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Grant Thornton

Our Ref MD/100082/] /ES

To the Creditors

Recovery and Reorganisation

Grant Thomton UK LLP
4 Hardman Square
Spinmingfields
Manchester M3 3EB

T +44 (0)161 953 6900
F +44 {0)161 953 6801
www grant-thornton co uk

4 June 2010
Dear Strs

images & Editions Limited - In Receivership

Further to my letter of 29 March 2010, I enclose a copy of my report on the above
recewvership In addiuon, [ enclose a notice convenng a meeting of creditors, together with a
form of proxy for that meeting  You should note that if you wish to vote at this meeting, you
should send me details of your claim against the above company before the date of the
meeting The form of pioxy will enable you to appoint a representauve to vote on your
behalf at the meeting

If you have any quertes please contact my colleague Ennly Smith on 0161 953 6447

Yours fasthfully
for and on behalf of Images & Editons Limited

v T

Matthew Dunham
Joint Administrative Recerver

Enc

Chartsred Accountants

Member Erm widun Grant Thomton Interrabonal Lid

Grant Thomton UK LLP is a kmdded kabilty partnorsiep regrstared m England and Wales No OC307742. Regstered o¥ice Grant Thomion House Molion Street, Euston Square London W1 2EP
A Est of members Is availabla fom our registered office

Grant Thorntan LK LLP is authorised and reguialed by the Financial Services Authenilty for imvestment business.

A list of personnel panmitted by Granl Thormton lo accapt appointmants as msoivency practitioners and of then respeciive authansing bodiss may be inspected al the above address
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Images & Editions Ltd - In Receivership
Report to creditors pursuant to Section 48 of the Insolvency Act 1986

History and events leading up to appointment of administrative

receivers
Images & Editions Limited (the company) was mcorporated on 28 February 1992

The main trading acuvity of the company was the manufacture, distnbution, design and
publishing of bespoke and 'off the shelf' greeting cards and gift stationary

The trading performance of the company since 30 June 2008 1s summarised as follows

Period ended Yearended Year ended
28/2/2010 30 June 2009 30 June 2008
(Draft) (Unaudited) (Unaudited)

£ £ £
Profit/(loss} before tax (145,770 (216,354) 2,044
Profit/(loss) after tax (215,813) 1,503

The company had been expertencing financial difficulues primanily due to the loss of ewo major
customers and the serviang of a high fixed cost base m anticipation of future growth

It was clear that the company could not continue to trade and mcur further losses However, the
directors were able to 1dentfy a suitable purchaser for the business and assets of the company
Consequently, the directors asked the company's bankers, Natonal Westmmster Bank plc, to
appoint administrative recevers to the company

The bank complied with this request and Joseph McLean and I were appomnted jomnt
admuinistrative recervers on 24 March 2010

My letter dated 29 March 2010 provides further details of the history of the company and the
events leading up to the appointment of the Admunistrauve Recervers If you require a copy of
this letter please contact Emuly Smuth on 0161 933 6447

Disposal of assets

The directors undertook a marketing campaign which resulted n two potential interested
parties One party could not provide proof of funds and was therefore discounted The second
party, Otter House Limited (Otter House), made an offer for the business
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Walker Singleton was mnstructed to value the assets of the business in order to bench matk any
offers received The assets were valued at £120,000 for business use and at £25,000 on a worst
case basis, as follows

TFot business Worst case

use basis

L£000 £000

Stock 70 15
Plant 40 8
Office furniture and computer equipment 10 2
120 25

After negotiauons, an acceptable offer was recetved fromn Otter House Limuted as follows

£

Goodwll 133,895
Stock and work 1n progress 50,001
Plant, office furmiture and computer equipment 9,993
Other fixed charge assets 5
Fixtures and fitungs 1
193,895

The offer for the busmess as a whole was significantly more than the "for business use"”
valuation by Walker Singleton and immediately following my appointment the offer was
accepted and sale concluded

Secured and preferential creditors
The amount duc to National Westminster Bank plc at the date of my appomntment was
£514,7306, on which interest continues to accrue

There are no preferennal credstors as all employees were transferred to Otter House

Qutcome as regards unsecured creditors
Unsecured creditors are curiently esumated at £321,399

As the lender's security pre-dates the Enterprise Act 2003 there 1s no requirement to set aside a
prescribed patt for the unsecured creditors in accordance with secuen 1764 of the Insolvency

Act 1986

As stated m my report dated 29 March 2010 we do not anticipate any distribution to unsecured
creditors

Page 2
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Other matters
The directors' statement of affairs for the company was submutted to me on 19 Apnl 2010 A
summary of 1ts contents, together with my comments thereon, 1s attached to this report

A copy of the notice convening a meeung of creditors 1s attached At the meeting, this report
will be presented to creditors who will be able to vote on appointng a creditors committee

If you have any further queries please contact my colleague, Emily Smuth on 0161 953 6447

Yours sincerely
for and on behalf of Images & Edittons Ln“nltedl

v A

Matthew Dunham
Joint Administiative Recerver

Enc

Page 3




Summary of directors’ statement of affairs

Assets

Assets specifically pledged
Goodwill and Intellectual Property

Less amounts due to Nauonal Westminster Bank ple

Assets not specifically pledged

Trade debtots

Computer, warchouse, shop and office equipment
Leasehold improvements

Image rights

Cash at bank

Stock and work in progress

Other debtors and prepayments

Intercompany loan

Estimated total assets available for preferential
creditors

Liabihities
Preferenual creditors

Estimated total assets available for floating
chargeholders

Debts secured by a floating charge
National Westminstet Bank plc

Deficiency of assets available for unsecured creditors
Shortfall to Nattonal Westminster Bank plc
Trade creditors

Accruals

Ditectors loan

VAT and PAYE

Royalties

Corporation tax

Estimated deficiency as regards creditors

Book value

Estimated to

realise

£ £

- 133,900
(569,526) (569,526)
(569,526) (435,626)
363,907 287,225
115,474 9,994
64,292 -
1,549 -
3,476 3476
201,114 50,001
40,007 -
453,020 -
1,242,899 350,696
350,696

(435,626)

84,930
146,732
47,168
60,420
50,559
41,653
541

(432,003)

(84,930)

Page 4



Receivers' comments on the directors’ statement of affairs

The estimated reahisable value of the assets 1s based on the sale price achieved wath the
exception of trade debtors

The Recewvers estimate trade debtor collections may exceed the directors' estumate
however, this 1s uncertain at present

The Staterment of Affairs states that the debt due to Natonal Westminster Bank plc s
£569,526 The Bank have confirmed the debt s £514, 736

The mter-company loan debtor 1s due from Art of Pracuce Tumited We conunue to
investigate the possibility of a recovery however none 1s anticspated

Page 5



Notice to creditors of creditors' meeting
Section 48 Insolvency Act 1986 and Rule 3.9 Insolvency Rules 1986

Company name Images & Editions Limited - 1n Recervership
Company number 02692307
Regustered office c/o Grant Thornton UK LLP
4 Hardman Square,
Spinningficlds,
Manchestet
M3 3EB i
Princtpal rading address Essendine
Stamford
Lincelnshire
PEY 4UW
Repistered name(s} in previcus 12 months Images & Edittons Limited
Trading name(s) None |
Nature of business Greeting cards |
Name of office holder 1 Matthew Dunham
Office holder number 1 8376
Name of office holder 2 Joseph McLean
Office holder number 2 8903
Address of office holder(s) 4 Hardman Square |
Spinningfields !
Manchester
M3 3EB
Capactty of office holder(s) Administrative receiver
Name of alternative contact Emuly Smith

Email address or phone number emuly smith@gtuk com / 0161 953 6447

A creditors’ meeting under section 48(2) of the Insolvency Act 1986 15 to take place at
Grant Thomton UK LLP, 4 Hardman Square, Spinningfields, Manchester M3 3EB at 11am
on 21 June 2010 for the purpose of receving the admunistrative recewers’ report and to
consider establishung a creditors’ commuttee

A creditor wishing to vote must give to the administrative recervers, not later than 12 00
houts on the business day before the day fixed for the meeung, detatls in wntng of the debt
which he claims to be due to him and must lodge with the admunstratve recetvers any proxy
which he intends to be used on his behalf Creditors whose claims are wholly secured are not
entitled to attend or be represented at the meeting
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Statement of Affairs
Statement as to affars of

Images & Editions Limited

On the 24 March 2010, the date of the Administrative Recexver's Appointment

Affidavit
This affidavit must be sworn or affirmed before a Solicitor or Commissioner of Oaths when you have completed the
rest of this form.

1 MARICE HiobbR
of L Hee DK DRVE
(FEM LT EPA

Swear /affiyf that the several pages attached marked A, Al, B1-B and C1 - are to the best of my knowledge and
behafa@u.mwandcompletestatemcntofﬂ:eaﬁamoftheabovcnamedcompmyasat

Hadel doro the date of the appointment of the edministrative receiver and that
the said company carned on business as

Botvr oD EUERARNME  SrAMARD  laxoraXHAE YE 4 0tU

Swarn/affirmed at LD g

Date L1¢T AP A O
Signatures _&W j‘\
Before me /@M ij e /Z.«a\);u@/ L{Q’st

(ECHS €S 2re
A Sobestor or Commissiomd of Uaths

The Solicitor or Commissioner is particularly requested, before swearing/affirming the affidavit, to make sure
that the full nnme, address and description of the Deponent are stated, and to initial any crossings-out or other
alterations in the printed form. A deficiency in the affidavit in any of the above respects will mean that it Is
refused by the court, and will necessitate i bemng re-sworn/re-affirmed.




A - Summary of Assets

Assets

Assets specifically pledged:-

Goodwll and Inizllectual Property
Less due to Nationat Westminster Bank PLC

Assets not specifically pledged:-

Trade Debtors

Computer, Warehouse, Shop & Office Equipment
Leaschald Improvements

Image Rights

Cash at Bank

Stock and Work-in-progress

Other Debtors

Prepayments

Inter Company Loan

Estimated total assets available for preferential creditors

Book Estimated
Valoe to Realise
£ £
- 133,900
(133,900) (133,900)
(133,900} 0
363,967 287,225
115,474 9,994
64,292 -
1,549 -
3,476 3,476
201,114 50,001
500 .
39,507 -
453.020r .
1,242,899 350,696

/
Signature L/qu. N 20%4 Lyo




Al - Summary of Liabilities

Estimated total assets available for preferential
creditors (carried from page A)

Liabilities
Preferential Creditors:-
No Preferentizl Creditors

Estimated deficiency/surplus as regards preferential creditors
Estimated prescribed part of net property to carry forward

Estimated total assets avallable for fioating chargeholders

Debts secured by a floating charge:-
National Westminister Bank PLC

Estimated deficiency/surplus of assets available for
non -preferential creditors

Non-preferential claims.-
Trade Creditors
Accruals
Directors Loan
VAT
PAYE/NI
Royalttes
Corporation Tax
Shortfall to Natipnal Westminuster Bank PLC

Estimated deficiency/surplus as regards creditors
Issued and called up capital:-

Share Capital
Capital Redemption Reserve

Estimated deficlency/surplus as regards members

Estimated
to Realise
£ £
350,696
350,696
350,696
(350,696)
1] |
146,732
47,168
60,420
37,536
13,023
41,653
541
84,930
(432,003)
(432,003)
(5,200}
{50,000)
(487,203)]

sgaaar Mmm 0t
o
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C - Summary of Shareholders

C - SHAREHOLDERS

Ordinary A Shares

Art of Practice Limuted
Derek Reginald Hams

Ordinary B Shares

Art of Practice Limuted

Total

Nominal Value (£)

100
100

100

No Shares Total Nomunal
Velue (£)

190 190.00

10 10 00

200 200 00
5,000 5000 00
5,000 5200 00

- ! e AT [
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Statement of Affairs

Statement as to affars of

Images & Editions Lirted

On the 24 March 2010, the date of the Administrative Receiver's Appointment

Affidavit
Thus affidavit must be swom or affirmed before a Solicitor or Commuss:aner of Gaths when you have completed the
rest of this form

1 Tdohe  ENIAA TALe

of Vo Sfaaae €iosd  Tie oy €afnany  Rencoan
= I
Moy oG

Swear /affirm that the several pages attached marked A, Al, B1-B and C1 - are to the best of my knowledge and
belief a full, true and complete statement of the affairs of the above named company as at

Qut Mplew  Jolo the date of the appomtment of the administrative receiver and that
the said company carred on business as

IMades Aown SAanmang Lamcoen

Sworn/affirmed at A
Date L & // /;D( )
Signatures %M £
A
Before me é/ 4&__:}:?11—— > | — 5} Wililamson

Y To—— 7ark Woodfine
- yentd Mellows LLP
A Solrertor or Commissioner of Oaths Solicitors

e Straet
! jirre MK4O 3TN
The Solicitor or Commissioner is particularly requested, before swearing/affirming the affidavit, to make sure
that the full name, address and description of the Deponent are stated, and to witial apy crossings-out or other
alterations 1n the printed form. A deficiency in the affidavit in any of the above respects will mean that it is
refused by the court, and will necessitate its being re-sworn/re-affirmed.




A - Summary of Assets

Assets

Assets specifically pledged:-

Goodwill and Intellectual Property
Less due to National Westminister Bank PLC

Assets not specifically pledged:-

Trade Debtors

Computer, Warehouse, Shop & Office Equipment
Leasehold Improvements

Image Rights

Cash at Bank

Stock and Work-in-progress

Other Debtors

Prepayments

Inter Company Lean

Estimated total assets available for preferential creditors

77/ 48
Signature /} Date f&a"’/cu- ZDtQ
/ 4

Book Estimated
Value to Realise
£ £

- 133,900
(133,900) (133,900)
(133,900) 0
363,967 287,225
115,474 9,994
64,292 -
1,549 -
3,476 3,476
201,114 50,001
500 -
35,507 -
453,020 -
1,242,899 350,696




Al - Summary of Liabilities

Estimated total assets available for preferential
creditors (carried from page A)

Liabilities
Preferential Creditors:-
No Preferential Credrtors

Estimated deficiency/surplus as regards preferential creditors
Estimated prescribed part of net property to carry forward
Estimated total assets available for floating chargeholders

Debts secured by a floating charge:-
Nauonal Westmimister Bank PLC

Estimated deficiency/surplus of assets available for
non -preferental creditors

Non-preferential claims--
Trade Creditors
Accruals
Directors Loan
VAT
PAYE/NI
Royalties
Corporation Tax
Shortfail to National Westmumster Bank PLC

Estimated deficiency/surplus as regards creditors
Issued and called up capital:-

Share Capital
Capital Redemption Reserve

Estimated deficiency/surplus as regards members

Estimated
to Realise
£ £

350,696

350,696

350,696

(350,696)

0
146,732
47,168
60,420
37,536
13,023
41,653
541
84,930

(432,003)

(432,003)

(5,200)

(50,000)

(487,203)

/7 -

&
//
Signature_~"* -

ae“’ic s
//// d Dat ¢/ 2oin
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C - Summary of Shareholders

C - SHAREHOLDERS

Ordinary A Shares

Art of Practice Limited
Derek Reginald Harns

Ordinary B Shares

Art of Practice Limuted

Total

Signature

Nominal Value (£)

100
100

100

No Shares Total Nomunal
Value (£)

190 190 00

10 16 00

200 200 Q0

5,000 5000 00
5,000 5200 00

Date /" é( 2t/ 2o/



