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AVID PLC

DIRECTORS’ REPORT
YEAR ENDED 31 DECEMBER 2009

The directors present their report and the audited financial statements for the company and
its group for the year ended 31 December 2009

Principal activities and business review

The principal actvity of the company and its group during the year was that of the supply of
electronic tagging systems

Directors
The directors who served duning the perod were as follows

P Troesch
H Stoddard Il

Results and dividends

The results for the year are set out on page 5

The directors do not recommend payment of a dividend
Directors’ responsibilities

The directors are responsible for prepanng the Directors’ Report and the financial statements
n accordance with applicable law and United Kingdom Generally Accepted Accounting
Practice

Company law requires the directors to prepare financial statements for each financial year
which give a true and fair view of the state of affarrs of the group and company and of the
profit or loss of the group and company for that year In preparing those financial statements,
the directors are required to

- select suttable accounting policies and then apply them consistently,
make judgements and estimates that are reasonable and prudent,

- state whether applicable accounting standards have been followed, subject to any
matenal departures disclosed and explained in the financial statements, and

- prepare the financial statements on the going concern basis unless it 1s Inappropnate 1o
presume that the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to
show and explain the company’s transactions and disclose with reasonable accuracy at any
time the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006 They are also responsible for safeguarding
the assets of the group and company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties




AVID PLC

DIRECTORS’ REPORT (continued)
YEAR ENDED 31 DECEMBER 2009

In so far as the directors are, individually, aware

- there 1s no relevant audit nformation of which the company's auditor 1s unaware, and

- the directors have taken all steps that they ought to have taken to make themselves aware
of any relevant audit information and to establish that the auditor is aware of that
information

The directors are responsible for the maintenance and integnity of the corporate and financial

information included on the company's website Legisiation in the United Kingdom governing the

preparation and disseminaton of financial statements may differ from legislation in other

junsdictions

Auditor

Our auditors have changed therr name to RSM Tenon Audit Limited and have signed the audtt
report I1n thewr new name

RSM Tenon Audi Limited are deemed to be reappointed under section 487(2) of the
Companies Act 2006
Signed on behalf of the directors
KZZ(;\ T4 (/Z/
P Troesch
Director f / AT

Approved by the directors on {1 /\/0 v-e/v-/tnkf ZO |0




AVID PLC

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF AVID PL.C
YEAR ENDED 31 DECEMBER 2009

We have audited the financial statements of Avid Plc for the year ended 31 December 2009 on pages 5
to 18 The financial reporting framework that has been applied In their preparation 1s apphcable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, in accordance with Sections 495 and
496 of the Companies Act 2006 Our audit work has been undertaken so that we might state to the
company's members those matters we are required to state to them in an auditor's report and for no other
purpose To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the group and company and the company's members as a body, for our audit work, for this
report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’' Responsibiliies Statement set out on pages 1 to 2, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a true
and far iew Our responsibility 1s to audit the financial statements in accordance with applicable law and
Internationat Standards on Auditing {UK and Ireland) Those standards require us to comply with the
Audiing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from matenal misstatement,
whether caused by fraud or error This includes an assessment of whether the accounting policies are
appropriate to the group and company's circumstances and have been consistently apphed and
adequately disclosed, the reasonableness of significant accounting estimates made by directors, and the
overall presentation of the financial statements

Cpmnion on financial statements

In our opinion the financial statements

give a true and farr view of the state of the group and company's alfars as at 31 December 2009
and of its profit for the year then ended,

have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

have been prepared in accordance with the requirements of the Companies Act 2006
Opinion on other matters prescnibed by the Companies Act 2006

In cur opirion the informatien given in the Directors’ Report for the financial year for which the financial
stalements are prepared 1s consistent with the financial statements




AVID PLC

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF AVID PLC
YEAR ENDED 31 DECEMBER 2009

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us
to report to you If, in our opinion

adequate accounting records have not been kept, or returns adequale for our audit have not been
received from branches not visited by us, or

the financial statements are not in agreement with the accounting records and returns, or
certain disclosures of directors’ remuneration specified by law are not made, or

we have not receved all the information and explanations we require for our audit

Chnistopher Mantel (Sentor Statutory Auditor)
For and on behal of

7

T UV -
RSM Tenon Audit Limited

Statutory Auditor

Vantage

Victona Sireet

Basingstoke

Hampshire

Date - ‘9-\\\\10



AVID PLC

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2009

2009 2008
Notes £ £
Turnover 2 564,874 466,261
Cost of sales (333,253) (283,841)
Gross profit 231,621 182,440
Distribution costs (95,105) (87,673)
Administrative expenses {157,937) (146,463)
Operating loss 3 (21,421) {51,696)
Interest payable 5 (28,619) -
Loss on ordinary activities before taxation (50,040) (51,696)
Tax on loss on ordinary activities 6 - -
Loss for the financial year {50,040) {51,696)

The profit and loss account has been prepared on the basis that all operations are continuing

operations

There are no recognised gains and losses other than those passing through the profit and loss

account

The notes on pages 10 to 18 form part of these financial statements

_5.




AVID PLC

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
FOR THE YEAR ENEDED 31 DECEMBER 2009

2009 2008

Notes £ £
Loss for the financial year
Attributable to the shargholders (21,421) {51,696)
Total recognised gans and losses relating to
the year {21,421) (51,696)
Prior year adjustment 8 {371,855) -
Total gains and losses recognised since
the last annual report (393,276) {51,696}

The notes on pages 10 to 18 form part of these financial statemenis




AVID PLC

COMPANY NUMBER: 2691049
CONSOLIDATED BALANCE SHEET
31 DECEMBER 2009

Restated
2009 2008
Notes £ £ £ £

Fixed assets
Tangible assets 9 5,470 6,496
Current assels
Stocks 11 38,150 37,272
Debtors 12 37,418 32,705
Cash at bank and in hand 77,339 102,148

152,907 172,125
Creditors: Amounts
falhing due within one year 13 {25,537) (34,5695)
Net current assets 127,370 137,560
Total assets less
current liabilities 132,840 144,056
Creditors: Amounts falling
due after more than one year 14 (690,282) (651,458)
Net liabilities (557,442) (507,402)
Capital and reserves
Called up share capital 15 50,000 50,000
Profit and loss account 16 (607,442) (557,402)

Shareholders’ deficit

Equity interests 17 {657,442) (507,402)

The financial statements were approved by the board on ll{ H ’ ' and signed on its behalf
by -

" T

P Troesch
Director

The notes on pages 10 to 18 form part of these financial statements




AVID PLC

COMPANY NUMBER: 2691049

Fixed assets

Tangible assets
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors:  Amounts falling
due within one year

Net current assets

Total assets less
current habilities

Creditors:  Amounts falling
due after more than one year

Net liabilities

Capital and reserves

Called up share capital
Profit and loss account

Shareholders’ deficit
Equity interests

The financial statements were approved by the board on

behaif by -

(e Taened,

P Troesch
Director

COMPANY BALANCE SHEET

31 DECEMBER 2009

Notes

11
12

13

14

15
16

17

Restated
2009 2008
£ £ £ £

5,470 6,496

4 4

5,474 6,500
38,150 37,272
37,418 32,705
77,339 102,148
152,907 172,125
(25,537) (34,565)

127,370 137,560

132,844 144,060

(690,282) (651,458)

{557,438) {507,398)

50,000 50,000

(607,438) {557,398)

557,438 (507,398)
12| e

and signed on s

The notes on pages 10 to 18 form part of these financial statements

_8-




AVID PLC

CONSOLIDATED CASH FLOW STATEMENT
YEAR ENDED 31 DECEMBER 2009

2009

Notes £
Net cash (outflow)/ inflow from
operating activities 18

Capital expenditure
Purchase of tangible fixed assets (2,170)

Sale of tangible fixed assets 50

Net cash outflow for capital
expenditure

Tax

(Decrease)/Increase in cash in

the perniod 19

£

(22,689)

(2,120)

(24,809)

2008

(7,108)

75

The notes on pages 10 to 18 form part of these financial statements

67,493

(7,033)

60,460




AVID PLC

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2009

1 Accounting policies

11

12

13

14

15

16

Accounting convention

The financial stalements have been prepared under the histoncal cost
convertion

The company rehes upon the support of its parent company Avid Identification
Systems Inc who have indicated therr willingness to continue to support the
company for the foreseeable future On this basis, the directors consider it
appropriate to prepare the financial statements on the going concern basis
Comphiance with accounting standards

The financial statements are prepared in accordance with applicable accouniing
standards

Turnover

Turnover represents the total invoice value, excluding value added tax, of goods
sold and services rendered dunng the year

Basis of consolidation

The consoldated financial statements include the company and s subsidiary
undertakings The results of subsidianes acquired or disposed of during the year
are inciuded in the consolidated profit and loss account from the date of therr
acquisition or up to date of therr disposal Intra-group sales and profits are
eliminated tully on consolidation

Tangible fixed assets and depreciation

Tangible Fixed Assets are stated at cost less depreciation Depreciation 1s
provided using the following rates and bases to reduce by annual instalments the

cost, less estimated value, of the tangible assets over therr estimated useful
lives -

Fixtures and fittings 33% Straight line per annum
Stocks

Stocks are valued at the lower of cost and net realisable value The basis of the
valuation is the purchase price, plus attnbutable import duties

-10 -




AVID PLC

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2009

Accounting policies (continued)

17

18

19

Deferred taxation

Deferred tax 1s provided i full in respect of taxation deferred by timing
differences between the treatment of certain tems for taxation and accounting
purposes In accordance with FRS19 - Deferred Tax

Foreign currency translation

Monetary assets and habilities denominated in foreign currencies are transtated
into sterling at the rates of exchange ruling at the balance sheet date
Transactions in foreign currencies are recorded at the rate ruling at the date of
the transactions All differences are taken (o the profit and loss account
Investments

Fixed asset nvestments are stated at cost

Operating leases

Rentals payable under operating leases are charged against income on a
straight ine basis over the lease term

211 -




AVID PLC

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2009
2 Turnover
The turnover and pre-tax result are wholly attributable to the group’s main activity

The geograptucal sphit of turnover 1s as follows

2009 2008
£ £
United Kingdom 453,806 374,599
Europe 79,082 63,565
Rest of the World 31,986 28,117
564,874 466,281
3  Operating loss 2009 2008
£ e

The operating loss 1s stated after charging/{crediting) -
Admirustrative depreciation of tangible assets 3,196 1,765
Profit on sale of fixed asset {50) (75)
Auditors remuneration 7,510 7,400

Auditors remuneration for non audit services -

-Taxation 1,810 810
- Accountancy 2,000 2,000
- Other 2,575 -

-12-




AVID PLC

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2009

2009 2008
4 Directors and employees £ £
Staff Costs -
Wages and salaries 89,083 88,640
Social security costs 8,162 7,882
97,225 96,522
The average monthly number of employees duning the year was made up as follows
Number Number
Oftfice and management 2 2
Sales 3 3
5 5
There were no directors’ emoluments during the year
5 Interest payable
2009 2008
£ £
Other interest 28,619 -
6  Taxation 2009 2008
£ £
Domestic current year tax charge
UK corporation tax - -
Factors affecting the tax charge for the year
Loss on ordinary activities before taxation (50,040) {51,696)
{Loss) on ordinary activities before taxation multiphed
by standard rate of UK corporation tax of 21% {10,508) {15,509)
(2008 30%})
Eftects of
Non deductible expenses 947 2,610
Depreciation 671 530
Capttal allowances (639) {2,509)
Unrelieved tax losses 9,529 14,878

Current tax charge -

The company has estimated tax losses of £66,000 (2008 - £50,000) No deferred tax asset

has been recognised due to uncertainty over the iming of taxable profits

13-




AVID PLC

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2009

Profit for the financial period

As permitted by Section 230 of Companies Act 1985, the parent company's profit and loss
account has not been included In these financial statements The loss (2008 loss) of the

parent company for the year was £50,040 (2008 - £51,696)

Prior year adjustment

The prior year adjustment relates to an intercompany creditor of £371,855 which was
written back to the profit and loss account when it should have been capitalised as

preference shares

Tangible assets Fixtures
Group & Company and Total

Fitings £

£

Cost
At 1 January 2009 39,289 39,289
Additions 2,170 2170
Disposals - -
At 31 December 2009 41,459 41,459
Depreciation
At 1 January 2009 32,793 32,793
Charge for year 3,196 3,196
Disposals -
At 31 December 2009 35,989 35,989
Net book value at 31 December 2009 5,470 5,470
Net book value at 31 December 2008 6,496 6,496

- 14 -
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AVID PLC

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2009

Investments - company 2009
£
Shares in unlisted group undertakings at cost 4

2008
£

4

The company holds two ordinary shares of £1 each in Pettrac Limited and Labtrac Limited,
which represents 100% of the i1ssued ordinary share capnal of those companies Both
companies are registered in England and Wales and were dormant dunng the year and

the previous year

Stocks - group and company

2009 2008
£ £
Finished goods and goods lor resale 38,150 37,272
Debtors - group and company
2009 2008
£ £
Trade debtors 28,692 21,326
Other debtors 8,726 11,379
37,418 32,705
Creditors: amounts falling due
within one year — group and company 2009 2008
£ £
Trade creditors 1,623 6,896
Accruals and deferred iIncome 8,043 20,190
Cther taxation and social securnity B,736 782
Other creditors 7,135 6,697
25,537 34,565
Creditors: amounts falling due after Restated
more than one year - group and company 2009 2008
£ £
Amounts owed to ultimate parent undertaking 318,427 279,603
Preterence shares classed as labilities 371,855 371,855
680,282 651,458

- 15 -
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AVID PLC

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2009

Share capital
Authorised share capital

Equity interests.
50,000 Ordinary shares of £1 each

Non-equity interests’
371,855 Redeemable Preference shares of £1 each

Allotted, called up and fully paid

Equity interests:
50,000 Ordinary shares of £1 each

Statement of movement on profit and loss

Group

Accumulated losses at 1 January as previously stated
Prior year adjustment

Accumulated losses at 1 January restated

Loss for the financial year

Accumulated losses at 31 December

Company

Accumulated losses at 1 January as previously stated
Prior year adjustment

Accumulated losses at 1 January restated

Loss for the financial year

Accumulated losses at 31 December

216 -

Restated

2009 2008

£ £

50,000 50,000

371,855 371,855

421,855 421,855

50,000 50,000

Restated

2009 2008

g £

(557,402) (133.,851)

- {371,855)

(557,402) {505,706)

{50,040) (51,696)
(607,442) (557,402)

(557,398) (133,847)

- {371,855)

{557,398) (505,702)
{50,040) (51,696)

(607,438) (557,398)
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AVID PLC

NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31 DECEMBER 2009

Reconciliation of movements In equity
shareholders’ deficit

Group

Loss for the financial year
Shareholders’ deficit at 1 January
Prior year adjustment

Shareholders’ deficit at 31 December
Company

Loss for the financial year
Shareholders’ deficit at 1 January
Prior year adjustment

Shareholders' deficit at 31 December

Reconciliation of operating profit to net cash inflow from

operating activities

Operating loss

Depreciation

Profit on sale of fixed asset
(Increase)/decrease in stocks
Decrease/increase) in debtors
Increase in crediors

Net cash (outflow)/inflow from operating activities

Analysis of changes in net funds

Net cash:
Cash at bank and in hand

Net funds

Restated
2009 2008
£ £
(50,040) (51,696)
(507,402) (83,851)
- (371,855)
(557,442) (507,402)
{50,040) {51,696)
(507,398) {83,847)
- {371,855)
(557,438) (507,398)
2009 2008
£ £
(50,040} {51,696)
3,196 1,765
(50) (75)
(878) 1,153
(4,713) 9,000
29,796 107,346
(22,689} 67,493
At1 Cash At 31
January flow December
2009 2009
£ £ £
102,148 (24,809) 77,339
102,148 {24,809) 77,339

-17-
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AVID PLC

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2009

Reconciiation of net cash flow to
movement In net funds

Increase in cash in the year

Net funds at 1 January

Net funds at 31 December

2009 2008

£ £
(24,809) 60,460
102,148 41,688
77,339 102,148

Related party transactions

The company had the following transactions with Avid Identification Systems Inc, the
ulimate parent company dunng the year, and Avid Spain a fellow subsidiary of Awvid

Identification Systems Inc -

Purchases of goods for resale from Awid Identification Systems
Inc

Purchase of services from Avid ldentification Systems Inc

Sales of goods to Avid Identification Systems Inc

Amounts owed to Avid Identification Systems Inc at 31 December

Commitments under operating leases

At the period end the company had no lease commitments

Ultimate parent company and controlling
party

2009
£

253,056

289,808

2008
£

193,482

63,017

7,393

279,603

The directors consider the ulhimate parent company to be Awvid Identification Systems Inc, a
company incorporated under the laws of the state of Cahfornia, and the largest group for

which consolidated accounts are prepared

The directors consider there to be no controlling party

- 18-




