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AVID PLC
THE DIRECTORS' REPORT
YEAR ENDED 31 DECEMBER 2012

The directors present therr report and the financial statements of the company for the year ended
31 December 2012.

Princlpal activitles and business review

The principal aclvity of the company during the year was that of the supply of electronic tagging
systems,

During the course of the year the company shrank by only 3% m terms of turnover despite difficuit
trading conditions.

The directors have assessed the main trading risk facing the company as bemng increased competition.
The directors believe that the quality of our products and customer service will help mitigate this risk
and hopa to see satisfactory trading results in the coming year

The principal risk facing the company Is the continued rellance on the support of the parent company
support to continue as a going concern. The parent company has confirmed its continued support for
the next twelve months in wnting.

Results and dividends

The loss for the year amounted to £51,308. The directors have not recommended a dividend.
Directors

The directors who served the company during the year were as follows-

P Troesch
H Stoddard il

Policy on the payment of creditors

The company policy for payment of creditors is to make payment within 30 days At the year end
creditor days wera 5 6 days (2011: 4.9 days).

Directors' responsibiiities

The directors are responsible for preparing the Directors' Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have elected 1o prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)
Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that perlod In preparing those financial statements, the diractors are requirad 10

- select suitable accounting policies and then apply them consistently;
- maka judgements and estimates that are reasonable and prudent,

- state whether applicable accounting standards have been followed, subject to any material
departures disclosed and explalned in the financial statements; and




AVID PLC
THE DIRECTORS' REPORT (continued)
YEAR ENDED 31 DPECEMBER 2012

- prepare the financial statements on the going concern basis unless it is Inappropriate to presume
that the company will continue in business,

The directors are rsspunsnble for keeping adequale accounting records that are sufficient to show and
explam the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Aci 2006 They are also responsible for safeguarding the assels of the company and
hence for 1aking reasonable steps for the prevention and detection of fraud and other irregularities

In so far as the directors are, individually, aware

- there 1s no relevant audit information of which the company's auditor 1s unaware, and

- the directors have taken all steps thal they oughl to have taken to make themselves aware of any
relevant audit information and lo establish that the auditor is aware of that information

Auditor /
RSM Tenon Audit Limited are deemed o be re-appointed under section 487(2) of the Companies Act
2008.

Signed on behalf of the directors

T2 Tl

P Treesch

Director

Approved by the directors on Q‘d‘\‘ﬁ\\l




AVID PLC
INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF AVID PLC
YEAR ENDED 31 DECEMBER 2012

We have audited the financial statements of Avid PLC for the year ended 31 December 2012 on pages
6 to 16. The financial reporting framework that has been applied In their preparation Is applicable law
and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice).

This report is mads solely to the company's members, as a bedy, in accordance with Chapter 3 of Part
16 of the Companies Act 2006 Our audit work has been underlaken so that we might state to the
company's members those matters we are required to state to them in an auditor's report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responslbility to
anyons other than the company and the company's members as a body, for our audit work, for this
report, or for the opinlons we have formed.

Respective responsibilities of directors and auditor

As explaned more fully in the Directors' Responsibilities Statement set out on pages 2 to 3, the
directors are responsible for the preparation of the financlal stalements and for being satisfled that they
give a true and falr view. Our responsibility is to audit and express an opinlon on the financial
statements in accordance with applicable law and International Standards on Audiling (UK and
ireland). Those standards require us to comply with the Auditing Practices Board's Ethical Standards
for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statemenls are frea from material
misstatement, whether caused by fraud or error This includes an assessment of. whether the
accounting policies are appropnate to the company's circumstances and have been consistently
applied and adequately disclosed, the reasonableness of significant accounting estimates made by
directors; and the overall presentation of the financial statements. In addition, we read all the financial
and non-financial information in the annual report to identify materlal inconsistencies with the audited
financial statements 1f we become aware of any apparent material misstatements or inconsistencies
we consider the implications for our report.

Opinlon on financial statements
In our opinion the financial statements-

» give a true and fair view of the slate of the company's affars as at 31 December 2012 and of lts
loss for the year then ended,

»  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

s have been prepared in accordance with the requirements of the Companies Act 2006.
Opinion on other matters prescribed by the Companies Act 2006

tn our opinion the information given In the Directors’ Report for the financial year for which the financial
statements are prepared is consistent with the financial statements.




AVID PLC
INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF AVID PLC (continued)
YEAR ENDED 31 DECEMBER 2012

Matters on which we are required to report by exception
We have nothing to report In respect of the following matters where the Companies Act 2006 requires
us to report to you if, in our opinion.

. adequate accounting records have not been kept, or retlurns adequate for our audit have not been
receivad from branches not visited by us; or

» the financial statements are not in agreement with the accounting records and returns; or
+  certam disclosures of directors' remuneration specified by law are not made; or

*  we have not received all the information and explanations we require for our audit,

Christopher Mantel, Senior Statutory Auditar
For and on behalf of

RSM Tenon Audit Limited
Statutory Auditor
Vantage

Victoria Street
Basingstoke

Hampshire

RG21 3BT

22003




AVID PLC
PROFIT AND LOSS ACCOUNT
YEAR ENDED 31 DECEMBER 2012

2012 2011
Note £ £
Turmover 2 543,936 561,121
Cost of sales (309,198) (378,618)
Gross profit 234,738 182,503
Distribution costs (118,639) {130,446)
Administrative expenses (162,482) {173,456)
Operating loss 3 (46,383) (121,399)
Interest payable and similar charges 5 (4,925} (12,269)
Loss on ordinary activities before taxation (51,308) (133,668)
Tax on loss on ordinary aclivitles 6 - -
Loss for the financial year (51,308) {133,668)

All of the aclivities of the company are classed as continuing.

The company has no recognised gains or losses other than the results for the year as sel out above

The ncles on pages 9 to 16 form part of these financlal stalements.




Registered Number 02691049
BALANCE SHEET
31 DECEMBER 2012

Fixed assets
Tangible asssets
Investmentis

Current assets
Stocks
Dabtors

Cash at bank and in hard

Creditors: Amounts falling due

within ane year

Met current assets

Note

11

Total assets less current ilabilities

Creditors: Amounts talling due after

more than one year

Capital and reserves
Called-up share capital
Profit and loss account

Shareholders’ funds

12

15
16

17

2012
£ £

1,461

4

1,465
20,245
70,746
75,649
166,640
(29,334)

137,308

138,771

(942,091)

(803,320)

50,000

(853,320)

(803,320)

2011t
£ £

5,900

4

5,904
21,487
55,627
93,120
170,234
(29,136)

141,098

147,002

(899,014)

(752,012)

50,000

(802,012

(752,012)

These financial slatements were approved by the directors and authornsed for Issue on g'1“\,\@'\\“5- '

and are signed on their behalf by

TRd e,

P Troesch
Director

The notes on pages 9 1o 16 form part of these financlal stalermenis




AVID PLC

CASH FLOW STATEMENT
YEAR ENDED 31 DECEMBER 2012

Note

Net cash outflow from operating

activitles

18

Returns on Iinvestments and

Servicing of finance
Interest pard

Net cash outfiow from returns on
Investments and servicing of finance

Cash outflow before financing

Financing

Repayment of long-term amounts owed to

group undertakings

Net cash inflow from financing

{Decrease)/increase In cash 18

2012
£

(4,925)

43,077

g
(55,623)

{4,925)

(60,548)

43,077

(17,471)

2011
£ £
(105,828)
(12,269)
(12,269)
(118,097)
141,518
141,519
23,422

The notes on pages 8 to 16 form part of these financial statements




AVID PLC
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2012

Accounting policles
Basis of accounting

The financial statements have been prepared under the historical cost convention, and in
accordance with apphicable accounting standards.

The company |s dependent on the continued support of the parent company (Avid Inc.) for the
ability to meet its liabiities as they fall due, and written confirmation of such continued support for
the next twelve months from the date of signing of these financial statements has been received

Turnover

The turnover shown i the profit and loss account represents the value of all products and
services delivered during the year, at selling price exclusive of Value Added Tax. Sales are
recognised at the point at which the company has fulfilled its contractual obligations to the
customer.

Tanglble fixed assets

Tangible fixed assets are stated at cost net of depreciation Cost represents purchase price
together with any incidental costs of acquisition.

Depreclation

Depreciation Is calcutated so as to write off the cost of an asset, net of anticipated disposal
proceeds, over the useful economic Iife of that asset as foliows.

Fixtures & Fittings - 33% Siraight line
Stocks

Stacks are valued at the lower of cost and net realisable value, after making due allowance for
obsolete and slow moving items,

Operating lease agreements

Rentals applicable to operating leases where substantially all of the beneits and risks of
ownership remain with the lessor are charged agalnst profits on a siraight line basis over the
period of the lease.

Deferred taxation

Deferred tax 18 recognised in respect of all timing differences that have originated but not
reversed at the balance shest date, where transactions or events that result in an obligation to
pay more or & right to pay less tax in the future have occurred by the balance sheet date with
certain limited exceptions.

Deferred tax is calculated on an undiscounted basis at the tax rates that are expected to apply in
the periods in which the timing differences are expected to reverse, based on tax rates and laws
enacled or substantively enacted at the balance sheet date.




AVID PLC
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2012

1.

Accounting policies (continued}
Forelgn currencles

Monetary assets and Fabilities in foreign currencies are translated into sterling at the rates of
exchange ruling at the balance sheet date. Non-monetary assets and liabilities and transactions
in foreign currencies are translated into sterling at the rate of exchange ruling at the date of the
transaction. Exchange differences are taken Into account in arnving at the operating profit.

Financlal Instruments

Financial mstruments are classified and accounted for, according to the substance of the
contractual arrangement, as either financial assets, financial liabibttes or equity instruments. An
equity instrument is any contract that evidences a residual interest in the assets of the company
after deducting all of its liabilities

Consolidation

These accounts present information about the company as an irdividual undertaking and not
about the group. In the opinion of the directors the subsidiary companies are not material, when
consldered together, for the purpose of giving a true and fair view. As such the directors have

taken the exemption under section 402 of the Companies Act 2006 and have not prepared
consolidated accounts.

Investments

Investments are stated at cost fess any provision for permanent diminution in value
Turnover

The turnover and loss before tax are attributable to the one principal actvity of the company

An analysis of turnover is given below.

2012 2011
£ £
United Kingdom 454,853 486,694
Europe 67,420 17,172
Rest of the world 21,663 57,255
543,936 561,121
Operating loss
Operating loss is slated after charging/(crediting):
2012 2011
£ £
Depreciation of owned fixed assets 4,439 5,920
Operating lease costs:

-Other 30,945 30,635
Net loss/{profit) on foreign currency transiation 2,280 {330)
Auditor's remunaration - audit of the financlal
statements 7,325 7,150
Audltor's remuneration - other fees 2,560 2,500

-10-




AVID PLC
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2012

2012 2011
£ £
Auditor's remuneration - audit of the financial
statements 7,325 7,180
Auditor's remuneration - other fees:
- Accountancy 1,635 1,500
- Taxation services 1,025 1,000
2,560 2,500

Particulars of employees

The average number of staff employed by the company during the financial year amounted to

2012 2011
No No
Number of distribution staft 5 5
Number of management staff 2 2
7 7

The aggregate payroll costs of the above were,
2012 2011
£ £

Wages and salaries 104,886 114,490
Social security costs 9,395 9,843
114,281 124,333

Mo directors received any remungratton through the company

Certain directors are also directors or officers of other group companies. The directors’ services
to the company do not occupy a significant amount of their time As such these directors’ do not
consider that they have recaived any remuneration for thelr incidental services to the company for
the year ended 31 December 2012 or the comparative peried

Interest payabte and simllar charges

2012 2011
£ £
Other similar charges payable 4,925 12,269

-11-




AVID PLC
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2012

6. Taxation on ordinary activitles
Factors affecting current tax charge

The tax assessed on the loss on ordinary activiies for the year is higher than the standard rate of
corporation fax in the UK of 24 50% (2011 - 26.50%).

2012 2011
£ £

Loss on ordinary activilies before taxation (51,308) {133,668)
Loss on ordinary activities by rate of tax (12,570} (35,422)
Effects of:

Expenses not deductible for tax purposes 841 1,460
Gapital allowances for period in excess of

depreciation 955 1,422
Unrelieved tax losses 10,774 32,540

Total current tax

Factors thal may affect future tax charges

At the year end the company had taxable losses of £325,367 (2011. £269,777). No deferred tax
asset has been recogrused due to uncertainty over the timing of future taxable profits.

7. Tangible fixed assets

Fixtures & Fittings
£

Cost
At 1 January 2012 53,791
Disposals (39,295)
At 31 December 2012 14,496
Depreciation
At 1 January 2012 ‘ 47,891
Charge for the year 4,439
On disposals (39,295)
At 31 December 2012 13,035
Net book value
At 31 December 2012 1,461
At 31 December 2017 5,800

-j2-




AVID PLC
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2012

8. Investments
Investments in subsidiaries
£
Cost
At 1 January 2012 and 31 December 2012 4
Net book value
At 31 December 2012 and 31 December 2017 4
The company holds two ordinary shares of £1 each in Pettrac Limited and Labtrac Limited, which
represents 100% of the Issued ordinary share capital of those companies. Both companies are
registered in England and Wales and were dormant during the current and the previous years,
9. Stocks
2012 2011
£ £
Stock 20,245 21,487
10. Debtors
2012 2011
£ £
Trade debtors 39,588 43,581
Directors current accounts 1,000 1,000
Prepayments and accrued income 30,158 11,046
70,746 55,627
11. Creditors: Amounts falling due within one year
2012 2011
£ £
Trade creditors 4,762 5,092
VAT 7,514 7,595
Other creditors 7,553 7,206
Accruals and deferred income 9,505 9,243
29,334 29,136
12. Creditors: Amounts falling due after more than one year
2012 2011
£ £
Amounts owad to group undertakings 570,236 527,159
Preferences shares classed as
liabilities 371,855 371,855
942,091 899,014

-13-




AVID PLC
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2012

13.

14,

15,

Commitments under operating leases

At 31 December 2012 the company had annual commitments under non-cancellable operating
leases as set out below.

Land and Land and
bulldings bunidings
2012 2011
£ £
Operating leases which expire;
Within 1 year 24,000 . 24,000

Related party transactions

Included within debtors is a loan to a director, P Troesch, of £1,000 {2011 £1,000), there were no
repayments or advances during the year (2011* none). There are no specific repayment terms
and no interest Is charged on the loan.

The company incurred a management charge of £26458 (2011 £94,424) from the parent
company Avid Identification Systems Inc In the year purchases were made from Avid
Identfication Systems Inc totalling £272,267 (2011: £220,577). There is a year end creditor of
£498,729 (2011. £479,159). During the year interest of £4,925 (2011: £12,269) was payable on
the balance.

The company also mcurred a rental charge of £24,000 (2010: £24,000} from Hamner Holdings
LLC, and there is a year end creditor of £72,000 (2011: £48,000). Hamner Holdings LLC 15 a
related party by viue of common ownership

Included in non current creditors are preference shares classed as financial habilities totalling
£371,855 (2011: £371,855) No intersst is payable in respect of these shares as there Is a
dividend waiver In place

Share capital
Allotted and called up:
2012 2011
No £ No £

50,000 Ordinary shares of £1 each 50,000 50,000 50,600 50,000
317,855 Redeemable preference
shares of £1 each 317,855 317,855 317,855 317,855

367,855 367,855 367,855 367,855

2012 2011

Amounts presented in equity: " £ £
50,000 Ordinary shares of £1 each 50,000 50,000
Amounts presented In liablilitles:
317,855 Redeemable preference shares of £1 each 317,855 317,855

-14 -




AVID PLC

NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31 DECEMBER 2012

16.

17.

18.

Profit and loss account

2012
: £
Balance brought forward {802,012}
Loss for the financial year (51,308)
Balance carried forward {853,320)
Reconclliation of movements In shareholders' funds
2012
£
Loss for the financial year (51,308)
Opening shareholders’ deficlt {752,012)
Closing shareholders' deficit (803,320)

Notes to the cash flow statement

Reconclliation of operating loss to net cash outflow from
operating activities

2012
£
Operating loss (46,383)
Depreciation 4,439
Decrease in stocks 1,242
Increase in deblors (15,119)
Increase in creditors 198
Net cash outflow from operating aclivities (55,623)
Reconclliation of net cash flow to movement in net debt
2012

£ £
(Decrease)fincrease in cash In the
period (17,471)
Net cash {inflow) from long-term
amounts owsd to group undertakings (43,077)
Change in net debt (60,548)
Net debt at 1 January 2012 (805,894)
Net debt at 31 December 2012 (866,442)

2011
£
(668,344)
(133,668)

(802,012)

2011
£
(133,668)
{618,344)

(752,012)

2011
£
(121,399)

0

(105,828)

2011
£ £

23,422

(141,519)
(118,097)

(687,797)
(805,894)

-15-




AVID PLC
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2012

18.

19.

Notes to the cash flow statement {continued)

Analysls of changes In net debt

At At
1 January 31 December
2012 Cash flows 2012
£ £ £
Net cash.
Cash in hand and at bank 93,120 (17,471) 75,649
Debt:
Debt due after 1 year (899,014) (43,077) (942,091}
Net dabt {805,894) (60,548) (866,442)

Ultimate parent company and controlling party

The immediate and ultimate parent company is Avid ldentification Systems Inc, a company
incorporated under the laws of the state of Calfornia it prepares consolidated accounts and is
both the smallest and largest group for which consolidated accounts are prepared.

The ulimate controlling party is Hannls L Stoddard Ill, D.V.M. by virtue of his majonty
shareholding In Avid ldentficabon Systems Inc.

-18 -




