for dlrmnutlon in value.
Impairment reviews are performed by the Directors when there has been an indication of potentxal lmpalrment

Tangible fixed assets and depreciation :
Tangible fixed assets are stated at historic purchase cost less accumulated depreciation. Cost includes the
original purchase price of the asset and the costs attributable to bringing the asset to its working condition for
intended use. This includes directly attnbutable financing costs incurred in the acquisition or constructlon of
qualifying assets.
Depremanon is provided by the Company to write off the cost less the estimated re51dual value of tangible fixed
assets by equal instalments over their estimated useful economic lives as follows:

Office equipment - : - maximum of four years_

Freehold buildings : - twenty five years

Investments in Gilts
" Investments in Gilts are initially measured at falr value, which is normally the transaction price. Such assets are
subsequently carried at fair value and the changes in fair value are recognised in profit or loss.

Foreign currencies . '
Transactions in foreign currencies are recorded using the rate of exchange ruhng at the date of the transaction or,
if hedged forward, at the rate of exchange under the related forward currency contract. Monetary assets and

* liabilities denominated in foreign currencies are translated using the rate of exchange ruling at the balance sheet
date or, if hedged forward, at the rate of exchange under the related forward currency contract. The gains or
losses on translation are included in the profit and loss account, if not hedged or, if hedged, the gains or losses on
. translatlon are mcluded in other comprehensive income. :
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Evonik UK Holdings Ltd
Notes to the financial statements for the year ended 31 December 2016 (contmued)

1. Basns of accounting and prmcupal accountmg pohcles (contmued)

Pensions »

The Company is the pnnmpal employer of four UK pension schemes. Pension arrangements for staff are
operated through'a defined benefit scheme and a stakeholder scheme which is defined contribution. All schemes
are accounted for in accordance with IAS 19, Employee Beneﬁts

A defined contribution plan is a post-employment benefit plan under which the Company pays. fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further amounts.
Opligations for contributions to defined contribution pension plans are recognised as an expense in the profit and
loss account in the periods dunng which serv1ces are rendered by employees.

A defined benefit planis a post-employment benefit plan other than a defined contribution plan. The Company’s
net obligation in respect of defined benefit pension plans is calculated separately for each plan by estimating the
.amount of future benefit that employees have earned in return for their service in the current and prior periods;
that benefit is discounted to determine its present value, and the fair value of any plan assets (at bid price) are
deducted. The Company determines the net interest on the net defined benefit liability/(asset) for the period by
applying the discount rate used to measure the defined benefit obhgatxon at the begmmng of the annual period to
the net defined benefit hablhty/(asset) .

The discount rate is the yield at the reporting date on bonds that have a credit rating of at least AA that have
maturity dates approximating the terms of the Company’s obligations and that are denommated in the currency
in which the benefits are expected to be paid.

Remeasurements arising from defined benefit plans comprise actuarial gains and losses, the return on plan assets .
(excluding interest) and the effect of the asset ceiling (if any, excluding interest). The Company recognises them
. immediately in other comprehenswe income and all other expenses related to deﬁned benefit plans in employee
benefit expenses in profit or loss.

The calculation of the defined benefit obligations is performed by a qualified actuary using the projected unit
credit method. When the calculation results in a benefit to the Company, the recognised asset is limited to the
present value of benefits available in the form of any future refunds from.the plan or reductions in future

~ contributions, and takes into account the adverse effect of any minimum funding requirements.

The Company is the sponsoring employer of five defined benefit pension plans (see note 21). As there is no
contractual agreement or stated group policy for charging the net defined benefit cost of the plan to participating
entities, the net defined benefit cost of the pensxon plan is recognised fully by the sponsoring.employer, which is -
the Company.

The pension surplus (to the extcnt itis recoverablc) subject to the asset ceiling restnctlons or deficit is
recognised in total. . '
" 'Taxation : :
Tax on the profit or loss for the year comprises current and deferred tax. Tax i is recogmsed in the profit and-loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive income,
in which case it is recognised directly in equity or other comprehensive income.

“Current tax is the expected tax-payable or receivable on the taxable income or loss for the year, using tax rates
enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of
previous years.

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for
" financial reporting purposes and the amounts used for taxation purposes.

4
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Evonik UK Holdings Ltd _
Notes to the financial statements for the year ended 31 December 2016 (continued)

1. Basisof accountmg and pnnclpal accountmg policies (contmued)

Fmanclal mstruments
Frnancral instruments comprise cash and cash equivalents, loans and borrowrngs and other debtors and creditors.

Interest-beanng borrowmgs

- Interest-bearing borrowings are recognised mmally at fair, value less attributable transaction costs. Subsequent to
initial recognition, interest-bearing borrowings are stated at amortlsed cost using the effective interest method
less any 1mpa1rment losses.

‘ Trade and other debtors :
Other debtors are recognised initially at fair value. Subsequent to initial recognition they are rneasured at
amortised cost using the effective interest method, less any impairment losses

Trade and other creditors
Other creditors are recognised 1nmally at fair value Subsequent to mmal recogmtlon they are measured at
amortised cost using the effective mterest method.

Derivative financial instruments

Hedging of the foreign exchange risk of acquisition projects is divided into the hedgirg of parts of the purchase
price to be paid on the one hand and of intragroup financing in connection with the acquisition on the other. The
division into the investment and financing components is derived. from the contractual structure of the respective
acquisition. Forward exchange contracts are concluded to hedge the currency-induced risk. To hedge the
acquisition of Air Products specialty additives business, forward exchange contracts were concluded until the
transacnon was closed in January 2017. :

The effective portion of changes in the fair value of derivatives that aré designated and qualify as cash flow
‘hedges is recognised in other comprehensive income. The gain or loss relatmg to the ineffective portion is
recognised immediately in profit or loss, and is included in the unrealised gams and losses.

Impairment

Financial assets (including trade and other debtors) .

A financial asset not carried at fair value through profit or loss is dssessed at each reporting date to determme
whether there is objective evidence that it is impaired. A financial asset is impaired if objective evidence
indicates that a loss event has occurred after the initial recognition of the asset, and that the loss event had a
negative effect on the estimated future cash flows of that asset that can be estimated reliably.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference’
between its carrying amount and the present value of the éstimated future cash flows discounted at the asset’s
original effective interest rate. For financial instruments measured at cost less impairment an impairment is
calculated as the difference between its carrying amount and the best estimate of the amount that the Company
would receive for the asset if it were to be sold at the reporting date. Interest on the impaired asset continues to
be recognised through the unwinding of the discount. When a subsequent event causes the amount of impairment
A loss to decrease .the decrease in impairment loss is reversed through profit or loss.

Non-fi nanczal assets (other than stocks and deferred tax assets)

The carrying amounts of the Company’s non-financial assets, other than deferred tax assets, are revnewed at each
reporting date to determine whether there is any mdlcauon of impairment. If any such 1ndtcatton exists, then the
asset’s recoverable amount is est:lmated : .

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less
costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset. For the purpose of impairment testing, assets that cannot be tested individually are grouped together
into the smallest group of assets that generates cash inflows from continuing use that are largely 1ndependent 6f
the cash mﬂows of other assets or groups of assets (the ! cash -generating unit”). .
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Evomk UK Holdings Ltd

Notes to the financial statements ‘for the year ended 31 December 2016 (contmued)

1. ‘Basis of accounting and principal accounting policies (continued) »

An 1mpa1rment loss is recogmsed if the carrying amount of an asset or its CGU exceeds its estimated recoverable

amount. Impairment losses are recogmsed in proﬁt or loss. -

Impamnent reviews

Management consider that the fair value of all inter-company debtors and creditors that are repayable on demand

is equal to their book value, therefore no asset impairments have been carried out.

2

Provisions

Provisions are recogmsed when the Company has a present legal or constructlve obligation as a result of a past
event and it is probable that an outflow of economic benefits will be required to settle the obligation and a

‘reliable estimate of that obligation can be made.

- Where the effect of the time value of money is material, the provision is discounted to the present value of the
expense expected.to be required to settle the obligation. Where appropriate, the discount rate has been adjusted
- -for the risk associated with the liability. The unwinding of the.discount.on those provxsions is included within

other finance costs.

Dividends

Dividend income is recognised in the profit and loss account on the date the entity’s right to receive payments is
established. Dividends and other distributions to company’s shareholders are recognised as a liability in the
financial statements in the period in which the dividends and other distributions are approved by the company s

shareholders. These amounts are recognised in the statement of changes in eqmty
2. Operatmg (loss)/profit

The operating (loss)/profit is-stated after charging/(crediting) :

2016
. . _ ' £
Services proiridedby the Compnny's auditors o
Fees payable for the audit - : o ‘ 61,688 .
Fees payable for other services - tax . : -

. Exchange lolss‘es realised . : o 12,588,692
Exchange losses un-realised : ’ ' S 21,064,546
Exchange gains realised : (54,143)
Exchange gains un-realised .  (23,081,171)

" Release of provisions for liabilities (note 14) . (1,011,640)

Evonik UK Holdings Limited has borne the audit fees for all of the UK group companies.

2015

54,447 .
23,264

26,463
(2,024)
(1,549,945)

Operatmg loss includes £741,029 (2015: £845,617) of other operating income which mainly consists of recharge .
income recelved from other group undertakmgs for whom Evonik UK Holdmgs Limited has borne the original -

Costs.

" The exchange losses reahsed includes £12,575,755 (2015:£nil) of exceptional costs in relauon to the exchange

losses generated from the hedging transaction to acquire Air Products (Chemicals) ermted_
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Evonik UK Holdings Ltd

Notes to the fihanci‘al statements for the year ended 31 December 2016 (continued)

3. Staff numbers and costs

2016 2015

Average monthly number of ein_plbyees A : ) . ‘

(in 2015 including directors) © « Number . Number
Sales and administration | 6 , 7
The aggregate payroll costs of these persons was as follows: 2016 o 2015
: R ‘ £ . £
Wages and salaries (including directors' remuneration) o 393,370 T 416,646
" Social security costs - 9 . 70,086
Cbntributions to defined contribution plans .~ ' ) 4,379 ‘ 3,926
Expenses/(gains) related to defined benefit plans 412,000 - - 1,000

: . 881,968 ' - 491,658

4. Directors’ remuneration o

2016 : ) 2015

: . _ ' £ - £

Directors' emoluments (including pension'contributions) - . 104,781

S. Income from shares in 'group ﬁndertakingﬁ

The company received the followirig interim dividends from its subsidiaries:

2016 ©o2015
| o e £
Evonik Amalgamation Limmited ' ' - 2,145,000
Evonik Speciality Organics Limited : 279,593,600 65,098,698 .
' ' 279,593,600 . 67,243,698
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Evonik UK Holdings Ltd -

Notes to the financial statements for the yeaf ended 31 December 2016 (continued)

6. Interest

Interest receivable and similar income
Interest from group undertakings
Other interest receivable

2016

Interest payable and similar expelises
Interests cost on pensions

Other interest payable

7. Tax on'prpﬁtl(loss)

Recognised in the profit andloss account:
Current tax . '

UK corporation taxon profit/(loss) for the year
Adjustments in respect of prior years -
Total current tax

Recognised in 6ther'c‘om1!'ehensiw inconn/(expenﬁes)
Origination and reversal of temporary differences A
Deferred tax impact of rate change

Remeasurements of defined benefit liability

Total deferred tax

(1,431,036)

2015 -
£ £
113,980 144,654
219,166 11,989,605
333,146 12,134,259
(61,000) (82,000)
85) _(426)
. (61,085) (82,426)
2016 2015
- £ £
- 5,255,878
- 53,689
. 5,309,567
(2A43&08)" -
326,651 -
686,221 (118641)
" (118,641) '
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Evonik UK Holdings Ltd

Notes to the financial statements for the year ended 31 December 2016 (contmued)

7. Tax on profit/(loss) (centinued)

The tax assessed for the year is lower (2015: higher) than the standard rate of corpora;ieh tax in the UK of
20.00% (2015: 20.25%). The differences are explained below:

~ 2016 2015

£ %
Profit/(loss) before taxation . -7 56,334,213 ‘ (4'1,518,707)
Proﬁt/(loss) multiplied by standard rate in the UK 20. 00% .
(2015:20.25%) - . | 11,266,843 | (8407,538)
Effects of: . ' o ' T
_Additional tax payable of restitutional interest_ : LA . " 2,865,950
Income not sub]ect to taxation . (13,400,798) (13,900,800)
Expenses not deductible for tax purposes E ‘ - o 24,472,357
Deferred tax movement not recognised- ' ' 1,798,724 ' -
Other temporary differences not recognised for deferred Tax R . 20,901
Losses not utilised (Not recognised for deferred Tax) . 212,648
Adjustments in respect of prior years , ' . 8,580 53,689
Impact of rate change ' 326,651 -
. Impact of rate change between deferred and current tax - . (7,640) .
Total tax for the year . , ' ' - : 5,309,567

The company has surrendered the benefit of tax losses to another group companylfor a consideration of £nil
(2015: £105,321).

Factors affecting current and future tax charges:

Reductions in the UK corporation tax rate from 21% to 20% (effective from 1 April 2015) were substantively
enacted on 2 July 2013. Further reductions to 19% (effective from 1 April 2017) and to 17% (effective 1 April
2020) were substantively enacted on 26 October 2016. The impact of this ch'ange;is shown in note 16.
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Evonik UK Holdings Ltd

Notes to the financial statements for the year ended 31 December 2016 (continued)

8. Investments

Gilts Shares in group Total
‘ undertakings -
£ ’ £ , £
- "Costor valuation
At 1January 2016 1,608,650 - 1,245,909,703 1,247,518,353
Change in fair value : .(17,174) ' - (17,174) .
Disposals — (1,591,476) - (1,591,476)

* At31December 2016 . , o 1,245,909,703 1,245,909,703
Impairments o : .

At 1January 2016 ' oo (725,601,804) (725,601,804)
Impairments charged in the year ‘ - (210,000,000) ~ (210,000,000)
At 31 December 2016 - (935,601,804) (935,601,804)

- Net book amount . o
_At 31 December 2016 C - 310,307,899 310,307,899
At31December 2015 1,608,650 520,307,899 521,916,549

Due to the dividend agreed during the year the investment in Evonik Speciality Organics Limited was written
~ down by £210,000,000 (2015: £120,000,000 and £1,100,000 of the investment in Evonik Amalgamation

Limited).

During 2016 there were no impairfnent reversals.

The Directors believe that the carrying \;'alue of the investments is sgppoﬁed by their underlying net assets.
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Evonik UK Holdings Ltd

Notes to the financial statements for the year ended 31 December 2016 (continued)

8. Investments (continued)

Details of the Company’s subsidiary a_nd associated undertakings are as follows:

Country of
registration, N
] incorporation . Class of shares . Direct /
Name of company ' and operation Holding % held  Nature of business Indirect
Subsidiary undertakings : ' o :

Evonik Amalgamation Limited England 100 Ordinary . Holding company Direct .
" Evonik Speciality Organics . ' Provision of inter-Group services - . )
Lirnited England 100 _ Ordinary ' A ' Direct
' Laporte Chemical Limited England 100 Ordinary Dormant " Indirect

Evonik Goldschmidt UK ) Toll manufacturer for Nutritioh &

Limited - . England 100 Ordinary Care global Segment Direct’
Evonik Membrane Extraction ) ) Toll manufacturer for Resource . | .
Technology Lirmited England 100 Ordinary Efficiency global Segment . Indirect
EGL Limited , England l(X) Ordinary Dormant . Indirect
Laporte Industries Limited " England : 100 Ordinary - Non-traciing Indirect
Joint Vénﬁure

‘Evonik Headwaters LLP England - 50 Ordinary . Dormant : Indirect
Trustees held by the Company

Evonik Pension Scheme A' . . .
Trustee Limited England 100 Ordmary .Pension ss:heme Trustee Direct
Evonik Trustee Limited England 100 Ordinar.y Pension scheme Trustee Direct

The registered address of the Company's subsxdlanes is Tego House, Chippenham Drive; Kingston, Mllton
Keynes MK10 OAF, England.

The subsi'diar}.' uhdertakjhgs and participating interests of the Company at 31 December 2016 are listed under
their countries of incorporation, which are also the countries of activity unless otherwise stated. '
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Evomk UK Holdings Ltd
Notes to the financnal statements for the year ended 31 December 2016 (continued)

9. .Tangible assets - :
' ' Freeholdland ~ Office Total

and buildings equipment
' £ £ £
~ Cost _ L
At 1January 2016 - 4 . 85,641 85,645
Disposals ' ‘ ) : - )
CAt31 December 2016 V : 2 85,641 85,643
Accumulated depreciation ' . .
At 1 January 2016 A - (85,641) L (85641)
Charge for the year - - ' . -
Disposals . . , - . - : -
At 31 December 2016 : - i © (85,641) " (85,641)
. . . A ; , R — 7
Net book amount . g
At 31 December 2016 2 . 2
_ At 31 December 2015 : 4. ' - 4

: Duri‘ng 2016 assets of £2 sold during the year resulting' in a profit on aisposal of £nil (2015: £69,050).

The gross book value of freehold land and bmldmgs includes £nil (2015: £nil) of depreciable assets. There are no
material dlfferences between the book value and the market value.
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Evonik UK Holdings Ltd -

Notes to the financial statements for the year ended 31 December 2016 (continued)

10. Debtors . : o o .

' 2016
. £
Amounts falling due within one year o
Amounts owed by other group undertakings 373,897,672
Trade debtors ’ . 47,581
Other debtors R ’ 313_
Prepayments and accrued income - . . '19‘1,334
‘ ‘ : 374,136,900
Amounts falling due after more than one year
Deferred tax (see note 16). ' -
_Total debtors 374,136,900

2015

33,265,728
80,078
9,261
99,585

- 33,454,652

380,359

338501

Amounts owed by other group undertakings includes an interest bearing asset consisting of a loan to its German
‘parent Evonik Industries AG of £37,472,375 (2015: £33,154,621). The interest rate is calculated on an arm’s
length basis and is variable in nature. At 31 December 2016, the interest rate was 0.16% (2015: 0.40%). There

are no fixed repayment terms, but the loan could be recalled at any time. Other amounts owed by group

" undertakings are unsecured, interest free and repayable on demand

At 31 December 2016 the amounts owed by other group undenakings- includes the dividend receivable of Evonik

. Speciality Organics Limited.

11. Other invesiments

t

Since 2013 the Company has an interest bearing asset consisting of funds totalling £34,038,393 (2015:
£34,038,393) which have been deposited into four Trusts (the 'Evonik Trusts'), one in respect of each of the four’
defined benefit Pension Schemes, and each held by Evonik Trustee Limited, the trustee of the Evonik Trusts and
a subsidiary of the Company. The interest rate is calculated on an arm's-length basis and is variable in nature. At
31 December 2016, the interest rate was 0.25% (2015: 0.67%). Repayment terms are stipulated in the Trust Deed

and Rules and the Supplemental Deed, both dated 20 March 2013.

The Company has an interest bearing bank deposn of £1,369,000 (2015 £nil) falling due w1thm one year. The

interest rate is 0.77% (20185: nil).

12. Créditor_é: amounts falling due within one year '
2016 .

Amounts owed to group undertakings 23,477,394
Trade creditors . : 66,052
Other creditors ' 75,529
Accruals A 327,547

23,946,522

. 2015

- 25,084

133,040 -
56,001 °
440,642
654,767

*The amounts owed to other group undertakmgs are unsecured, non-interest beanng and repayable within twelve

months
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Evonik UK Holdings Ltd

Notes to the ﬁnani;ial stﬁtemgnts for the year ended 31 December 2016 (conti:_nied)

13. Creditors: amounts falﬁng due after more than one yéar

2016 ) 2015

£ ‘ ’ . £

Other creditors IR 343311 399,311 -

14. Provisions for liabilities 4
Post-
transaction Deferred tax . B

liabilities liabilities " Other . Total
£ £ .. £ £
‘At 1 January 2016 ' A : 7,045,943 I 4613%6 7,507,339
" Released ) (493,515) o - - (493,515)
Charged to profit & loss 108,381 - ' - 108,381
Charged to other comprehensive income < 1,050,677 ' - 1,050,677
Utilised : A (116,977) - 43390) . (160367)

At 31 December 2016 ' 6,543,832 1,050,677 " 418,006 8,012,515

Provisions totalling £6,544,832 (2015:£7,045,943) relate to post-transaction liabilities and associated claims or
litigation as a result of indemnities given on divestments. Some of these provisions are in respect of
environmental matters totalling £1,081,666 (2015:£1,522,857). In establishing the post-transaction liability
related provisions, the Directors have consxdered arange of p0551ble scenarios and have exercxsed a judgement
as to what a probable outcome mlght be. ., . '

The provision is based on the Directors’ best estimate of the most likely outcome of the claims and related legal
costs; however, they acknowledge that due to the inherent nature and complexity of these claims and the
associated lmgatlon risk, provisions may have to be modified over time. The Directors have also given due
consideration to the duration of each of these liabilities and are of the opinion that the majority of the aggregate
“value of the liabilities will crystallise within the next two years and, hence, the tlme value of money is not
con51dered material.

Provisions which are environmental in nature largely relate to contamination of land. Third-party advisers have
considered various scenarios and possible costs of clean up. The Directors have based their estimate on the
information prov1ded by spe<:1ahst advisers.

One element of the total provision is categorised under the label ‘Other Provisions’; this totals £418,006 (2015:
£461,396). These provisions relate to liabilities such as uninsured elements of Employers’ Liability claims and
restructuring costs. With the exception of the Employers' Liability costs, the Directors have given due
consideration to the likely timing for the crystallisation of these liabilities, and are of the view that the
Company’s exposure to these matters will be eliminated within the next two years and, hence, the time value of
money is not considered material. '
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Evonik UK Ho]dmgs Ltd

Notes to the financial statements for the year ended 31 December 2016 (contmued)

15. Derivative financial instruments

The transactions involving derivatives financial instrument can be summarised a-svfollo'ws (2015: nil): '

Cash flow hedge with Evonik Industries AG

X . £
At 31 December 2016 Nominal value Market value
Assets . ’
FX Forward acquisition payment USD. 388,000,000 46,871,000
' Liabilities , . .
FX Forward.dividend receivable EURO (337,917,280) (21,064,546)

Spot value

46,159,953

(22,370, 124)

The market value of the forward contracts represents the difference between contract rate and forwa.rd rate and is

included within amounts owed by/to group undertakmgs in notes 10 and 12.
y -

16. Deferred tax assets/(liabilities)

Deferred tax asset relating to pensions (note 21)
Deferred tax asset relating to losses brought forward
Deferred tax liability relating to temporary differences
Total deferred tax (liability)/asset -

-

At 1 January
Deferred tax credited to the statement of comprehenswe income

Deferred taxdebited to the statement of comprehensr_ve income
At31 December

The Company has losses carried forward of £78,407,425 (2015: £66,089,433). For non-trade-losses of -

1

12016
£

1,066,580 -
- 6,905,411
(9,022,668)

(1,050,677) -

380,359

686,221
(2,117,257)
_(1,050677)

2015
£
380,359

380,359

499,000

(118,641)

380,359

£35,872,367.(2015: £27,524,092) deferred tax assets of £6,905,411 are recognised (2015 no deferred tax assets
have been recognised in relation to these items as their future use was uncertain). .

17. Called up share capital

Allotted and fully paid
1,000 ordinary shares of £1 each (2015: 1,000 ordinary shares of £1 each)

2016

1,000

2015

1,000 .

The holders.of ordinary shares are entitled to receive d1v1dends as declared from time to time and are entitled to

one vote per share at meetmgs of the Company.
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Evonik UK Holdmgs Ltd

, Notes to the t'manclal statements for the year ended 31 December 2016 (contmued)

18. Related party relationships and transactions

The company has taken advantage of the exempnon from disclosing related party transactions with fellow group
.. members under IAS 24 on the grounds that the group is wholly owned by Evonik Industries AG whose
consolidated ﬁnanc1al statements are publicly avaxlable

19. Ultimate holding company and controlling- party

" The Company s imimediate holdlng company is Evonik Amalgamauon Lumted a company registered and-
mcorporated in England and Wales.

The ultimate parent company of Evonik UK Holdings Ltd i is Evom.k Industries AG, a company registered and
incorporated in Germany. The consolidated financial statements of Evonik Industries AG, being the smallest and
largest group to consolidate these financial statements, can be obtained from Rellmghauser Strasse 1-11,

45128 Essen, Germany . .

20. Estimates and Judgements

Provisions for liabilities and charges
The company is likely to receive legal claims relating to pnor year envuonmental activities.

" Management has made judgments as to the likelihood of any environmental claims succeeding by making

- provisions. The timing of such claims concluding is uncertain. The tlmmg and cost depends on the legal process
involved for the mvest1gat10n and judgement of the claim. .

Impatrment in Investment & subszdzanes

The company carries out annual assessment of its mvestments and determmes whether the current carrying value
of the investment should be unpalred Detailed calculations are performed based on the expected future cash
-flow of the subsidiaries. The current value in use requires management to make an estimate of the future cash
flows from its subsidiaries. ‘ ' '

Taxation

. Deferred tax éffects of temporary differences are recognised between the ﬁnanc1al statement carrying amounts -

and the tax basis of our assets and liabilities. Deferred tax assets are recognised only to the extent that it is -

probable that the associated deductions will be available for use against future profits and that there will be

sufficient future taxable profit available against which the temporary dlfferences can be utlhsed provided the -
asset can be rehably quantified.

Pension ~ . , A

The company has an obligation to pay pension benefits to certain employees. The cost of these benefits and the
present value of the obligation depend on a number of factors including: life expectancy, salary increases, asset
valuations and discount rates, Management estimate these factors in deterrmg the net pension obhganon )
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Evonik UK Holdmgs Ltd

. Notes to the financial statements for the year ended 31 December 2016 (continued)
21. Pension liability
The Company is the -principﬁl employer anti sponsor of the following defined benefit schemes:

Evomk Pension Scheme (EPS)
The Company operates a pension scheme providing benefits based on final pensronable pay. The assets of the

- scheme are held separately from those of the Company, being invested with an insurance company. The scheme
is funded by means of contributions paid by members and the Company in order to ensure that the scheme can

. meet its’expected benefit obligations. The scheme's surplus has been restricted to the present value of the
obligations. .

Laporte Group Pension Trust (Other)

The Laporte Group Pension Trust is divided into a number of sections: defined beneﬁt hybrid arrangements and
. a defined contribution scheme. The Trust’s schemes are funded within a separately admrmstered fund. The
scheme's surplus has been restricted to the present value of the obligations.

The schemes are closed to new members and all active members were transferred to the Evomk Pension Scheme
“on 1 April 2009.

Synthetic Chemicals lelted Pension Scheme (Other)

The Synthetic Chemicals Limited Pension Scheme provide benefits based on final pensronable pay. The. assets of
the schemes are held separately from those of the Company, being invested with an insurance company. The
scheme's surplus has been restricted to the present value of the obligations.

Degussa-Huels Employees’ Pension Scheme (Other) :

‘The Degussa-Huels Employees' Pension Scheme provide benefits based on final pensionable pay. The assets of
the schemes are held separately from those of the Company, being invested with an insurance company. An
actuarial deficit of £3,97l,000 (2015: £nil) has been recognised in respect of this scheme.

Roehm Limited Retirement and Death Benefits Scheme (closed)

The scheme is closed to new members and all active members were transferred to the. Evonik Pensron Scheme
on 1 April 2009. An actuarial deficit of £2,302,889 (2015: £2,112,661) has been recogmsed in respect of these
schemes.

The latest full actuarial valuation of the schémes were obtained as at'4 March 2016 and have been updated by the

actuary on an IAS 19 “Employee Benefits” basis at 31 December 2016.

* As at 31 December 2016: 2016
: ’ EPS scheme Other schemes Total
£ ' £ £
Present value of the obligations (44,524,000) (443,646,000) (488,170,000)
Fair value of plan assets 45,020,000 - 500,315,000 - 545,335,000
Surplus before consideration of the asset ceiling 496,000 56,669,000 + 57,165,000
Amounts not recognised due to the effect of the asset cerhng ) (496,@) (62,943,000) (63,439,000)
ketirem-mt benefit obligation recognised in the balance sheet . - (6,274,000) (6,274,000)
2015
As at 31 December 2015: EPS scheme Other schemes Total
a £ £ £
. Present value of the obligations (31,841,000) (381.,9%,086) (413,744,086)
Fair value of plan assets 38,219,102 455,548,000 493,767,102 -
Surplus before consideration of the asset ceiling ) 6,378,102 73,644,914 80,023,016
Amounts not recognised due to the effect of the asset ceiling (6,378,102) (75,758,000) (82,136,102)
Retirement benefit obliéation recognised in the balance sheet ' - (2,113,086) (2,113,086)
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Evonik UK Holdings Ltd

-Notes t(j the financial statements for the year ended 31 chember 2016 (continued)

21. Pension liability (continued)

- . : ’.
Profitandloss: . .
Amounts recognised in profit and loss were as follows:

- -Current service cost
Past service cost

Total expenses relating to defined benefit plan

Net interest cost

Current service cost
. Past service cost

Total explises relating to defined benefit dhn

Net interest-cost

Other Comprehensive Income: .

Amounts recognised in other comprehensive income were as follows: -

Actuarial (gain)/loss on defined benefit obligations:
Arising from exbex{ence

Arsing fromchanges in financial assumpliohs'. :

Arising fromchanges in demographic assumptions

Total actuarial loss :lxefore consideration of asset ceiling

Retum on plan assets excluding interest income

(Gain) /loss resulting from changes in amounts not recognised due
to effect of asset ceiling excluding amounts recognised in net
interest cost

Total actuarial (gain)/le recognisedin other prehensive i

Actuarial (gain)/loss on defined benefit _obligations:
Arising from experience )

- Arising from changes in financial assumptions
Arising from changes in demographic assumptions”
Total actuarial gain before consideration of asset ceiling

Return on plan assets exchxding‘interest income

(Gain) /loss resulting from changes in amounts not recognised due
to effect of asset ceiling excluding amounts recognised in net
interest cost . .

. Total actuarial less recognisedin oﬁlgr comprehensive income

. 2016
EPS scheme - Other schemes Total
S £ £
(412,000) - ' (412,000)
(412,000) - (412,000)
(10,000) 71,000 61,000
. 2015
EPS scheme - Other schemes Total
£ £ £
(612,000) - (612,000) '
611,000 - 611,000
- (1,000) - -(1,000)
13,000) 95,000 82,000
2016 )
EPS scheme Other schemes Total
£ £ £
(491,000) (10,676,000) (11,167,000)
12,082,000 82,047,000 94,129,000
11,591,000 71,371,0(» 82,962,000
(5,5()2,000) (50,972,000) (56,474,000) -
(6,1 13,000) (15,557,000) (21,670,000)
(24,000) 4,842,000 4,818,000
. : 2015
_"EPS scheme Other schemes Total
£ Cof £
(106,000) 774,000 668,000
(884,000) (7,007,000) (7,891,000)
- (106,000) (1,274,000) - (1,380,000)
. (1,096,000) (7,506,914) (8,602,914)
1,184,000 17,962,000 19,146,000
450,000 (10,032,000) (9,582,000)
538,000 423,000 961,000 °
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Evonik UK Holdings Ltd
Notes to the financial statements for the year ended 31 December 2016 (contmued)
21. Pension hability (contlnued)

Movements in the present value of the defined benefit schcme assets, obhgatlons and minimum fundmg
requu’ement in the current year were as follows:

B

500,315,000

EPS: - ' 2016
: Hfect of asset
ceiling and .
minimum
funding - Net defined
Assets . * liability Liahilities benefit liability
) £ ’ £ £ £
At 1 January 2016 38,219,000 _ (6,378,000) (31,841,000) - . -
Current service cost to- ' - (412,000) (412,000)
Interest income/(expense) . 1,385,000 (231,000) (1,144,000) 10,000
Past service cost - - : - -
Actuarial gain/(loss) 5,502,000 - 6,113,000 (11,591 ,000) 24,000
Emmployer contributions " 378,000 ‘- - 378,000
Contributions from scheme participants - 83,000 - (83,000) -
Benefits paid fromplan assets " (547,000) - -547,000 -
At 31 December 2016 45,020,000 (496,000) (44,524,000) -
2015 -
- Hifect of asset
ceiling atnd
minimum
o funding . : Net defined -
Assets li?lility ) Liahilities benefit liahility
. £ £ £ £
. At 1January 2015 '38,085.1(.)2 (5,707,102). (32,378,000) -
Current service cost, ' - ) - (612,0®) (612,000
Interest income/(expense) 1,339,000 (221,000) (1,105,000) 13,000
Past service cost ] - ‘ - 611,000 611,000
Actuarial gain/(loss) (1,184,000) (450,000) . 1,096,000 (538,000)
Employer contributions - 526,000 - - 526,000
Contributions from scheme participants 96,000 - (96,000) -
Benefits paid from plan assets (643,000) . - 643,000 -
At 31 December 2015 38,219,102 " (6,378,102) (31,841,000) -
For the other schemes: 2016
B Fiffect of asset \
ceiling and
. minimum
. funding . Net defined
Assets liability Liabilities benefit liability
. £ £ - £ B 4
-At 1 January 2016 455,548,000 (75,758,000) '(381,903,086) (2,113,086)
-Current service cost - Lo - R -
Interest income/(expense) 16,108,000 (2,742,000) (13,437,000) (71,000)
Past service cost - - - -
Actuarial gain/(loss) 50,972,000 - 15,557,000 (71,370,000)- (4,842,000) -
Employer contributions 603,000 - - 603,000
Contributions from scheme participants ' ' - -- - -
Benefits paid fromplan assets ’ - (22,916,000) - " 23,065,000 149,000
At 31 December 2916 o (62,943,000) (443,646,000) (6,274,000)
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Evomk UK Holdmgs Ltd
Notes to the financlal statements for the year ended 31 December 2016 (continued)

21. Pension liability (contmued)

For the other schemes: . . . 2015
EXfect of asset .
ceiling and
mininum
funding ) o Net defined
Assets liability Liahilities benefit liability
_ . . £ . : £ £ £
At 1 January 2015 477,398,000 (82,8'88,(1)0) (39},“)5,“)0) (2,495,000)
Current ‘ser\rice cost ' - . N S -
Interest income/(expense) . ' ’ 16,329,000 "(2,902'.000) (13,522,000) . (94,000)
Past service cost . o - - ) . - -
" Actuarial gain/(loss) . - o (17,962,000) ,10,032,000 * 7.506,000 (423,000)
Employer contributions o S ) 751,000 . - Lo ) 751,000 ’
Contributions fromscheme participants . . - - - - -
Benefits paid from plan assets C . " (20,968,000) L 21,117,000 149,000
At 31 December 2015 .. . . ) 455,548,000 ) (75,’758,000) (381,903,086) (2,1 13,086)

Scheme assets do not include. any of Evonik UK Holdmgs Limited’s own ﬁnancxal instruments, or any property
_occupied by Evonik UK Holdmgs Limited.

-

Plan asset information
2016
EPS scheme . Other schemes Totat
Allocation percentage ' ‘ o o .
Equity securities : . : 29.50% . 13.53% ' 14.84%
Government bonds o 58.75% . 85.98% 83.74%
Pensioner annuities . : C1LT5% 0.49% C142%
'100.00% : 100.00% 100.00%
Fair value of plan assets o ‘ 45,020,000 . 500,315,000 545,335,000
-Plan asset information
2015
EPS scheme Other schemes Total
Allocation percentage . .

- Equity securities : 33.80% 14.40% ' 15.90%
Govermnment bonds : -, © 5370% . 84.60% © 7 82.20%
Pensioner annuities . ) . ' 12.50% . - 1.00% - 1.90%

- ) ©°100.00% 100.00% 100.00 %
Fair value of plan assets s S . ’ 38,219,102 455,548,000 493,767,102

e

All equity securities and government bonds have quoted prices in active markets. All government bonds are
issued by European governments and are AAA- or AA-rated. All other plan assets are not quoted-in an active
market. ’ .
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Evonik UK Holdings Ltd

Notes to the ﬁnéncial statements for the year énded 31 December 2016 (continued)

21. Pension liability (continued).

2016 2015
Other Other

. . EPS scheme schemes EPS Scheme schemes
Assumptions and dates used at disclosure B} R
Discount rate )  246% C246% 362% 3.47% - 3.90%
Retail price inflation . 347% 347% . 3.17% 3.17% - 3.3@% .

. Rate of salary increase - 4.47% - 417% -

Pension increases for in-payrmn‘t benefits ' 2.47% 3.21% - 4471% 2:17% 2.97% - 4.17%
Pension increases for deferred benefits ' 247% 247% 217% 2.17% - 2.30%
Plan Participant Censys date 31-0ct-15 31-Mar-15 -31-0ct-15 31-Mar-15

The assurnptions used by the actuary are the best estimates chosen from a range of possible actuarial
assumptions which, due-to the time scale covered, may not necessarily borne out in practice.

Other o . Other

EPS scheme -+ schemes EPS Scheme schemes
) years years '
Longevity at-age 65 for current pensioners: ’ . ' o _ .
-Men - <E 215-226 237 215-225
-Women . 25.1 23.7-249 .250 236-248
Longevity at age 65 for future pensioners: . . .
-Men R 239 . 28-38 238 22.7-237

- Women ' ~ %5 250-26.6 264 250-26.5

The calculation of the defined benefit obligation is sensitive to the assumptions set out above. The following
table summarises how the impact on the defined benefit obligation at the end of the reporting year would have
increased (decreased) as a result of an increase in the respective assumptions by one percent.

Other ; . Other
EPS scheme schemes - FPS Scheme .-  schemes
Discount rate -19% - -13% -18% -13%
Price inflation 5% - 1% 15% 1%

Rate of salary increase 6% ] N/A 6% N/A

.. . N *

Stakeholder Pension Plan

The Company also operates a defined contnbuuon stakeholder pension plan whmh is open to new employees.
The cost recognised in the year for the Company’s contributions amounted to'£4,379 (2015: £3 926)

- .Outstanding contributions at the balance sheet date amounted. to £nil (2015: £n11)

< -
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